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PREFACE. 

In  the  following  pages  we  present  important  sta- 
tistics and  other  facts  relating  to  the  earning  power 
and  to  the  securities  of  railroads,  arranged  in  con- 
venient form,  for  ready  reference.  The  statistics  are 
given  for  practically  all  the  railroads  in  the  United 
States,  Canada  and  Mexico,  the  securities  of  which 
are  known,  in  a^  greater  or  less  degree,  to  American 
investors. 

The  Introductory  Chapters  explain  in  a  general 
way  the  fundamental  principles  to  be  applied  by  the 
investor  in  satisfying'  himself  as  to  the  value  of  the 
stocks  or  bonds  of  any  railroad. 

The  Tables,  which  give  vital  statistics  regarding 
earnings,  mileage,  capitalization,  tonnage,  etc.,  are 
designed  to  present  the  statistics  mentioned  in  such 
a  way  as  to  permit  of  easy  comparison  between 
those  of  each  railroad. 

The  Notes  give  information  as  to  dividends  and 
such  other  information  about  the  railroads'  capitali- 
zation, investments,  physical  and  financial  condition, 
etc.,  as  appear  to  be  of  direct  interest  to  the  investor. 

The  official  annual  railroad  reports  have  been 
used  almost  exclusively  in  the  preparation  of  this 
book. 


PREFACE 

The  one  hundred  and  thirty-eight  railroads,  whose 
income  accounts  are  given  in  The  Earning  Power 
of  Railroads,  operated,  in  the  period  under  review, 
about  215,000  miles  of  main  line. 

The  method  of  presentation  is,  we  believe,  such 
as  will  readily  commend  itself  to  investors  and  others 
interested  in  the  securities  of  railroads. 

Jas.  H.  Oliphant  &  Co. 
Year  1909. 
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INTRODUCTORY. 

At  first  it  must  be  stated  that  this  book  treats  in  the  most 
simple  manner  of  the  earning  power  of  railroads,  and  deals 
but  little  with  those  features  alike  most  essential  to  investors 
— the  traffic  resources  and  the  financial  and  physical  con- 
dition. As  a  rule,  comparison  of  the  earning  power  of  dif- 
ferent roads  can  be  made  easily  and  intelligently  owing  to 
the  uniformity  in  this  regard  of  the  reports  submitted  by  the 
railroad  companies.  Recent  legislation  by  Congress  will  re- 
sult in  establishing  in  the  reports  of  railroads  a  practical 
uniformity  which  has  never  existed  before.  While  the  bal- 
ance sheets  of  railroads  seldom  are  as  complete  and  satis- 
fying as  they  should  be,  yet  individual  investigation  into  the 
financial  condition  of  any  road  can  readily  be  made,  and  as 
a  rule,  its  strength  or  weakness  financially  ascertained. 

All  too  few  details  are  given  in  the  railroad  reports  of  to- 
day as  to  the  physical  characteristics,  the  character  of  rail 
and  ballast,  the  number  of  grade  crossings,  the  extent  and 
nature  of  curvatures  and  gradients,  and  the  number  and 
character  of  bridges,  culverts,  etc.,  etc.  Knowledge  of  all 
these,  as  well  as  of  the  character  and  density  of  trafiic  and 
of  the  general  conditions  attendant  upon  the  obtaining  and 
conduct  of  such  traffic,  is  essential  to  the  complete  under- 
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standing  of  the  merits  of  railroad  securities ;  yet  invaluable 
information  bearing  upon  their  relative  merits  may  be  ac- 
quired by  comparison  of  the  income  accounts  of  the  different 
roads.  While  the  peculiar  and  varying  conditions  under 
which  each  individual  road  must  of  necessity  be  operated 
impair  comparisons,  yet  analysis  points  to  certain  undisputed 
conclusions  and  gives  an  index  to  the  truth. 

There  are  numerous  roads  in  existence  of  which  it  must 
be  said  that  their  "cost  of  road,  structures  and  equipment," 
as  exhibited  in  their  financial  statements,  includes  very  large 
items,  presenting  altogether  fictitious  values.  In  fairness  it 
must  be  stated  that  owing  to  the  large  expenditures  for 
improvements,  additions,  equipment,  etc.,  which  for  a  series 
of  years  have  been  deducted  from  their  surplus  income,  the 
"cost  of  road,  structures  and  equipment"  of  an  equal  num- 
ber of  railroads  is  to-day  understated  in  their  balance  sheets. 
Where  fictitious  values  are  given  it  will  be  found  that  these 
result  from  the  charges,  dating  perhaps  long  ago,  of  exces- 
sive amounts  for  "discount  on  bonds,"  "reorganization  ex- 
penses," and  through  the  charges  for  construction  of 
amounts  which  to-day  would  be  considered  fabulous.  Per 
contra,  taken  in  a  strict  sense,  "bonds  and  stocks  outstand- 
ing" represent  to  a  considerable  degree  nothing  save  an 
equity  in  earning  power.  So  it  becomes  of  prime  importance 
to  ascertain  the  "earning  power"  of  each  railroad  in  order 
that  through  the  comparison  of  the  "earning  power"  of  each 
with  that  of  the  other,  certain  conclusions  as  to  the  respec- 
tive merits  of  their  bonds  and  stocks  may  be  deduced. 


INTRODUCTORY  COMMENT. 

Preliminary  to  the  discussion  which  follows  it  is  necessary 
to  point  out  that  the  legislation  enacted  by  Congress  in 
June,  1906,  has  given  absolute  power  to  the  Interstate 
Commerce  Commission  in  its  discretion  to  "prescribe  the 
forms  of  any  and  all  accounts,  records,  and  memoranda 
to  be  kept  by  carriers  subject  to  the  provision  of  this 
Act,  including  the  accounts,  records,  and  memoranda  of 
the  movement  of  traffic  as  well  as  the  receipts  and  ex- 
penditures of  moneys.  The  Commission  shall  at  all  times 
have  access  to  all  accounts,  records,  and  memoranda  kept 
by  carriers  subject  to  this  Act,  and  it  shall  be  unlawful 
for  such  carriers  to  keep  any  other  accounts,  records  or 
memoranda  than  those  prescribed  or  approved  by  the  Com- 
mission." 

The  provisions  of  this  Act  in  so  far  as  they  relate  to  ac- 
counting for  receipts  and  disbursements  went  into  effect 
July  ist,  1907.  The  reports  issued  by  the  railroads  con- 
cerning operations  prior  to  July  ist,  1907,  were  made  up  on 
the  old  basis  and  the  statements  and  statistics  given  in  this 
book  so  far  as  they  relate  to  operations  prior  to  July  ist, 
1907,  are  made  up  on  the  old  basis. 

The  text  of  the  Chapters  immediately  following  is 
virtually  the  same  as  in  the  previous  editions  of  this  book. 
The    new    method    of    accounting    when    its    operation    is 
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perfected  will  cause  several  changes  to  be  made  in  the 
suggestions  and  remarks  embodied  in  the  various  Chap- 
ters ;  yet,  as  a  w^hole,  the  integrity  of  the  discussion  on 
the  analysis  of  railroad  reports  will  remain  virtually  with- 
out change. 

Briefly,  the  instructions  issued  by  the  Commission 
under  the  provisions  of  the  Act  above  referred  to  stipu- 
late that,  beginning  July  ist,  1907,  charges  for  construc- 
tion, additions,  betterments,  equipment  and  all  such 
charges  of  an  extraordinary  nature  and  not  strictly  oper- 
ating expenses  shall  not  be  charged  to  Maintenance  Ex- 
penses or  otherwise  included  in  Operating  Expenses  so  as 
to  constitute  a  deduction  from  Net  Earnings.  Expenditures 
of  this  nature  may  at  the  discretion  of  the  railroad  be 
either  capitalized  or  deducted  from  the  year's  surplus  as 
ascertained  after  all  fixed  charges  and  dividends  have  been 
deducted.  For  example,  beginning  July  ist,  1907,  no 
charges  are  to  be  made  to  Maintenance  of  Way  for  im- 
provements or  betterments  to  track  or  structures  where 
such  improvements  or  betterments  exceed  in  each  case 
$200;  so  in  the  case  of  Maintenance  of  Equipment,  the 
cost  of  new  equipment,  except  where  purchased  for  re- 
placement, is  not  to  be  charged  (as  it  has  heretofore  fre^ 
quently  been  charged)  to  that  account.  It  is  the  purpose 
of  the  Commission  to  establish  definite  rules  and  regula- 
tions which  shall  govern  "Renewals"  and  the  "Deprecia- 
tion" accounts,  the  purpose  of  these  accounts  being  that 
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"all  the  cost  of  maintenance  and  not  more  than  the  cost 
of  maintenance  shall  be  charged  to  the  maintenance  ac- 
counts of  Operating  Expenses."  The  importance  to  the 
investor  of  the  new  accounting  machinery  now  being 
put  into  operation  by  the  Interstate  Commerce  Commis- 
sion cannot  be  overestimated.  To  quote  from  a  com- 
munication by  the  Interstate  Commerce  Commission,  "there 
will  arise  a  general  confidence  in  railway  securities  which 
will  give  them  a  sure  and  stable  value,  provided  the  enter- 
prise which  they  represent  is  a  sound  commercial 
enterprise." 

The  new  system  not  only  will  result  in  absolute  uni- 
formity in  the  reports  of  all  the  railroads,  but  also  will  pre- 
vent any  deception  in  either  undercharging  or  overcharg- 
ing Maintenance  Expenses  on  account  of  repairs  and  re- 
newals. 

For  the  fiscal  year  ended  June  30,  1908,  the  accountants  of 
the  different  railroads  were  privileged  to  base  their  charges 
on  account  of  depreciation  of  equipment  upon  what  they 
deemed  a  fair  basis,  stating  in  their  reports  to  the  Inter- 
state Commerce  Commission  the  exact  basis  upon  which 
this  depreciation  was  computed.  It  is  understood  that  the 
Interstate  Commerce  Commission  will  issue  definite  instruc- 
tions in  regard  to  this  depreciation  charge  on  equipment 
which  will  thereafter  apply  to  all  the  railroads.  To  the  ex- 
tent that  this  depreciation  charge  varies  on  the  different 
railroads,  the  present  accounting  scheme  lacks  uniformity. 
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The  Commission  has  not  yet  issued  any  instructions 
relative  to  accounting  for  depreciation  of  roadway  and 
structures. 

In  the  statements  of  Income  Account  in  this  book  taxes 
are  included  in  Fixed  Charges  as  explained  in  Chapter  XL 
Reference  is  here  made  to  this  fact  for  the  reason  that,  ac- 
cording to  the  rules  of  the  Interstate  Commerce  Commis- 
sion, since  July  i,  1907,  taxes  have  been  deducted  from  Net 
Earnings  and  are  not  considered  as  a  part  of  the  Fixed 
Charges. 


THE  EARNING  POWER  OF  RAILROADS. 


CHAPTER  I 

INCOME   ACCOUNT 

(Note  t  Attention  is  particularly  invited  to  the  Introductorj-  Comment  (pajte  11)  where  refer- 
ence is  made  to  ttie  recently  enacted  amendments  of  the  Act  to  Regulate  Commerce  so  tar  as 
these  relate  to  the  new  methods  of  accounting  which. went  into  effect  July  1st,  1907.J 

The  income  account,  or  statement  of  the  earnings  and  ex- 
penses for  a  fiscal  period,  is  now  given  in  railroad  reports 
as  follows : 

Operating    Revenues    $10,000,000 

Operating  Expenses   6,000,000 

Net  Operation  Revenues  $4,000,000 

Taxes   375,ooo 

Operating  Income    $3,625,000 

Outside  Operations   50,000 

Other  Income  150,000 

Total   Income    $3,825,000 

Deductions  from  Income  on  Fixed  Charges: 

Interest    $1,500,000      • 

Rentals 100,000 

Sinking  Fund,  Exchange,  etc 25,000 

$1,625,000 

Net  Income   $2,200,000 

Dividends    1,000,000 

Additions  and  Betterments  700,000 

Surplus    $500,000 

For  the  sake  of  uniformity  the  general  accounts  as 
given  in  the  statements  of  Income  Accounts  in  this  book 
are  arranged  in  order  and  styled  as  explained  on  the  fol- 
low^ing  page. 
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THE  EARNING  POWER 


ACCOUNTS  PRESCRIBED  BY  INTER- 
STATE COMMERCE  COMMISSION. 

Operating  Revenues, 
Operating  Expenses, 
Net  Operating  Revenues, 
Taxes, 


Operating  Income, 
Outside  Operations, 

Other  Income, 
Total  Income, 

Deductions  from  Income,  or 
Fixed  Charges, 

(Under  this  heading  is  incKided 
"Hire  of  Equipment,") 


Net  Income, 


TERMS   USED   IN  THIS  BOOK. 


Gross  Earnings, 

Operating  Expenses, 

Net   Earnings, 

Taxes  are  included  in  Fixed 
Charges  and  the  amount 
thereof  specified. 

Not  used  (see  under  taxes). 

Included  under  Miscellaneous 
Receipts  and  usually  specified. 

Miscellaneous  Receipts, 

Total  Net  Income, 

Fixed  Charges, 

(Under  this  heading  are  includ- 
ed "Hire  of  Equipment"  and 
"Taxes,"  both  amounts  speci- 
fied,) 


Surplus. 


To  any  one  at  all  familiar  with  railroad  reports  each  of 
the  above  items  is  self-explanatory.  In  ascertaining  the 
earning  power  or  the  ability  of  a  road  to  pay  interest  and 
dividends,  the  most  important  item  of  the  income  account 
to  be  considered  is  the  Operating  Expenses. 
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CHAPTER  II 

OPERATING    EXPENSES 

(Not«  :  Attention  Is  particularly  invited  to  the  Introductory  Comment  (page  11)  where  refer- 
ence is  made  to  the  recently  enacted  amendments  of  the  Act  to  Kegiilate  Commerce  as  far  as 
these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  1st,  1907.  i 

The  operating  expenses  of  almost  all  the  railroads  in  the 
United  States  are  classified  according  to  rules  prescribed  by 
the  Interstate  Commerce  Commission.  The  primary  ac- 
counts are  all  embodied  under  five  general  accounts,  as 
follows : 

I.  Maintenance  of  Way  and  Structures. 

2  Maintenance  of  Equipment. 

3.  Traffic  Expenses  (a  new  account). 

4.  Transportation  Expenses. 

5.  General  Expenses. 

1.  Under  Maintenance  of  Way  and  Structures  fall  ex- 
penses for  the  repairs  and  renewals  of  machinery  and  tools, 
for  repairs  of  roadway  and  track,  for  ballasting,  for  repairs 
and  renewals  of  switches,  frogs,  ties,  fences,  bridges,  cul- 
verts, stations,  shops,  buildings,  etc. 

2.  Under  Maintenance  of  Equipment  fall  expenses  for 
the  repairs  and  renewals  of  locomotives,  passenger  cars, 
freight  and  other  cars  and  of  steamboats  and  for  the  main- 
tenance of  shop  machinery,  etc. 

3.  Under  Traffic  Expenses  fall  wages  of  officers  directly 
in  charge  of  traffic,  freight,  passenger,  baggage  and  other 
agents,  expenses  of  outside  agencies,  advertising,  fast 
freight  lines,  etc. 
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4.  Under  Transportation  Expenses  fall  wages  of  station 
employees,  clerks,  yardmen,  flagmen,  watchmen,  enginemen 
and  trainmen,  expenses  for  telegraph  and  station  service, 
cost  of  fuel  and  supplies  for  locomotives,  expenses  for  water 
supply,  loss  and  damage,  etc. 

5.  Under  General  Expenses  fall  salaries  of  general  officers 
and  office  clerks,  expenses  for  legal  service,  insurance,  etc. 

It  appears  at  once  from  the  nature  of  the  expenses  which 
fall  under  these  headings  that  the  amount  of  the  expenditures 
under  one  (i)  and  two  (2)  is,  to  a  considerable  degree, 
subject  to  the  discretion  of,  and,  other  things  being  equal, 
reflects  the  conservatism  or  lack  of  conservatism  in  the 
road's  management.  On  the  other  hand,  under  three 
(3),  four  (4)  and  five  (5)  fall  expenditures  which  are 
wholly  obligatory  in  that  while  they  fluctuate  each  year 
with  the  volume  of  business,  train  mileage,  etc.,  they  are 
outlays  which  are  altogether  incident  to  the  present  con- 
duct of  the  road's  traffic. 

These  subdivisions  of  the  operating  expenses  may  then 
be  divided  into  two  classes. 

A.  Maintenance  Expenses. 

B.  Traffic,  Transportation  and  General  Expenses. 
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MAINTENANCE    EXPENSES 

fNote  :  Attention  is  particularly  invited  to  the  Introductory  Comment  i page  l\)  where  refer- 
ence is  made  to  the  recently  enacted  amendments  of  the  Act  to  reeulate  Commerce  so  far  as 
these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  1st.  1907.  The  uncer- 
tainty which  exists  as  to  the  exact  effect  which  the  new  system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  that  any  changes  be  made  in  the  text  of 
the  following  chapter  which  is  taken  practically  without  change  from  previous  editions  of  this 
book,) 

There  are  many  railroads  in  the  United  States  whose 
maintenance  outlays  have  been,  and  are,  clearly  inade- 
quate. Many  more  railroads  are  found,  however,  whose 
maintenance  outlays  have  been  heavily  surcharged  each 
year.  Too  often  investors  are  deceived  by  the  general 
statement  in  the  annual  report  that  "the  management  is 
gratified  to  be  able  to  say  to  the  shareholders  that  the 
close  of  the  fiscal  year  finds  the  property  of  the  company 
in  as  good  condition  as  it  was  last  year."  This  is  not  suf- 
ficient. Keen  competition  and  the  teaching  of  the  numerous 
reorganizations  have  forced  upon  the  managers  the  necessity 
of  charging  to  income  items  which  were  formerly  charged, 
and  often  might  properly  be  charged,  to  capital  account. 
So  the  management  should  be  able  to  say,  in  lieu  of  the 
above,  that  the  improvement  work  has  so  progressed  during 
the  fiscal  period  as  to  keep  the  property  in  all  respects 
abreast  of  its  competitors.  There  are  few  roads  in  the 
United  States  which  cannot,  with  earnings  as  they  have 
averaged  in  the  past  several  years,  fully  maintain  their 
property  and  pay  their  fixed  charges.  There  are  many 
which  cannot  do  this  and,  in  addition,  pay  dividends. 
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Analysis  of  the  yearly  expenses  for  Maintenance  of  Way 
and  for  Maintenance  of  Equipment  will  show  distinctly 
whether  or  not  a  road  is  becoming  more  liberal  in  that  re- 
gard. 

Comparison  of  the  maintenance  expenses  of  different 
roads  operating  under  like  conditions  will  tend  to  establish 
the  relative  policy  pursued  by  each. 
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CHAPTER  IV 

MAINTENANCE   OF    WAY 

(Note  :  Attention  is  particularly  invited  to  the  Intioductoi-y  Comment  paee  II)  where  refer- 
ence is  made  to  the  recently  enacted  amendments  of  the  Act  to  Kegulate  <;ommerce  so  far  as 
these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  1st.  1907.  The  uncer- 
tainty which  exists  as  to  the  exact  etfect  which  the  new  .system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  that  any  chanKes  be  made  in  the  text  of 
the  following  chapter  which  Is  taken  practically  without  change  from  previous  editions  of  this 
book. ) 

Taken  two  roads  in  good  condition,  traversing  the  same 
territory  and  meeting  with  Hke  conditions  of  traffic,  etc.,  a 
cursory  study  as  to  their  maintenance  will  establish  which 
of  the  two  is  following  the  more  conservative  policy.  The 
best  standard  to  be  followed  by  the  average  student  of  rail- 
road reports  is  to  reduce  the  Maintenance  of  Way  Expenses 
to  a  "per  mile"  basis.  Take  the  total  expenses  under  this 
head  and  divide  them  by  the  average  number  of  miles  op- 
erated for  the  period  under  review.  A  certain  amount  must 
be  appropriated  each  year  for  the  maintenance  of  the  road- 
way and  structures,  whether  the  business  of  the  road  be 
large  or  small.  While  these  expenses  must  of  necessity  vary 
somewhat  with  the  density  of  traffic,  yet  it  by  no  means  fol- 
lows that  a  road  with  a  density  of  1,000,000  ton  miles  per 
mile  of  road  should  spend  for  Maintenance  of  Way  ten 
times  as  much  as  another  road  which  has  a  density  of  but 
100,000  ton  miles  per  mile  of  road.  So  it  cannot  be  said 
that  a  road  the  gross  earnings  of  which  are  $10,000  per 
mile  should  spend  ten  times  as  much  for  Maintenance  of 
Way  as  the  road  which  earns  but  $1,000  per  mile.  It  fol- 
lows that  one  road  may  appropriate  25  per  cent,  of  its 
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gross  for  a  given  period  for  Maintenance  of  Way  and  yet 
not  spend  so  much  relatively  as  the  road  which  so  appro- 
priates but  ID  per  cent,  of  its  gross. 

Neither  the  density  of  the  traffic  nor  the  extent  of  gross 
earnings  determines  the  fair  requirement  for  Maintenance 
of  Way.  Conditions  peculiar  to  each  road  will  mar  the 
comparison  between  the  amounts  per  mile  expended  by  dif- 
ferent roads.  One  road  has  a  regular  profile,  as  the  North- 
ern Pacific ;  another  traverses  a  mountainous  country,  as 
the  Atchison ;  another  obtains  its  ballast  from  its  own 
gravel  pits,  conveniently  located ;  another  its  ties  with  ad- 
vantage ;  yet  another  has  many  and  expensive  bridges  and 
tunnels  to  maintain,  etc.,  etc.  One  road  may  expend  but 
$800  per  mile  for  Maintenance  of  Way  and  yet  better  main- 
tain the  standard  of  its  property  than  another  road  which 
expends  an  average  of  $1,000  per  mile.  Some  roads  have 
branch  lines  where  it  would  be  wasteful  under  existing 
conditions  of  traffic  to  expend  more  than  $500  per  mile. 
The  small  expenditures  on  these  branch  lines  will  reduce 
considerably  the  average  outlay  for  the  system,  yet  it  would 
not  follow  that  this  relatively  small  average  outlay  was 
working  to  the  disadvantage  of  this  system  with  reference 
to  competitive  business. 

Obviously  the  road  with  a  considerable  mileage  of  sec- 
ond and  third  tracks  should  require  a  larger  expenditure 
"per  mile  of  road"  for  Maintenance  of  Way  than  the  road 
with  few  or  no  additional  main  tracks.  Where  the  roads 
to  be  compared  have  double  tracks,  comparison  should  be 
made  of  the  Maintenance  of  Way  "per  mile  of  single  main 
track,"  although  it  should  be  borne  in  mind  that  it  costs 
more  under  like  conditions  to  maintain  two  miles  of  sin- 
gle track  than  one  mile  of  double  track.     Another  modifi- 
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cation  arises  from  the  fact  that  the  nature  and  extent  of 
the  business  of  certain  roads  necessitate  the  maintenance 
of  a  relatively  large  percentage  of  side  and  passing  tracks. 
It  is  safe  to  say  that  when  a  railroad's  Maintenance  of 
Way  Expenses  average  below  $800  per  mile  of  road  these 
expenses  should  receive  careful  scrutiny  by  the  intending 
investor.  It  is  commonly  said  that  under  present  condi- 
tions an  average  expenditure  of  from  $900  to  $1,100  per 
mile  for  Southern  and  Western  roads  represents  ample 
maintenance;  also  that  $1,300  or  $1,400  per  mile  of  single 
main  track  is  sufficient  for  average  requirements  of  the 
trunk  lines. 
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CHAPTER  V 

MAINTENANCE  OF   EQUIPMENT 

(Note :  Attention  is  particularly  invited  to  the  Introductory  Comment  (page  11)  where  refer- 
ence is  made  to  the  recently  enacted  amendments  of  the  Act  to  Regulate  Commerce  so  far  as 
these  relate  to  the  new  methods  of  accounting:  which  went  into  effect  July  1st.  1907.  The  uncer- 
tainty which  exists  as  to  the  exact  effect  which  the  new  system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  that  any  changes  be  made  in  the  text  of 
the  following  chapter  which  is  taken  practically  without  change  from  previous  editions  of  this 
book.) 

Comparison  of  the  Maintenance  of  Equipment  Ex- 
penses "per  mile  of  road"  avails  little.  The  best  basis 
for  testing  the  sufficiency  of  these  is  to  ascertain  the  av- 
erage amount  expended  on  equipment  per  unit  of  service 
rendered  by  the  equipment ;  that  is,  the  average  outlay 
per  locomotive  per  mile  run,  per  freight  car  per  mile  run 
and  per  passenger  car  per  mile  run.  Maintenance  of 
Equipment  depends  not  alone  upon  the  amount  of  equip- 
ment to  be  maintained,  but  also  upon  the  service  ren- 
dered by  the  equipment.  It  stands  to  reason  that  the 
Erie  Railroad,  for  example,  with  a  freight  density,  as  of 
last  year,  of  2,607,801  ton  miles  and  a  passenger  density 
of  294,576  passenger  miles  per  mile  of  road,  must  expend 
more  "per  mile  of  road"  for  Maintenance  of  Equipment 
than  the  Atchison,  w^ith  a  freight  density,  as  of  last  year, 
of  692,025  ton  miles,  and  a  passenger  density  of  109,270 
passenger  miles  per  mile  of  road.  The  relatively  larger 
volume  of  business  done  or  work  performed  by  the  Erie 
requires  a  relatively  larger  amount  of  equipment  and  a 
greater  service  to  be  rendered  by  its  equipment.  It  will 
be  found  that  Maintenance  of  Equipment  Expenses  have 
usually  a  direct  relation  to  the  road's  freight  and  passen- 
ger density,  this  relation  being  affected  to  a  considerable 
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degree  by  train  and  car  loading-  and  other  essential  fac- 
tors. 

An  example  will  tend  to  establish  that  equipment 
maintenance  has  necessarily  no  relation  to  gross  earnings. 
Suppose  the  tonnage  of  one  road  consists  altogether  of 
low  class  freight,  as  coal  or  iron  ores,  and  the  tonnage  of 
another  road  wholly  of  high  class  freight.  Each  road 
earns  $20,000  per  mile.  The  density  of  the  first  road's 
traffic  and,  as  a  consequence,  the  service  rendered  by  its 
equipment,  must  be  far  greater  than  that  of  the  second  road. 
The  business  of  the  one  road  might  be  successfully  con- 
ducted with  one-third  of  the  equipment  and  power  required 
by  the  other.  Ergo,  an  outlay  of  $2,000  per  mile  for  equip- 
ment maintenance  on  the  road  with  the  low  class  tonnage 
might  be  no  greater  relatively  than  an  outlay  of  $1,000  per 
mile  on  the  other  road. 

It  may  be  said  that  under  present  conditions  about  55^ 
to  63^2  cents  per  locomotive  per  mile  run,  5  to  7  mills  per 
freight  car  per  mile  run  and  lY^  cents  per  passenger  car 
per  mile  run  represent  fair  average  annual  outlays  for 
equipment  maintenance,  or  that  an  average  of  $2,000  to 
$2,500  per  annum  per  locomotive,  $55  to  $65  per  annum 
per  freight  car  and  $600  per  annum  per  passenger  car 
approximate  normal  maintenance  requirements.  All  this 
depends  much  upon  the  character  of  equipment  required 
in  the  service.  It  usually  costs  less,  for  example,  to  pur- 
chase and  maintain  coal  cars  and  flat  cars  than  box  cars 
and  refrigerator  cars.  No  argument  is  necessary  to  show 
that  it  must  cost  more  per  unit  to  maintain  a  small  equip- 
ment than  a  larger  one. 

Among  other  important  considerations  which  bear  upon 
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tlie  cost  of  maintaining  a  road's  locomotives  and  cars  may 
be  mentioned  the  location  and  equipment  of  its  shops. 

There  are  many  roads  where,  although  maintenance 
both  for  roadway  and  equipment  is  clearly  surcharged, 
the  extent  of  the  excess  of  maintenance  over  normal  re- 
quirements cannot  be  taken  as  present  earning  power. 
Take  again,  for  example,  the  Erie  or  Atchison  as  distinct 
from  the  Boston  and  Maine,  or  the  New  York,  New  Ha- 
ven and  Hartford.  While  the  Boston  and  Maine  and  the 
New  York,  New  Haven  and  Hartford  do  not  usually  report 
a  surplus  much  in  excess  of  dividend  requirements,  yet  the 
dividends  appear  secure  for  the  reason  that  when  there 
comes  a  bad  year,  there  is,  and  for  years  has  been,  abun- 
dant opportunity  for  curtailment  of  maintenance  expenses. 
After  reorganization,  the  properties  of  the  Erie  and  At- 
chison were  turned  over  to  the  new  managers  in  a  deplor- 
able physical  condition.  Here  the  needs  were  so  unusual 
as  to  make  imperative  extraordinary  charges  to  operating 
expenses  for  maintenance.  The  excess  of  these  expenses 
over  normal  requirements  could  be  considered  only  as 
offering  opportunity  for  future  retrenchment.  It  could  in 
no  way  be  taken  as  an  immediate  margin  of  safety. 

Following  the  rulings  of  the  Interstate  Commerce  Com- 
mission a  majority  of  the  railroad  companies  charged  to 
Maintenance  of  Equipment  during  the  last  fiscal  year 
amounts  for  depreciation  varying  from  six  per  cent,  to  one 
per  cent,  and  less. 

From  even  a  casual  examination  of  the  railroad  reports 
for  the  past  fiscal  year  it  is  apparent  that  until  the  Commis- 
sion shall  specify  the  exact  rate  to  he  charged  on  account 
of  depreciation  of  equipment,  the  desired  residt  for  zvhich 
the  law  was  enacted  will  not  be  attained. 
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CHAPTER  VI 
B 

TRAFFIC,    TRAXSPORTATIOX    AND    GEXERAL    EXPENSES. 

As  previously  suggested,  under  these  subdivisions  of 
the  operating  expenses  fall  those  expenses  which,  as  dis- 
tinct from  Maintenance  of  Way  and  Maintenance  of 
Equipment,  must  be  taken  as  wholly  in  the  nature  of  a 
fixed  or  obligatory  charge.  They  relate  and  are  incident 
to  the  immediate  conduct  of  the  road's  business,  and,  like 
those  commonly  called  "fixed  charges" — interest,  taxes 
and  rentals — their  payment  cannot  long  be  delayed.  If 
a  road  is  hard  pressed,  means  may  be  found  whereby  the 
payment  of  a  portion  of  these  expenses  can  be  postponed, 
but  only  for  a  short  time.  In  the  discussion  as  to  main- 
tenance expenses  it  was  made  clear  that  those  expenses 
are,  under  necessity  or  in  the  discretion  of  the  manage- 
ment, capable  of  curtailment.  It  will  be  found  that  the 
amount  per  mile  of  the  Transportation  Expenses  has  a 
general  relation  to  the  trafiic  density.  This  results  from  the 
fact  that  these  expenses  depend  largely  upon  the  train  mile- 
age; engine  mileage  also  is  an  important  factor.  As 
density  increases,  other  things,  as  trainload  and  carload, 
being  equal,  the  train  mileage  increases. 

To  the  average  investor  the  essential  thing  to  consider 
is  the  percentage  of  gross  earnings  required  for  Traffic. 
Transportation  and  General  Expenses.  Where  this  and 
the  percentage  of  gross  required  for  fixed  charges  is 
given,  it  is  seen  what  remains  for  maintenance  and  divi- 
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dends.  The  questions  of  train  and  engine  mileage,  train 
and  car  loading,  ton  and  train  mile  cost  and  earnings,  etc., 
are  of  extreme  interest  and  should  be  carefully  dealt  with. 
These  will  be  passed  over  here  in  favor  of  the  more  vital 
considerations  which  reflect  all  these — the  bearing  of 
operating  expenses  (other  than  maintenance)  upon  gross 
earnings.  It  is  believed  that  it  is  not  far  from  the  truth 
to  say  that  for  all  the  railroads  in  the  United  States 
these  expenses  did  not  require  for  the  year  1906-7  more 
than  383^  per  cent,  of  the  total  gross  earnings.  These  ex- 
penses were  larger  in  portion  to  gross  earnings  during  the 
last  fiscal  year. 

Traffic  and  General  Expenses  have  no  such  relation  to 
traffic  density  as  have  the  Transportation  Expenses.  They 
tend  to  constancy  and  vary  but  little  with  the  amount  of 
business  done.  These  expenses  are  often  relatively  greater 
on  a  small  than  on  a  large  road.  As  Traffic  and  General 
Expenses  make  up  but  a  small  part  of  the  operating  ex- 
penses, and  as  they  partake  of  the  nature  of  Transportation 
Expenses,  as  distinct  from  Maintenance  Expenses,  it  is 
right  here  to  class  them  with  the  Transportation  Expenses. 

Where,  in  the  comparison  of  two  roads  with  like  char- 
acter of  business,  it  is  found  that  these  expenses  of  ,one 
require  a  relatively  larger  percentage  of  gross  than  in  the 
case  of  the  other,  it  means  one  or  both  of  two  things: 
either  that  with  relatively  like  rates  for  the  work  per- 
formed the  one  road  is  not  conducting  its  business  with 
the  same  degree  of  economy  as  the  other,  or  that,  with 
like  relative  economy  in  the  conduct  of  its  business,  the 
rates  received  by  it  for  work  performed  are  relatively 
smaller.  In  the  use  here  of  the  word  "economy"  it  is 
understood   that  the  measure   of   economy   is  net   results. 
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To  show  the  significance  of  this  percentage  to  the  in- 
vestor, consult,  for  example,  the  records  of  the  Chicago 
Great  Western  and  the  Chicago,  Milwaukee  and  St.  Paul. 
The  character  of  the  tonnage  of  these  two  roads  is  very 
similar.  For  the  year  ending  June  30,  1908,  Traffic,  Trans- 
portation and  General  Expenses  consumed  55.2  per  cent,  of 
the  Great  Western's  gross  earnings  against  41.3  per  cent, 
for  the  St.  Paul.  These  expenses  have  required  a  very  large 
percentage  of  the  Great  Western's  gross  earnings  each  year 
for  the  last  ten  years,  and  their  ratio  to  gross  earnings  has 
shown  no  tendency  to  become  less.  When  it  is  remem- 
bered that  these  expenses  partake  of  the  nature  of  a  fixed 
charge  upon  gross,  the  full  significance  is  apparent.  Sup- 
pose the  annual  interest,  taxes  and  rentals  had  required, 
in  1907-8,  20  per  cent,  of  the  gross  for  both  the  Great 
Western  and  the  St.  Paul.  Of  the  Great  Western's  gross, 
then,  75.2  per  cent,  would  have  been  consumed  by  these 
"fixed"  charges,  leaving  24.8  per  cent,  for  maintenance  and 
dividends.  Of  the  St.  Paul's  gross,  but  61.3  per  cent,  would 
have  been  consumed  by  "fixed"  charges  and  38.7  per  cent, 
would  have  been  left  for  mamtenance  and  dividends.  It  is 
clear  that  the  margin  of  safety  for  dividends  would  have 
been  far  greater  for  the  St.  Paul  than  for  the  Great  West- 
ern. The  actual  margin  of  safety  for  the  Great  Western 
was  less  than  as  given  above,  because  interest,  taxes  and 
rentals  required  over  25  per  cent,  of  last  year's  gross  against 
less  than  15  per  cent,  for  the  St.  Paul. 

While  the  larger  percentage  of  gross  required  for  the 
Traffic,  Transportation  and  General  Expenses  in  the 
case  of  one  road  reflects  what  has  been  called  "relatively 
less  economy"  in  operation,  yet  this  by  no  means  implies 
a  relative  lack  of  efficiency  in  the  management.      A  rail- 
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road  might  be  operated  with  the  highest  degree  of  ef- 
ficiency yet  the  average  rates  received,  and  consequently 
the  gross  earnings,  might  be  so  small  as  to  make  these 
expenses  bear  a  very  high  ratio  to  the  gross. 

When  rates,  trainloads,  etc.,  tend  to  constancy,  the  ratio 
of  Transportation  Expenses  varies  inversely  with  gross 
earnings. 

It  is  shown  in  what  follows  that  the  margin  for  mainte- 
nance and  dividends  may  be  greater  on  the  road  with 
large  gross  earnings  per  mile,  where  Traffic,  Trans- 
portation and  General  Expenses  require,  say,  42  per 
cent,  of  the  gross,  than  on  the  road  with  small  gross 
earnings  per  mile  where  Traffic,  Transportation  and 
General  Expenses  require  but  35  per  cent,  of  the  gross. 
For  the  first  road  20  per  cent,  of  the  gross  might  be 
ample  for  maintenance,  while  35  per  cent,  of  its  gross 
might  be  an  insufficient  allowance  for  the  second  road. 
The  fact  remains  after  all,  that,  other  things  being  equal, 
where  these  expenses  are  relatively  larger,  the  margin  of 
safety  is  relatively  less. 


I 
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CHAPTER  VII 

THE   OPERATING  RATIO 

What  has  gone  before  leads  naturally  to  the  discus- 
sion of  the  Operating  Ratio  in  its  bearing  upon  this  ques- 
tion of  earning  power.  It  is  with  great  difficulty  that 
many  investors  are  dissuaded  from  the  belief  that  the 
Operating  Ratio  counts  for  all.  Where  a  road  is  reported 
as  operating  at  50  per  cent,  it  is  not  uncommon  to  hear 
it  said  that  "it  cannot  be  done  "  Another  road  reports 
operating  at  75  per  cent.,  and  it  is  said  that  because  of 
this  high  Operating  Ratio  there  is  manifestly  "abundant 
opportunity  for  curtailment  in  expenses."  It  may  be 
stated  at  once  that  the  Operating  Ratio,  or  the  ratio 
which  operating  expenses  bear  to  gross  earnings,  has  of 
itself  no  significance  whatsoever.  A  few  examples  will 
tend  to  establish  this  fact. 

The  gross  earnings  and  operating  expenses  of  roads  "A," 
"B,"  "C,"  "D,"  and  "E"  may  be  taken  as  given  in  the  table 
on  page  32.  For  the  sake  of  argument,  it  is  assumed  that 
it  requires  for  normal  maintenance  of  road  and  equipment 
no  more  "per  mile  of  road"  for  one  of  these  roads  than  for 
another. 
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It  is  clear  that  road  "A,"  operating  at  55  per  cent., 
makes  more  liberal  outlay  for  maintenance  than  roads 
'"B,"  ''C,"  and  '"D,"  which  operate  at  60  per  cent..  65  per 
cent.,  and  75  per  cent.,  respectively.  Consequently  road 
"A"  has  greater  room  for  curtailment  in  its  maintenance. 
Road  "A"  includes  in  its  operating  expenses  sums  in  ex- 
cess of  normal  requirements  for  maintenance,  road  "B" 
spends  enough  for  maintenance,  while  the  expenses  of  "C" 
and  "D"  fall  considerably  below  the  average  requirements. 
The  $1,500,000  or  15  per  cent,  of  its  gross,  expended  by  road 
"D"  for  jMaintenance  of  Way  on  its  5,000-mile  road  is 
by  far  a  relatively  smaller  outlay  than  that  of  road  "A," 
where  $1,250,000,  or  but  123^  per  cent,  of  its  gross,  is  so 
expended  on  1,000  miles  of  road.  Now,  take  road  "E." 
It  is  seen  that  while  Traffic.  Transportation  and 
General  Expenses  require  the  same  percentage  of  gross 
earnings,  "E,"  operating  at  50  per  cent.,  spends  for  main- 
tenance 140  per  cent,  more  than  "A,"  which  is  operated 
at  55  per  cent.  The  table  explains  itself.  It  is  unneces- 
sar/  to  give  more  examples  (many  more  might  be  given) 
to  show  that  the  Operating  Ratio  of  itself  is  of  no  signifi- 
cance. Wherever  it  may  have  significance  it  will  be  found 
to  be  wholly  the  result  of  accident. 

Were  it  not  for  the  diverse  conditions  which  affect 
peculiarly  the  question  of  maintenance  in  each  individual 
road,  it  might  be  possible  to  arrive  at  certain  definite 
rules  as  to  the  percentage  of  gross  required  for  mainte- 
nance of  different  classes  of  railroads.  One  rule  would  sug- 
gest itself  :  that  for  average  maintenance  requirements  for 
Southern  and  Western  roads  the  gross  earnings  of  which 
amount  to,  say,  $6,500  per  mile,  an  annual  appropriation 
of  25  per  cent,  of  the  gross  would,  under  present  condi- 
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tions,  be  ample.  Another  rule  might  be  found  to  apply 
to  such  roads  as  the  Central  of  New  Jersey,  the  New 
York,  New  Haven  and  Hartford,  etc.,  to  the  effect  that 
where  gross  earnings  exceed  $20,000  per  mile  an  appro- 
priation of  18  per  cent,  to  20  per  cent,  of  gross  would  be 
more  than  sufficient  for  average  maintenance  require- 
ments. The  mere  statement  of  any  "rule"  must  of  nec- 
essity be  clothed  with  so  many  exceptions  and  modifica- 
tions as  to  make  one  lose  sight  of  the  rule  itself. 
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CHAPTER  VIII 


FIXED  CHARGES 


Under  Fixed  Charges  fall  interest  on  the  funded  and 
floating  debt,  rentals  of  leased  lines  embracing  guaranteed 
dividends,  etc.,  taxes  and,  in  some  cases,  sinking-fund  pay- 
ments. (The  Interstate  Commerce  Commission  has  directed 
that,  beginning  July  T,  1907.  taxes  are  to  be  deducted  from 
operating  income  and  not  included  either  in  Fixed  Charges 
or  in  Operating  Expenses.  In  this  book  taxes  are  included 
in  Fixed  Charges.)  The  investor  should  examine  the 
annual  report  carefully  to  ascertain  whether  or  not  the 
full  interest  on  all  the  bonds  outstanding  at  the  close  of  the 
fiscal  period  has  been  charged  in  the  Income  Account  for  the 
period  under  review.  Another  important  suggestion  which 
may  be  made  here  is  that  the  investor  look  to  ascertain  what 
opportunity  there  may  be  attaching  to  this  or  that  road  for 
future  saving  in  interest  charges  through  refunding.  The 
Chicago,  Rock  Island  and  Pacific,  for  example,  has  little 
opportunity  for  future  refunding.  The  Chicago,  Burlington 
and  Ouincy,  the  Chicago  and  Northwestern  and  the  Chicago, 
Milwaukee  and  St.  Paul  may  each,  through  the  refunding 
in  the  next  ten  years  of  high  rate  interest  bearing  bonds, 
save  a  considerable  amount  each  year  in  interest  charges. 

Very  few  roads  are  required  to-day  to  set  aside  each 
year  from  earnings  specific  amounts  for  sinking  fund  pur- 
poses. The  Chicago,  Burlington  and  Ouincy's  annual  appro- 
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priation  for  sinking  funds  is,  it  is  believed,  relatively  larger 
than  that  of  any  other  railroad  in  this  country,  excepting 
where  annual  payments  are  made  in  the  retirement  of  short 
time  serial  bonds,  such  as  the  Atchison,  Topeka  and  Santa 
Fe  Railway  debentures,  Pennsylvania  Company  3^/^  per  cent, 
trust  certificates  and  the  Chicago,  Rock  Island  and  Pacific 
Railway  collateral  trust  bonds.  In  the  latter  cases  the  sink- 
ing fund  charges  are  not  included  in  fixed  charges.  For 
the  year  ending  June  30,  1908,  the  sinking  fund  payments 
of  the  Chicago,  Burlington  and  Quincy,  including  interest 
on  bonds  held  alive  in  the  sinking  funds,  amounted  to  over 
$1,500,000.  As  such  appropriations  are  in  their  nature  ex- 
traordinary, and  are  used  for  the  retirement  of  obligations 
of  the  company,  they  must  be  given  due  weight  in  the  com- 
parison of  the  respective  earning  power  of  dififerent  roads. 
As  there  is  of  itself  little  significance  in  the  comparison 
of  the  average  trainloads  or  average  train  miles,  and  as 
there  is  of  itself  no  significance  in  the  comparison  of  the 
Operating  Ratio  of  different  roads,  so,  from  the  invest- 
or's standpoint,  there  is  necessarily  no  significance  to  be 
attached  to  the  fact  that  one  road  has  a  bonded  debt  of 
$30,000  per  mile,  while  the  bonds  outstanding  of  another 
road  amount  to  but  $15,000  per  mile.  Likewise,  the  fact 
alone  that  the  fixed  charges  of  one  road  amount  to  $2,000 
per  mile  of  road  against  $1,000  per  mile  on  another  shows 
by  no  means  that  the  bonds  of  the  latter  are  more  secure. 
(Compare  Cleveland,  Lorain  and  Wheeling,  page  103,  and 
Rio  Grande  Southern,  page  164).  The  essential  considera- 
tion here,  as  in  the  case  of  those  quasi-fixed  charges. 
Traffic,  Transportation  and  General  Expenses,  is  the  ratio 
which  these  charges  bear  to  gross  earnings  and  the  ability 
of  the  road  to  pay  these  charges.    It  stands  to  reason  that 
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the  New  York  Central  and  Hudson  River  Railroad,  with 
$26,000  per  mile  gross  earnings,  could  more  easily  provide 
for  the  interest  on  bonds  aggregating  $60,000  per  mile  than 
could  the  "Atchison,"  with  $9,600  per  mile  gross,  provide 
for  interest  on  a  bonded  debt  of  $30,000  per  mile. 

It  demands  no  proof  to  show  that  fixed  charges  of  $600 
per  mile  on  one  road  might  be  a  heavier  burden  on  earnings 
than  fixed  charges  of  $1,000  per  mile  on  another,  although 
in  each  case  the  percentage  of  gross  required  for  thsse 
charges  is  but  20  per  cent.  Take  as  gross  earnings  for  the 
first  road  $3,000  per  mile,  and  for  the  second  $5,000  per 
mile.  Let  Traffic,  Transportation  and  General  Expenses 
require  35  per  cent,  of  the  gross  for  each  road.  Here  is  55 
per  cent,  of  gross  consumed  by  "fixed"  charges  in  each  case. 
The  one  road  has  45  per  cent,  of  $3,000  per  mile,  or  $1,350 
per  mile  for  maintenance  and  surplus ;  the  other  has  45  per 
cent,  of  $5,000  per  mile,  or  $2,250  per  mile  remaining  for 
maintenance  and  surplus. 

As  a  rule,  where,  on  the  basis  of  earnings,  as  they  were, 
say,  in  1906-7,  the  fixed  charges  of  any  given  road  require 
less  than  22  per  cent,  of  gross  income,  and  where  the  surplus 
after  the  payment  of  all  operating  expenses  (including  liberal 
outlays  for  maintenance),  amounts  to  about  20  per  cent,  of 
the  gross  income,  the  interest  on  the  road's  bonds  may  be  con- 
sidered quite  secure.  It  should  be  noted  that  this  is  not  the 
same  as  saying  that  the  interest  is  secure  where  the  fixed 
charges  require  50  per  cent,  or  less  of  the  net  income,  for  the 
reason  that  operating  expenses  (including  proper  outlay  for 
maintenance)  might  in  one  case  require  90  per  cent,  of  the 
gross  income  against  60  per  cent,  in  another  case.  The  fixed 
charges  in  the  first  case  might  require  but  50  per  cent,  of 
the  net,  or  5  per  cent,  of  the  gross  income;  in  the  second 
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case  they  might  require  Hkewise,  50  per  cent,  of  the  net,  or 
20  per  cent,  of  the  gross  income.  Should  the  gross  income 
show  a  proportional  decrease  of,  say  15  per  cent,  for  each 
road,  other  things  being  equal,  one  road  would  show  a 
deficit  after  fixed  charges,  while  the  other  road  would  show 
a  surplus.  (Compare  Cleveland  and  Marietta,  page  100, 
and  Illinois  Central,  page  iii). 

The  percentage  of  fixed  charges  varies  in  an  inverse  ratio 
with  gross  earnings. 

Observe  the  following  tables  wherein  are  given  the  in- 
come accounts  of  roads  "A"  and  "B,"  the  figures  being 
stated  both  in  full  and  reduced  to  a  "per  mile"  basis: 

TABLE  I. 

A.  B. 

Miles  Operated   1000  1,000 

Gross    Earnings    $10,000,000  $10,000  $10,000,000  $10,000 

Operating    Expenses    6,000,000  6,000  6,000,000  6,000 

Net  Earnings   4,000,000  4,000  4,000,000  4,000 

Fixed    Charges    2,000,000  2,000  3,000,000  3,000 

Ratio  of  Fixed  Charges  to  Gross           20%  30% 

Surplus     2,000,000  2,000  1,000,000  1,000 

OPERATING    EXPENSES. 

Maintenance  of  Way    $1,250,000  $1,250    $1,250,000    $1,250 

Maintenance  of  Equipment     ..  1,250,000  1,250       1,250,000       1,250 

Ratio  of  Maintenance  to  Gross  25%  25% 

Traffic  and  Transportation    . .  3,000,000  3,000      3,000,000      3,000 

General    Expenses    500,000  500         500,000         500 

Ratio  of  Traffic,  Trans- 
portation and  General  Ex- 
penses  to  Gross 35%  35% 

In  the  above  comparison  o'f  the  income  accounts  of  roads 
"A"  and  "B"  the  operating  expenses  are  in  every  respect 
alike.  The  fixed  charges  of  road  "A"  require  20  per  cent, 
of  the  gross  and  of  road  "B"  30  per  cent,  of  the  gross.    The 
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surplus  of  "A"  amounts  to  $2,000,000  and  that  of  "B"  to 
$1,000,000. 

Assume  that  gross  earnings  decrease  25  per  cent.,  and 
that  roads  "A"  and  "B"  are  operated  as  before  at  60  per 
cent.  Tlie  income  accounts  would  appear  somewhat  as  fol- 
lows : 

TABLE  II. 

A.  B. 

Miles    Operated    1,000  1,000 

Gross    Earnings    $7,500,000  $7,500  $7,500,000  $7,500 

Operating   Expenses    4,500,000  4,500    4,500,000    4,500 

Net    Earnings 3,000,000  3,000    3,000,000    3,000 

Fixed   Charges    2,000,000  2,000    3,000,000    3,000 

Ratio  of  Fixed  Charges  to   Gross       26.6%  40% 

Surplus     1,000,000  1,000    0,000,000    0,000 

OPERATING   EXPENSES. 

Maintenance  of  Way    $950,000  $950     $950,000     $950 

Maintenance  of  Equipment     700,000  700       700,000       700 

Ratio  of  Maintenance  to  Gross...  22%  22% 

Traffic  and   Transportation    2,350,000  2,350    2,350,000    2,350 

General    Expenses    500,000  500       500,000       500 

Ratio      of      Traffic,      Transporta- 
tion   and    General    Expenses    to 

Gross    38%  38% 

Here  Maintenance  Expenses  are  curtailed ;  Traffic  and 
Transportation  Expenses,  while  requiring  a  greater  percent- 
age of  gross,  are  smaller,  due  to  less  business  handled ;  and 
General  Expenses  remain  the  same.  The  fixed  charges 
remain  the  same,  and  they  require  26.6  per  cent,  of 
road  "A's"  gross  and  40  per  cent,  of  road  "B's"  gross.  The 
percentage  of  gross  required  for  "B's"  fixed  charges  is  10 
per  cent,  greater  than  in  the  example  given  first  above, 
while  the  percentage  required  for  "A's"  fixed  charges  is 
about  6.6  per  cent,  greater  than  it  was  before  the  earnings 
decreased.  Road  "A"  shows  $1,000,000  surplus,  while  "B's" 
surplus  is  entirely  wiped  out. 
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CHAPTER  IX 

STOCK    OUTSTANDING    IN    ITS   RELATION    TO    EARNING    POWER. 

What  has  gone  before  shows  that  a  railroad's  earning 
power  cannot  be  measured  by  the  surplus  alone.  Analysis 
of  the  Maintenance  Expenses  indicates  the  integrity  of  the 
net  earnings,  and  consequently  the  integrity  of  the  surplus. 
Where  maintenance  is  found  to  be  insufficient,  the  investor 
knows  that  earnings  must  be  drawn  upon  to  a  greater  ex- 
tent, and  that  if  the  gross  is  not  large  enough  to  allow  of  a 
greater  appropriation,  future  increases  in  earnings  must  be 
used  so  far  as  they  may  be  to  bring  the  maintenance  outlay 
up  to  fair  requirements.  Where  maintenance  is  found  to  be 
ample  or  to  exceed  normal  requirements,  the  investor  knows 
that  future  increase  in  earnings  may  rightly  be  reflected  in 
a  larger  surplus. 

A  comparison  of  the  results  of  the  Missouri,  Kansas  and 
Texas  and  of  the  St.  Louis  Southwestern  is  instructive  as 
illustrating  this  point.  The  maintenance  expenses  of  the 
former  road  for  years  prior  to  1900- 1  were  far  below  normal 
requirements,  while  the  St.  Louis  Southwestern  for  years 
charged  its  expenses  very  fairly.  Owing  to  its  large  annual 
fixed  charges  the  Missouri,  Kansas  and  Texas  found  it  im- 
possible to  appropriate  a  greater  percentage  of  its  gross  for 
maintenance.  For  the  year  1900-1  both  the  Missouri,  Kan- 
sas and  Texas  and  the  St.  Louis  Southwestern  showed  large 
increases  in  earnings.  The  greater  part  of  the  increase  of 
the  Missouri,  Kansas  and  Texas  was  diverted  to  the  main- 
tenance accounts,  while  the  increase  in  the  earnings  of  the 
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St.  Louis  Southwestern  was  for  the  most  part  represented 
in  the  net  earnings.  Many  railroads  can  safely  cause  a  re- 
duction in  their  maintenance  expenses  and  thus  add  largely 
to  their  surplus ;  for  example,  the  maintenance  expenses, 
for  1907,  of  the  Delaware,  Lackawanna  and  Western,  and 
of  the  Pittsburgh  and  Lake  Erie  were  far  above  the  neces- 
sary requirements. 

It  has  been  demonstrated  also  in  the  foregoing  chapters 
that  where  Traffic,  Transportation  and  General  Ex- 
penses or  fixed  charges  are  a  relatively  heavy  burden- on 
gross  earnings,  the  margin  of  safety  represented  in  the  sur- 
plus is  relatively  small.  Eor  exactly  those  reasons  that 
make  greater  or  less  the  margin  of  safety  represented  in  a 
road's  surplus,  it  follows  that  the  margin  of  safety  for  divi- 
dends for  one  road  which  earns  10  per  cent,  on  its  capital 
stock  is  necessarily  by  no  means  so  great  as  that  for  another 
road  which  also  earns  10  per  cent,  on  its  stock. 

The  capital  stock  of  road  "^A,"  the  Income  Account  of 
which  was  given  on  page  38.  (Table  I.),  is,  let  us  say, 
$20,000,000  and  that  of  "B,"  $10,000,000.  While  each  road 
earned  10  per  cent,  on  its  stock,  yet  it  is  shown  in  Table 
II.,  page  39,  that  with  like  decreases  in  gross  earnings,  "A" 
earned  5  per  cent,  on  its  stock  and  "B"  earned  nothing  at 
all.  So  the  amount  earned  on  the  stock  of  one  road  might 
equal  15  per  cent.,  and  yet  the  margin  of  safety  might  not 
be  so  great  as  in  the  case  of  another  road  where  but  10  per 
cent,  is  earned. 

An  earning  power  of  10  per  cent,  on  Minneapolis,  St. 
Paul  and  Sault  Ste.  Marie  preferred  stock,  or  an  earning 
power  of  10  per  cent,  on  Mobile  and  Ohio  stock,  or  on 
Evansville  and  Terre  Haute  preferred,  means  far  less  as  to 
the  margin  of  safety   for  dividends  than  does  an  earning 
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power  of  lo  per  cent,  on  Illinois  Central  stock,  Chicago, 
Burlington  and  Quincy  stock  or  Louisville  and  Nashville 
stock. 

In  any  comparison  of  the  earning  power  of  two  roads,  it 
is  important  to  note,  in  corniection  with  other  essential  facts, 
what  percentage  of  the  gross  earnings  is  required  to  pay 
one  per  cent,  on  the  stock  of  each. 

The  capital  stock  of  the  New  York,  Ontario  and  Western, 
which  operates  about  550  miles  of  road,  is  about  as  large  as 
that  of  the  Chesapeake  and  Ohio,  which  operates  1,840  miles 
of  road.  The  gross  earnings  of  each  road  were  between 
$14,000  and  $15,000  per  mile  for  the  year  ending  June  30, 
1908.  Inasmuch  as  the  total  gross  earnings  of  the  New 
York,  Ontario  and  Western  for  that  year  did  not  equal  14 
per  cent,  on  its  capital  stock,  it  must  be  a  long  time  before 
of  itself  the  earning  power  of  the  road  will  warrant  a  high 
price  for  the  stock. 

That  the  rate  of  dividends  paid  on  a  road's  stock  does 
not  determine  the  value  of  that  stock  is  evidenced  as  well 
by  the  market  value  of  such  stocks  as  "Lake  Shore"  and 
"Lackawanna"  as  by  the  recent  market  value  of  such  a 
stock  as  St.  Louis  and  San  Francisco  second  preferred.  The 
value  of  a  stock  is  usually  determined  by  the  earning  power 
or  the  ability  of  the  road  to  pay  dividends.  This  earning 
power  is  determined  not  only  by  the  margin  of  safety  rep- 
resented in  the  surplus,  but  also  by  the  stability  or  lack  of 
stability  of  the  gross  earnings.  The  character  of  the  ton- 
nage and  the  natural  resources  and  development  of  the  ter- 
ritory traversed  are  to  be  considered  in  their  bearing  upon 
the  stability  of  the  road's  traffic. 

Certainly  the  earnings  for  any  one  year  cannot  be  taken 
as  demonstrating  a  road's  ability  to  pay  its  interest  or  to 
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pay  dividends.  The  investor  must  consider  the  course  of 
earnings  for  a  series  of  years  as  well  as  the  prospects  for 
the  future.  He  must  recall,  when  comparing  the  earning 
capacity  of  Illinois  Central  with  that  of  Louisville  and 
Nashville,  that  while  each  of  these  roads  may  be 
earning  10  per  cent,  on  its  present  outstanding 
capital  stock,  the  capital  stock  of  Illinois  Central  includes 
about  $50,000,000  stock  sold  in  the  last  few  years  at  par, 
the  proceeds  from  the  sale  of  which  were  used 
for  improvements.  The  present  outstanding  stock  of 
Louisville  and  Nashville  includes  but  $5,000,000  stock  so 
5old  for  improvement  work.  Over  one-half  of  the  out- 
standing capital  stock  of  the  Pennsylvania  Railroad  has 
been  sold  for  cash  during  the  past  few  years  at  consider- 
ably above  its  par  value,  and  over  two-thirds  of  the  out- 
standing common  stock  of  the  Baltimore  and  Ohio  has 
been  sold  at  par.  Chicago,  Milwaukee  and  St.  Paul, 
Great  Northern,  Canadian  Pacific,  Northern  Pacific, 
Southern  Pacific,  and  many  other  companies  have  secured 
large  sums  for  improvements,  etc.,  by  the  sale  of  capital 
stock. 

Finally,  it  must  be  said  (as  has  been  suggested  in  what 
has  gone  before)  that  absolute  knowledge  concerning  the 
value  of  railroad  securities  can  be  gained  only  by  a  careful 
and  personal  examination  of  the  physical  condition  of  each 
property,  as  well  as  of  the  traffic  relations  and  advantages 
and  the  conditions  attaching  to  the  same.  In  this  way 
knowledge  may  be  gained  as  to  the  opportunities  presented 
in  each  case,  both  for  the  better  handling  of  business  already 
secured  and  for  the  securing  of  new  business. 
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CHAPTER  X 

GUARANTEES    AND    THEIR    RELATION    TO    SURPLUS    AVAILABLE 
FOR  DIVIDENDS 

The  many  consolidations  and  leases  made  by  railroads 
in  the  last  few  years  emphasize  yet  another  consideration, 
already  referred  to,  which  has  an  important  bearing  upon 
the  margin  of  safety  represented  by  the  surplus  earnings. 
On  the  following  page  are  given  the  income  accounts  of  six 
railroads  (Roads  "A,"  "B,"  "C,"  "D,"  "E,"  "F").  These 
income  accounts  are  shown  for  three  distinct  periods  repre- 
senting three  different  conditions  of  affairs  which  will  here 
be  explained.  Each  of  the  roads  has  a  capital  stock  of 
$200,000,  and  each  earned,  as  shown  in  the  income  account 
(Schedule  L),  10  per  cent,  on  its  capital.  Road  "A,"  being 
desirous  of  extending  its  sphere  of  influence  or  of  pro- 
tecting its  existing  traffic,  arranges  for  the  lease  of  the 
other  five  roads,  the  rental  being  in  each  case  9  per  cent. 
on  the  capital  stock. 

The  income  accounts  (Schedule  II.)  show  the  result  of 
these  leases  to  the  parent  road  "A"  in  a  prosperous  year, 
when  gross  earnings  were  as  large  as  are  shown  in  the  in- 
come accounts  first  given  (Schedule  I.).  When  road  "A" 
was  operated  alone  10  per  cent,  was  earned  on  its  capital 
stock.  Its  equity  in  the  surplus  earnings  of  the  leased  lines 
in  the  year  following  the  making  of  the  leases  was  such 
as  to  show  5  per  cent,  additional  earned  on  its  original  issue 
of  $200,000  of  stock. 
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Income  accounts  (Schedule  III.)  show  gross  earnings  of 
roads  reduced.  The  charges  against  earnings  remain  the 
same.  Road  "A"  earned,  of  itself,  $15,000  or  73/2  per  cent, 
on  its  stock,  but  owing  to  the  guarantee  of  dividends  on 
the  other  five  roads  the  deficit  of  each  of  these  roads 
amounted  to  $3,000.  Inasmuch  as  these  losses  fall  upon 
road  "A"  and  are  suffered  by  that  road's  capital  stock,  it 
appears  that  as  against  15  per  cent,  earned  upon  road  "A's" 
stock  in  the  previous  year  nothing  is  earned  in  the  year  of 
smaller  earnings. 

Had  road  "A"  not  assumed  obligations  to  the  stockholders 
of  the  other  roads  its  surplus  earnings  in  the  prosperous  year 
would  have  equalled  but  10  per  cent,  on  its  stock  against  15 
per  cent.  On  the  other  hand,  in  the  year  of  smaller  earnings 
the  road  would  have  earned  73^  per  cent,  on  its  stock 
instead  of  earning  nothing  at  all. 

There  will  be  found  in  the  perusal  of  the  income  accounts 
given  in  this  book  several  examples  showing  results  some- 
what on  the  lines  as  indicated  above. 
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CHAPTER  XI 

TABLES 

Following  there  are  given  tables  showing,  so  far  as  it  is 
possible,  for  one  hundred  and  thirty-eight  railroads  in  the 
United  States,  Canada,  Mexico  and  Cuba : 

1.  The  Average  Mileage  Operated,  the  Gross  Earnings 
and  the  Surplus  for  a  series  of  years.  Where  the  road  has 
been  reorganized,  the  figures  given  are,  excepting  where 
stated  to  the  contrary,  those  of  the  reorganized  property. 

Wherever  an  appropriation  of  an  extraordinary  nature 
(for  equipment,  betterments  or  additions)  has  been  deducted 
from  the  net  earnings  as  reported  by  any  road,  such  an  ap- 
propriation is  considered  as  having  been  deducted  from  the 
surplus  earnings.  All  interest  paid  on  Income  Bonds  and 
all  dividends  paid  on  stock  are  also  considered  as  having 
been  appropriated  from  the  surplus  earnings. 

2.  The  total  Capital  Stock  and  Bonds  outstanding  and 
the  Stock  and  Bonds  "per  mile  of  road  operated." 

The  Capital  Stock  and  Bonds,  are  stated  as  they  are  given 
in  the  general  balance  sheet  of  the  different  companies.  It 
must  be  stated  that  many  railroads  do  not  include  in  their 
balance  sheets  the  bonds  and  stocks  of  auxiliary  and  leased 
companies  on  which  interest  and  dividends  are  guaranteed. 
The  New  York  Central  and  Hudson  River,  for  example, 
does  not  show  in  its  balance  sheet  the  bonds  and  guaranteed 
stock  of  the  Rome,  Watertown  and  Ogdensburg  and  other 
leased  roads,  while  in  the  case  of  the  St.  Louis  and  San 
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Francisco  the  general  balance  sheet  shows  among  the  lia- 
bilities, outstanding  securities  of  auxiliary  and  leased  com- 
panies. In  the  final  analysis,  however,  so  far  as  the  stock- 
holder is  concerned,  the  result  as  to  margin  for  dividends 
is  not  changed  by  this  different  method  of  bookkeeping,  for 
whether  or  not  the  balance  sheet  shows  these  obligations,  the 
interest  and  guaranteed  dividends  must  be  paid  each  year 
b<;fore  the  stockholder  may  receive  dividends.  It  is  be- 
cause of  this  lack  of  uniformity  that  the  fixed  charges  can- 
not be  reckoned  even  approximately  from  the  statement  of 
the  company's  bonds  as  shown  in  the  balance  sheet.  The 
item  of  "rentals"  in  the  "fixed  charges"  is  often  many  times 
greater  than  the  item  "interest  on  company's  bonds."  There- 
fore in  the  statistical  pages  which  follow,  the  amounts  in- 
cluded in  the  fixed  charges  as  "rentals  paid"  are  stated  im- 
mediately after  the  statement  of  capitalization. 

Under  Capital  Stock  are  included  all  Income  Bonds  out- 
standing. In  the  statements  of  capitalization  there  is  given 
under  Capital  Stock  the  amount  outstanding  at  the  close  of 
the  last  fiscal  year  for  which  an  ofiicial  report  has  been  is- 
sued. 

Under  Bonds  there  is  given,  in  each  of  the  tables,  the 
amount  of  bonds  outstanding  at  the  close  of  the  last  fiscal 
year  for  which  an  official  report  has  been  issued.  Bonds 
outstanding  include  in  most  cases  bonds  held  alive  in  Sink- 
ing Funds  and  bonds  held  among  Treasury  Assets. 

The  Bonds  and  Capital  Stock  are  given  "per  mile  of  road 
operated,"  as  it  is  believed  that  general  comparisons  can  be 
made  more  readily  on  that  basis  than  is  possible  where  the 
capitalization  is  reduced  to  a  basis  "per  mile  of  road  owned." 

3.  The  Income  Account  for  the  last  fiscal  year  for  which 
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an  official  report  has  been  issued.  Included  in  Miscellaneous 
Receipts  are  all  dividends  on  stocks,  owned,  interest  on  bonds 
owned,  rentals  received,  profits  of  water  lines,  etc.,  and, 
except  where  stated  to  the  contrary,  profits  of  coal  com- 
panies. 

Under  Fixed  Charges  are  included  interest  on  funded 
and  floating  debt,  rentals,  taxes,  sinking-fund  payments,  etc. 
The  amounts  paid  for  rentals  and  included  in  Fixed  Charges 
are  stated,  as  are  the  amounts  paid  on  account  of  sinking 
funds. 

4.  The  Operating  Expenses  are  stated,  subdivided  as  fol- 
lows: (a)  Maintenance  of  Way;  (b)  Maintenance  of 
Equipment;  (c)  Traffic  Expenses;  (d)  Transportation  Ex- 
penses, and  (e)  General  Expenses.  As  in  the  table  showing 
the  earnings  and  disbursements,  these  expenses  are  given 
reduced  to  a  "per  mile"  basis.  The  ratio  which  the  oper- 
ating expenses  bear  to  the  gross  earnings  for  the  year  given 
is  also  stated. 

5.  The  proportion  of  the  Gross  Income  represented  in 
(a)  Maintenance  Expenses,  (b)  Traffic,  Transportation 
and  General  Expenses,  (c)  Fixed  Charges  and  (d)  Surplus. 

6.  The  "ton  miles  per  mile  of  road"  and  the  "passenger 
miles  per  mile  of  road."  In  arriving  at  these  figures  an  ef- 
fort has  been  made  to  disregard  the  tons  of  company's 
freight  carried. 

7.  The  miles  of  second  and  additional  main  tracks,  and 
the  miles  of  yards  and  sidings. 


In  conclusion  it  may  be  said  that  an  earnest  effort  has 
been  made  in  the  compilation  of  the  following  tables  to  ar- 
range the  same  so  that  trustworthy  comparisons  may  be 
made  respecting  the  earning  power  of  the  different  roads. 
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COMMENT. 

The  following  pages  are  devoted,  firstly  (pp.  52  to  189, 
inclusive),  to  the  presentation  in  table  form  of  important 
statistics,  showing  the  range  of  earnings  of  the  railroads 
over  a  series  of  years,  their  capitalization,  income  accounts, 
etc.,  as  described  in  Chapter  XI,  and  secondly  (p.  190  and 
following),  to  the  Notes,  wherein  are  given  other  important 
facts  concerning  the  capitalization,  the  dividends,  the  appro- 
priations for  improvements,  the  securities  and  lands  owned, 
the  character  of  the  rails  used,  etc. 

It  is  important  that  reference  be  made  to  the  Notes  in 
connection  with  the  use  of  the  statistical  Tables,  for  not 
only  do  the  Notes  serve  to  illustrate  and  supplement  the 
facts  given  in  the  Tables,  but  also  in  many  instances  they 
contain  facts  which  are  essential  to  the  proper  understand- 
ing of  the  figures  given  in  the  Tables.  For  examples,  the 
bonds  and  stock  outstanding  of  the  New  York  Central  & 
Hudson  River  R.  R.  and  of  the  Pennsylvania  R.  R. 
include  large  amounts  issued  for  the  purpose  of 
acquiring  securities  of  other  railroads,  operated  separ- 
ately; the  Notes  show  that  the  New  York  Central  & 
Hudson  River  R.  R.  owns  practically  all  the  capital  stock  of 
the  Lake  Shore  &  Michigan  Southern  Ry.,  the  Michigan 
Central  R.  R.,  etc.,  and  that  the  Pennsylvania  R.  R.  owns 
all  the  capital  stock  of  the  Pennsylvania  Co.  and  practically 
all  the  stock  of  the  Philadelphia,  Baltimore  &  Washington 
R.  R.,  etc.  By  reference,  therefore,  to  the  Notes,  informa- 
tion is  found  which,  used  in  connection  with  the  Tables  giv- 
ing the  income  accounts  of  these  controlled  railroads,  will 
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show  the  extent  of  the  equities  which  the  controlHng  rail- 
roads possess  in  the  undivided  surphis  earnings  of  the  pro- 
prietary railroads. 

The  fact  that,  in  the  last  few  years,  large  purchases  have 
been  made  by  many  of  the  railroads  of  the  securities  of 
other  railroads  is  alone  sufficient  to  emphasize  the  import- 
ance which  the  proprietorship  of  these  securities  has  as  a 
factor  in  determining  the  investment  value  of  the  stocks  and 
bonds,  not  only  of  the  controlling  railroads,  but  also  of  the 
controlled  railroads  themselves.  As  the  facts  regarding  the 
oivnership  of  securities  as  zvell  as  other  equally  important 
matters  are  given  in  the  Notes,  the  Notes  should  be  used 
concurrently  zvith  the  statistical  Tables. 


Average   Miles 

Year 

Operated 

1895-6 

284 

1896-7 

306 

1897-8 

313 

1898-9 

321 

1899-0 

364 

1900-1 

370 

1901-2 

371 

1902-3 

401 

1903-4 

428 

1904-5 

428 

1905-6 

455 

1906-7 

482 

1907-8 

501 

STOCK 

OUTSTANDING 

June 

30,   1908 

Common , 

. . . , 

S2.510.00( 
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BANGOR  &  AROOSTOOK  R.  R. 

Gross   Earnings  Surplus 

$699,662  $27,197 

754,781  18,957 

774,207  31,982 

929,254  48,867 

1,230,423  132,141 

1,449,454  129,608 

1,708,937  172,973 

1,800,168  148,375 

2,015,356  196,344 

2,159,072  230,999 

2,496,547  299,773 

3,221,696  296,291 

2,844,082  106,919 

BONDS  OUTSTANDING 

June  30,  1908 

Fixed  Interest $18,314,000 

iflqulpment  1,730,000 

CAPITALIZATION 

Total         Per  Mile 

Stock    $2,510,000  $5,010 

Bonds   20,044,000  40,008 

Total   22,554,000  45,018 

Fixed  Charges  below  include  $1,679  Dining  Car  Deficit. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,  501. 

Total         Per  Mile 

Gross  Earnings $2,844,082  $5,677 

Operating  Expenses    1,799,821  3,592 

Net    Earnings    1,044,261  2,085 

Total  Net  Income   1,044,261  2,08& 

Fixed  Charges  (Including  for  Taxes,  $14,937) 937,342  1,871 

Surplus    106,919  214 

OPERATING  EXPENSES 

Total         Per  Mile 

Maintenance  of  Way  $428,926  $856 

Maintenance  of  Equipment 271,872  54a 

Traffic  Expenses  35,320  71 

Transportation  Expenses   955,553  1,907 

General   Expenses    108,150  216 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   63.3  per  cent. 
APPROPRIATION    OF   GROSS  INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.. 24.6%  27.8%  23.9%  24.9%  23.7%  26.9% 
For    Traffic,     Transportation 

and   General   Expenses 38.7%     38.4%     37.5%     38.6%     38.8%     35.9% 

For  Fixed  Charges  32.9%     24.6%     26.5%     25.8%     27.8%     28.9% 

For    Surplus    3.8%       9.2%     12.1%     10.7%       9.7%       8.3% 


lDO.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton   miles  per  mile  of  road 319,360  408,165  321,285  284,995 

Passenger  miles  per  mile  of  road  50,091  53,260  48,178  47,432 
Miles,      second     and     additional 

main   track    31  

Miles,  yards  and  sidings 157  144           '  il9  "91 

See  Notes,  page  190. 
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BOSTON  &  MAINE  R.  R. 

Average   Miles 
Year  Operated  Gross   Earnings  Surplus 

1895-6  1,717  $20,460,091  $1,305,468 

1896-7  1,718  19,556,687  1,269,296 

1897-8  1,715  19,742,945  1,263,422 

1898-9  1,715  19,890,607  1,279,415 

1899-0  1,752  22,148,602  1,687,321 

1900-1  2,257  30,406,907  1,690,413 

1901-2  2,265  31,606,322  1,786,726 

1902-3  2,280  33,537,491  1,793,908 

1903-4  2,285  34,705,230  1,849,456 

1904-5  2,288  36,017,074  1,883,572 

1905-6  2,287  38,962,437  2,051,920 

1906-7  2,288  40,879,6o3  2,599,196 

1907-8  '2,242  38,990,749  751,496 

•Does  not  include  46  miles  operated  by  electricity. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  1908 

Common $28,245,466  Fixed  Interest $30,373,000 

Preferred    (6%)     3,149,800 

Per  mile  of  road  operated,  $13,722. 

Notes  Payable  were  outstanding  on  June  30, 1908,  to  the  amount  of  $11,053,000.     Early  in  1909 
additional  bonds  were  sold.    See  Notes. 

The  Bo.Hton  &  Maine  R.  R.  paid  In  1907-8,  8529,192  in  rentals  finclnded  in  Fixed  Charges  below). 

Fixed  Charges  below  include  also  $902,701  for  hire  of  equipment  and  $28,785  sinking  fund  payment 

$8«3,795  account  of  purchase  of  New  Equipment  is  included  in  Operating  Expenses  below 
under  Maintenance  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 

Average  miles  operated,   2,242.  Total  Per  Mile 

Gross  Earnings    $38,990,749  $17,391 

Operating-  Expenses    29,354.197  13.093 

Net    Earnings    9.636,552  4,298 

Miscellaneous    Receipts     757,8(0  338 

Total    Net    Income 10,394,352  4,636 

Fixed  Charges  (including  for  Taxes,   $1,712,273)..  9,642,856  4,304 

•Surplus     751,496  335 

OPERATING   EXPENSES  Total  Per  Mile 

Maintenance  of  Way $4,756,446  $2,122 

Maintenance  of  Equipment 4,760,813  2,123 

Traffic   Expenses    512,662  229 

Transportation  Expenses   18,621,959  8,306 

General   Expenses    702,317  313 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  75.3  per  cent. 

♦This  Surplus  before  deducting  »-<0,5:f7  for  Extraordinary  Expenditures.    Other  Income  above 
includes  865,72i)  Net  Kevenue  from  Outside  Operations  (see  Notes). 

APPROPRIATION    OF   GROSS   INCOME 

1907-8    1906-7  1905-6  1904-5  1903-4  1902-3 

For  Maintenance  Expenses.. 23.9%  22.0%  24.67o  23.6%  21.1%  19.9% 
For    Traffic,     Transportation 

and    General    Expenses 49.9%  52.0%  49.1%  48.7%  50.1%  50.7% 

For     Fixed     Charges 24.3%  19.8%  21.1%  22.6%  23.7%  24.0% 

For    Surplus     1.9%  6.2%  5.2%  5.1%  5.1%  5.5% 

100.0%  100.07o  100.0%  100.0 /o  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton  miles   per  mile  of  road 960,119  1,003,921  879,099  810.371 

Passenger  miles  per  mile  of  road  352,723  333,268  323,546  307,032 
Miles,      second     and     additional 

main     track     560  522  521  522 

Miles,    yards    and    sidings 1,303  1,274  1,249  1,210 

See   Notes,  page  191. 
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lerated 

Gross   Earnings 

Surplus 

611 

$3,217,518 

?305,309 

511 

3,151,719 

336,103 

511 

3,282,724 

128,851 

513 

3,262,134 

2,804 

531 

3,406,432 

3,099 

631 

3,636,382 

3,562 

531 

3.6;24,2yi 

2,645 

■oii. 

iiOVl.Tfi 

3.669 

536 

3,836,976 

4,516 

636 

3,833,088 

1,813 

536 

3.740,760 

3,553 

CENTRAL  VERMONT  RY. 
Average   Miles 
Year 
1897-8 
18!^8-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-b 
1905-6 
1906-7 
1907-8 

STOCK  OUTSTANDING 
June  30,   1908 

Common $3,000,000 

Equipment    

CAPITALIZATION 

Total 

Stock    $3,000,000 

lionds     12,842,000 

Total     15,842,000 

The  Central  Vermont  Ry.  paid  in  1907-8  $224,552  in  renUls  (included 
In  Fixed  Charges  below). 

INCOIVIE    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,   536. 

Total 
Gross    Earnings    $3,740,760 


BONDS  OUTSTANDING 
June  30,  1908 

Fixed  Interest $12,000,000 

, 842,000 


Per  Mile 

$5,597 
23,959 
29,556 


Operating  Expenses 

Wet    Earnings    

Miscellaneous    Keceipts     

Total  Net  Income    

Fixed  Charges  (including  for  Taxes,  $107,722)... 
Surplus    

OPERATING   EXPENSES 


2,932,658 

808,102 

13,840 

821,942 

818,389 

3,553 


Per  Mile 

$6,979 
5,471 
1.508 
26 
1,534 
1,527 
7 


Total 

$508,127 
515,646 


Per  Mile 

$948 

962 

3,366 

195 


Maintenance  of  Way   

Aialntenance  of  Equipment   

Conducting  Transportation    1,804,550 

General   Expenses    104,335 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   78.4  per   cent. 
Operating  Expenses   include   $126,113   account   of   Improvements   and 
Extraordinary  Expenses. 

APPROPRIATION    OF   GROSS   INCOME 
1907-8    1906-7    1905-6    1904-i 


For  Maintenance  Expenses.  .27,3% 
For   Conducting  Transporta- 
tion and  General  Expenses.50.8% 

For  Fixed  Charges 21.8% 

For   Surplus    0.1% 


25.4%     28.4%     24.6% 


53.6% 
20.9% 
0.1% 


50.7% 
20.7% 
0.2% 


53.6% 
21.7% 
0.1% 


1903-4 
21.4% 

56.9% 
21.6% 
0.1% 


1902-3 
20.6% 

58.2% 

21.0% 

0.2% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


Ton  miles  per  mile  of  road.... 
Passenger  miles  per  mile  of  road 
Miles,     second     and     additional 

main    track    

Miles,    yards    and    sidings 

See  Notes,  page  193. 


1907-8 

450,286 
91,926 

6 
159 


1906-7 

491,963 

90,782 

6 
159 


1905-6 

522,521 

84,817 

6 
153 


1904-5 

504,322 

79,838 

6 
153 
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MAINE   CENTRAL   R.   R. 

Average  Miles  Gross 

Year                                                 Operated  Earnings 

1896-7                                                            816  $4,898,036 

1897-8                                                            816  4,758,801 

1898-9                                                            816  5,022,097 

1899-0                                                            816  5,612,924 

1900-1                                                            816  5,868,547 

1901-2                                                            816  6,194,304 

1902-3                                                            816  6,541,160 

1903-4                                                            816  6,773,560 

1904-5                                                            816  7,099,219 

1905-6                                                            816  7,655,655 

1906-7                                                            845  8,200,630 

1907-8                                                          'gSl  8,514,256 
♦Includes  Poitlaiid  iV:  Knmford  Falls  Ry.  leased  in  May,  1907. 

STOCK  OUTSTANDING                              BONDS  OUTSTANDING 
June  30,   1908                                                    June  30,  190S 

Common $4,988,000  Fixed  Interest $11,892,192 

Notes  Payable  June  30,1908,  were  $050,000. 

CAPITALIZATION  Total         Per  Mile 

Stock     $4,988,000           $5,358 

Bonds     11,892,192           12,773 

Total     16,880,192          18,131 

The  Maine  Central  R.  R.  paid  in  iyo7-8  8879.186  in  rentals  Cincluded  in  Kixed  (.'barges  below). 

Fixed  Charges  below  Include  $13,072  Net  Deficit  from  "  Outside  Upei-ations,"  813,M0  account  ot 
Sinking  Fund  and  8100,836  for  Hii-e  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,  931.  Total         Per  Mile 

Gross  Earnings $8,514,256  $9,145 

Operating   Expenses    5,919,600  6,358 

Net  Earnings 2,594,656  2,787 

Miscellaneous   Receipts    63,223  68 

Total   Net  Income    2,657,879  2,855 

Fixed   Charges    (including   for   Taxes,    $376,067)...       2,055,291  2,208 

•Surplus     602,588  647 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way  $1,239,498  $1,331 

Maintenance   of  Equipment    1,250.246  1,343 

J.  raffle    Expenses    .' 69,894  75 

Transportation  Expenses    3,162,706  3,397 

General   Expenses    197,256  212 

Katlo  of  Operating  Expenses  to  Gross  Earnings,   69.5  per  cent. 

•"fhis  Surplus  before  deducting  8194,078  for  Extraordinary  Expenditures  In  I90«-7,  $724,306 
■was  so  deducted  from  surplus,  and  $514,6*3  e.xpended  In  that  year  for  new  equipment  was  included 
In  Maintenance  of  Equipment. 

APPROPRIATION    OF   GROSS    INCOME 

1907-8    1906-7    1905-6    1904-5  1903-4    1902-3 

For  Maintenance  Expenses.. 29.0%  27.5%  38.7%  27.9%  33.6%  33.37o 
For    Traffic,     Transportation 

and    General    Expenses 40.0%     39.6%     37.8%     38.5%  39.5%     39.1% 

For  Fixed    Charges 24.0%     18.3%     18.4%     21.6%  20.9%     21.4% 

For    Surplus    7.0%     14.6%       5.1%     12.0%  6.0%       6.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton   miles   per  mile   of   road 514,598  580,308  549,611  486,194 

Passenger  miles  per  mile  of  road  148,692  157,360  153,562  148,024 
Miles,      second     and     additional 

main    track     52  50  45  45 

Miles,    yards   and    sidings 316  318  288  279 

See  Notes,  page  194. 
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NEW  YORK,  NEW  HAVEN  &  HARTFORD  R.  R. 
Average    Miles 
Year  Operated  Gross   Earnings  Surplus 

1905-6  2,062  $52,984,322  $10,186,377 

1906-7  2,060  55,601,936  8,893,042 

1907-8  •2,047  53,050,147  6,266,569 

♦Does  not  include  street  railwaj  s. 

STOCK  OUTSTANDING  tBONDS  OUTSTANDING 

June  30,   1908  June  30,  1908 

•Common $97,895,700         JUebentures,     including 

those  of  Merged  Roads 

assumed    $173,595,750 

Bonds,  including  those 
of  Merged  Roads  as- 
sumed         56,849,000 

Bonds    of    Constituent 

R.  R.  Cos 2,108,000 

*Does  not  include  $23,982,400  N.Y.,  N.  H.  &  H.  R.  R.  stocl£  held  in  Treasury. 

tincludes  debentures  and  bonds  of  all  railroads,  steamship  companies,  electric,  urban  and  inter- 
urban  lines,  lighting,  gas  and  water  supply  companies  controlled  In  the  interest  of  the  N.Y.,  N.n. 
&  H,  R.  K.  through  the  ownership  of  all  or  a  majority  of  their  stocks,  excepting  only  the  New 
York,  Ontario  &  Western  Uy.  and  the  Central  New  Kngland  Ky. 

tincludes  88,233,100  matured  prior  to  December  31, 1908,  Sl.500,000  maturing  in  1909,  §3,550,000  ma- 
turing in  1910,  and  ■$3,350,0i0  maturing  in  1911.  Includes  $25,588,525  Convertible  6  per  cent.  Cer- 
tificates of  a  total  of  $38,581,100  sold. 

Fixed  Charges  below  Include  interest  on  all  debentures  and  bonds  of  Street  Railwajr  Lines  and 
Steamship  Lines.  The  net  earnings  of  such  lines  are  included  in  Miscellaneous  Receipts  below. 
Rentals  of  all  leased  hues  amounted  to  $4,681,182.  There  is  also  included  $628,861  tor  Hire  of 
Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE   30,   1908 

Average  miles  operated,  2,047.  Total  Per  Mile 

Gross    Earnings     $53,050,147  $25,916 

Operating  Expenses    38,213,557  18,668 

Net    Earnings     14,836,590  7,248 

Miscellaneous    Receipts    8,318,672  4,064 

Total  Net  Income    23,155,262  11,312 

Fixed  Charges   (including  for  Taxes,    $3,338,306)..  17,888,693  8,739 

Surplus    5,266,569  2,573 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance    of    Way    $5,983,826  $2,923 

Maintenance    of   Equipment    6,913,169  3,377 

Traffic  Expenses   311,224  152 

Transportation    Expenses    23,625,504  11,542 

General    Expenses    1,379,834  674 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  72.0  per  cent. 

Miscellaneous  Receipts  above  include  $1,212,089  Net  Revenue  from  Outside  Operations,  $498,674 
Net  Earnings  1 3  months  of  the  New  England  Steamship  Co.  and  $2,745,758  Net  Earnings  of  the 
Connecticut  Co.  (Traction  Lines,  etc.  .  The  marked  change  in  the  ratios  given  ne.\t  below  is  due 
to  the  fact  that  prior  to  1906-7  the  interest  on  the  debt  of  Street  Railway  Lines  and  Steamship  Lines 
was  not  included  in  N.  Y.,  N.  H.  &  H.  R.  K.  Fixea  Charges  ;  such  Interest  was  deducted  from  net 
earnings  of  those  lines  and  only  the  amount  of  dividends  paid  on  those  lines'  stocks  was  credited 
to  Miscellaneous  Receijjts. 

APPROPRIATION   OF   GROSS   INCOME. 

1907-8    1906-7  1905-6    1904-5    1903-4  1902-3 

For  Maintenance  Expenses.. 21. 07o  18.0%  20.4%  20  0%  20.7%  21.87o 
For    Traflic,     Transportation 

and    General    Expenses 41.3%     43.2%  43.4%     60.0%     50.8%  51.2% 

For     Fixed     Charges 29.17o     24.5%  17.7%     16.9%     16.1%  16.8% 

For    Surplus    8.6%     14.3%  18.5%     13.1%     12.4%  10.2% 

1907-8  1906-7          1905-6  1904-5 

Ton    miles   per  mile   of   road 873,308  9o5,761        915,909  839,959 

Passenger  miles  per  mile  of  road  683,784  665,785  608,936  566,573 
Miles,      second     and      additional 

main     track     967  941               922  882 

Miles,    yards   and   sidings 1,319  1,309           1,275  1,276 

See  Notes,  page  195. 
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Year  Operated  Gross   Earnings  Surplus 

1S98-9  135  1803,520  $152,388 

189y-0  297  1,837,155  347,834 

1900-1  336  1,862,236  201.369 

1901-2  416  2,134,382  263,414 

1902-3  415  2,376,563  97,707 

1903-4  415  2,414,452  114,602 

1905  '468  2,562,088  190,847 

1906  •468  2,799,210  179,625 

1907  •468  3,058,087  186,492 
♦Includes    53    miles    trackage    operated    in    passenger    service    only. 

The  "per  mile"  figures  given  below  are  based  on  an  average  operated 
mileage  of  468  miles  except  that  in  the  statement  showing  the  density 
of  freight  and  passenger  traffic  the  actual  mileage  operated  for  each 
service  Is  used.  In  figuring  the  density  of  traffic  for  years  prior  to 
1905,  the  total  average  operated  mileage  is  used. 

See  Notes  for  approximate  statement  of  earnings  for  the  year  1908. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1907  Dec.  31,  1907 

Common $199,400  Fixed  Interest $10,750,000 

Preferred 9,057,600  Equipment 820,000 

The  balance  hheet  of  December  31,  !9ij7,  showed  Notes  f'ayable,  ^<ii3,819. 

CAPITALIZATION  Total         Per  Mile 

Stock     $9,257,000         $19,780 

Bonds    11,570,000  24,722 

Total  20,827,000  44,502 

The  Rutland  R.  R.  paid  in  1907  $19,000  in  rentals  (included  in  Fixed 
Charges  below).  Fixed  Charges  below  include  also  $100,000  paid 
account  of  Sinking  Fund. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 
Average   miles   operated,    468.  Total         Per  Mile 

Gross  Earnings    $3,058,087  $6,534 

Operating  Expenses    2,173,978  4,645 

Net    Earnings     884,109  1,889 

Miscellaneous   Receipts    49,141  105 

Total  Net  Income    933,250  1,994 

Fixed  Charges   (includmg  for  Taxes,   $108,398) 746,758  1,596 

•Surplus    186,492  398 

OPERATING   EXPENSES  Total         Per  Mile 

Maintenance  of  Way $486,754  $1,040 

Maintenance   of   Equipment    428,851  916 

Conducting    Transportation     1,167,695  2,495 

General    Expenses    90,678  194 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  71.1  per  cent. 
•This   Surplus   before    deducting   $43,320   for   Extraordinary   Expendi- 
tures.     In   1906  Extraordinary  Expenditures   amounted   to   $29,895. 
APPROPRIATION    OF    GROSS    INCOME 

1907        1906        1905      1903-4    1902-3    1901-2 
For  Maintenance  Expenses.  .29. 57o     29.2%     2..1%     25.3%     21.4%     19.2% 
For    Conducting    Transporta- 
tion and  General  Expenses. 40.5%     39.2%     38.5%     41.5%     45.2%     40.5% 

For  Fixed  Charges  24.0%     25.3%     27.0%     28.5%     29.2%     28.7% 

For   Surplus    6.0%       6.37c       7.4%       4.7%       4.2%     11.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907  1906             1905  1903-4 

Ton    miles   per   mile    of   road 59S,343  513,125  450,960  373,084 

Passenger  miles  per  miie  of  road        95,126  90,786          83,354  91,225 

Miles,    yard    and    sidings 106                96                 94  91 

See  Notes,  page  201. 
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ST.  JOHNSBURY   &   LAKE   CHAMPLAIN   R.   R. 


Year 

Operated 
Average   Miles 

Gross  Earni 

1906-7 

131 

$367,996 

1907-8 

131 

349,760 

♦STOCK    OUTSTANDING 

June  30,   1908 

Common  $2,550,000 

Preferred    1,298,500 

♦Includes  $242,250  In  Treasury. 


Deficit 

$44,067 
75,386 


BONDS  OUTSTANDING 

June  30,  1908 
Fixed  Interest $2,500,000 


Notes  Payable. 


296,200 


CAPITALIZATION 

Total 

Stock    $3,848,500 

Bonds   2,796,200 

Total 6,644,700 


Per  Mile 

$29,378 
21,345 
50,723 

Tf.e  St.  Johnsbury  &  i^ake  Champlain  R.  R.  paid  in  1907-8  $2,120  in 
rentals  and  $34,277  for  Hire  of  Equipment  (both  included  in  Fixed 
(jnarges  below). 

Fixed  Charges  below  do  not  include  $58,600  interest  accrued  (but 
not  paid)  on  bonds  owned  by  the  Boston  &  Maine  R.  R.  and  Boston 
&  Lowell  R.  R. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 

Average  miles  operated,  131. 


Gross  Earnings    

Operating   Expenses    

Net    Earnings     

Total   Net  Income    

Fixed  Charges  (including  for  Taxes,   $9,586). 
Ueticit 


OPERATING    EXPENSES 


Maintenance    of   Way    , 

Maintenance   of   Equipment 

Trallic  Expenses   

Transportation  Expenses    . . . 
General    Expenses    , 


Total 

Per  Mile 

$349,760 

$2,670 

301,527 

2,302 

48,233 

368 

48,233 

36S 

123,619 

944 

75,386 

676 

Total 

Per  Mile 

$103,991 

$794 

19,098 

146 

2,938 

22 

164,503 

1,256 

10,997 

84 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   86.2  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8    1906-7 

For  Maintenance  Expenses    35,2%    24.9% 

For  Traffic,  Transportation  and  General  Expenses 51.0%     63.5% 

For  Fixed  Charges   35.4%     23.6% 

For    Surplus    Deficit  Deficit 


1907-8  1906-7 

Ton  miles  per  mile  of  road 88,507  102,447 

Passenger  miles  per  mile  of   road 29,966  29,751 

Miles,    yards    and    sidings 20  21 

See   Notes,  page  202. 
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SOMERSET  RY, 


Average    Miles 

Year 

Operated 

Gross   Earnings 

Surplus 

1895-6 

42 

$84,281 

$4,519 

1896-7 

42 

78,688                 Deficit,           788 

1897-8 

42 

67,134                 Deficit.       3,656 

1898-9 

42 

80.195 

10,356 

1899-0 

42 

103,908 

16.090 

1900-1 

42 

109,123 

12,660 

1901-2 

42 

134.069 

15,820 

1902-3 

42 

118,958 

11,559 

1903-4 

42 

124,629 

28,461 

1904-6 

45 

127,418 

25.734 

1905-6 

58 

171,588 

43,293 

1906-7 

72 

199.860 

1,621 

1907-8 

94 

269,138              Deficit 

,     107.781 

STOCK 

OUTSTANDING 

BONDS  OUTSTANDING 

June  30,   1908 

June  30,  1908 

Comnaon. . . . 

$736  649 

$1,261,500 
1,500,000 

Notes    (5%)    due   1911. 

CAPITALIZATIOM 

Total 

Per  Mile 

Stock    

$736  649 

$7,837 
29,377 
37,214 

Bonds     .... 

2  761  500 

Total     

3,498,149 

Fixed  Charges  below  include  $3,057  Loss  on  Outside  Operations. 


INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 


Average  miles  operated,  94. 


Gross    Earnings    

Operating  Expenses    

Net    Earnings    

Miscellaneous    Receipts 

Total  Net  Income    

Fixed  Charges  (including  for  Taxes,   $1,260), 
Deticit    


OPERATING   EXPENSES 


Maintenance    of   Way    

Maintenance    of    Equipment 

Traffic    Expenses    

Transportation    Expenses     . . 
General    Expenses 


Total 

$269,138 

259,270 

9,868 

14,167 

24,035 

131,816 

107.781 

Total 

$88,996 
56,760 

2,481 
105,323 

5,710 


Per  Mile 

$2,863 

2,758 

105 

151 

256 

1,402 

1,146 

Per  Mile 

$947 

604 

26 

1,120 
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Ratio    of   Operating    Expenses    to    Gross    Earnings,    96.3    per    cent. 


APPROPRIATION    OF   GROSS    INCOME 

1907-8    1906-7  1905-6  1904-b 

For  Maintenance  Expenses.. 51.57o     24.0%  25.9%  21.4% 
For    Traffic,     Transportation 

and    General    Expenses 40.0%     47.6%  30.6%  36.9% 

For  Fixed  Charges   46.5%     27.6%  18.3%  21.5% 

For    Surplus Deficit    0.8%  2o.2%  20.2% 


1903-4 
25.3% 

34.1% 

17.7% 
22.9% 


1902-3 
37.2% 

34.3% 

18.8% 

9.7% 


100.0%  100.0%  100.0%  100.0%  100.0% 


Ton  miles  per  mile  of  road    .... 
Passenger  miles  per  mile  of  road 

Miles,    yards   and    sidings 

See  Notes,  page  202. 


1907-8 
78.152 
33,428 
17 


1906-7 

78.230 

26,147 

17 


1905-6 

68.302 

29,376 

8 


1904-5 

74,346 

25.46.'{ 

7 


6o 


THE   EARNING   POWER 
WASHINGTON  COUNTY  RY. 


Average   Miles 

Year 

Operated 

Gross   Earnings 

Surplus 

1906-7 

139 

$416,77a 

$20,118 

1907-8 

139 

460,079 

31,223 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908                                                    June  30,  1908 
Common    $2,500,000  Fixed  Interest $2,500,000 

CAPITALIZATION 

Total  Per  Mile 

Stock     $2,500,000  $17,986 

Bonds    2,500,000  17,986 

Total    5,000,000  35,972 

The  Washington  County  Ry.  paid  in  1907-8  $141  in  rentals  (included 
in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 

Average  miles  operated,  139. 

Total         Per  Mile 

Gross  Earnings    $460,079  $3,310 

Operating   Expenses    345,021  2,482 

Net  Earnings   115,058  828 

Miscellaneous    Receipts    6,183  44 

Total    Net    Income     121,241  872 

Fixed    Charges    (including    for    Taxes,    $2,377) 90,018  648 

♦Surplus 31,223  224 

OPERATING     EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $103,849  $747 

Maintenance    of    Equipment 52,747  379 

Traffic   Expenses    5,395  39 

Transportation    Expenses    169,791  1,222 

General     Expenses     13,239  95 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   75.0  per-  cent. 

•This  Surplus  before  deducting  $6,599  for  Extraordinary  Expendi- 
tures. 


APPROPRIATION    OF   GROSS   INCOME 

1907-8 

For  Maintenance  Expenses   33.6% 

For  TrafHc,  Transportation  and  General  Expenses 40.5% 

For  Fixed  Charges  19.3% 

For  Surplus    6.6% 

100.0% 

1907-8 

Ton  miles  per  mile  of  road   $126,136 

Passenger    miles    per    mile    of    road 51,445 

Miles,    yards    and    sidings 16 

See  Notes,  page  203. 


OF  RAILROADS  6i 

BALTIMORE  &  OHIO  R.  R. 

Average   Miles 

Year                               Operated  Gross   Earnings  Surplus 

1899-0                                 3,200  542,117,405  $6,907,056 

1900-1                                  3.216  47.114.430  7,637,613 

1901-2                                 3,233  51,178,061  10,324,883 

1902-3                                 3,935  63,449,633  14,905,133 

1903-4                                 3,987  65,071,081  12,766,010 

1904-5                                 4,026  67,689,997  14,153.248 

1905-6                                   4,030  77,392,056  19,130,338 

1906-7                                 4,006  82,243,922  18,545,611 

1907-8                                 3,992  73,608,781  10,422,738 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  1908 

Common $152,175,829  tl^'lxed  Interest $266,641,901 

Preferred  (4%) 60,000.000 

tincludes  assumed  bonds  and  817,466,610  Company's  bonds  held  in  Treasury  ;  also  87,635,050  Pitts- 
burg Junction  and  Middle  Division  3!^  per  cent,  bonds  deposited  with  Trustees.  Interest  is  not 
paid  on  these  deposited  bonds. 

Loans  and  Bills  Payable  on  .Tune  30. 1908,  were  311,660,000.  Of  this  sura  $9,660,000  represented 
One- year  Notes  due  March,  19u9.    (Paid  off  ;  see  Kotes). 

CAPITALIZATION  Total  Per  Mile 

Stock     $212,175,829         $53,150 

Bonds     266,641,901  66,794 

Total    478,817,730        119.944 

The  Baltimore  &  Ohio  R.  R.  paid  In  1907-8  fr311,I42'in  rentals  (Included  in  fixed  charges  below 
Fixed  chareres  below  include  about  81,000,000  interest  on  bonds,  not  shown  among  liabilities  of 
the  Baltimore  &  Ohio  R.  R.  proper,  and  therefore  not  included  above.    Fixed  Charges  include  also 
$152,7.11),  the  net  earniners  of  the  Washington  Branch  and  $31,824  net  earnings  of  the  Winchester  & 
Strtisburg  R  R.,  both  items  beine  included  in  the  Svstem  earnings. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 

Average  miles  operated.   3,992.                                                 Total  Per  Mile 

Gross    Earnings     $73,608,781  $18,439 

Operating    Expenses     54,150,879  13,565 

Net    Earnings    19,457,902  4,874 

Miscellaneous    Receipts     4,354,743  1,091 

Total    Net    Income 23,812,645  5,965 

Fixed  Charges  (including  for  Taxes,   $2,027,299)..     13,389,907  3,354 

•Surplus     10,422.738  2.611 

OPERATING     EXPENSES          Total  Per  Mile 

Maintenance    of    Way $10,892,062  $2,729 

Maintenance    of   Equipment 12,584,073  3,153 

Traffic    Expenses     1,669,405  418 

Transportation    Expenses    27,763,097  3,955 

General  Expenses    1,242,242  311 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   73.6  per  cent. 

•This  Surplus  before  deducting  $265,950  for  Miscellaneous  Improvements.  From  the  surplus  of 
1906-7  the  sum  of  Slif'SS.!"*!  was  likewise  deducted  for  Miscellaneous  Improvements. 

APPROPRIATION   OF   GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 

For  Maintenance  Expenses.  .30.1%  27.87o  27.0%  26.6%  25.5%  22.1% 
For     Traffic,     Transportation 

and    General    Expenses 39.3%  35.8%  34.2%  36.7%  39.0%  38.6% 

For    Fixed    Charges 17.2%  14.9%  15.1%  16.7%  7.6  V%  16.2% 

For   Surplus    13.4%  21.5%  23.7%  20.0%  l«!..>i%  23.1% 

100.0%  100.0%  100.0%  IGO.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton   miles   per  mile   of   road 2.451.499  2,828,065  2,659,949  2,218,966 

Passenger  miles  per  mile  of  road  182,005  180,574  169,475  175,235 
Miles,     second     and     additional 

main  of  track    1,266  1,231  1,182  1,138 

Miles,    yards    and    sidings 2,211  2.132  2,074  2.002 

See  Notes,  page  203. 


.  A^'**' 


^.     \^ 


Operated 

Gross  Earnings 

Surplus 

172 

$1,129,865 

$324,014 

243 

1,522,740 

246,505 

256 

1,853,857 

238.356 

J372 

2,024,888 

Deficit  593,098 

ina  li.  R.    tFuffalo  &  Susquehanna  Ky. 

{Tiain 

service  maintained 
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BUFFALO   &   SUSQUEHANNA   RY. 

Average    Miles 
Year 

1904-5 
1905-6 
1906-7* 
1907-8t 

•Buflfalo  &  Susc 
over  S56  miles. 

STOCK  OUTSTANDING  BONDS  AND  GUARANTEED  STOCK 

June  30,   1908  June  30,   1908 

♦Common $10,000,000        tFixed    interest $15,505,000 

Equipment     2,365,000 

IB.  &  S.  R.  R.  Preferred  (4%)     4,000,000 
*Does  not  include  81,656,9t0  common  stock  of  the  Buffalo  &,  Susquehanna  K.  K. ;  all  outstand- 
ing stock  is  owned  by  the  Ky.  Co. 

tincludes  $6,000,000  ly,  per  cent,  bonds  of  the  Buffalo  cS:  Susquehanna  Ry.  and  $P,505,000  bonds 
of  the  Buffalo  &  Susquehanna  R.  R.    Does  not  include  $920,000  Bills  Piiyable 

tUnder  the  lease  of  the  R.R.  to  the  Ky.,  dividends  are  g:uaranteed  on  this  preferred  stock. 
Attention  is  directed  to  the  fact  that  on  June  29,1907,  all  the  road  and  equipment  owned  byRR. 
Co.  was  leased  for  999  years  to  the  Buffalo  &  Susquehanna  Ky.    See  notes  for  terms  of  lease.    The 
Ry.  completed  in  1906-7  the  construction  of  a  line  from  Wellsville,  N.  \  ..  to  Buffalo.  S6  miles 

CAPITALIZATION  Total         Per  Mile 

Stock    $10,000,000        $26,881 

Bonds     21,870,000  58,791 

Total  31,870,000  85,672 

The  Buffalo  &  Susquehanna  Ry.  paid  in  1907-8  $30,760  for  trackape,  etc.  (included  in  iixed 
Charges  below). 

Fixed  Charges  below  include  $1,48?  loss  from  Outside  Operations,  also  $587,113  rents  accrued 
for  lease  of  other  roads.  There  is  not  included  in  this  latter  item  the  dividends  ($188,276)  paid  on 
the  common  stock  of  the  B.  &  S.  K.  R.,  which  dividends  are  payable  under  terms  of  lease.  The 
Ry.  Co.  owns  the  entire  issue  of  the  K.  R.  Co.  common  stock.  Theannual  report  of  the  Ry.  shows 
this  amount  ($186,276)  in  the  rents  as  paid,  also  this  amount  in  other  income  as  having  been  re- 
ceived.   Miscellaneous  Receipts  below  do  not  include  this  $186,275. 

Miscellaneous  Receipts  below  include  $118,162  from  "Hire  of  Equipment."  $832  from  Miscellane- 
ous Rentals  and  $138,060  from  interest  on  Coal  Co.'s  bonds  owned,  etc. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908. 
Average  miles  operated,   372.  Total         Per  Mile 

Gross  Earnings    $2,024,888  $5,443 

Operating  Expenses    1,808,036  4,860 

Net    Earnings    Z16,852  583 

Miscellaneous  Receipts  (see  explanation  above)..        '257,053  691 

Total  Net  Income  473,905  1,274 

Fixed  Charges  (including  for  Taxes,   $48,000) *1, 067,003  2,868 

Deficit    693,098  1,594 

*'!iee  explanation  above. 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way   $435,750  $1,172 

Maintenance   of   Equipment    489,234  1,315 

Traffic    Expenses    22,717  61 

Transportation    Expenses    788,592  2,119 

General    Expenses    71,743  193 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   89  3  per  cent. 

The  deflcit  given  above  is  before  deducting  $1,828  for  Extraordinary  Expenditures. 
The  statements  following  relate  to  the  Rv.  for  1907-8  and  to  the  R.  R  for  previous  years. 
APPROPRIATION    OF   GROSS   INCOME. 
1907-8 
For  Maintenance  Expenses.  .40.5% 
For    Traffic,     Transportation 
and    General    Expenses. ..  .38.7% 

For   Fixed   Charges 46.7% 

For   Surplus    Deficit 

Ton   miles  per   mile   of  road 

Passenger  miles  per  mile  of  road 

Miles,    yards   and    sidings 

See  Notes,  page  205. 


1906-7 

32.1% 

1905-6    1904-5    1903-4 
2i).9%     26.6%     25.1% 

1902-3 

23.8% 

30.4% 
25.8<". 
11.7% 

27.3%     28.1%     28.4% 
27.8%     20.7%     16.4% 
15.0%     24.6%     30.1% 

25.9% 
15.3% 
35.0% 

1907-8 

732,942 

23,979 

86 

1906-7         1905-6 

694,514        471,051 

21,326          21,099 

70                 59 

1904-5 

403,129 

28,418 

57 
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BUFFALO,   ROCHESTER  &   PITTSBURGH   RY 

Average    Miles 

ic.®an''n                             °P!nf*^''  °'"°ss    Earnings  Surplus 

1400"?                                     12o  $4,992,147  $1,012,952 

190?  ?                                     Ui  5,803,692  1,215,470 

IqO^I                                       1?^  6,292,584  1.273.266 

iqnsi                                       loa  7.404.503  1.781,595 

iqnfs                                       ««  7,496.521  1,513.264 

Hot  .                                  .-«i  8,138,274  1387,271 

igofi"?                                   C?«f  7,797.248  1.510  644 

igSr's                                   «««  8.595.916  1539203 

^^»'-^                                '568  t7,422,236  1  036  192 

♦Includes  127  miles  of  trackage 
ear„i!^n™fJk1,a'velSrtSr  n^'''  *'"'  "^'^  classifloation  u.ed  pWor  to  July  1.  1907,  the  gross 

®'^°^^n^.^TnS^^,T'^°  BONDS  OUTSTANDING 

June   oU,    1906  Tune  ^0    IQDS 

common $10,500,000  Fixed  Interest       '  S13  n^iq  oon 

Preferred   (6%) 6,000,000  Equipment'!!   ....V.V;     8  Soe'SJS 

On  June  .!  i,  1'J08,  there  were  outstandin(<  msti.QQO  Notes  due  \ugust  1  190!* 

otock  CAPITALIZATION  '    Total         Per  Mile 

Bondg     f  16,500,0«fl0         $29,049 

Total    .'.'.\\\\'.\\\'.\'.\\\'.\ 21,065,000  37.086 

c^^s^f^£^iiiiix^^ii}:&£fii}^  rSfSded  i^f  S 

Average' ^^?s^^pe^a^t?d°^5^8''    ^^^^    ^^°'^^    '"^"^M^^,  1^°^    ,  ^, 
Gross    Rarnine-a  Total  Per   Mile 

Speratin^  Expenses- ' .'  i  i  I  i :;:::::::;::: ^hl^.gj    $i3,067 

Net    Earnings  o,iS4,^17  9,074 

Miscellaneous  Receipts";:;;::;::::; H^7ilt      Ho, 

Total    Net    Income.:. ......::;::: 2  885'f8i  I' nil 

^SurpluT"""^^"   (including  for  Taxes,    $175,248)::::       i;i49:090  sIS 

Maintenanceo;'w^;°^^"^^'^^:-H-^--'       "j^    -^S 

Transportation    Expenses     : ' ; 9  Qsq'nii  ^  onf 

General   Expenses    :.,::: ^ulVal  Hit 

Ratio  of  Operating  Expenses  to  Gross  E^raings.  69.4  per  cent 

♦This  surplus  before  deducting:  813.203  for  Pension  Fund 
M  see   aneous  Receipts  above  include  «J8,609  net  revenue  from  •'  Oiit„vi^  rir^^^of 

..urKilTo^m-^a^r^lf  D%^7^b^7^°ttS?a?£i  r'f  fiPf^fttecfe;  &  Pitts- 
Mahoning:  Investniefit  Conipanv  forrapital  sto.i^J^nhe  latir  nnm^^^^^^  ^^v'"*^  Company  to  the 
>vhieh  stock  was  distrihnte.l  aiiionsr  the  .foc^  hoVers^  f  u'f  Hau™^^^^       *°  '^^^  amount  of  «t,I25,00O 

APPROPRIATION   OF   GROSS   INCOME 
E-        T.T        ..  „  1907-8     1906-7    1905-6     1904-5     190^-4    ion?  •? 

and    General    Expenses. ..  .32.7%     35.6%     35  4%     37  =;<?^„     qcr  70/     ,e  o^ 

S  lS^^.<=--..::;-.::,SS  t^  !li|  ll  If  i| 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

Ton  miles   per   mile   of   road....   2.S!o  2.I45S  2  I8T92'  2  4?3°m 

Miles,      second      and      additional  ^-,010          »8,ab4  84.367 

main    track     174  ,,.,              ,__ 

Miles,    yards  and   sidings 280  273               2^7  oa? 

See   Notes,  page  207.  '                '  * 
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CENTRAL  R.  R.  OF  NEW  JERSEY. 
Average    Miles 

Year  Operated  Gross   Earnings  Surplus 

1897  646  $11,568,328             

1898  637  11,505,847             

1899  640  13,645.710             

1900  642  13,975,646  $2,619,363 

1901  639  15,286,709  3,763,484 
1902-3  639  16,357,156  2,134,796 
1903-4  639  18,421,952  4,326,203 
1904-5  602  19,259,117  5,032,422 
1905-6  610  20,523,031  5,659,705 
1906-7  610  22,772,568  5,782,879 
1907-8  *610  22,614,936         .    5,123,473 

*Does  not  include  New  York  cV  Lunpj  Bianch  K.  K 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  1908 

Common $27,436,800  Fixed     Interest $45,091,000 

Equipment    7,760,000 

CAPITALIZATION  Total         Per  Mile 

Stock $27,436,800         $44,978 

Bonds     52,851,000  86,641 

Total    80,287.800        131,619 

The  Central  R.R.  of  New  Jersey  paid  in  1907-8  $2,342,69B  in  rentals  (included  in  fixed  charges  below 
Operatingr  expenses  below  inrlude  charcesaErpretratinir  Si.<ns,(i9l  tor  (Iruriointior),  e^c. 
INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,  610.  Total         Per  Mile 

Gross    Earnings     $22,614,936         $37,074 

Operating  Expenses 13,161,679  21,577 

Net    Earnings    9,453,257  15,497 

Miscellaneous   Receipts    2,099,820  3,442 

Total     Net    Income 11,553,077  18,939 

Fixed   Cliarges    (including  for  Taxes,    $1,065,726)..       6,429,604  10,540 

*Surplus    5,123,473  8,399 

OPERATING     EXPENSES  Total  Per  Mile 

Maintenance   of   Way $2,421,923  $3,970 

Maintenance    of    Equipment 3,635,629  5,»60 

Traffic  Expenses   325,749  534 

Transportation    Expenses    6,359,950  10,426 

General   Expenses    418,428  687 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  58.2  per  cent. 

*This  Surplus  before  deductine  $2,300,000  for  Extraordinary  Expenditures.  Si?,roo  000  of  this  sum 
was  appropriated  to  \dditions  and  Betterments  Fund  and  $:iO   O'O  was  set  aside  foiiaxfsanticipnteri 

Miscellaneous  Receipts  above  include  $667,281  net  earnings  New 
York  &  Long  Branch  R.  R.  and  other  operations:  but  they  do  not 
include  any  profits  of  the  Lehigh  &  Wilkes- Barre  Coal  Co.  The  sur- 
plus for  1906-7  of  the  latter  company  was  $1,265,362. 

APPROPRIATION    OF   GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.. 24. 5%  19.0%  19.5%  19.0%  19.1%  22.7% 
For     Traffic,     Transportation 

and    General    Expenses 28.8%     29.3%     28.6%     28.9%     30.2%     33.3% 

For   Fixed    Charges 26.0%     28.2%     26.2%     27.9%     28.8%     31.9% 

For    Surplus    20.7%     23.5%     25.7%     24.2%     21.9%     12.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles   per   mile    of    road 3,391,299  3,462,722  3,150,263  3,077,570 

Passenger  miles  per  mile  of  road      496,638  480,868  442,758  339,983 
Miles,      second      and      additional 

main    track    296  296  296  296 

Mi/es,   yards   and    sidings u48  533  502  477 

See  Notes,  page  210. 
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verage    Miles 

Operated 

Gross    Earnings 

Surplus 

16S 

$1,120,111 

$360,231 

163 

1,256,501 

316,643 

163 

2,019,378 

350,064 

163 

2.165,558 

579,059 

163 

2,472,221 

851,259 

163 

2,904,990 

962,624 

162 

2,935,107 

985.101 

BONDS  OUTSTANDING 
Dec.  31,  1907 
♦Bonds  and  Debentures. 


CUMBERLAND  VALLEY   R.  R. 

Year 

1901 
1902 
1903 
1904 
1905 
1906 
1907^ 

STOCK    OUTSTANDING 
Dec.  31,  1907 

Common $1,292,950  *Bonds  and  Debentures. .    $323,500 

ITeferred    1st  (8%) 241,900 

Preferred     2nd(S7c)...        243,000 
*Since  retired. 

CAPITALIZATION 

Total         Per  Mile 

Stock     $1,777,S50  $10,974 

Bonds    323,500  1,997 

Total      2,101,350  12,971 

The  Cumberland  Valley  R.  R.  paid  in  1907  $59,669  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  below  include  also 
$1,248  advances  to  Southern  Pennsylvania  Ry.  &  Mining  Co.,  also 
$15,479  for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 
Average  miles  operated,   16i;. 

Total 
Gross  Earnings    $2,935,107 


Operating  Expenses 

Net   Earnings    

Miscellaneous   Receipts 

Total   Net   Income    

Fixed  Charges   (including 
Surplus     


for  Taxes,   $45,755). 


OPERATING      EXPENSES 

-Maintenance   of   Wa\-    

.Maintenance    of   Equipment    

'i'raffic    Expenses    

Tianspoitation    Expenses    

General    Expenses    

Ratio  of  Operating  Expenses  to  Gross  Earnings, 


1,821.579 

1,113,528 

13,643 

1,127.171 

142,070 

985,101 


Per  Mile 

$18,118 

11,244 

6,874 

84 

6,958 

877 

6,081 


Total 

$411,284 

373,950 

43,065 

926,126 

67,154 

62.1  per  cent. 


Per  Mile 

$2,538 
2,308 

266 
5,717 

415 


APPROPRIATION    OF  GROSS    INCOME 

1906         1906         1904         1903         1902 
27.07c      24.4%      29.1%      34.3%      29.77o 


1907 
For  Maintenance   Expenses.  .26. C^o 
For     Traffic,     Transi^ortation 
and    General    Expenses. ..  .35.2% 

For   Fixed    Charges 4.8% 

For    Surplus    33.4% 


35.6% 

4.3% 

33.1% 


37.0% 

4.7% 
33.97o 


40.4%     44.8%     40.5% 

3.7%        3.7%       4.9% 

26.8%     17.2%     24.9% 


100.0%,  100.0%  100.0%  100.0%  100.0%  100.07o 

1907  1906  1905             1904 

Ton    miles   per   mile    of   road 2,479.816  2,628,742  2,041,387     1,857.483 

Passenger  miles  per  mile  of  road      203,127  179,516  157,172        141,771 
Miles,      second      and     additional 

main    track     33  24  24                  ]li 

Miles,    yards   and    sidings    87  86  81                  7!i 

See  Notes,  page  211. 
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DELAWARE  &  HUDSON  CO. 

Average    Miles 

Year  Operated  Gross    Earnings  Surplus 

1900  660  $11,485,189  $2,958,429 

1901  661  12,178,683  4,370.706 

1902  689  11,050,690  2,497,874 

1903  769  13,642,953  6,205,156 

1904  843  15,071,124  5,256,446 

1905  843  16,382,074  5,707,743 

1906  843  17,050,029  5,301,622 

1907  845  20,175,793  6,466,172 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1907  Dec.  31,  1907 

Common    $42,400,000  *Fixed  Interest $18,977,000 

Per  mile  of  road  operated,  $50,177.        Equipment     11,600,000 

Loans  Payable,  December  31,   1907,  were  $10,754,950. 

♦Includes  $13,977,000  Delaware  &  Hudson  Debentures,  convertible 
Into  stock  at  $200  per  share.  See  Notes  as  to  the  $10,000,000  Albany 
&  Susquehanna  R.  R.  'iVz  per  cent.  Convertible  Bonds,  which  are  like- 
wise convertible  into  stock  of  the  Delaware  &  Hudson  Company  at 
$200  per  share. 

Fixed  Cnarges  below  include  $2,326,915   paid  in   Rentals. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,  1907 
Average  miles  operated,  845. 

Total  Per  Mile 

Gross    Earnings    $20,175,793  $23,877 

Operating   Expenses   11,776,214  13,936 

Net    Earnings    8,399,579  9,941 

Miscellaneous   Receipts    2,426,478  2,872 

Total  Net  Income    10,826,057  12,813 

Fixed  Charges  (including  for  Taxes  $352,866) 4,359,884  5,160 

Surplus     6,466,173  7,653 

OPERATING      EXPENSES 

Total         Per  Mile 

Maintenance    of   Way    $1,836,871  $2,174 

Maintenance   of    Equipment    2,336,273  2,765 

Conducting    Transportation     ; 7,227,310  8,553 

General   Expenses    375,760  444 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  58.4  per  cent. 

Miscellaneous  Receipts  above  include  $957,482  net  profits  of  Coal  and 
Sales  Department,   and   .1:1,468,996  other  income. 

APPROPRIATION    OF   GROSS    INCOME 

1907  1906  1905  1904  1903  1902 
For  Maintenance  Expenses..  18. 57o  17.8%  17.6%  18.9%  16.9%  21.1% 
For   Conducting   Transporta- 
tion and  General  Expenses.3;?.6%  35.9%  34.3%  31.9%  27.7%  31.4% 

For   Fixed    Charges 19.3%,  18.6%  ,17.8%  19.1%  20.1%  27.2% 

For    Surplus    28.6%  27.7%  '30.3%  30.1%  35.3%  20.3% 

100.0%  100.0%  100.0"%  100.0%  100. 0%  100.0% 

1907  1906  1905  1904 

Ton  miles  per   mile  of  road 2,972,525  2,550,934  2,500,234  2,114,585 

Passenger  miles  per  mile  of  road  162,940  155,837  143,364  135,101 
Miles,      second      and      additional 

main    track     330  301  303  300 

Miles,   yards  and  sidings    611  560  538  518 

See  Notes,  page  212. 
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DELAWARE,  LACKAWANNA  &  WESTERN   R.  R. 

Average  Miles  Gross 

Year  Operated  Earnings 

1896  771  $21,403,506 

1897  771  21,002,017 

1898  771  22,168,344 

1899  771  21,325,122 

1900  771  20,887,763 

1901  771  23,507,634 

1902  771  21,398,764 

1903  770  29,180,964 

1904  770  28,701,991 

1905  770  31,951,063 

1906  770  32,962,880 

1907  770  37,264,473 

STOCK   OUTSTANDING 

Dec.   31,   1907 
Common     $26,200,000 

Per  mile  of  road  operated,  $34,026. 

The  Delaware,  Lackawanna  &  Western  R.  R.  paid  in  1907  $5,313,196 
in  rentals  (included  in  Fixed  Charges  below).  Fixed  Charges  include 
also  $175,786  "Sundry  Accounts  Charged  Off." 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 
Average  miles  operated,   770. 

Total         Per  Mile 

Gross    Earnings    $37,264,473         $48,396 

Operating    Expenses    21,539,739  27,974 

Net  Earnings    15,724,734  20,422 

Miscellaneous    Receipts    5,165,155  6, 70S 

Total   Net  Income    20,889,889  27,130 

Fixed   Charges    (includin.°-   for   Taxes,    $1,349,700)..        6,980,474  9,066 

•Surplus     13,909,415  18.064 

OPERATING      EXPENSES 

Total         Per  Mile 

Maintenance    of    Wav     $4,974,888  $6,461 

Maintenance    of   Equipment    3.73i,0S2  4,846 

Conducting    Transportation     12,254,278  15,915 

General    Expenses    579,491  752 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  57.8  per  cent. 
*This  Surplus   before  deducting   $3,820,088  for  Extraordinary  Expen- 
ditures. 

Miscellaneous  Receipts  above  includes  $4,224,921  net  profits  of  Coal 
Department. 

APPROPRIATION    OF   GROSS    INCOME 

1907         1906         1905         1904         1903         1902 
For  Maintenance   Expenses.. 20.5%     20.9%     20.9%     20.8%     19.7%     26.9% 
For    Conductin.°:    Transporta- 
tion and  General  Expenses.30.3%     29.5%     28.7%     27.1%     26.7%     33.4% 

For  Fixed  Charges    16.4%     19.2%     18.2%     20.9%     21.7%     30.4% 

For    Surplus    32.8%     30.4%     32.2%     31.2%     31.9%       9.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907  1906  1905  1904 

Ton    miles    per   mile   of   road 4,529,672  3,868,828  3,826,713  3,526,933 

Passenger  miles  per  mile  of  road      611.449  557,255  503,363  477,235 
Miles,      second      and     additional 

main   track 480  480  480  480 

Miles,   yards  and  sidings    866  822  795  756 

See   Notes,   page  214. 


Average    Miles 

Operated 

Gross    Earnings 

Surplus 

2,15C 

$39,102,302 

$2,823,157 

2,154 

40,894,434 

4,384,676 

2,153 

43,509,139 

8,433,266 

2,150 

43,005,213 

4,552,053 

2,150 

43,321,647 

4,406,596 

2,151 

47,461,402 

5.016,644 

2,151 

51,194,113 

5,903,658 

2.171 

46,746,436 

Deficit     1,623,423 
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ERIE  R.  R. 

Averaae    IVI 
Year 

1900-1 
1901-2 
1902-3 
1903-4 
1904-5 
1905-6 
1906-7 
1907-S 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June   30.    1908  June  30,   1908 

Common $112,378,900  ''Fixed  Interest $210,963,900 

Preferred  1st  (4%) 47,892.400  Equipment 17,769,182 

Preferred  2d  (47c) 16,000,000  Notes 5,500.000 

Real  Estate    780,449 

*Ineludes  $().000.000  Uenei-al  Lien  Bonds  and  SStSy.ouO  Converlible  Bonds  owned  liy  the  Company. 
Bills  payaole  June  30,  1908,  amounted  to  $787,000. 

CAPITALIZATION  Total         Per  Mile 

Stock    $176,271,300        $81,194 

Bond.s     ■. 235.013.531         108.251 

Total     411, 28*. 831         189, 44r, 

The  Erie  H.  H.  paid  in  10 '7-S81,4!i.;-i'i  in  H'ntals  iiicliuied  in  lixed  Charges  below).  Tliis  sum 
includes  SlS'i.firw  account  of  joint  facihties. 

The  interest  on  Penusjlvania  Collateral  I  pur  cent,  (iold  Bonds  and  the  Pennsylvan  a  Coal  <'oni- 
pany  Sinkinp  Fund  (together  amounting  to  S;l,8ii2.ii(15)  are  charged,  so  far  as  the  tiguies  below  are 
concerned,  directly  to  ^et  Earnings  of  the  Erie  Coal  Companies  and  do  not  appear  in  Fixed 
Charges  below.  The  reports  until  recent  ye.ars  have  followed  this  method,  and  although  in  the 
reports  for  1906  7  and  1907-8  these  items  were  included  in  Fixed  Charges,  the  old  method  is  here 
followed  for  the  sake  of  comparison. 

INCOIVIE    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 

Average  miles  operated,   2,171.  Total  Per  Mile 

Gross   Earnings    $46,746,436  $21,532 

Operating  Expenses    36,469.542  16.798 

Net    Earnings     10,276,894  4,734 

Miscellaneous  Receipts 701,614  323 

Total    Net  Income    10,978,508  5.057 

Fixed   Charges   (including  for   Taxes.    $1,111,535)..  12.601.931  "    5.805 

*Deficit    1.623.423  748 

OPERATING     EXPENSES  Total  Per   Mile 

Maintenance   of  Way $5,911,414  $2,723 

Maintenance   of   Equipment    10,654.742  4. 90S 

Tniflic     Expenses     1,068,846  492 

Transportation    Expenses     17,793,522  8,196 

r.cncral    Expenses    1,041,018  479 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  78.0  per  cent. 

*rhis  Delicit  before  deducting  $.5;r),60t  for  Kxtraordinaiy  Expenditures. 

Miscellaneous  Keccipts  above  are  stated  after  deduction  of  the  following  aniounls  :    $216,7S8, 
the  net  loss  from  "  Other  Operations  "  ( Water  Itoutes,  etc.) ;  $1,360,000,  interest  on  Pennsylvania 
Collateral  i  per  cent,  bonds  ;  $442,0i)5,  the  amount  of  Kinking  Funds  accrued. 
APPROPRIATION   OF  GROSS   INCOME 

1907-8.  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .34.9%  25.8%  27.8%  25.1%  24.17o  20.8% 
For     Traffic,     Transportation 

and    General    Expenses 42.0%     39.7%     39.3%     41.9%     42.9%     38.3% 

For    Fixed    Charges 26.6%     23.0%     22.3%     23.0%     22.5%     21.9% 

For    Surplus    Deficit  11.5%     10.6%     10.0%     10.5%     19.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles   per   mile   of   road 2,607.802     2,917.541     2.763,537     2,401,672 

Passenger  miles  per  mile  of  road      294.576        297,440        278,315        264,334 
Miles,    second,    etc.,    main    track..  855  837  793  786 

Miles,  yards  and  sidings 1,607  1,605  1,497 

See  Notes,  page  215. 
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LEHIGH  &  HUDSON  RIVER  RY. 

Average    Miles 

Year                                 Operated                 Gross    Earnings  Surplus 

1904-5                                         77  $464,110  $22,023 

1905-6                                       &6  626,971  67,592 

1906-7                                       97  844,335  43,387 

1907-8                                     *97  851,519  11,532 
♦Includes  24  miles   trackage. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,    190S  June  30,  1908 

Common $1,340,000  Fixed  Interest $2,908,000 

Equipment    320,000 

Loans  and  Bills  Payable  June  30,   1908,   amounted   to  $262,000.     Also 
on  that  date  there  were  outstanding  $98,430  Locomotive  Rental  Notes. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $1,340,000         $13,815 

Bonds     3,228,000  33,278 

Total  4,568,000  47,093 

Fixed     Charges    below    include    $31,119     trackage    and    $2,393     debit 
balance  Hire   of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING     JUNE    30,    19C8 

Average   miles  operated,   97. 

Total         Per  Mile 

Gross    Earnings     $851,519  $8,779 

Operating   Expenses    607,524  6,263 

Net  Earnings   243,995  2,516 

Total   Net  Income    243,995  2,516 

Fixed    Charges    (including   for   Taxes,    $31,446) 232,463  2,397 

Surplus    11,532  119 

OPERATING      EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $laS,348  $1,426 

Maintenance    of   Equipment    98,7SS  1,018 

Traffic    Expenses      9,319  96 

Transportation   Expenses    325,421  3,355 

General    Expenses    35,648  368 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  71.3  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6 

For    Maintenance    Expenses     27.8%  16.8%  21.3% 

For  Traffic,  Transportation  and  General  Expenses. 43.5%  46.4%  38.1% 

For  Fixed   Charges    27.3%  31.7%  29.7% 

For    Surplus     1.4%  5.1%  10.9% 


100.0%  100.0%  100.0% 

1907-8          1906-7          1905-6  1904-5 

Ton    miles   per   mile   of   road 1,154,497     1,131,618        821,838  587,114 

Passenger  miles  per  mile  of  road        22,471          19,846          20,397  20,019 

Miles,   yards  and  sidings 37                 38                 30  27 

See  Notes,  page  218. 


70  THE   EARNING   POWER 

LEHIGH   VALLEY   R.   R. 

Average    Miles 

Year                               Operated  Gross   Earnings  Surplus 

1S98-9                                 1,396  $21,570,502            Deficit,  $523,194 

1899-0                               1,381  23,049,282           Deficit,  2,077,796 

1900-1                                 1,400  26,683,534  574,612 

1901-2                               1,387  24,272,254            Deficit,  1,332,776 

1902-3                                 1,392  26,654,503  3,273,689 

1903-4                                 1,392  29,881,738  6,577,287 

1904-5                                 1,394  31,275,843  7,439,987 

1905-6                                 1,429  32,789,857  7,340,300 

1906-7                                 1,443  36,068,432  8,204,794 

1907-8                                 1.448  35,510,154  7,759,180 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,    190S  June  30,  1908 

Common $40,334,800  *Fixed  Interest $130,011,600 

Preferred  (10%) 106,300  fEquipment 6,012,000 

♦Includes  $6,000,000  General  Consolidated  Mortgage  4  per  cent,  bonds  in  Ireasui-y.  Does  not 
include  Coal  Company's  bonds  which  wili  be  retired  at  or  before  maturity  by  operation  of  bink- 
ing  Funds.    Tiie  above  includes,  however,  bonds  and  guaranteed  stock  ot  aU  Leased  Lines. 

tOoes  not  include  St,OoO,OUO  Equipment  Certificates  held  in  Treasury, 

CAPITALIZATION  Total         Per  Mile 

Stock    $40,441,100        $27,929 

Bonds   136,023,600  93,939 

Total     176,464,700         121,868 

Tlie  Lehigh  Valley  R.K.  paid  in  1907-8  $3,316,17.!  in  rentals  (included  in  tt.xed  chai  ges  belowj. 
Interest  on  the  bonds  of  the  Coal  Company  is  deducted  from  the  Net  earnings  of  that  com- 
pany and  does  not  appear  below  in  Fixed  Charges.    Tliis  method  was  adopted  in  1902-3. 
INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,  1,448.  Total         Per  Mile 

Gross    Earnings     $35,510,154         $24,523 

Operating    Expenses     22,203,705  15,334 

Net    Earnings     13,306,449  9,189 

Miscellaneous    Receipts 1,909,624  1,319 

Total   Net  Income    15,216,073  10,508 

Fixed  Charges   (incluuing  for  Taxes,    $1,122,867)..       7,456,893  5,150 

♦Surplus     7,759,180  5,358 

Maintenance   of  Way $3,496,139  $2,415 

OPERATING   EXPENSES  Total  Per   Mile 

Maintenance   of  Equipment    " 5,987,411  4,135 

Traffic    Expenses    778,653  538 

Transportation  Expenses    11,367,496  7,850 

General    Expenses    574,006  396 

Ratio  ©f  Operating  Expenses  to  Gross  Earnings,   62.5  per  cent. 

Miscellaneous  Receipts  above  include  $388,606  Net  Income  of  Lehigh 
Valley  Coal  Company. 

*This  surplus  before  deducting  $1,775,264  for  Extraordinary  Expenditures  against  $2,068,590 
thus  deducted  in  1906-7. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8    1906-7    1905-6    1904-5  1903-4  1902-3 

For  Maintenance  Expenses.  .25.4%     25.3%     25.5%     25.2%  24.9%  31.2% 
For    Traffic,     Transportation 

and    General    Expenses 34.0%     34.3%     33.9%     33.3%  35.5%  36.1% 

For    Fixed    Charges    19.9%     18.3%     18.9%     18.5%  18.5%  20.9% 

For   Surplus    20.7%     22.1%     21.7%     23.0%  21.1%  11.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8 

Ton   miles   per   mile    of   road 3,312,336 

Passenger  miles  per  mile  of  road      170,648 
Miles,      second      and      additional 

main    track     672 

Miles,   yards  and  sidings 1,111 

See  Notes,  page  219. 


1906-7 

3,305,133 

173,540 

656 
1,067 


1905-6 

3,038,762 

159,085 

618 
1,070 


1904-5 

2,948,115 

145,134 

611 
999 
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LONG  ISLAND  R.  R. 


Average  Mil 
Operated 
379 
379 
379 
379 
380 
396 
392 
392 
392 
392 
392 
392 


es 


Gross   Earnings 

$3,954,864 

4,333,194 

4,622,475 

4,557,259 

4,862,347 

5,883,607 

6,440,992 

6,835,848 

7,083,807 

7,824,986 

9,595,596 
10,130,408 

BONDS  OUTSTANDING 

Dec.  31,  1907 

*Fixed  Interest $48,167,790 

securities  of  Leasehold   Estates. 


Deficit, 
Deficit, 


Deficit, 
Deficit, 


Surplus 

$41,050 

213,570 

211,555 

159,494 

206,164 

544,255 

305,588 

275,205 

54,389 

22,529 

28,359 

858,829 


Year 

lSl)6-7 

1897-8 

1898-9 

1899-0 

1900-1 

1901-2 

1902-3 

1903-4 

1904 

1905 

1906 

1907 

STOCK  OUTSTANDING 
Dec.  31,  1907 

Common $12,000,000 

♦Includes   $3,888,000   outstanding 

CAPITALIZATION  Total         Per  Mile 

Stock    $12,000,000         $30,612 

Bonds   48,167,790         122,877 

Total     60,167,790         153,489 

The  Long  Island  R.  R.  paid  in  1907  $455,197  in  rentals  (included  in 
Fixed  Charges  below).  Fixed  Charges  below  include  also  $21,085 
advances   to  Montauk   Steamboat  Co.,   Ltd. 

INCOIVIE   ACCOUNT    YEAR    ENDING    DECEIVIBER    31,    1907 
Average  miles  operated,  392.  Total 

Gross    Earnings    $10,130,408 

Operating   Earnings    8,526,585 

Net    Earnings    1,603,823 


for  Taxes,    $345,178). 


332,069 
1,935,892 
2,794,721 

858,829 
Total 


Miscellaneous    Receipts 

Total   Net   Income 

Fixed  Charges   (includin, 

Deficit     

OPERATING   EXPENSES 

Maintenance    of    Way    $1,266,458 

Maintenance    of    Equipment 1,473,832 

Traffic    Expenses    187,548 

Transportation    Expenses     5,353,537 

General    Expenses    245,210 

Ratio  of  Operating  Expenses  to   Gross  Earnings,   84.2  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 
1907         1906         1905         1904 
For  Maintenance  Expenses.  .26.2%     22.3%     20.8%     20.07o 
For     Traffic,     Transportation 

and    General    Expenses 55.3% 

For    Fixed    Charges    26.7% 


Per  Mile 

$25,843 

21,752 

4,091 

847 

4,938 

7,129 

2,191 

Per  Mile 

$3,231 

3,760 

478 

13,658 

625 


52.5% 
25.5% 


54.1% 
24.8% 


54.9% 

25.7% 


1903-4 
22.5% 

55.4% 
25.5% 


1902-3 
19.6% 


For   Surplus    Deficit  Deficit    0.3%  Deficit  Deficit 


100.0% 


Ton   miles   per  mile    of   road 

Passenger  miles  per  mile  of  road 
Miles,     second     and     additional 

main    track     

Miles,   yards  and   sidings 

See  Notes,  page  221. 


1907 

207,872 
929,927 

155 
194 


1906 
185,774 
854,494 

153 

186 


1905 

176,820 
700,389 


51.0% 

24.8% 

4.6% 

100.0% 

1904 
149,857 
689,986 
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MARYLAND  &  PENNSYLVANIA  R.  R. 


Year 

1905 
1906 
1907 


Average    Miles 
Operated 

80 
80 

80 


Gross   Earnings 

$344,626 
354,354 
385,654 


Surplus 

$68,124 
69,755 
85,656 


STOCK  OUTSTANDING 

Dec.  31,  1907 

Common $1,602,500 

Income  Bonds  (4%) 900,000 


BONDS  OUTSTANDING 

Dec.  31,  1907 

Fixed  Interest $1,099,450 

Equipment 36,500 


CAPITALIZATION 

Total         Per  IVIile 

Stock   and  Income   Bonds    $2,502,500         $31,281 

Bonds     1,135,950  14,199 

Total     3,638,450  45,480 

Fixed  CJiarges  below  do  not  include  $36,000  interest  on  Income  Bonds. 


INCOIVIE    ACCOUNT    YEAR    ENDING    DECEIVIBER    31,    1907 
Average  miles  operated,  80. 


Gross  Earnings   

tOperating  Expenses    

Net    Earnings    

Miscellaneous    Receipts     

Total  Net  Income    

Fixed  Charges   (including  for  Taxes,   $10,118t). 
♦Surplus    


OPERATING   EXPENSES 

Maintenance  of  Way 

Maintenance   of   Equipment    

Conducting    Transportation     

fGeneral    Expenses     

Ratio  of  Operating  Expenses  to  Gross  Earnings,  63.2  per  cent. 

tApproximately   correct. 

*This   Surplus   before   deducting   $38,548    for  Extraordinary   Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOIVIE 

1907 

For  Maintenance  Expenses 19.3% 

For  Conducting  Transportation   and  General   Expenses 43.6% 

For    Fixed    Charges    15.0% 

For    Surplus    22.1% 


Total 

Per  Mile 

$385,654 

$4,820 

243,629 

3,045 

142,025 

1,775 

1,580 

20 

143,605 

1,795 

57,949 

724 

85,656 

.     1,071 

Total 

Per  Mile 

$46,232 

$578 

28,444 

356 

148,682 

1,858 

20,271 

253 

ATiles,   yards  and  sidings 
See  Notes,  page  223. 


100.0% 


1907 
.     8 
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NEW  YORK  CENTRAL  &  HUDSON  RIVER  R.  R. 

Average    Miles 

Year  Operated  Gross    Earnings  Surplus 

1897-8  2,39o  $45,774,240  $4,654,471 

1838-9  2,395  46,184,657  5,615,051 

1899-0  2,817  54,562,952  7,979,028 

1900-1  *3,223  66,333,111  7,742,183 

1901-2  *3,320  70,963,868  8,016,718 

1902-3  *3,423  77,605,778  8,724,304 

1903-4  *3,490  77,682,221  7,415,863 

1905  *3.774  86,095,602  10,258,570 

1906  *3,784  92,089,769  12,275,908 

1907  *3,782  98,369,060  11,083,829 
♦Includes  Boston   &  Albany  R.  R.  Co. 

See  Notes  for  earnings  for  the  year  1908. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31.    1907  Dec.   31,    1907 

Common $178,632,000  Fixed  Interest $230,564,845 

♦Notes     25,000,000 

Per  mile  of  road  operated.   $47,232. 

*The.se  Notes  are  dated  February  1.  1907,  and  are  due  1910. 
See  Notes  as  to  New  York  Central  Lines  Equipment  Notes. 
The  New  York  Central  &  Hudson  River  R.  R.  paid  in  1907  $10,072,280 
in  rentals  (included  iiT  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 

Average  miles  operated,  3,782. 

Total  Per  Mile 

Gross    Earnings     $98,369,060  $26,010 

Operating    Expenses     75,803,334  20,043 

Net     Earnings     22,565,726  5,967 

Miscellaneous    Receipts     .- 11,476.051  3,034 

Total   Net   Income    34,041,777  9,001 

Fixed   Charges    (including  for  Taxe.«.    $3,439,287)..  22,957,948  6,070 

Surplus    11,083.829  2,931 

OPERATING   EXPENSES  Total  Per   Mile 

.^raintenance   of  Way    $12,462,047  $3,29.-> 

Maintenance   of   Equipinent    14,S23.631  3,920 

Conducting    Transportation     45,995,903  12,162 

General   Expenses    2,521,753  666 

Ratio  of  Operating  Expenses  to  Gross  Earnin.gs,  77.1  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1907  1906  1905  1903-4  1902-3  1901-2 

For  Maintenance  Expenses.  .24,8%  25.3%  25.0%  25.6%,  25.7%  23.5% 
For    Conducting    Transporta- 
tion and  Genera]  Expenses.44.2%  39.8%  39.8%  40.9%  38.7%  38.2% 

For    Fixed     Charges 20.9%  22.6%  24.2%  24.5%  24.9%  27.5% 

For    Sunilus...    10.1%  12.3%  11.07o  9.0%  10.7%  10.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907  1906  1905  1903-4 

Ton    miles   per   mile   of    road 2,855,610  2.545.452  2,577,839  1,988,206 

Passenger  miles  per  mile  of  road  481,051  462,548  421,689  384,571 
.Miles,      second      and      additional 

main    track    2,153  2,0.37  2,012  1,961 

Miles,    yards   and   sidings 2,682  2,552  2,320  2,136 

See  Notes,  page  223. 


Average   Miles 

Year 

Operated 

Gross  Earnings 

1895-6 

480 

?3,7?9,33r. 

1896-7 

480 

3,894,403 

1897-8 

480 

3,914,635 

1898-9 

480 

4,346,163 

1899-0 

480 

4,963,483 

1900-1 

480 

5,322,884 

1901-2 

480 

5,456,696 

1902-3 

548 

6,176,518 

1903-4 

548 

6,652,484 

1904-5 

5-x8 

7,090,889 

1905-6 

546 

7,265,058 

1906-7 

5^6 

8,202,360 

1907-8 

*546 

8,121,494 
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NEW  YORK,  ONTARIO  &  WESTERN  RY. 

Surplus 

$375,942 

404,389 

402,460 

686,364 

859,024 

879,233 

658.959 

860,972 

886,829 

1,281,277 

1,187,501 

1,654,782 

1,520,589 

♦Includes  53  miles  trackage. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,    1908  June  30,   1908 

Common $58,113,983  Fixed  Interest $23,948,000 

Preferred 4,000  Equipment 100,000 

Gold    Notes 3.225,000 

CAPITALIZATION  Total         Per  Mile 

Stoclt    $58,117,983       $106,443 

Bonds     27,273,000  49,951 

Total    85,390,983        156,394 

The  New  York,  Ontario  &  Western  My.  jmid  in  ;9()7-8  $:i27,9.H  in  rentals  (included  in  Fixed 
Charges  below).  Fixed  Charges  include  also  $165,912  account  of  '  Sundry  Interest  and  Discounts," 
and  836,850  net  loss  on  Outside  Operations. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,  546. 

Total         Per  Mile 

Gross  Earnings    $8,121,494         $14,874 

Operating  Expenses    5,418,980  9,925 

Net    Earnings     » 2,702,514  4,949 

Miscellaneous   Receipts    475,334  871 

Total    Net   Income 3,177,848  5,820 

Fixed    Cliarges    (including   Taxes,    $167,972 1,657,259  3,035 

Surplus     1.520,589  2,785 

OPERATING   EXPENSES  Total  Per  Mile 

Maintenance  of  Way $989,335  $1,812 

Maintenance    of    Equipment 1,319,209  2,416 

Traffic    Expenses    128,993  236 

Transportation    Expenses    2,824,590  5,173 

General    Expenses    156,853  288 

Ratio  of  Operating  Expenses  to  Cioss  Karnin.gs,   fifi.7  per  cent. 
APPROPRIATION     OF     GROSS     INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .26. 87o  26.0%  25.9%  24.2%  27.3%  26.7% 
For     Traffic,     Transportation 

and    General    Expenses 36.2%     36.9%     39.6%     40.7%     41.9%     40.3% 

For   Fixed    Charges 19.3%     17.9%     19.0%     18.1%     18.4%     19.9% 

For   Surplus    17.V vc     19.2%     15.5%     17.0%     12.4%     13.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles    per   mile    of   road 1,356,519  1,325,240  1,211,815  1,268,484 

P-rasenger  miles  per  mile  of  road  157,321  149,929  133,457  115,158 
Miles,      second     and     additional 

main    track     Ij.8  118  113  90 

Mile.S    yards  and   sidings 213  206  200  196 

See   Notes,  page  226. 
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NEW  YORK,  SUSQUEHANNA  &  WESTERN  R.  R. 
Average    Miles 
Year  Operated  Gross   Earnings  Surplus 

1S95-6  228  $2,240,190  $79,243 

l»y6-7  228  2,265,880  88,438 

l8J»7-8  238  2,329,119  119,716 

1SV8-9  238  2,446,653  166,789 

1899-0  23S  2,582,116  205,073 

1300-1  228  2,504,889  146,581 

1901-2  238  2.583,928  221,359 

1902-3  238  2,626,554  327,747 

1903-4  238  ^,585,701  243,248 

1904-5  238  2,664,084  92,515 

1905-6  238  2,671, 50d  Deficit,     24,333 

1906-7  236  3,017,049  3,238 

1907-8  236  3,165,164  Deficit,     84,306 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  1908 

Common $13,000,000  j^  ixed  Interest $15,613,000 

Preferred    (4'/r)    13,0yu,000 

CAPITALIZATION  Total         Per  Mile 

Stock     $26,000,000       $110,169 

Bonds     15,613,000  66,157 

Total     41,613,000         176,326 

The  New  York,  Susquehanna  &  Western  R.  R.  paid  in  1907-8  $72,208 
in  rentals  and  for  trackage  (included  in  Fixed  Charges  below).  Fixed 
Charges  include  also  $22,613  Net  Loss  on  Outside  Operations  and  $440 
paid  account  of  Sinking  Funds. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 
Average  miles  operated,  236. 

Total         Per  Mile 

Gross    Earnings     $3,165,164         $13,412 

Operating  Expenses    2,321,382  9,836 

Net    Earnings    843,782  3,576 

Miscellaneous  Receipts 5b, 223  238 

Total   Net  Income    900,005  3,814 

Fixed  Charges  (including  for  Taxes,   .$66,633) 984,311  4,177 

•Deficit    84,306  357 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way $602,748  $2,554 

Maintenance  of  Equipment 469,296  1,988 

Traffic  Expenses   20,213  86 

Transportation    Expenses    1,176,558  4,985 

General    Expenses    62,567  223 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  73.3  per  cent. 
♦This    Deficit    before   deducting    $62,700    for   Extraordinary    Expendi- 
tures. 

APPROPRIATION     OF     GROSS     INCOME 

1907-8  190O-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .33. o,o  23.39'o  23.77o  22.8%  18.2%  16.7% 
For     Traffic,     Transi^ortation 

and    General    Expenses 38.8%     40.3%     41.8%     37.7%     35.6%     33.9% 

For   Fixed    Charges 30.6%     36.3%     35.4%     36.0%     36.9%     36.8% 

For  Surplus   Deficit       0.1%  Deficit       3.5%       9.3%     12.6% 


100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Miles,      second     and      additional 

main    track     26  26  25  25 

Miles,   yards  and   sidings 114  113  109  102 

See  Notes,  page  227. 
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NORTHERN  CENTRAL  RY. 
Average    Miles 

^ear  .           Operated                Gross   Earnings  Surplus 

1896  380  3;(i,2SG,602  $603,858 

1897  380             6,732,703  922,870 

1898  380              6,664,028  1,005,370 

1899  280  7,233,417  1,143,615 

1900  381              7,845,412  1,695,484 

1901  381  8,266,958  2,018,019 

1902  422  8,456,683  1,746,547 

1903  450  10,310,086  1,847,094 

1904  461  10,288,204  2,077,131 

1905  462  10,531,962  2,238,788 

1906  462  11,632,633  2,715,789 

1907  460  13,237,498  2,634,193 
STOCK  OUTSTANDING                                 BONDS  OUTSTANDING 

Dec.  31,  1907  Dec.  31,  1907 

*Common $19,342,560  Fixed  Intere.st $6,947,177 

*Includes  $2,149,169  stock  is-sued  as  a  dividend  to  shareholders  on 
January  15,   1907. 

CAPITALIZATION  Total  Per   IVlile 

Stock     $19.342,r)Grt  $12,049 

Bonds     6,947.177  l.''i.l02 

Total     26,289,746  57,151 

The  Northern  Central  Ry.  paid  in  1907  $401,760  in  rentals  (included 
in  Fixed  Charges  below).  Fixed  Charges  include  also  $50,898  Advances 
to  Elniira  &  Lake  Ontario  R.  R.  Co.  and  $133,901  for  Hire  of  Equip- 
ment. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 
Avera.ge  miles  operated,   460.  Total  Per  Mile 

Gross    Earnings     $13,237,498         $28,777 

Operating   Expenses    10,570,022  22,978 

Net  Earnings    2,667,476  5,799 

Miscellaneous   Receipts    1,247,425'  2,711 

Total    Net    Income 3,914,901  8,510 

Fixed   Changes   (including  for  Taxes,   $308,610) 1.280,708  2,784 

♦Surplus    2,634,193  5.726 

OPERATING   EXPENSES  Total  Per   Mile 

Maintenance   of   Way $1,599,179  $3,476 

Maintenance  of  Equipment 2,70/, 717  5,886 

Traffic    Expenses    162,932  354 

Transportation    Expenses     5,887,348  12,799 

General    Expenses    212,846  463 

Ratio  of  Operating  Expenses  to  Gi'oss  Earnings,  79.9  per  cent. 

*This  Surplus  before  deducting  $500,000  transferred  to  Extraordinary 
Expenditure  Fund. 

APPROPRIATION     OF     GROSS     INCOME 

1907         1906         1905         1904         1903         1902 
For  Maintenance  Expenses.  .29.8V     27.9%     30.47o     27.1%     28.8%     28.1% 
For     Traffic,     Tran.sportation 

and    General    Expenses 43.2%)     42.4%,     42.0%     43.9%,     42.9%,     39.5%, 

For   Fixed   Charges 8.8%       8.5%       8.3%     10.0%     11.6%,     13.1% 

For    Surplus    18,2%     21.2%     19.3%     19.0%     16.7%     19.3% 

100.0%  100.0%  100.0%  100."0%  100.0%  100.0% 

1907  1906  1905  1904 

Ton    miles   per   mile    of   road 3,775.263  3.166,490  2,740,254  2,658,737 

Passenger  miles  per  mile  of  road      234,174  214,012  192,266  178,299 
Miles,      second      and     additional 

main    track    189  179  171  163 

Miles,   yards  and   sidings 305  315  311  304 

See  Notes,  page  227. 
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PENNSYLVANIA   R.  R. 
Average    Miles 

Year  Operated  Gross   Earnings  Surplus 

1896  2,787  $62,096,503  $8,748,722 

1897  2,813  64,223,113  10,413,943 

1898  2,821  65,603,738  10,210,794 

1899  2,847  72,922,985  11.047.885 

1900  3,243  88,539,827  16,771,499 

1901  3,671  101.329,795  21,682,267 

1902  3,638  112,663,330  25.313,436 

1903  3,656  122,626,419  24,821,892 

1904  3,820  118,145,270  24,741,628 

1905  3.839  133,921,992  30,102,517 

1906  3.897  148,239,882  35,674,301 

1907  *3,903  164,812,826  33,575,056 
♦Includes  112   miles   trackage. 

See  Notes  for  earnings  for  1908. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1907  Dec.  31,  1907 

Common $314,594,650  Fixed  Interest $212,857,195 

Per  mile  of  road  operated,  $80,603.  *Collateral  Notes  (5%)   60,000,000 

«  Three  vear  Notes  due  March  15. 1910. 

On  Ueoeinber  31  lao?,  there  were  outstancliiiK  Si"i,Sl8.U00  of  Car  Ti  ust  t'ertilicat«'s  not  appear- 
ing in  the  balance  sheet  ol  the  Company.  About  6a  per  cent,  of  the  cars  for  which  these  cei  titi- 
cates  were  Issued  were  assigned  and  sublet  to  other  companies  in  the  Pennsylvania  K.K.  System. 

The  Pennsylvania  U.  1{.  paid  in  ItfOf  $9,126,235  in  rentals  (included  In  Fixed  Charges  belowj. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER    31,   1907 

Average  miles  operated,  3,903.  Total         Per  Mile 

Gross    Earnings     $164,812,826         $42,227 

Operating   Expenses    119,607,348  30,645 

Net    Earnings    45,205,478  11,582 

Miscellaneous   Receipts    13,794,106  3,534 

Total    Net  Income 58,999,584  15,116 

Fixed   Charges   (including  for  Taxes,   $3,979,164)..     25,424,528  6,514 

♦Surplus    33,575,056  8,602 

OPERATING   EXPENSES  Total         Per   Mile 

Maintenance   of  Way $20,265,844  $5,192 

Maintenance    of    Equipment 31,721,614  8,128 

Traffic    Expenses    2,034,705  521 

Transportation    Expenses    61.835.024  15,843 

General   Expenses    3,750,161  961 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  72.5  per  cent. 

»rhis  SurpUis  before  deductinn  * J,2C0,651  for  Extraordinary  E.tpenditures,  8l33,.i00  paid  account 
of  Sinking  Funds.  SS,  1 50,fi9l  for  Principal  of  Car  Trusts  and  $2,5W,0Ou  transferred  to  Extraordin- 
ary Expenditure  l\jnd. 

Prior  to  the  year  1905,  payments  account  of  Sinking  Funds  and  for  Principal  of  Car  Trusts 
were  Included  in  the  Fixed  Charges  in  the  annual  reports. 

APPROPRIATION    OF    GROSS    INCOME 

1907        1906        1905        1904        1903        1902 
For  Maintenance  Expenses.  .29.1%     26.9%     27.0%;     25.1%     25.8%     23.0% 
For     Traffic,     Transportation 

and    General    Expenses 37.9%     36.3%     36.9%     38.0%     37.7%     35.6% 

For   Fixed    Charges 14.2%     14.6%     15.4%     17.8%     17.8%     17.5% 

For    Surplus    IS.8%     22.2%     ^0.7%     19.1%     18.7%     23.9% 

100.0%  100.0%  100.0%  100.0%  100.0%,  100.0% 

1907  1906  1905  1904 

Ton    miles   per   mile   of.  road....   5,502,007  4,742,081  4,398,316  3,722,881 

Passenger  miles  per  mile  of  road      417,591  383,248  340,003  318,939 
Miles,      second      and      additional 

main    track     2,12o  2,110  2,016  1,959 

Miles,   yards  and  sidings 3,4o6  3,371  3,146  2,918 

See  Notes,  page  228. 
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PENNSYLVANIA  CO. 
Average    Miles 

Year                               Operated  Gross   Earnings  Surplus 

1899  1,357  123,603,853  $2,146,931 

1900  1,357  25,407,562  2,119,603 

1901  1,396  29,054,545  3,681,261 

1902  1,430  33,025,648  5,783,984 

1903  1,526  36,602,935  5,119,641 

1904  1,526  36,390,582  5,187,930 

1905  1,389  40,596,439  6,054,431 

1906  1,411  46,036,806  8,933,888 

1907  1,414  51,337,433  9,896,487 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1907  Dec.  31,  1907 

Common $60,000,000  *Fixed  Interest $128,645,548 

•Includes  «;JO,OOU,000  Gold  Loan  of  190fi.  due  1931,  also  $4S,26a,5i8  i%  per  cent.  French  Franc  Loan 
due  1921. 

$50,0i)0,00()  i\^  per  cent.  Xotes  were  retired  on  November  1, 1907.  These  Notes  were  paid  out  of 
cash  on  hand  and  the  proceeds  of  the  OreRon  short  Line  R.  11.  Notes  i$ib,393,l32  which  were  held 
in  the  Treasury  of  the  Company. 

CAPITALIZATION  Total         Per  Mile 

Stock    $60,000,000         $42,433 

Bonds     128,645,548  90,980 

Total     188,645,548         133,413 

The  Pennsylvania  Co.  paid  in  1907  $9,975,168  in  renlals  (included  in  Fixed  Charces  below) 
Fi.ved  Charges  include  also  $232,881  for  Hiie  of  Equipment. 

INCOME  ACCOUNT   YEAR    ENDING    DECEMBER   31,   1907 

(All   lines  directly  operated.) 

Average  miles  operated,  1,414.  Total        Per  Mile 

Gross  Earnings    $51,337,433         $36,307 

Operating  Expenses    35,404,908  25,039 

Net    Earnings     15,932,525  11,268 

Miscellaneous    Receipts     11,854,903  8,384 

Total   Net   Income 27,787,428  19,652 

Fixed  Charges   (including  for  Taxes,   $1,530,721)..     17,890,941  12.653 

♦Surplus    9,896,487  6,999 

OPERATING    EXPENSES.  Total         Per  Mile 

Maintenance  of  Way $6,966,354  $4,927 

Maintenance   of   Equipment    9,078,618  6,421 

Traffic    Expenses    749,971  530 

Transportation    Expenses    17,748,292  12,552 

General    Expenses    861,673  609 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   69.0  per  cent. 

♦This  Surplus  before  deducting  $2,500,000  transferred  to  Extraordi- 
nary Expenditure  Fund,  $267,990  paid  account  of  Principal  of  Car 
Trusts  and  $1,676,966  representing  payment  of  Loan  Certificates  and 
contributions  to  Sinking  Funds.  Prior  to  1906  Car  Trust  payments 
were  included  in  Fixed  Charges. 

APPROPRIATION     OF    GROSS     INCOME 

1907         1906         1905         1904         1903         1902 
For  Maintenance  Expenses.. 25.4%     26.3%     24.8%     22.2%     24.4%     24.9% 
For     Traffic,     Transportation 

and    General    Expenses 30.6%     31.6%     33.8%     34.9%     36.6%     33.0% 

For    Fixed   Charges 28.3%     26.9%     28.5%     31.0%     26.9%     27.0% 

For  Surplus   15.7%     16.2%     12.9%     11.9%     12.1%     15.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907  1906  1905             1904 

Ton   miles  per   mile   of   road 4,756,525  4,263,587  3,734,795     3,023,221 

Passenger  miles  per  mile  of  road      273,y64  244,202  214,968        184,219 
Miles,      second     and     additional 

main    track    826  815  

Miles,   yards  and   sidings 1,276  1,238  

See  Notes,  page  233. 
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PHILADELPHIA,   BALTIMORE   &   WASHINGTON    R.   R. 

Average    Miles 

Year                              Operated  Gross   Earnings  Surplus 

1S95-6*                                   669  $9,047,131  $1,231,473 

1896-7*                                   669  8,791,436  1,298,107 

1897-8*                                   6ba  9,601,563  1,271,603 

1898-a*                                   669  10,392,806  1,574,584 

1899-0*                                   670  11,324,532  1,896,997 

1900-1*                                   704  11,808,649  2,288,742 

1901-2*                                   702  12,231.194  2,393,263 

1903t                                       704  13,650,207  2,660,721 

1904  708  13,603,863  2,120,079 

1905  706  14,676,204  2,653,765 

1906  706  15,941,241  2,782,552 

1907  7iu  17,255,572  1,988,876 
•Philadelpliia,  Wilmington  &  Baltimore  K.  R.,  year  ending  October  31. 

+  year  ending  December  31. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1907  Dec.  31,   1907 

♦Common $25,138,975  Fixed  Interest $1^0,284,623 

♦Includes  $1,644,400  Stock  sold  at  par  in  May,  1907. 

Accounts  Payable,  amounts  advanced  for  capital  expenditures,   were 
$6,081,505,  on  December  31,  1907. 

CAPITALIZATION  Total         Per  Mile 

Stock    $25,138,975         $35,159 

Bonds     20,284,623  28,370 

Total     45,423,598  63,529 

The  Philadelphia,  BaUimore  &  Washington  R  R.  paid  in  1907, $789,077  in  rentals  (included  in 
Fixed  Chargeti  below).    Fixed^  charges  include  also  js.iS.M.'i  for  Hire  ot  Equipment. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER    31,   1907 
Average  miles  operated,  715.  Total         Per  Mile 

Gross    Earnings    $17,255,572         $24,134 

Operating   Expenses    13,456,231  18,820 

Net    Earnings     3.799,341  5,314 

Miscellaneous   Receipts    743,051  1.039 

Total    Net    Income 4,542,392  6,353 

Fixed  Charges   (including  for  Taxes,   $498,564) 2,553,516  3,571 

♦Surplus    1,988,876  2,782 

OPERATING   EXPENSES  Total  Per   Mile 

Maintenance   of  Way $2,234,184  $3,125 

Maintenance  of  Equipment 3,100,547  4,336 

Traffic  Expenses 291,236  407 

Transportation    Expenses    7,508,697  10,502 

General   Expenses    321,567  450 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  .78.0  per  cent. 

*This   Surplus  before  deducting  $998,720   for  Extraordinary  Expendi- 
tures and  $17,526   paid  account  of  Principal  of  Car  Trusts. 
APPROPRIATION    OF    GROSS    INCOME 

1907        1906        1905        1904        1903        1902 
For  Maintenance  Expenses.  .29.6%     26.8%     26.4%     25.1%     24.6%     25.4% 
For     Traffic,     Transportation 

and    General    Expenses 45.1%     42.6%     43.3%     45.2%     43.9%     38.9% 

For   Fixed   Charges 14.2%     14.u/o     13.1%     14.7%     12.9%     16.9% 

For    Surplus    11.1%     16.6%     17.2%     15.0%     18.6%     18.8% 

100.07o  100.0%  100.0%  100.0%  100.0%  100.0% 

1907  1906  1905  1904 

Ton    miles   per   mile   of   road l,2oi,153  1,125,965  1,027,117  955,999 

Passenger  miles  per  mile  of  road      5<ii,l90  492,612  453,511  413,905 
Miles,      second     and     additional 

main  track   342  343  333               333 

Miles,   yards  and  sidings 335  328  313              301 

See  Notes,  page  235. 
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PITTSBURGH  &  LAKE  ERIE  R.  R. 

Average    Miles 
Year  Operated  Gross    Earnings  Surplus 

1898  180  $5,071,376  $707,289 

1899  180  5,875,270  901,348 

1900  180  7,122,81-1  880,924 

1901  184  8,047,167  950,642 

1902  185  10,098,707  1,372,169 

1903  191  11,283,045  1.631,469 

1904  191  10,035,510  1,472,889 

1905  191  12,837,736  *6,453.634 

1906  191  14,481,495  *7, 418, 437 

1907  191  14,904,401  *7,043,513 
*See  below  under  Income  Account. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1907  Dec.  31,  1907 

tCommon $10,000,000  Fixed     Interest $4,000,000 

t$5,000,000-additional  stock  was  sold  at  par  in  January,  1909. 

CAPITALIZATION  Total  Per   IVlile 

Stock    $10,000,000         $52,356 

Bonds     4,000,000  20,942 

Total     14,000.000  73,298 

The  Pittsljurgli   &   Lake   Erie   R.    R.    imid   in   1907    $51&,529   in    rentals 
(included   in  Fixed   Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 
Average  miles  operated,  191. 

Total         Per  Mile 

Gross    Earnings     $14,904,401         $78,034 

Operating  Expenses    6,984,256  36,567 

Net    Earnings    7,920,145  41,467 

Miscellaneous    Receipts     86,934  455 

Total   Net   Income 8,007,079  41,922 

Fixed  Charges  (including  for  Taxes,   $217,559)....  963,566  5,045 

♦Surplus    7,043,513  36,897 

OPERATING   EXPENSES  Total  Per   Mile 

Maintenance   of  Way    $1,576,456  $8,254 

Maintenance  of  Equipment 1,600,515  8,380 

Conducting   Transportation    3,545,826  18,564 

General    Expenses    261,459  1,369 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  46.9  per  cent. 
*This  Surplus  before  deducting  $4,543,171  for  Extraordinary  Expendi- 
tures (New  Construction  and  New  Additional  Equipment)  against 
$4,933,416  so  expended  in  1906  and  $4,310,707  in  1905.  Prior  to  1905 
similar  items  were  included  in  Maintenance  Expenses.  This  explains 
the  marked  vaiiatioiis  in  the  ratios  given  below. 

APPROPRIATION     OF    GROSS     INCOME 

1907         1906         1905         1904         1903         1902 
For  Maintenance  Expenses.. 21. 2%     18.1%     20.2%     49.1%     46.9%     44.0% 
For    Conducting    Transporta- 
tion and  General  Expenses. 25.4%     24.9%     22.9%     27.7%     30.9%     33.8% 

For   Fixed    Charges 6.4>..       6.1%       6.7%       8.5%       7.6%       8.5% 

For    Surplus    47.0%     50.9%,     50.2%     14.7%     14.6%     13.7% 

100.0%  100.0%,  100.0%  100.0%  100.0%  100.0% 

1907  1906  1905  1904 

Ton    miles   per   mile    of   road....   9,728,612  10,186,442  8,828,236  6,811,229 

Passenger  miles  per  mile  of  road      434,550  389,957  339,526  283,772 
Miles,      second      and     additional 

main  track   216  210  189  179 

Miles,  yards  and  sidings 427  408  404  390 

See  Notes,  page  237. 
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READING  CO. 

Average    Miles 
Year  Operated  Gross    Earnings  Surplus 

1901-2  1,003  $29,170,378  55.249.713 

1902-3  1,010  31.708.524  .I'BHU 

1903-4  1.012  34.250.489  10,204.338 

1904-5  1.015  36,832.070  12'I??'oAa 

1905-6  1,000  39.658.041  12,514,209 

1906-7  I'.OOO  42,676,278  11,934,616 

1907-8  1,007  39,878,882  11,672,424 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common     $70,000,000  *Fixed    Interest    $174. (w, 668 

Preferred    1st    (4%)...   28,000.000  Equipment    3,641.000 

Preferred   2nd    (■{(',)...    42,000,000 

♦Includes  all  bonds  of  Ueaduig  L'o  ,  1'.  &  K.  Ry.  Co  and  P.  &  R.  Coal  &  Iron  Co.  Of  above 
bonds  ihere  aieownt<l  by  die  Reading  Co  iiO.OOO.OUO  Purchase  iioney  Loan  of  Ky  Co.,  S2,X0«,0(K) 
General  JlortfraBe  bonds.  $2,000,000  Equipment  Trust  C'ertilicates  and  $1,200,000  Purchase  iVloney 
Mortgage  1  onds  of  the  Reading  Co.  The  Fixed  Chaiges  below,  however,  do  not  include  amounts 
])aid  by  the  P.  &  R,  Ry.  to  the  Reading  Co.  for  interest  and  rents. 

CAPITALIZATION  Total         Per  Mile 

Stock     $140,000,000       $139,027 

Bonds     178,418,668         177,178 

Total     318,418,668         316,205 

Fixed  Charges  below  include  over  $2,500,000  net,  paid-  by  the  P.  &  R. 
Ry.  in  rentals  which  accrued  to  others  than  the  Reading  Co. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908. 
Average   miles   operated,    1,007.  Total         Per  Mile 

Gross    Earnings     $39,878,882         $39,601 

Operating   Expenses    25,458,296  25,281 

Net  Earnings    14,420,586  14,320 

Miscellaneous    Receipts    7,700,743  7.647 

Total   Net   Income    22,121,329  21,967 

Fixed    Charges    10,448,905  10,376 

♦Surplus    11,672,424  11,591 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance    of    Way    $3,803,046  $3,777 

Maintenance   of   Equipment    8.094.407  8,038 

Traffic    Expenses    4ol,275  448 

Transportation    Expenses     12,437.317  12,351 

General   Expenses    672.251  667 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  63.9  per  cent. 

♦This  Surplus  before  deducting  $2,223,671  for  Extraordinary  Expendi- 
tures against  $3,193,162  in  1906-7. 

Miscellaneous    Receipts    above    include    $1,610,783    net    profits    of    P. 
&  R.   Coal  &  Iron  Co.,  also  $1,584,485  paid  by  the  Coal  &  Iron   Co.   to 
the   Reading   Co.    and    $1,023,656   net   earnings    "Outside   Operations." 
APPROPRIATION   OF  GROSS   INCOME. 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .25.0%  23.97o  21.1%  19.5%  21.5%  21.1% 
For    Traffic,     Transportation    - 

and    General    Expenses 28.5%     29.6%     27.9%     26.0%     27.4%     30.6% 

For   Fixed   Charges 22.0%     21.9%     23.1%     24.7%     26.0%     28.7% 

For    Surplus    24.5%     24.6%     27.9%     29.8%     25.1%     19.6% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton  miles  per  mile  of  road 4,162.477  4,438,524  4,103,534  3,686,007 

Passenger  miles  per  mile  of  road  363,279  403,897  389,169  356.360 
Miles,      second      and      additional 

main  track    590  575  540  497 

Miles,    yards    and    sidings 1,075  1,064  .        1,054  1,088 

See   Notes,  page  238. 


Average    Miles 

Year 

Operated 

Gross  Earnings 

1907-8 

13 

$221,353 
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STATEN  ISLAND  RY. 


Deficit 

$3,898 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   190S  June  30,  1908 

Common $1,050,000  Fixed  Interest $511,000 

Bills     Payable 45,990 

CAPITALIZATION 

Total       Per  Mile 

Stock      $1,050,000         $80,769 

Bonds     556,990  42,845 

Total     1,606,990  123,614 

Fixed  Charges   below    include   $3,0:!5   for   Hire   of   Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 

Average  miles  operated,  13. 

Total  Per  Mile 

Gross   Earnings    $221,353  $17,027 

Operating   Expenses    208,034  16,003 

Net    Earnings     13,319  1,024 

Miscellaneous   Receipts    23,992  1,846 

Total   Net   Income 37,311  2,870 

Fixed  Charges   (including;  for  Taxes,   $11,600) 41,209  3,169 

Deficit 3,898  299 

OPERATING    EXPENSES 

Maintenance   of  Way 

Maintenance  of  Equipment 

Traffic   Expenses .' 

Transportation   Expenses    

General    Expenses    

Ratio  of  Operating  Expenses  to  Gross  Earnings,  94.0  per  cent. 

APPROPRIATION     OF     GROSS     INCOME 

1907-8 

For  Maintenance   Expenses 29.6% 

For  Truffle,  Transportation  and  General  Expenses 55.3% 

For   Fixed    Charges 16.8% 

For  Surplus   Deficit 


Total 

Per  Miie 

$36,443 

$2,803 

35,975 

2,769 

5,670 

436 

117,419 

9,032 

12,527 

963 

1907-8 

Ton  miles  per  mile  of  road 48,412 

Passenger  miles  per  mile  of  road 1,167,998 

Miles,  second  and  additional  main  track 10 

Miles,  yards  and  sidings 3 

See  Notes,  page  240. 
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Average 

Miles 

Year 

Operated 

Gross    Earnings 

Surplus 

1901-2 

129 

$651,962 

$50,233 

1902-3 

129 

700,118 

60,491 

190S-4 

129 

784,225 

64,436 

1904-5 

129 

822,836 

80,535 

1905-6 

129 

913,837 

99,248 

1906-7 

129 

888,770 

49,003 

1907-S 

129 

936,698 

1,652 

STOCK   OUTSTANDING 

June  30,    1908 
Common $1,900,000 


BONDS  OUTSTANDING 

June  30,  1908 
Fixed  Interest $3,000,000 


CAPITALIZATION 

Total  Per   Mile 

Stock    $1,900,000  $14,729 

Bonds       3,000,000  23,256 

Total     4,900,000  37,985 

The  Ulster  &  Delaware  R.  R.  paid  in  1907-8  $863  in  rentals  (included 
in  Fixed  Charges  below).  Fixed  Charges  include  also  $29,717  for  Hire 
of  Equipment. 

INCOME    ACCOUNT     YEAR     ENDING    JUNE    30,    1908 
Average  miles  operated,   129. 


Gross  Earnings    

Operating  Expenses 

Net  Earnings   

Miscellaneous  Receipts   

Total   Net  Income    

Fixed  Charges  (including  for  Taxes,  $35,060). 
Surplus    


OPERATING    EXPENSES 


Maintenance  of  Way   

Maintenance  of  Equipment 

Traffic    Expenses    

Transportation    Expenses    . 
General  Expenses   


Total 

Per  Mile 

$936,698 

$7,261 

733,568 

5,687 

203,130 

1,574 

4,716 

37 

207,846 

1,611 

206.194 

1,598 

1,652 

13 

Total 

Per  Mile 

$127,908 

$992 

148,073 

1,148 

16,795 

130 

415,292 

3,219 

25,500 

198 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  78.3  per  cent. 

mPkROPRIATION     OF    GROSS     INCOME 

1907-8     1906-7    1905-6    1904-5     1903-4    1902-3 


For  Maintenance  Expenses.  .29.. "'.'Tc 
For     Traffic.     Transportation 
and    General    Expenses. ..  .48.6% 

For  Fixed  Charges  21.9% 

For  Surplus  0.2% 


24.7% 

51.0% 

18.7% 

5.6% 


26.2% 

44.9% 
18.0% 
10.9% 


2.5.2%     25.8%     25.6% 


45.5% 

19.5% 

9.8% 


45.6% 

20.3% 

8.3% 


42.9% 

22.7% 

8.8% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


Ton   miles   per    mile   of   road.... 
Passenger  miles  per  mile  of  road 

Miles,    yards    and    sidings 

See   Notes,  page  241. 


1907-8 
306.486 
99,230 


1906-7 

241.478 

94,300 

28 


1905-6 

313,427 

87,588 

27 


1904-5 

289.272 

76,321 

26 
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WEST  JERSEY  &  SEASHORE  R.  R. 
Average    Miles 

Year  Operated  Gross   Earnings  Surplus 

1896  310  $2,554,920  $263,224 

1897  310  2,550,940  286,996 

1898  310  2,682,124  332,854 

1899  322  3,114,192  566,405 

1900  322  3,490,457  653,946 

1901  320  3,678,698  636,746 

1902  322  •    3,893,798  716,980 

1903  321  4,260,460  568,742 

1904  321  4,807,597  687,861 

1905  322  4,652,405  967,202 

1906  358  5,206,284  797,648 

1907  *363  5,654,904  655,194 
*Ii>chules  3')  miles  opi  rated  under  tiaukajje   rights. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1907  Dec.  31,  1907 

Common   $9,643,305  Fixed   Interest $6,927,800 

Guaranteed    104,000 

On  December:! 1, 1907,  there  were  outstanding  $!,.528.a3l  Accounts  Payable,  being  expendituies 
tor  construction  and  ecjuipnieut  purposes 

CAPITALIZATION  Total  Per  Mile 

Stock    $9,747,305         $26,852) 

Bonds    6,927,800  19,085 

Total   16,675,105  45,937 

The  West  .ler.sey  &  Seashore  K.  K.  paid   in  I9()7  $10,471  in   rentals  (included    in   F'ixed  (  harge 
below).    Fixed  f  barges  include  aIso$7,S69  for  Hire  of  K(iuipnient. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 
Average  miles  operated,  363. 

Gross    Earnin.§;s     $5,654,904 

Operating  Expenses    

Net  Earnings   

Miscellaneous   Receipts    

Total   Net   Income    

Ptxed  Charges  (including  for  Taxes,   $247,501)..., 

♦Surplus 

OPERATING    EXPENSES 

Maintenance  of  Way  

Maintenance   of   Equipment    

Traffic  Expenses 

Transportation    Expenses    

General  Expenses   

Ratio  of  Operating  Expenses  to  Gross  Earnings,   78.3  per  cent. 

*This  Surplus   T)efore  deducting  $52,973  account   of  Sinking  Fund  and 
$2,650  payments  nccount  of  Principal  of  Car  Trusts. 

APPROPRIATION     OF     GROSS     INCOME 

1907         1906         1905        1904         1903         1902 
For  Maintenance  Expenses.  .27.0%     2S.3%     28.1%     28.9%     30.9%)     30.8% 
For     Traffic.     Transportation 

and    General    Expenses 50.2%     47.1%     *3.9%     46.6%     46.9%     43.2% 

For  Fixed  Charges   11.4%       9.4%       7.4%       S.r>%       9.0%       7.8% 

For  Surplus    11.4%     15.2%     20.6%     16.0%     13.2%     18.2% 


Total 

Per  Mile 

^5,654,904 

$15,578 

4,426,040 

12.193 

1,228,864 

3,385 

79,193 

218 

1,308,057 

3,603 

652,863 

1,798 

655.194 

1,805 

Total 

Per  Mile 

$838,326 

$2,309 

712,542 

1,963 

150,365 

414 

2,626,186 

7,235 

98,621 

272 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907  1906  1905  1904 

Ton    miles    per    mile    of    road 211.797  187,242  171.704  151,979 

Passenger  miles  per  mile  of  road  695,114  599,598  603,582  531,224 
Miles,      .second      and     additional 

main    track    151  148  99  97 

Miles,  yards  and  sidings Ill  109  106  102 

See  Notes,  page  241. 
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ANN  ARBOR  R.  R. 


Year 

1S97-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 
1905-6 
1906-7 
1907-8 


Average 

Miles 

Operated 

Gross   Earnings 

292 

$1,415,559 

292 

1,519.334 

292 

1,721,453 

292 

1,754,148 

292 

1,893,410 

292 

2,037,215 

292 

1,979,047 

292 

1,922,593 

292 

2,175,231 

296 

2,182,518 

296 

1,882,782 

Surplus 

$62,592 

17,986 

67,024 

113,921 

187,857 

266,131 

175,853 

266,299 

430,705 

377,473 

60,396 


BONDS  OUTSTANDING 

June  30,  1908 

Fixed    Interest $7,000,000 


STOCK  OUTSTANDING 

June  30.   1908 

Common   $3,250,000 

Preferred  (5%) 4,000,000 

CAPITALIZATION  Total  Per  IVlile 

Stock     $7,250,000         $24,493 

Bonds    7,000,000  23,649 

Total    14,250,000  48,142 

The  Ann  Arbor  R.  R.  paid  in  1907-8  $6,300  In  rentals  (Included  in 
Fixed  Charges  below).  Fixed  Charges  include  also  $122,184  for  Hire  of 
Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 
Average  miles  operated,  296. 

Gross  Earnings    $1,882,782 

Operating  Expenses 

Net  Earnings    

Miscellaneous   Receipts    

Total  Net  Income    

Fixed  Changes   (including  for  Taxes,   $136,426). 
•Surplus    


OPERATING    EXPENSES 

Maintenance    of   'U'^ay    

Maintenance   of   Equipment    

Traffic  Expenses    

Transportation    Expenses    

General    Expenses    

Ratio  of  Operating  Expenses  to  Gross  Earnings. 

*This  Surplus  before  deducting  $5,012  for  Betterments. 

APPROPRIATION     OF     GROSS     INCOME 


Total 

Per  Mile 

$1,882,782 

$6,361 

1,375,.597 

4,647 

507,185 

1,714 

98,120 

331 

605,305 

2,045 

544.909 

1,841 

60,396 

204 

Total 

Pe 

r  Mile 

$191,571 

$647 

347,457 

1,174 

34.265 

116 

767,682 

2,593 

34,622 

117 

■3.1  per  cent. 

For  Maintenance  Expenses.  .27.2% 
For     Traffic.     Transyjortation 

and    General    Expenses 42.2% 

For   Fixed   Charges 27.5% 

For  Surplus   3.1%; 


1907-8     1906-7    1905-6     19CM-5     1903-4    1902-3 


24.6%     27.3%,     30.3%     32.2%o     32.6% 


39.4% 
18.9% 
17.1% 


35.9% 
17.3%, 
19.5%, 


38.7%, 
17.3%, 
13.7%o 


41.8%o 

17.1%, 

8.9% 


38.0% 
16.2% 
13.2%, 


100.0%  IOU.0%0  100.0%.  100.0%  100.0%,  100. 0%o 


Ton    miles    per    mile    of   road.... 
Passenger  miles  per  mile  of  road 

Miles,  yards  and   sidings 

See  Notes,  page  242. 


1907-8 
949,141 
79,282 
104 


1906-7 

992,424 

71,954 

103 


1905-6 

944,505 

69,284 

99 


1904-5 

661,708 

68,465 

97 


Average   Miles 

Year 

Operated 

Gross  Earnings 

1900-1 

919 

$9,036,655 

1901-2 

920 

9,225,739 

liiv/.-3 

915 

10,071,092 

1903-4 

915 

11,425,853 

1904-5 

915 

11,797,314 

19,05-6 

970 

11,586,094 

1306-7 

970 

12,809,426 

1907-S 

994 

12,087.735 

86  THE  EARNING   POWER 

CHICAGO  &  ALTON  R.  R. 

Surplus 

$1,149,742 
825.341 
880,769 
1,324,146 
1,602,385 
1,009,980 
1,827,561 
1  320  912 
STOCK  OUTSTANDING  BONDS  OUTSTANDING' 

June  30,   190S  June  30,  1908 

Common   $19,542,800  Fixed  Interest $59,595,000 

♦Preferred    (4%) 879,300  Equipment 4,096,209 

Preferred  (4%) 19,544,000  Collateral     and     Real 

Estate   Notes    6,580,244 

Guaranteed   Stocks 3,693,200 

•This  issue  is  cumulatiTe  and  is  styled  "  prior  lien  and  participating  preferred  stock." 
-flncludes  $37,350,000  C.  &  A.  R.  R.  3  per  cent,  bonds,  but  not  $S,00().000  which  were  deposited  as 
.'lecurity  for  the  *6,000,ono  collateral  •')  per  cent,  notes  due  .January  1, 1913.    These  Notes  were  paid 
off  in  1909  and  bonds  sold.    See  .Notes. 

CAPITALIZATION  Total  Per  Mile 

Stock    $39,966,100         $40,207 

Bonds    73,964,653  74,411 

Total  113,930,753        114,618 

Fixed  Charges  below  include  8!41, 024  dividends  on  guaranteed  stocks  : rentals),  $U1,'J06  for 
other  rentals,  and  $U,7?9  for  Hire  of  lOquipment. 

INCOME    ACCOUNT    YEArt    ENDING    JUNE    30,    1908 
Avera^re  miles  operated,  994.  Total         Per  Mile 

Gross    Earnings    $12,087,735         $12,161 

Operating  Expenses    7,621,890  7,668 

Net  Earnings    4,465,845  4,493 

Miscellaneous    Receipts    9,250  9 

Total   Net  Income    4,475,095  4,502 

Fixed  Charges   (including  for  Taxes,  $356,733) 3,154,183  3,173 

Surplus 1,320,912  1,329 

OPERATING   EXPENSES.  Total         Per  Mile 

Maintenance  of  Way    $1,406,246  $1,415 

tMaintenance  of  Equipment   1,524,431  1,534 

Traffic   Expenses    483,767  486 

Transportation   Expenses    3,894,311  3,918 

General  Expenses    313,135  315 

Ratio  of  Operating  Expenses  to  Gross  Earnings    63.0  per  cent. 

flncludes    $221,084    depreciation    of    Equipment    and    $26,496    for    re- 
newals. 

APPROPRIATION   OF  GROSS   INCOME. 

1907-8  1S06-7.  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .24. 27o  23.6%  24.3%  23.6%  22.9%  23.3% 
For     Traffic,     Transportation 

and    General    Expenses 38.8%     39.0%     42.8%     40.5%     41.6%     40.9% 

For  Fixed  Charges   26.1%     23.1%     24.2%     22.4%     24.2%     27.2% 

For  Surplus    10.9%     14.3%       8.7%     13.5%     11.3%       8.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles    per    mile    of .  road 1,264,672  1,429,398  1,210.611  1,003.069 

Passenger  miles  per  mile  of  road  190,597  186,296  171,061  264,337 
Miles,      second      and      additional 

main  track   jl46  146  126  108 

Miles,   yards  and  sidings 342  333  327  321 

See   Notes,  page  243. 
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CHICAGO  &  EASTERN  ILLINOIS  R.  R. 

Average   Miles  , 

Year  Operated  Gross   Earnings  Surplus 

1S95-6  521  $4,014,623  ^^i'co, 

1S96-7  590  3,927,610  ^VAtl 

1897-8  648  4,221.438  ^^I'W. 

1S98-9  648  4,581,561  ^^^'lli 

1899-0  674  5,148.897  990,372 

1900-1  719  5.659.446  l'*^°^'?S„ 

1901-2  730  6.277.494  1.448,882 

1902-3  743  7,723,848  2,104,711 

1903-4  752  8,664,042  l,74o,218 

1904-5  880  8,423.378  780,466 

1905-6  948  9,928,563  1,144,958 

1906-7  948  11,337,714  1,670,168 

1907-S  957  10,742,731  1,136,228 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  1908 

Common $7,217,800  *Fixed  Interest $37,569,000 

Preferred  (6%) 8,830,700  Equipment 9,827,405 

•Includes  $3,857,000  Refunding  and  Improvement  Mortgage  4  per 
cent,  bonds  in  Treasurv.  The  balance  sheet^  June  30,  1908,  showed 
Bills  Payable  outstanding  to  the  amount  of  $2,395,000;  these  are  not 
included  in  the  above  statement. 

CAPITALIZATION  Total         Per  Mile 

Stock    $16,048,500         $16,7fr0 

Bonds   41,396,405  49,526 

Total     63.444.905  66,296 

The  Chicago  &  Eastern  lUinois  R.  R.  paid  in  1907-8  $702,823  in  ren- 
tals (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 
Average  miles  operated,  957.  Total         Per  Mile 

Gross    Earnings     $10,742,731         $11,224 

Operating  Expenses    7,256,901  7,5S2 

Net  Earnings    3,485,830  3,642 

Miscellaneous   Receipts    891,608  932 

Total    Net    Income    4,377,438  4,574 

Fixed  Charges   (including  for  Taxes.   $358.587) 3,241,210  3.387 

Surplus   1,136,228  1.187 

OPERATING    EXPENSES.  Total         Per  Mile 

Maintenance    of    Way    $1,225,424  $l,2su 

Maintenance   of   Equipment    1,535,800  1,605 

'I'Vaffic  Expenses   197.295  206 

'I'ransportation    Expenses     3,928,439  4,105 

General    Expenses    369.943  386 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  67..")  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .23.7%  26.7%  22.2%  23.2%>  20.6%  18.7% 
For     Traffic,     Transportation 

and    General    Expenses 38.6%     35.1%     41.9%     43.9%     39.7%     34.5% 

For  Fixed  Charges 27.9%     23.9%     24.7%     23.8%     20.4%     20.7% 

For  Surplus   9.8%     14.3%     11.2%       9.1%     19.3%     26.1% 

100.0%  100.07o  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton  miles  per  mile  of  road I,9i3,36j.  2,048,143  1,823,716  1,691,214 

Passenger  miles  per  mile  of  road  99,959  84,809  78,836  71,349 
Miles.      second      and      additional 

main  track 175  175  171  147 

Miles,   yards  and   sidings 506  493  483  420 

See  Notes,  page  245. 
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CHICAGO  &  NORTHWESTERN  RY. 

Average    Miles 


Year 

Operated                 Gross   Earnings 

Surplus 

1896-7 

5,031                               $30,977,243 

$4,690,621 

1S97-8 

5,071                               36,050.561 

5,755,147 

1898-9 

5,077                               38,016,314 

7,158,595 

1S99-0 

5.219                               42,950,805 

10,061,556 

1900-1 

5,507                               43,098,587 

9,821,287 

3901-2 

5,760                                 46,644,121 

10,574,826 

1902-3 

*6,332                               49,842,781 

10,389,261 

1903-4 

7,404                                 53,334,634 

9,399,742 

1904-5 

7,408                                 55,745,275 

10,417,822 

1905-6 

7,429                               63,481,577 

14,800,552 

1906-7 

7,551                               68,878,931 

15,740,566 

1907-8 

7,631                                 63,219,344 

13,638,691 

*lnoUides  Fremont. 

Vlkhorn  *  Mi.ssouri  Vallev  R.  K.  fioni  Febniarv  l«.  I9(«.: 

STOCK  OUTSTANDING                               BONDS 

OUTSTANDING 

June  30, 

1908                                                    June  30,  1908 

Common 

$99,612  339          fFixed  Interest $iR49!?annn 

*Pi-eferred  (7%). ., 

22,395,120 

' 

*See  Notes  as  to  provisions  legulatingr  the  pavuient  of  liiviiiends  on  the  Preferred  Stock 

tlnchides  $4,289,000  bo 

nds  in  Sinlcing  Fund^  and  $17,702,000  bonds 

in  Company's 

Treasury  and 

due  from  Trustee. 

CAPITALIZATION 

Total 

Per  Mile 

Stock     

$122,007,459 
164,923,000 

286,930,459 

$15,989 
21,612 
37,601 

Bonds    

Total     

The  Cliicaifo  &  Xorthwestern  lly.  paid  m  l'.)J7-S  $150,159  in  rentals  (included  in  Fixed  Charges 
below).    Fixed  Charges  inchide  also  $i25,500  paid  account  of  Sinking;  Funds. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,  7,631.  Total         Per  Mile 

Gross    Earnings     $63,219,344  $8,285 

Operating   Expenses    41,641,314  5,457 

Net    Earnings     21,578,030  2,828 

tMiscellaneous    Receipts     2,870,953  376 

Total  Net  Income    24,448,983  3,204 

Fixed   Charges   (including  for   Taxes,   $2,582,823)..     10,810,292  1,417 

Surplus     13,638,691  1.787 

OPERATING    EXPENSES.  Total  Per   Mile 

Maintenance    of    Way    $8,056,547  $1,056 

Maintenance    of    Equipment    6,774,950  888 

Traffic    Expenses    1,080,580  142 

Transportation  Expenses    24,643,194  3,229 

General     Expenses     1,086.043  142 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  65.9  per  cent. 

tMiscellaneous  receipts  amounted  to  $i,909,9.02,  from  this  sum  there  is  deducted  $i8,9!l9  '■^et 
Deflcit  Outside  Operations."  Included  in  the  total  is  $i,029,000  dividends  received  on  C.  St.  P.  M. 
&  O.  Ky.  stock. 

APPROPRIATION   OF  GROSS   INCOME 

1907-8    1906-7    1905-6    1904-5    1903-4 

For   Maintenance    Expenses 22.4%     24.9%     24.4%     24.2%     23.1% 

For     Tr'affic,      Transportation     and 

General  Expenses 40.5%     38.5%     36.7%     39.4%     41.4% 

For    Fixed    Charges    16,4%     14.3%     16.1%     18.2%     18.3% 

For    Suiplus 20.7%     22.3%     22.8%     18.2%     17.2% 


100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles    per    mile    of    road 633,867  718,947  694,047  579,434 

Passenger  miles  per  mile  of  road  113,937  106,723  94,653  70,368 
Miles,  second  and  additional  main 

track      977  973  862  847 

Miles,    y.ards    and    sidings 2,873  2,763  2,687  2,621 

See  Notes,  page  247. 
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CHICAGO.  BURLINGTON  &  QUINCY  R.  R. 

Average  Miles 

Year  Operated  Gross    Earnings  Surplus 

1S96-7  7, ISO  $35,526,186  $3,807,847 

1S97-S  7,180  42,800,162  6,082.792' 

1898-9  7,249  ■                            43.389,425  6,728,299 

1899-0  7.546  47,535,420  7,928.761 

1900-1  7,753  50,051.989  8,125,408 

1901-2  8.109  53.795,246  10.083,011 

1902-3  8,391  62.638.379  13,326,108 

1903-4  ♦8.799  65.228,19;i  12,814,917 

1904-5  *8,871  65,973,046  13,804,778 

1905-6  *8,896  74.146,671  12,742,431 

1906-7  *9.122  82,473,251  13,158.207 

1907-8  *9,236  78.459.064  12,115,489 

♦Includes  all  inilea'.'e  op.-iatedand  ooiitiolled. 

STOCK    OUTSTANDING  BONDS  OUTSTANDING 

June  30.    1908  June  30,   1908 

Common $110,839,100  *Fixecl  Interest $183,064,000 

♦Includes  $18  lil.'MM  bonds  held  in  Sinking  Funds. 

^^     ,                                                CAPITALIZATION                    Total  Per  Mile 

^tock  $110,^39,]  00  $12,001 

Bonds  lS3.0fi4.000  19,821 

Total  293,903,100  31,822 

o„   '^'.'f"/'!  ^t^^I^!^  ''^'?-"'  '"^■'"'l«  «l,o36,S7.l  paid  account  of   .sinkiug  Funds;  also  rJl6,667  debit  bal- 
ance     Outside  Operations.  Rents  and  Miscellaneous  Income." 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 

(All  roads  operated  and  controlled.) 

Averag-e  miles  operated.  9,236.  Total         Per  Mile 

Grofes  Earnings    $78,4.59,064  $8,495 

Operating    F^xpensGS     55.985.225  6,062 

Aet    Earnings     22  473  839  ">  433 

Miscellaneous     Receipts     '  15,195  ""     2 

Total  Xet  Income 22  489034  2  435 

Fixed  Charges  (incUidin.e:  for  Taxes.  $2,484,031)      "     10  373545  l'l23 

♦Surplus    12;il5',489  1,312 

,,    .    ,  OPERATING    EXPENSES.  Total  Per   Mile 

Maintenance  of  Way  $14,602,477  $1,581 

Maintenance  of  Equipment 12  501461  1354 

Traffic  Expenses   i;555;i80  '168 

Transportation    Expenses     25  507  271  2  762 

Genera!     Expenses      '        l'.817'836  197 

?mi'°  ^^  Operating  Expenses  to  Gross'  Earnings'.  71.4  per  cent 
♦This   Surplus  before  deducting  $3,225,994   for   Extraordinary    Expen- 
ditures. "^ 

APPROPRIATION   OF  GROSS    INCOME 

„       „   .    ,                                          1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 

For  Maintenance  Expenses.. .34.6%  Z^.2%  33.4%  28.5%  28  6%  '>7  0% 

For     Traffic.     Transportation  -  •    /o 

and    General    Expenses. ..  .36.8%  35.8%  35.6%,  35.2%  36.8%  34  4% 

For  Fixed  Charges   13.2%  13.1%  13.9%  15.4%  14.9%  17.3% 

For    Surplus    1.5.4%  15.9%  17.1%  20.9%  19.7%  21.3% 

100.0%  100.0%  100.0%,  100.0%,  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles    per   mile    of   road 720.645  785,999  713  568  590  819 

Passenger  miles  per  mile  of  road  110,054  98  674  90  139  91  'x)*? 
Miles.      second      and      additional 

main    track     638  592  596  ,t)23 

Miles,    yards   and   sidings ...  2.434  2  287  2  19' 

Miles,    narrow   guage    72  72  '   68  '   c's 

See  Notes,  page  249. 


Operated 

Gross    Earnings 

Surplus 

930 

$5,867,739 

$464,050 

930 

6,721,037 

712,404 

930 

7,013,862 

559,513 

930 

7,549,689 

589,645 

930 

7,823,191 

576,241 

874 

8,022,674 

142,663 

818 

7,377,711 

191,400 

818 

8,573,148 

695,326 

*818 

9,139,087 

414,026 

90  THE   EARNING   POWER 

CHICAGO   GREAT  WESTERN    RY. 

Average  Miles 
Year 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1902-4 
1904-5 
1905-6 
1906-7 

•Includes  83  miles  trackage. 

Note:  The  Cliicago  Great  Western  Uy.  is  in  tlie  hands  of  Receivers.  To  March  1,  1909,  no 
report  has  been  issued  for  the  year  la07-8.  Information  available  as  to  190r-8  earnings  may  be 
found  In  ^otes. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1907  June  30,  1907 

Common $44,465,195  *Debenture    Stock $26,127,089 

Preferred  "A"  (5%)...   11,336,900  Equipment 437,926 

Preferred  "B"  (4%)...   23,103,8'i2  Gold  Notes 8,491,848 

•Includes  $^,000.000  Debenture  btock  issued  in  July,  19u7. 
Tlie  statement  above  does  not  include  Bills  payable,  «1,OJ5,000,  outstanding  June  30,  1907. 

CAPITALIZATION  Total  Per  Mile 

Stock    $78,905,937  $96,461 

Bonds   35,056,863  42,857 

Total     113,962,800  139,318 

The  Lhicago  I  ileal:  Western  Ky.  paid  in  iaod-7  $111,310  in  rentals  liucluded  in  Fixed  thai  ges 
below. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1907 

Average  miles  operated,   818.  Total  Per  Mile 

Gross    Earnings     $9,139,087  $11,174 

Operating    Expenses     6,583,808  8,049 

Net    Earnings     2,555,279  3,125 

Total   Net   Income    2,555,279  3,125 

B'ixed    Charges    2,141,253  2,618 

Surplus    414,026  507 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance  of  Way    $840,100  $1,027 

Maintenance    of   Equipment    1,263,502  1,545 

Conducting   Transportation    3,974,991  4,859 

General    Expenses     505,215  618 

Ratio   of  Operating   Expenses   to  Gross   Earnings,    72.0  per  cent. 

The  above  tiRures  do  not  include  the  operations  of  the  Wisconsin.  Minnesota  cV:  Pacific  H.K.  and 
of  the  Mason  City  &  fort  Dodge  R.K.  Average  mileage  operated  by  those  companies  in  1906-7  was 
657  miles.  These  railroads  showed  but  a  nominal  protit  from  the  year's  operation,  notwithstand- 
ing exceedingly  small  amounts  were  charged  to  the  Maintenance  Accounts.  The  surplus  earn- 
ings of  these  proprietary  roads  for  1900-7,  amounting  to  $!80.010,  are  Included  in  dross  Earnings 
above,  in  accordance  with  the  statement  of  the  income  account  as  given  in  the  ofllcial  report. 
APPROPRIATION    OF    GROSS    INCOME 

1906-7    1905-6    1904-5    1903-4    1902-3    1901-2 
For  Maintenance  Expenses.  .23.0%     19.9%     22.1%     23.6%     23.6%     22.7% 
For    Conducting    Transporta- 
tion and   General  Expenses49.1%     48.0%,     47.3%     49.9%,     45.8%     47.3%, 

For    Fixed    Charges    23.4%     24.0%     28.0%     24.6%     23.1%     22.1% 

For    Surplus    4.5%       8.1%       2.6%       1.9%,       7.5%       8.9% 


100.0%  100.0%  100.0%  100.0%  100.0%,  100.0%, 


1906-7  1905-6  1904-5  1903-4 

Ton  miles  per  mile  of  road 1,179,042  1,065,196  885,028  921,309 

Passenger  miles  per  mile  of  road      119,142  113,402  100,563  91,839 

Miles,  second,  etc..  main  track..               21  16                 12  12 

Miles,    yards    and    sidings 305  294               292  272 

See  Notes,  page  250. 
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CHICAGO,  INDIANA  &  SOUTHERN  R.  R. 

Average    Miles 

Year                                 Operated  Gross    Earnings  Surplus 

1905  ...                                  $2,115,044  $159,011 

1906  340                                 2,332.732  283,160 

1907  *340  3,004,483  223,180 
♦Includes  2S  mile.s  trackage. 

STOCK    OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1907  Uec.  31,  1907 

Common $15,000,000  tFixed  Interest $14,850,000 

Preferred  (4%) 5,000,000 

tThe  balance  sheet  of  December  31,  1907,  showed  Current  Assets 
$2,250,843  and  Current  Liabilities  (including  Bills  Payable,  $4,085,800), 
$6,410,612.  On  the  date  mentioned  the  Company  held  in  its  Treasury 
$4,540,000  fifty-year  4  per  cent,  bonds,  these  bonds  not  being  included 
in  the  amount  of  outstanding  bonds  given  above. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $20,000.1)00        I.-I.S.S21 

Bonds     14,850,000  43,676 

Total      34,850,000  102,500 

The  Chicago,  Indiana  &  Southern  R.  R.  paid  in  1907  $24,885  in 
rentals  (included  in  Fi.xed  Ciiarges  below).  Fixed  Charges  include 
also  $232,705   for   Interest   on   Loans   and   Bills   Payable. 

INCOME    ACCOUNT    YEAR    ENDING     DECEMBER    31,    1907 

Average  miles  operated,   340. 

Total         Per  Mile 

Gross    Earnings     $3,004,483  $8,837 

Operating   Expenses    1,943,130  5,715 

Net    Earnings     1,061,353  3,122 

Miscellaneous    Receipts     88,178  259 

Total  Net  Income 1,149,534  3,381 

Fixed   Charges    (including   for  Taxes,    $74,762) 926.351  2,725 

Surplus    223,180  656 

OPERATING    EXPENSES. 

Total  Per  Mile 

Maintenance  of  Way    $443,553  $1,305 

Maintenance   of   Equipment    503.914  1,482 

Conducting    Transportation     873,460  2,569 

General    Expenses    122,203  359 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  64.7   per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1907  1906 

For    Maintenance    Expenses     30.6%  29.4% 

For  Conducting  Transportation  and  General  Expenses..     32.2%  47.8% 

For  Fixed  Charges    30.0%  10.8% 

For   Surplus    7.2%  12.0% 

100.0%  100.0% 

1907  1906 

Ton  miles  per  mile  of  road 1,846,236  1,094.158 

Passenger   miles   per   mile    of   road 30,758  24,7.33 

Miles,   second  and  additional  main   track 22  159 

Miles,    yards   and   sidings 220  20 

See  Notes,  page  253. 
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CHICAGO,  INDIANAPOLIS  &  LOUISVILLE  RY. 

Average    Miles 

Year  Operated                 Gross    Earnings  Surplus 

1895-6  537  $3,291,972  $162,898 

1896-7  535  2,902,760               Deficit,       75,062 

1897-8  535  3,323,671  89,129 

1898-9  535  3,501,121  274,748 

1899-0  585  4,177,888  685,680 

1900-1  535  4,150,471  652,775 

1901-2  535  4,581,158  886,175 

1902-3  554  5,066,131  1,109,233 

1903-4  592  5,300,623  1,119,362 

1904-5  592  5,609,751  1,114,949 

1905-6  592  5,921,001  1,197,636 

1906-7  600  5,988,867  995,026 

1907-S  *611  5,167,160  362,363 
*lncludcs  98  miles  trackage. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   190,S  June  30,   1908 

Common $10,500,000  *Fixed  Interest $15,000,000 

Preferred  {A%) 5,000,000 

♦Includes  $1,558,000  Refunding-  Mortgage  5  per  cent,  bonds  held  in  the 
Treasury. 

CAPITALIZATION  Total  Per  Mile 

Stoclt     $15,500,000  $25,368 

Bonds 15,000,000  24,550 

Total     30,500.000  49,918 

The  Chica.§o,  Indianapolis  &  Louisville  Ry.  paid  in  1907-8  $231,271  in 
rentals  for  lease  of  road  and  $70,392  in  rentals  for  joint  facilities. 
These  sums  are  included   in   Fixed  Charges  below. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 
Average  miles  operated,  611.  Total         Per  Mile 

Gross    Earnings     $5,167,160  $8,457 

Operating   Expenses    3,745,063  6,130 

Net    Earnings     1,422,097  2,327 

Miscellaneous   Receipts    272,424  446 

Total    Net    Income    1,694,521  2,773 

Fixed    Charges    (including    for    Taxes,    $258, 395) .  .       1,332,158  2,180 

Surplus    362,363  593 

OPERATING    EXPENSES.  Total  Per  Mile 

Maintenance  of  Way    $836,619  $1,369 

Maintenance    of   Equipment    825,738  1,351 

Traffic    Expenses    139,697  229 

Transportation    Expenses     1,799,495  2,945 

General    Expenses    143,514  235 

Ratio  of   Operatine:   Kxponse.'^   to   Orci.s   Earning.^;,    72.5    per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.. 30. 5%  27.0%  25.9%  24.9%,  24.7%,  23.8% 
For     Traffic,     Transportation 

and    General    Expenses 38.3%,     35.7%,     34,3%     34.4%     33.0%     32.1% 

For    Fixed    Charges    24.5%     21.3%     20.3%      21.4%     22.2%     22.7% 

For     Surplus     6.7%,     16.0%,     19.5%     19.3%o     20.1%,     21.4% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles    per   mile   of    road 673,293  864,228  883.822  856,517 

Passen.^er  miles  per  mile  of  road      117,629  117,810  114,224  103,608 

Miles,   yards  and   sidings    226  215  219  214 

See  Notes,  page  254. 
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CHICAGO,    MILWAUKEE   &   ST.   PAUL   RY. 
Average    Miles 

Year                                Operated  Gross    Earnings  Surplus 

1900-1                                    6,512  $-42, 369, 013  $10,479,414 

1901-2                                  6.605  45.613,125  12,115,458 

1902-3                                 6.647  47,662,738  11,578,260 

1903-4                                  6,829  48,330,335  11,425,976 

1904-5                                 6,908  49,884,114  12,478,783 

1905-6                                 6,961  55,423,053  15,547,320 

1906-7                                 7,050  60,548,554  13,866,775 

1907-8                                 7,500  •56,932,620  11,547,530   . 

*b'n(ler  old  classificatiGii  (iniss  Kaiiiin^s  wimld  have  aniounrpd  to  S".:.!l'>C,."iin. 
STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  1908 

♦Common $83,377,900  tFixed  Interest $125,679,500 

♦Preferred  (7%) 49,976,400 

*l)oes  not  include  new  stock  partly  paid  to  the  amounts  stated  in  the  followiupr :  In  Decem- 
ber, 1906,  S-'J3,160,a77  new  common  stock  and  365,320,554  new  preferred  stock  were  offered  concur- 
rently to  stockholders  of  record,  December  19,  1906,  for  subscriptions  at  par,  the  payment  to  be 
made  in  six  instalments,  the  last  payment  having  been  made  March  1,  1909,  after  which  date  the 
stocks  themselves  were  issuable.  To  June  30, 190S,  subscriptions  to  new  stock  had  been  paid  in  to 
the  amount  of  SBd. 179,005.    See  Notes. 

t Includes  S8,601,C>0n  honds  held  in  the  Treasury  and  due  from  the  Trustees 

CAPITALIZATION  Total  Per   Mile 

Stock     $133,354,300  $17,781 

Bonds   125,679,500  16,757 

Total     259,033,800  34,538 

In  the  Income  .Account  below  there  is  not  included  an  item  of  $22,909  representing  the  excess 
of  Hents  Paid  and  Hire  of  Equipment  itotal,  S6»*,70S>  over  Rents  Received  and  other  net  revenues 
1  total,  $071,7%). 

Miscellaneous  Receipts  are  omitted  from  the  statement  of  Income  Account  given  below  for 
the  reason  that,  although  the  official  statement  shows  such  receipts  to  have  been  S1.029,7S3  <  net  , 
they  are  not  included  in  the  sumniarvot  the  vear  s  operations  13i,6  7  Miscellaneous  Receipts 
weie  Sl.oes.Tfi;. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 
Average  miles  operated,   7,500.  Total         Per  Mile 

Gross    Earnings     $56,932,620  $7,591 

Operating  Expenses 37,163,368  4,955 

Net   Earnings    19,769,252  2,636 

Total  Net  Income   19,769,252  2,636 

Fixed   Charges   (including  for  Taxes,    $2,304,962)..     *8, 221, 722  1,096 

Surplus    11,547,530  1,540 

OPERATING    EXPENSES.  Total  Per   Mile 

Maintenance    of    ^Vav    $6,642,820  $886 

Maintenance    of    Equipment    7,039,270  938 

Traffic    Expenses     1,281,683  171 

Transportation    Expenses     21,360,567  2,848 

General   Expenses    839,028  112 

♦Fixed  charges  do  not  include  interest  paid  on  subscription  instalments  to  new  capital  stock. 
Ratio   of  Operating  Expenses   to   Gross  Earnings.   65.3    per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .24.0%  i'.j.S7o  i.0.7%  21.0%  20.1%  23.3% 
For     Traffic.     Transportation 

and    General    Expenses 41.3%     39.7%     37.6%     38.9%     40.9%     36.9% 

For  Fixed    Charges    14.4' o     13.6%     13.7%     15.1%     15.7%     15.7% 

For    Surplus 20.3%     22.9%     28.0%     25.0%     23.3%     24.1% 

100.0%  10u.07o  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles   per   mile    of   road 664,065  731,299  669,991  590,824 

Passenger  miles  per  mile  of  road        82,596  77,957  71,607  65,357 

Miles    second,  etc.,  main  track..              530  503  458  455 

Miles,    yards    and    sidings    2,263  2,163  2,108  2,035 

See  Notes,  page  255. 
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CHICAGO,  PEORIA  &   ST.  LOUIS  RY. 

Average    Miles 
Year  Operated  Gross    Earnings  Surplus 

1900-1  *300  $1,347,353  $32,687 

1901-2  *300  1,462,776  66,253 

1902-3  •300  1,710,170  141,650 

1903-4  '300  1,762,931  Deficit,       87,776 

1904-5  t225  1,720,227  Deficit,  574 

1905-6  t255  1,670,072  Deficit,       78,272 

1906-7  t255  1,685,856  30,374 

1907-8  t255  1,477,981  Deficit,     104,132 

♦Includes  Litchfield  &  Madison  Ry.  (44  miles).  The  C.  P.  &  St.  L. 
Rv.  holdings  of  stock  of  this  road  were  sold  after  the  close  of  the 
year  1903-4. 

flncludes  20  miles  trackage. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  1908 

Common $3,600,000  Fixed  Interest $3,875,000 

Preferred  (5%) 3,750,000  Equipment 254,768 

Income  Bonds  (5%) 2,000,000 

The  General  Balance  Sheet  shows  an  exceedingly  weak  financial  con- 
dition. 

CAPITALIZATION  Total  Per  Mile 

Stock    and   Income   Bonds $9,350,000        $36,667 

Ponds   4,129,768  16,195 

Total  13,479,768  52.862 

Fixed  Changes  below  include  $29,336  paid  in  rentals. 

The  interest  on  $2,000,000  Consolidated  Mortgage  5  per  cent,  bonds 
has  since  January,  1906,  been  paid  about  six  months  after  the  date  on 
which   it  has  fallen  due. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 
Average  miles  operated,  255. 

Total         Per  Mile 

Gross    Earnings     $1,477,981  $5,796 

Operating     Expenses      1,344,963  5,274 

Net    Earnings     133,018  522 

Miscellaneous    Receipts     28,321  111 

Total   Net  Income    161^339  633 

Fixed    Charges    (including   for   Taxes,    $52,010) 265,471  1,041 

Deficit    104,132  408 

OPERATING    EXPENSES.  Total  Per  Mile 

Maintenance    of    Way $235,628  $924 

Maintenance    nf   Equipment    3r>2,617  1,382 

Traflic    Expenses    68,667  269 

Transportation   Expenses    635,602  2,493 

General  Expenses   52,449  206 

Ratio  of  Operating   Expenses   to   Gross   Earnings,   91.0  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .39. 07^)  33.0%  34.2%  31.2%  36.0%  30.7% 
For     Traffic.     Transportation 

and    General    Expenses 50.3%     5].6%o     56.6%     55.7%.     55.6%     46.6%, 

For    Fixed    Charges     17.6%     13.6%     13.8%     13.1%     13.4%     14.4% 

For  Surplus   Deficit     1.8%,  Deficit  Deficit  Deficit       8.3%, 

100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles   per   mile    of   road....       706,168  885,594  851,371  789,668 

Passenger  miles  per  mile  of  ro.ad        65,048  73,753  71,202  86,229 

Miles,   yards  and   sidings 81  79  81  76 

See  Notes,  page  257. 
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CHICAGO,  ST.  PAUL,  MINNEAPOLIS  &  OMAHA  RY. 

Average   Miles 
Year  Operated  Gross   Earnings  Surplus 

1S96  1,492  $8,156,192  $1,499,859 

1897  1,492  8,6o2,793  1,389,251 

1898  1,492  9,590,993  1,994,054 

1899  1,498  10,488,815  2,491,335 

1900  1,544  10,342,000  2,398,124 

1901  1,574  11,196,404  2,729,252 

1902  1,605  11,907,525  2,918,336 

1903  1,660  12,055,271  2,751,726 
1904-5  1,683  11,926,000  2,641,130 
1905-6  1,693  12,943,750  3,018,140 
1906-7  1,705  14,035,309  2,843,233 
1907-8                                1,725                              12,865,694  2,105,054 

Note:  Prior  to  1904-5  the  fiscal  year  was  the  calendar  year. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  1908 

Common $18,559,087  *Fixed  Interest $28,459,081 

Preferred  (7%) 11,259,912 

*Includes  $50,091  bonds  owned  by  the  Company. 

CAPITALIZATION  Total         Per  Mile 

Stock     $29,818,999         $17,286 

Bonds     28,459,081  16,498 

Total     58,278,080  33,784 

The    Chicago,    St.    Paul.    Minneapolis    &    Omaha    Ry.    paid    in    1907-8 
$154,981  in  rentals   (included   in  Fixed   Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,  1,725. 

Total         Per  Mile 

Gross    Earnings     $12,865,694  $7,458 

Operating  Expenses    8,542,490  4,952 

Net    Earnings    4,323,204  2,506 

Miscfllaneous   Receipts    162,593  94 

Total  Net  Income 4,485,797  2,600 

Fixed  Charges   (including  for  Taxes,    $630,745) 2,380,743  1,380 

Surplus     2,105,054  1,220 

OPERATING    EXPENSES.  Total         Per  Mile 

Maintenance    of    Way $1,622,755  $941 

Maintenance    of    Equipment 1,532,835  888 

Traffic    Expenses    235,954  137 

Transportation    Expenses     4,873,236  2,825 

General    Expenses    277,710  161 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  66.4  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8    1906-7    1905-6    1904-5     1903        1902 
For  Maintenance  Expenses.  .24.2%     24.1%     21.9%     21.3%     23.5%     25.1% 
For     Traffic,     Transportation 

and    General    Expenses 41.3%     39.9%     37.3%     38.2%     36.7%     34.0% 

For   Fixed    Charges 18.3%     15.8%     17.5%     18.4%     16.9%     16.2% 

For    Surplus    16.2%     20.2%     23.3%     22.1%     22.9%     24.7% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles   per   mile   of   road 538,340  625.176  555,375  520,031 

Passenger  miles  per  mile  of  road  108,079  97,086  85,826  78,599 
Miles.      second      and     additional 

main  track ,             88  66  42  38 

Miles,    yards   and   sidings ...  564  54^  523 

See  Notes,  page  259. 
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THE   EARNING   POWER 

CHICAGO   TERMINAL   TRANSFER 

R.   R. 

Average    Miles 

Year 

Operated                 Gross    Earnings 

Surplus 

1897-8 

100                                 $1,119,261 

$101,600 

1898-9 

100                                   1,221,107 

106,961 

1899-0 

103                                   1,265,961 

92,027 

1900-1 

108                                   1,430,990 

11,422 

1901-2 

108                                   1,639,116 

35,383 

1902-3 

108                                 1,746,372 

13,102 

1903-4 

102                                 1,570,766 

Deficit, 

201,941 

1904-5 

102                                 1,540,113 

Deficit, 

169,045 

1905-6 

102                                 1,761,833 

Deficit, 

179,671 

1906-7 

102                                 1,716,491 

Deficit, 

95,034 

1907-8 

101                               *1,819,948 

Deficit, 

142,600 

*Gross  Earnings  include  $819,716  received  from  Tenants  and  Miscel- 
laneous Income. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,   1908 

Common $13,000,000  *Fixed    Interest $16,239,000 

Preferred  (4%) 17,000,000  Receiver's  Ctfs 200,000 

*The  balance  sheet  of  June  30,  1908,  showed  a  liability  of  $2,422,900 
account  of  interest  matured  and  unpaid  on  the  $15,195,000  First  Mort- 
gage 4  per  cent.c43onds.         t      ? 

■•  CAPITALIZATION  Total  Per   IVlile 

Stock    '.'.■■ ~. ■ $30,000,000       $297,030 

Bonds    16,439,000         162,762 

Total     46,439,000         459,792 

Fixed  Charges  below  include  the  amount  of  the  annual  interest  on 
the  Company's  bonds  although  the  interest  is  in  default  and  has  not 
been  paid  by  the  Company  since  July.  1904.  Fixed  Charges  include 
$11,996  interest  on  Receiver's  certificates. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operaied.  101.  Total         Per  Mile 

Gross   Earnings    $1,819,948         $18,019 

Operating    Expenses    1,123,075  11,120 

Net  Earnings    696,873  6,899 

Total  Net  Income  (includiag  for  Taxes,  $169,677)..  839,573  8,312 

Deficit    142,600  1,413 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance   of   Way $189,750  $1,879 

Maintenance   of  Equipment    332,488  3,292 

Traffic  Expenses  9,705  96 

Transportation   Expenses    534,330  5,290 

General  Expenses  56,802  503 

Ratio  of  Operating-  Expenses  to  Gross  Earnings,   61. 7  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.. 28. 7%  21. 79^  lO.O'X  18.3%  21.4%  20.1% 
For     Traffic,     Transportation 

and   General   Expenses 23.0%     39.8%,     47.9%     44.2%     46.9%     38.5%" 

For  Fixed  Charges  46.1%     44.0%     43.3%     48.3%     44.5%     46.6% 

For    Surplus    Deficit  Deficit  Deficit  Deficit  Deficit       .8% 


100.0%, 


1907-8  1906-7  1905-6  1904-5 

Miles,      second      and      additional 

main     track     62  62  58  57 

Miles,  yaids  and  sidings 117  116  117  116 

See  Notes,  page  260. 


OF   RAILROADS  97 

CINCINNATI  &  MUSKINGUM  VALLEY   R.   R. 

Average    Miles 

Year                                 Operated                 Gross    Earnings  Surplus 

1596  148  $410,034                Dertcit,     $39,9Su 

1597  148  446,458               Deficit,       71,279 

1898  148  491,H77  29,711 

1899  148  513,227  62,847 

1900  148  541,628  43,441 

1901  148  574,032  50,141 

1902  148  645,257  63,375 
3903  148  746,628  87,044 

1904  148  704,372  50,245 

1905  148  834,095  98,627 

1906  148  845,396  119,739 

1907  148  933,813  157,861 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1907                                                         Dec.   31,   lOOT 
Common $2,000,000  Fi.xeil  Interest $l,7,jO,iiOO 

CAPITALIiJATION  Total  Per   (Mile 

Stock     $2,000,000  $13,514 

Bonds     1,750,000  11,824 

Total    3,750,000  25,338 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1C07 

Average  miles  operated,   148. 

Total  Per  Mile 

Gross    Earnings     $0^.3. S13  $6,310 

Operating  Expenses    'aii.'l'IZ  4.758 

Net  Earnings    229,590  1.552 

Miscellaneous  Receipts   43,034  291 

Total  Net  Income 272,624  1.S43 

Fixed   Cliarges    (including    for   Taxes,    $39,922) 114,763  776 

♦Surplus    157,861  1,067 

OPERATING    EXPENSES.  Total  Per   Mile 

Maintenance   of  Way $187,319  $1,266 

Maintenance  of  Equipment 141,231  954 

Traffic  Expenses    18,158  123 

Transportation  Expenses    346,079  2,338 

General    Expenses    11,436  77 

Ratio  of  Operating  Expenses  to  Gross  Earnin.gs.  75.4  per  cent. 

♦This  Surplus  before  deducting  $20,894  for  Extraordinary  Expendi- 
tures and  $11,199  paid  account  of  Principal  of  Car  Trusts.  Prior  to 
1906  the  payments  on  account  of  Car  Trusts  were  included  in  Fixed 
Charges. 

APPROPRIATION    OF    GROSS    INCOME 

1907         1906         1905         1904         1903         1902 
For  Maintenance  Expenses.  .33.0%     SO.l^r     36.1%     31.7%     35.3%     37.1% 
For     Traffic,     Transportation 

and    General    Expenses 38.5%o     37.8%,     38.3%     44.3%     38.3%,     39.6%, 

For   Fixed    Charges 11.77o     12.3'/-     13.8%     16.8%     14.7%,     13.3% 

For    Surplus    16.2%     13.5'a      11.8%       7.2%     11.7%     10.0% 

100.0%  100.0%,  100.0%  100.0%    100.0%  100.0% 

1907  1906              1905              1904 

Ton    miles    per   mile    of    road....       503,01?;  454,87/  402.984  287,607 

Pas.senger  miles  per  mile  of  road        59,6(1  58,031          56,103          55^956 

Miles,    yards  and  sidings 64  62                 60                 55 

See  Notes,  page  261. 
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CINCINNATI,  HAMILTON  &  DAYTON   RY. 

Average    Miles 
Year  Operated  Gross   Earnings  Deficit 

1905-6  1,038  $8,398,418  $1,147,631 

1906-7  *1,03S  8,946,935  861,354 

Note:  The  Cincinnati,  Hamilton  &  Dayton  Ry.  is  in  the  hands  of 
a  Receiver.  To  March  1,  1909,  no  report  had  been  issued  for  the  year 
1907-8.  Information  available  as  to  1907-8  earnings  may  be  found  in 
Notes. 

♦See  Notes  for  statement  of  lines  included  in  this  mileage.  This 
mileage  includes  62  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1907  June  30,   1907 

Common     $8,000,000     Fixed    Interest $47,998,000 

♦Preferred     8,000,000     Equipment      2,466,000 

Guaranteed     Stocks 3,713,200 

Receiver's     Crtfs 1,023,660 

*The  balance  sheet  of  June  30,  1907,  showed  Bills  Payable  outstand- 
ing, $2,655,295.  The  balance  sheet  showed  also  an  asset  of  $8,145,844, 
representing  C.  H.  &  D.  Preferred  stock  held  by  the  Central  Trust  Co.; 
the  latter  held  also  a  deposit  of  $128,113  to  purchase  additional  Pre- 
f prrfid  stock 

CAPITALIZATION  Total         Per  iVIile 

Stock    (not   including   preferred)    $8,000,000  $7,707 

Bonds      55,200,860  53,180 

Total      63.200,860  60,887 

The  Cincinnati,  Hamilton  &  Dayton  Ry.  paid  in  1906-7  $366,669  in 
rentals  (included  in  Fixed  Charges  below).  These  rentals  include 
dividends  on  Guaranteed  Stocks,  but  do  not  include  any  rental  on 
account  of  tlie  lease,  dated  March  1,  1905,  of  the  Pere  Marquette  R.  R. 
to  the  Cincinnati,  Hamilton  and  Dayt'm  Ry.  During  the  year  1905-6 
and  1906-7  no  payments  were  made  under  this  lease.  In  October,  1907, 
the  stockholders  voted  to  cancel  this  lease  and  settle  by  arbitration  all 
questions   between  the  two  companies. 

INCOIVIE  ACCOUNT  YEAR   ENDING  JUNE  30,   1907 
Average  miles  operated,    1,038.  Total         Per  IVIIIe 

Gross    Earnings     $8,946,035  $8,620 

Operating:    Expenses    6,782,126  6,534 

Net    Earnings     2,164,809  2,086 

Miscellaneous    Receipts    101,924  98 

Total   Net   Income    2,266,733  2,184 

Fixed    Charges     3,128,087  3,014 

Deficit    861,354  830 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance    of   Way    $1,078,613  $1,039 

Maintenance   of    Equipment    1,571,756  1,514 

Conducting    Transportation     3,891,611  3,749 

General    Expenses    240,146  232 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   75.8  per  cent. 

APPROPRIATION    OF    GROSS    INCOMF      1906-7     1905-6 

For    Maintenance    Expenses    29.3%     29.9% 

For  Conductin.g  Transportation  and  General  Expenses 45.6%     45.4% 

For    Fixed    Charges    34.6%     38.0%, 

For     Surplus     Deficit  Deficit 


1906-7  1905-6  1904-5 

Ton    miles    per   mile    of    road 993.365  905,257  815,297 

Passenger  miles  per   mile   of   road 107,087  101,438  105,176 

See  Notes,  page  261. 
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CINCINNATI   NORTHERN   RY. 

Average    Miles 

Year                               Operated  Gross   Earnings  Surplus 

1905  248                                   ?847,230  $22,349 

1906  248                                1,027,728  165,195 

1907  248*                              1,005,198  122,798 
•Includes  40  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1907                                                      Dec.  31,  19<-rT 
Common $3,000,000  Fixed  Interest $1,000,000 

CAPITALIZATION 

Total  Per  Mile 

Stock     $3,000,000  $12,097 

Bonds     1,000,000  4,032 

Total     4,000,000  16,129 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 

Average  miles  operated,   248. 

Total         Per  Mile 

Gross    Earnings     $1,005,198  $4,053 

Operating    Expenses     795,024  3,206 

Net    Earnings    210,174  847 

Miscellaneous   Receipts    159  1 

Total    Net    Income 210,333  848 

Fixed   Charges    (including  for   Taxes,    $47,331) 87,535  353 

♦Surplus    122,798  495 

OPERATING    EXPENSES. 

Total         Per  Mile 

Maintenance   of  Way $Z13,506  $861 

Maintenance  of  Equipment 190,059  766 

Conducting  Transportation    363.905  1,468 

General    Expenses    27,554  111 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  79.1  per  cent. 

•This  Surplus  before  deducting  $81,792  for  Extraordinary  Expendi- 
tures, representing  New  Construction  (addition  betterments)  and 
New  Equipment   (additions). 

APPROPRIATION    OF    GROSS     INCOME 

1907        1906  1905 

For    Maintenance    Expenses 40.1%     37.0%  42.1% 

For  Conducting   Transportation  and    General 39.0%     37.6%  46.0% 

For    Fixed    Charges 8.7%       9.3%  9.2% 

For    Surplus    12.2%     16.1%  2.7% 

100.0%  100.0%  100.0% 

1907  1906  1905 

Ton  miles  per  mile  of  road  (248  miles)..        495,955  576,583  400,136 
Passenger    miles    per    mile    of    road    (206 

miles)     51,805  48,833  48,458 

Miles,   yards   and   sidings 41  47  46 

See  Notes,  page  264. 
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CLEVELAND   &   MARIETTA   RY.       , 

Average    Miles 

Year  Operated                 Gross    Earnings                         Surplus 

1896  110  $360,308  $126 

1897  110  355,721       Deficit,  46,884 

1898  110  421,988  10,572 

1899  110  507,980       Deficit,   9,568 

1900  110  593,735  78,070 

1901  110  601,154  87,094 

1902  110  696.051  78,866 

1903  .  110  783,708  109,488 

1904  110  828,071  125,924 

1905  110  798,351  34,227 

1906  110  967,632  193.403 

1907  110  1,096,969  273,098 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1907                                                         Dec.   31,  1907 
Common $2,000,000  Fixed  Interest $1,250,000 

CAPITALIZATION  Total  Per   Mile 

Stocli     $2,000,000  $1S.1S2 

Bonds     1,250,000  11,363 

Total     3,250,000  29.515 

The  Cleveland  &  Marietta  Ry.  paid  in  1907  $5,388  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Char.ges  below  include  $1,844 
for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,  1907 

Averag-e  miles  operated,    110.  Total  Per  Mile 

Gross    Earnings     $1,096,969  $9,972 

Operating   Expenses    727,118  6,610 

Net    Earnings     369,851  3,362 

Total    Net   Income 369,851  3,362 

Fixed    Charges    (including   for   Taxes,    $31,064) 96,753  840 

*Surplus     273.098  2,482 

OPERATING    EXPENSES.  Total  Per  Mile 

Maintenance   of  Way $219,243  $1,993 

Maintenance  of  Equipment 173,181  1.574 

Traffic  Expenses    13.786  125 

Transportation    Expenses     304.484  2,768 

General    Exjjenses    16.424  149 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  66.3  per  cent. 

*This  Surplus  befoie  deducting  $149,023  for  Extraordinary  Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1907         1906         1905         1904         1903  1902 

For  Maintenance  Expenses.  .35.8';      37.7'/r     47.S9c      37.N'/r     39.8%  39.3% 
For     Traffic,     Transportation 

and    General    Expenses 30.5%     33.0%     37.7%     37.27"     36.2%  38.3% 

For   Fixed    Charges 8.8%       9.3%     10.2%       9.8%      10.0%  11.0% 

For    Surplus    24.9%     20.o%       4.3%     15.2%     14.07r  11.4% 

100.0%  100.0%  100. 07o  100.0%   100.0%.  100.0% 

1907  1906  1905  1904 

Ton    miles    per    mile    of   road 1.147,096  1,064,743  808,170  783,732 

Passen.ejer  miles  per  mile  of  road        68,787  61,973  55,140  57,682 

Miles,    yards   and    sidings 51  54  52                  48 

See  Notes,   page  264. 


OF   RAILROADS 
CLEVELAND,  AKRON  &  COLUMBUS  RY. 


Average    Miles 

Year 

Operated 

Gross    Earnings 

Surplus 

isso-e 

233 

$874,920 

$62,:j6( 

1896-7 

232 

718,051 

Deficit,     39,060 

1S97-S 

232 

869,002 

43,726 

lS98-!t 

205 

891,972 

77,771 

1S99-0 

204 

1,066,279 

61.093 

1900-1 

214 

1,111,312 

133,372 

1901 

205 

1,250,913 

165,587 

1902 

205 

1,417,574 

250,170 

1903 

214 

1,629,297 

201,288 

1904 

206 

1,577,296 

102,501 

1905 

206 

1,852,093 

316,093 

1906 

*210 

2,046,567 

293,992 

1907 

*210 

2,285.969 

355,338 

♦0(  this  mileage  16  iniles  are  operated  for  freiglit  only  and  are  not  included  in  figuring  the 
passenger  mileage  statistic?  below. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   litOT  Dec.   31,   1907 

Common $4,000,000  Fixed  Interest $3,479,000 

CAPITALIZATION  Total  Per  Mile 

Bonds       3,479,000  16,567 

Bonds 3.479,000  16,567 

Total     7.479,000  35,615 

The  ('  eveland.  .Akron  &  (Jolumbus  Ky.  paid  in  I'JOT  *ai,2jl  in  miscellaneous   rentals  (included 
in  Fixed  Charges  below). 

K.xed  Charges  below  do  not  include  815,«40  paid  account  of  Sinking  Fund.    Prior  to  1906  con- 
tributions to  Sinking  Fund  were  included  in  the  Fixed  Charges. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 
Avera.^je  miles  operated,  210.  Total         Per  Mile 

Gross    Earnings     $2,285,969         $10,886 

Operating   Expenses    1,706,423  8,126 

iMet  Earnings    579.546  2,760 

Miscellaneous  Receipts   41,024  195 

Total    Net   Income 620,570  2,955 

Fixed  Charges  (including  for  Taxes,   $58,159) 265,232  1,263 

♦Surplus    355.338  1.692 

OPERATING   EXPENSES  Total  Per  Mile 

Maintenance  of  Way $379,816  $1,809 

Maintenance  of  Equipment 450,180  2,144 

Traffic  Expenses   31,307  149 

Transportation   Expenses    808,363  3,849 

General    Expenses    36,757  175 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  74.7  per  cent. 

♦This  Surplus  before  deducting  8180, ttS  for  Extraordinary  Expenditures. 

APPROPRIATION  OF    GROSS    INCOME 

1907  1906         1905         1904         1903         1902 

For  Maintenance   Expenses.  .35. 77^  37.1Vb     33.7%     40.2%     33.5%     29.6% 
For     Traffic.     Transportation 

and    General    Expenses. ..  .37.6%  36.9%     37.0%     39.2'%     4-0.8%     38.5% 

For   Fixed    Charges 11.4%  11.7%     IZ.1%     14.1%     13.5%     14.1% 

For     Surplus     15.3%,  14.3%     17.2%       6.5%     12.2%     17.8% 

100.0%  100.0%  100.0%  100.07o  100.0%   100.07o 


1907  1906  1905  1904 

Ton    miles    per    mile    of    road 1.310,722  1,173,059  1.022,163  794.478 

Passenger  miles  per  mile  of  road     126,723  117,636  113,503  97,701 
Miles.      second      and      additional 

main    track    21  21  17  17 

Miles,   yards  and   sidin.gs '.               90  66  65  63 

See   Notes,  page  265. 


102  THE  EARNING   POWER 

CLEVELAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

Average   Miles 

Year  Operated                 Gross   Earnings  Surplus 

1895-6  1,838  $13,704,535  $574,115 

1896-7  1,838  13,117,111                  ■  328,307 

1897-8  1,838  14,320,094  481,890 

1898-9  1,838  14,719,363  1,223,690 

1899-0  1,891  16,806,851  2,273,982 

1900-1  1,891  17,877,489  2,332.542 

1901-2  1,891  18.717,071  2,250,860 

1902-3  1,891  20,390,761  2,029,979 

1903-4  1,891  21,069,954  1,639.457 

1905  1,983  22,517,763  1,870,425 

1906  1,983  24,594,916  2,064,732 

1907  1,983  26,447,804  1,973,218 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1907  Dec.  31,  1907 

rCommon $47,056,300  *Fixed  Interest $64,612,727 

Preferred    (5%)    10,000,000  Notes  (5%),  due  June, 

1911     5,000,000 

t$7.056,300  sold  during  1907;   stockholders  purchased   $4,806,500  at  90. 
♦Does  not  include  $3,013,990  Loans  and  Bills  Payable. 

CAPITALIZATION  Total  Per  Mile 

Stock    $57,056,300         $28,773 

Bonds     69,612,727  35,105 

Total      126,669,027  63,878 

The    Cleveland,    Cincinnati,    Chicago   &    St.    Louis    Ry.    paid    in    1907 
$279,453  in   rentals   (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 
Average  miles  operated,   1,983.  Total         Per  Mile 

Gross   Earnings    $26,447,804         $13,337 

Operating  Expenses    20,133,629  10,157 

Net    Earnings    6,314,176  3,184 

Miscellaneous   Receipts    186,543  94 

Total  Net  Income 6,500,719  3,278 

Fixed   Charges   (including  for  Taxes,   $842,893) 4,527,501  2,283 

Surplus    1,973,218  995 

OPERATING    EXPENSES.  Total         Per  Mile 

Maintenance   of  Way $3,432,738  $1,731 

Maintenance    of    Equipment 4,209,998  2,123 

Conducting  Transportation    11,868,537  5,985 

General  Expenses  622,356  314 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  76.1  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907         1906  1905       1903-4    1902-3    1901-2 

For  Maintenance  Expenses.  .28.7%     27.6%     28.0%     27.3%     29.5%     28.4% 
For  Conducting  Transporta- 
tion and  General  Expenses.46.9%     46.7%     46.1%     48.1%     43.3%     41.3% 

For   Fixed   Charges 17.0%     17.4%     17.6%     16.9%     17.3%     18.2% 

For     surplus     , 7.4%       8.3%       8.3%       7.7%       9.9%     12.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907  1906  1905  1903-4 

Ton   miles    per   mile   of   road 1,592,512  1,396,284  1,243,160  1,029,851 

Passenger  miles  per  mile  of  road  191,599  180,224  165,486  174,156 
Miles,      second      and     additional 

main    track     301  252  218  143 

Miles,   yards  and   sidings 1.060  950  930  906 

See  Notes,  page  265. 
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CLEVELAND.  LORAIN  &  WHEELING  RY. 

Average    Miles 

Year  Operated                 Gross   Earnings  Surplus 

lS05-fi  192  $1,586,918  $145,479 

1806-7  192  1,205,151               Deficit,       33,503 

1897-8  192  1,501,431  144,793 

1898-9  192  1,621,981  194,515 

1899-0  192  2,092,574  342,200 

1900-1  192  2,063,653  310,400 

1901-2  192  2,692,588  752,009 

1902-3  192  3,159,024  696,540 

1903-4  192  2,839,776  114,889 

1904-5  194  3,367,381  358,611 

1905-6  194  3,480,256  379,090 

1906-7  194  4,608,901  1,243,130 

1907-8  194  4,159,554  776,361 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,    1908  June  30,  1908 

♦Common $8,000,000  Fixed  Interest $9,893,000 

*  Preferred  (5%)    5,000,000 

*A11  owned  by  Baltimore  &  Ohio  R.   R.  Co. 

CAPITALIZATION  Total         Per  Mile 

Stock    $13,000,000         $67,010 

Bonds   9,893,000  50,995 

Total     22,893,000         118,005 

The    Cleveland,    Lorain    &    Wheeling    Ry.    paid    in    1907-8    $17,846    in 
rentals  for  joint  facilities  (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 

Average   miles  operated,  194.  Total         Per  Mile 

Gross    Earnings $4,159,554         $21,441 

Operating   Expenses    2,769,131          14.274 

Net    Earnings    1,390,423            7,167 

Miscellaneous   Receipts    2,344                 12 

Total    Net   Income 1,392,767            7,179 

Fixed  Charges  (including  for  Taxes,  $116,625) 616,406            3,177 

Surplus     776,361             4,002 

OPERATING    EXPENSES.  Total         Per  Mile 

Maintenance   of  Wav $516,811           $2,664 

Maintenance    of    Equipment 723,101            3,728 

Trafnc    Expenses     72,409                 373 

Transportation    Expenses     1,395,260            7,192 

General    Expenses    61.550               317 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  66.6  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8    1906-7    1905-6  1904-5    1903-4    1902-3 

For  Maintenance  Expenses.. 29.8%     26.1%     35.7%  33.9%     34.8%     22.5% 
For     TrafHc,     Transportation 

and    General    Expenses 36.7%     34.6%     37.3%  39.8%     46.3%     41.7% 

For    Fixed    Charges    14.8%     12.3%     16.6%  15.6%     14.9%     13.7% 

For     Surplus     18.7%     27.0%     10.4%  10.7%       4.0%     22.1% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton   miles   per   mile   of   road 3,760,843  4,150,279  3,350,053  3,115.328 

Passenger  miles  per  mile  of  road  69,605  64,791  52,725  48,395 
Miles,      second      and     additional 

main  track 54  54  54  B3 

Miles,   yards  and   sidings 204  190  191  182 

See   Notes,  page  267. 


104  ^HE   EARNING   POWER 

CLEVELAND  TERMINAL  &  VALLEY  R.  R. 

Average    Miles 

Year  Operated                 Gross    Earnings  Surplus 

1901-2  88  $1,218,959                                    

1902-3  92  1,124,754  $106,832 

1903-4  92  1,019,809  Deficit,     57,394 

1904-5  93  1,033,497  Deficit,     97,953 

1905-6  93  1,133,044  Deficit,     18,544 

1906-7  '              93  1,182,485  Deficit,          465 

1907-S  93  1,083,529  20,013 

S70CK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  190S 

Common $4,615,300  Fixed  Interest $6,000,000 

Preferred    (6%)    2,060,750  Equipment 30,000 

The  Company   had  a   large  floating  debt. 

CAPITALIZATION  Total  Per   Mile 

Stock $6,676,050  $71,785 

^onds   6.030,000  64.839 

Total     12,706,050  130.624 

Fixed  Charges  below  do  not  include  interest  on  indebtedness  to  the 
Baltimore  &  Ohio  R.  R.  Co.  for  advances.  The  amount  due  to  that 
company   on  June  30,   1908,   was   $1,209,936. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30.    1908 

Average  miles  operated,   93.  Total  Per  Mile 

Gross    Earnings     $1,083,529  $11,651 

Operating   Expenses    808,622  8,695 

Net  Earnings    274,907  2,956 

Miscellaneous   Receipts    29,386  316 

Total  Net  Income 304,293  3,272 

Fixed  Charges    (including  for  Taxes.    $41.655) 284,280  3.057 

Surplus    20,013  215 

OPERATING    EXPENSES.  Total  Per  Mile 

Maintenance  of  Way $153,460  $1,650 

Maintenance  of  Equipment 127,907  1,376 

Traffic  Exiienses   18,917  203 

Transportation    Expenses    492,637  5,297 

General   Expenses    15,701  169 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  74.6  per  cent. 

APPROPRIATION  OF    GROSS     INCOME 

1907-8  1906-7    1905-6    1904-5     1903-4  1902-3 

For  Maintenance  Expenses.. 25.37c  29.87c  34.57  34.8%  27.17c  20.87o 
For     Traffic.     Transportation 

and    General    Expenses 47.47c  46.77o     44.37c     49.17c     52.17©  46.37o 

For    Fixed    Charges 25.57o  23.57r     22.87r     25.57r     26.47f  23.47o 

For    Surplus     1.87c  Deficit  Deficit  Deficit  Deficit  9.5% 

100.07o  100.07o 

1907-8  1906-7  1905-6  1904-5 

Ton    miles   per    mile   of    road 574,567  803,219  834,582  770,970 

Passenger  miles  per  mile  of  road  102,762  100,122  97,703  85,548 
Miles,      second     and     additional 

main   track    4                    4  5  5 

Miles,   yards  and   sidings    91                  89  89  80 

See   Notes,   page  268. 


or   RAILROADS 
DETROIT  &  MACKINAC  RY. 


Average 

Miles 

Year 

Operated 

Gross    Earnings 

Surplus 

lS!t«-7 

2^") 

yi(ii;.t;s2              Deficit,     X2l,9.4 

1.S97-S 

294 

LS1.46S 

511,60;) 

]n;is-;i 

312 

■ 

601,441 

72.630 

is!tr*-M 

32o 

833,619 

131,464 

1!>00-1 

3:il 

865,747 

114,444 

1901-2 

323 

862,192 

118,724 

1902-3 

337 

953,708 

195,496 

1903-4 

322 

981,314 

213,980 

1904-5 

330 

990,555 

187,990 

190.--fi 

343 

1,154,826 

83.485 

19M6-7 

344 

1,311.274 

92,753 

IIHIT-S 

.•;4S 

1,186,097 

ISO,  695 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  1908 

Common    $2,000,000  Fixed     interest $2,300,000 

I'referred    (5% )    950,000  Equipment    160,000 

The  balance  sheet  of  June  30,  1908,  showed  Notes  Payable  to  the 
amount  of  $195,000. 

CAPITALIZATION  Total  Per   Mile 

Stock     $2,950,000  $s.477 

Bonds    • 2,460.000  7.069 

Total    5.410.000  15.546 

Fixed  Charges  below  include  $16,706  for  Sundry  Items  and  $4,495 
account  of  Separately  Operated  Properties. 

INCOME    ACCOUNT    YEAR     ENDING     JUNE    30.    1908 
Averagre  miles  operated.   348.  Total  Per   Mile 

Oro.ss   Earnings    $1,186,097  $3,408 

Operating    Expenses    807.365  2,320 

Xet    Earnirsrs    378,732  1.088 

Miscellaneous    Receipts     18,314  53 

Tota  1    Net   Income    397.046  1,141 

KixeJ    Char-.s    i  iiifliuling   for    Taxes.    $S0.2S9» 216,351  622 

*Sun.lus     .                       180,695  519 

OPERATING    EXPENSES.  Total  Per   Mile 

.Maintenance..;    \\  ay    $144,244  $415 

Maintenance    of   Equipment    189.060  543 

Traffic    Expenses    24,547  70 

Transportation    Expenses     422,446  1,214 

General  Expenses    27.068  78 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  68.1  per  cent. 

*This  surplus  before  deducting  $154,599  for  Extraordinary  Expendi- 
tures, including  $100,296  for  Equipment.  $37,353  for  Hillman  JBranch  and 
-*I6,9."iO   for  Additions  and   Betterments. 

APPROPRIATION    OF    GROSS     INCOME 

1907-8     1906-7    1905-6     1904-5    1903-4  1902-3 

For   Maintenjinc'   Expenst-s.  .27.7'/f      39.1%      39.8%      30.3%      28.6%  25.5% 
For     Traffic.     Transportation 

and    General    Expenses 39.3%     37.9%     35.8%     33.8%     32.8%  34.8%, 

For    Fixed    Charges     18.0%     lo.9%;     17.2%     16.9%,     16.7%  19.1%, 

For     Surplus     15.0%       7.1%       7.2%     19.0%     21.9%>  20.6%c 


100.0%   100.0%  100.0%   100.0%    100.0%  100.0% 

1907-8          1906-7          1905-6  1904-5 

T..I!    '                       ,ni!e    of    road 314.401        355,510        274,103  225,257 

B^.s-                          j,er  mile  of  road         40.015          40,041          34.933  34,844 

:\Ii1.s                         1    sidin.gs 103                103                  78  73 

See   ■  -iB  268. 


Operated 

Gross   Earnings 

Surplus 

381 

$1,444,900 

$12,292 

438 

1,488,938 

Deficit, 

210,141 

436 

1,468,299 

Deficit, 

286,894 

436 

1,914,977 

Deficit, 

270,941 

438 

2,116,407 

Deficit, 

371,623 

4on 

1,623,266 

Deficit, 

573,743 

io6  THE  EARNING  POWER 

DETROIT,  TOLEDO  &  IRONTON  RY. 

(Receivers  appointed  February  1,   1908.) 
Average  Miles 
Year 
1902-3* 
1903-4* 
1904-5t 
1905-6 
1906-7 
1907-8 

♦Detroit  Southern  R.  R. 

^Detroit  Southern  R.  R.  for  ten  months  to  May  1, 1905,  and  Detroit,  Toledo  &  Ironton  Ky.  for 
two  months. 

tThis  is  the  average  mileage  operated  as  given  in  the  report ;  actual  mileage  operated  over 
was  t89  miles  ;  this,  however.  Included  93  miles  of  foreign  tracks. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  190S 

Common   $12,500,000  Fixed    Interest $11,524,400 

'Preferred  1st  (4%)...      7,500.000  Equipment     1,856,000 

Pi-eferred   2d    (5%) 5,000,000  fNotes  (Ann  Arbor  Col.)     5,500,000 

Receivers'     Ctfs 110,000 

.     *May  be  converted  into  2d  Preferred  at  pai'  at  the  option  of  the  holder. 

tThese  5  per  cent.  Notes  were  issued  on  Julj'  1,  1905.  They  matured  December  1, 1908,  are  In 
default  and  are  secured  by  deposit  of  $3,102,400  Preferred  Stock,  and  S'Z.lflil.OOO  Common  Stock, 
about  73  per  cent,  of  total  stock  of  the  .\nn  .\rbor  R.  R.  and  S^.W.oon  Consolidated  Morteage  i^ 
per  cent,  bonds  of  the  Detroit,  Toledo  it  Ironton  Ry.    Sec  .Ann  .Arbor  R.  R.    See  also  Notes. 

CAPITALIZATION  Total         Per  Mile 

Stocli    $25,000,000         $61,125 

Bonds    18,990,400  46,431 

Total 43,990,400        107,550 

There  are  not  included  in  the  above  statements  $5,000,000  Consolidated  Mortgage  ii4  per 
cent,  bonds,  above  referred  to.  deposited  as  collateral  for  the  Notes,  and  $1,530  000  bonds  of  the 
same  issue  held  in  the  Company's  treasury. 

The  Detroit,   Toledo  &  Ironton  Ry.  paid   in   1907-8,    $47,350  for  rents, 
joint  facilities,   etc.    (included  in  FL^ced  Charges  below). 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 

(Not   includin.g  Ann  Arbor  R.   R.) 

Average  miles  operated,  409.  Total         Per  Mile 

Gross   Earnings    $1,623,266  $3,969 

Operating  Expenses    1,497,115  3,660 

Net    Earnings    126.151  309 

Miscellaneous    Receipts    297,836  728 

Total   Net  Income    423,987  1,037 

Fixed   Charges   (including  for  Taxes,   $83,746) 997,730  2,440 

♦Deficit    573,743  1,403 

OPERATING    EXPENSES.  Total  Per  Mile 

Maintenance    of    Way    $264,448  $647 

Maintenance    of   Equipment    415,756  1,017 

Traffic  Expenses   27,075  66 

Transportation    Expenses    756,586  1,849 

General   Expenses    33,250  81 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  92.2  per  cent. 

•This  Deficit  before  deducting  n  ,35S  for  Betterments. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8    1906-7  1905-6     1904-5    1903-4     1902-3 

For  Maintenance  Expenses.  .35.4%     34.3%  29.9%     43.0%     38.5%  30.1% 
For     Traffic.     Transportation 

and    General    Expenses 42.5%     39.5%  40.5%     46.5%     48.1%  45.3% 

For    Fixed    Charges    52.0%     43.8%  43.5%     30.0%     27.5%  23.7% 

For    Surplus    Deficit  Deficit  Deficit  Deficit  Deficit  .9% 

1907-8  1906-7         1905-6  1904-5 

Ton   miles   per   mile   of    road 679,429  751,764        756.277  520,719 

Passenger  miles  per  mile  of  road        20,342  26,183          23,8.51  23,912 

Miles,    yards    and    sidings 136  125                121  121 

See   Notes,   page  269. 


OF  RAILROADS  107 

EVANSVILLE  &  TERRE  HAUTE  R.  R. 

Average  Miles 

Year                               Operated  Gross   Earnings                       Surplus 

1S97-8                                     IGS  $1,218,132                                   $51,336 

1898-9                                     168  1.259,435                                  151,077 

1899-0                                     162  1,392,760                                  196,632 

1900-1                                     162  1,393,943                                  145,749 

1901-2                                     162  1,453,660                                  264,031 

1902-3                                     162  1,722,315                                  402,258 

1903-4                                     164  1,725,189                                  278,582 

1904-5                                   *310  2,050,147                                  434,711 

1905-6                                   •310  2,163,680                                  434,310 

1906-7                                   *310  2,267,215                                  465,220 

1907-S                                   »310  2,204,069                                  399,112 

♦Includes  Evansville  &  Indianapolis  R.    K. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,   1908 

tCommon $3,987,383  JFlxed    Interest    $9,500,000 

Preferred    (5%)     1,283,333  Equipment      1,253,770 

tLiots  not  include  *i,iHJU,iKjO  Kvausville  A:  Indianapolis  U.K.  stock  i^enlii  e  issue,  owiitd  by  i-.vans- 
ville  &  Terre  Haute  K.  K.  (Jo. 
B  tlncludes  bonds  of  EvansTiUe  &  Indianapolis  R.  R.  Co.    (Guaranteed.) 

CAPITALIZATION  Totaf         Pep  Mile 

Stock    $5,270,716         $17,002 

Bonds     10,753,770  34,690 

Total      16,024,486  51,692 

The  Evansville  &Teri  e  Haute  1-i.R.  paid  iu  IKOT-S  8ll,(;uii  iu  rentals  (included  in  Fixed  Lharges  below 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 

Average  miles  operated,  310.  Total  Per  Mile 

Gross    Earnings     $2,204,069  $7,110 

Operating    Expenses     1,335,100  4,307 

Net    Earnings     868,969  2,803 

Miscellaneous    Receipts     226,469  731 

Total    Net    Income    1.095,438  3,534 

Fixed  Cliarges   (including  for  Taxes,   $104,278) 696.326  2,246 

Surplus     399,112  1,288 

OPERATING    EXPENSES.  Total  Per  Mile 

Maintenance   of    Way    $201,067  $939 

Maintenance    of  Equipment    254,476  821 

Traffic    Expenses      39,463  127 

Transportation    Expenses    679,944  2,193 

General     Expenses     70,150  227 

Ratio  of  Operatin.?  Expenses  to  Gross  Earnings,  60.6  per  cent. 

Miscellaneous  Keceii-ts  above  include  8181, 16d  received  trom  Hire  of  Equipment. 
Prior  to  liKH-o,  when  the  figures  of  the  Evansville  jt  Indianapolis  K.  K.  Co.  were  not  merged 
with  those  of  the  parent  company,  the  Fixed  Chai-ges  for  the  latter  included  the  annual  deficit  of 
the  former  company. 

APPROPRIATION   OF   GROSS   INCOME. 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.. 22. 5%  29.8%  24.4%  22.7%  25.27o  24.5% 
For     TrafRc,     Transportation 

and    General    Expenses 32.4%     20.1%     26.3%     27.3%     29.1%     26.3% 

For     Fixed     Ciiarges 28.7%     29.8%     29.3%     29.1%     29.7%     26.2% 

For    Surplus     16.4%     20.3%     20.0%     20.9%     16.0%     23.0% 

100.0%  100.0%  100.0%,  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles   per   mile   of   road 464,214  493,204  480,122  434,022 

Passenger  miles  per  mile  of  road        95,336  80,989  75,795  71,426 

Miles,    yards    and     sidings 148  138  •    132  130 

See  Notes,  page  271. 


io8  THE   EARNING   POWER 

GRAND  RAPIDS  &  INDIANA  RY. 

Average   Miles  Gross 

Year                                                     Operated  Earnings 

1897  590  $2,542,087 

1898  592  2,784,845 

1899  588  3,146,165 

1900  581  3,376,182 

1901  590  3.654,725 

1902  590  4,014,775 

1903  590  4,238,886 

1904  573  4.149,727 

1905  582  4,484,193 

1906  579  4.795,103 

1907  582  5,063.669 
STOCK   OUTSTANDING                                 BONDS  OUTSTANDING 

Dec,  31,   1907  Dec.  31.  1907 

Common .$5.791.7no            Fixed    Interest $9,875,000 

Real    Estate    150,000 

Car    Trusts    132,796 

CAPITALIZATION 
(Grand   Rapids   &    Indiana    Rv.    Proper.) 

Total  Per  Mile 

Stock      $5,791,700  $9,951 

Bonds     10,157,796  17,453 

Total     15, 949, .'''8  27.404 

The  Grand  Rapids  &  Indiana  Ky.  paid  in  1907  $1U,928  in  rentals  lincluded  In  I''i;:  ■   'liarpres  below  1 
Fixed  Charg'es  below  include  .$2.!, .508  advances  to  Cincinnati,  Kichmond  &.}'!.  ■>  .i.vne  it.  R-  and 
$17,58t  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    ?1,  1907 

(All   lines  operated.) 

Average   miles   operated.    582.                                                    Total  Per  Mile 

Gross    Earnings     $5,063,669  $8,700 

Operating   Expenses    3,940.803  6,771 

Net    Earnings     ; 1.122.776  1,929 

Miscellaneous    Receipts 22.060  39 

Total    Net    Income     1.145.736  1.968 

Fixed   Charges    (includin.g   for   Taxes    $229.509) 822,854  1,413 

♦Surplus    322.SS2  555 

OPERATING    EXPENSES       Total  Per  Mile 

Maintenance  of  Way  $773,934  $1,330 

Maintenance  of  E(|uipment    892.112  1,533 

Traffic     Expenses     124.044  213 

Transportation   Expenses    1.988,563  3,417 

General  Expenses   162.240  278 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   77.8  per  cent. 

*Tlii8  Surplus  before  deductinc  815,222  for  Extraordinary  Expenditures  and  $22,965  for  pay- 
ments on  account  of  Principal  of  Car  Trusts 

APPROPRIATION    OF    GROSS    INCOME 

1907         1906         1905         1904  1903  1902 

For  Maintenance   Exi)ensc.s.  .32. S7f      31. 6';^.     29.5'a-     28.9';;  30.6'/f'  30.S7c 
For     Traffic,     Transportation 

and    General    Expenses 44.7%     43.4%     45.8%     47.3%  44.5%  41.8% 

For    Fixed    Charges     16.2%     17.9%     18.9%     19.5%  18.8%  17.8% 

For     Sui-plus     6.3%       7.1%       5. 8%,       4.3%  6.1%-  9.6%> 

100.0%.  100.0%   100.0%   100.0%   100.0%  100.0% 

1907  1906  1905              1904 

Ton    miles    per   mile    of   road 812,778  731,341  649,016        524,244 

Passenger  miles  per  mile  of  road  131,683  127.211  118,199        115.818. 
Miles.       second      and      additional 

main     track     11  U  11  9 

Miles,    yards    and    sidings 200  ]9!t  192  190 

See  Notes,  page  272. 


OF   RAILROADS  109 

GREEN  BAY  &  WESTERN  R.  R. 

Average   Miles  Gross 

Year                                                      Operated  Earnings 

1S96-7                                                             24S  $420,1:57 

1S97-S                                                             248  446,342 

1898-9                                                          248  454,493 

1899-0                                                          248  484.106 

1901  248  527,312 

1902  248  502,354 

1903  248  579.595 

1904  248  592,397 

1905  248  586,420 

1906  248  636.121 

1907  248  666,838 

STOCK  AND   DEBENTURES  OUTSTANDING 

Dec.    31,   1907 

Common     $2,500,000 

Debentures,    "A"    600,000 

Debentures,    "B"'    7,000.000 

CAPITALIZATION 

Total  Per  Mile 

Stork    and    Debentures §10,100,000  $40,725 

INCOME    ACCOUNT    YEAR    ENDING     DECEMBER    31.  1907 

Average  miles  operated,  248. 

Total  Per  Mile 

Gross    Earnings    $666,838  $2,689 

Operatin.g    Expenses     420,219  1,694 

Net    Earnings     246,619  995 

Total   Net  Income    246,619  995 

Taxes     22,042  89 

♦Surplus    224,577  906 

OPERATING     EXPENSES 

Total  Per  Mile 

Maintenance    of    Way    $130,123  $525 

Maintenance  of  Equipment   81,856  330 

Traffic  Expenses   2,511  10 

Transportation  Expenses    182.552  736 

General    Expenses    23,177  93 

Ratio  of  Operating  Expenses  to   Gross  Earnings,   63.0  per   cent. 
*Tliis   Surplus  before  derUicting  $20,000  for  Depreciation. 

APPROPRIATION    OF   GROSS    INCOME. 

1907        1906        1905        1904        1903        1902 

For  Maintenance  Expenses.. 31. 8%     29.6%     28.9%     28.97c     29.7%     33.2% 
For     Traffic.     Tran.sportation 

and    General    Expenses 31.2%     33.1%     35.6%     32.9%     31.8%     33.7% 

For  Fixed  Charges   3.3%       3.4%       3.2%       3.4%       2.6%       3.3% 

For    Surplus    33.7%     33.9%     32.3%     34.8%     35.9%     29.8% 

100.0%  100.0%  100.0%   100.0%  100.0%  100.0% 

1907             1906             1905  1904 

Ton    miles   per   mile    of   road 155.220        161,043  141,258 

Pa.ssenger  miles  per  mile  of  road        20,878        19,609  19,873 

Miles,    yards   and    sidings 29                  29                  29  23 

See   Notes,  page  273. 


Average  Miles 

Year 

Operated 

Gross   Earnings 

1899-0 

346 

$4,417,267 

19U0-1 

347 

4,653,258 

1901-2 

347 

5,316,523 

1902-3 

347 

6,049.698 

1903-4 

347 

5,725,483 

lau4-5 

347 

6,013,215 

1905-6 

347 

6,439,809 

1906-7 

347 

6,907,048 

1907-8 

347 

5,841,763 

THE  EARNING  POWER 
HOCKING  VALLEY   RY. 

Surplus 

$1,168,594 
1,354,177 
1,602,373 
1,824,199 
1,404,793 
1.427,851 
1,782,934 
1,827,486 
1,364,682 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30.  1908 

Common $11,000,000  Fixed  Interest $19,912,000 

Preferred  (4%) 15,000,000  Equipment 3,719,000 

CAPITALIZATION  Total         Per  Mile 

Stock    $26,000,000         $74,928 

Bonds     23,631,000  68,101 

Total     49,631,000  143,029 

Tiie  Hocking  Valley  Ry.  paid  in  1907-8  $68,637  in  rentals  and  $54,810 
account  of  net  deficit  of  subsidiary  companies;  both  amounts  are 
included    in    Fixed    Charges    below. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated    347.  Total         Per  Mllo 

Gross  Earnings    $5,841,763         $16,835 

Operating   Expenses    4,083,209  11,767 

Net    Earnings    1,758,554  5,068 

Miscellaneous   Receipts    980,395  2,825 

Total  Net  Income    2,738,949  7,893 

Fixed    Charges    (including    for    Taxes,    $224,667)..       1,374,267  3,960 

♦Surplus    1,364,682  3,933 

OPERATING    EXPENSES       Total  Per   Mile 

Maintenance    of   Way    $759,652  $2,189 

Maintenance  of  Equipment   1,308,363  3,771 

Traffic  Expenses   85,424  246 

Transportation    Expenses    1,796,244  5,176 

General     Expenses     133,526  385 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   69.9  per  cent. 

*This  Surplus  before  deducting  $101,754  for  Extraordinary  Expen- 
ditures. 

It  should  be  noted  that  the  increase  in  Miscellaneous  Receipts  is  due 
largely  to  the  new  system  of  accounting  prescribed  by  the  Interstate 
Commerce  Commission.  Included  in  Miscellaneous  Receipts  is  the 
sum  of  $544,988  representing  rents  received. 

APPROPRIATION    OF    GROSS    INCOME. 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .30.3%  30.7%  29.2%  29.9%  28.1%  25.6% 
For     Traffic,     Transportation 

and    General    Expenses 29.5%     29.1%     28.3%     29.5%     30.0%     28.6% 

For    Fixed    Charges    20.2%     15.8%     16.6%     18.6%     19.5%     18.6% 

For    Surplus    20.0%     24.4%,     25.9%     22.0%,     22.4%     27.2% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles   per  mile   of  road 2,678,003  3,135.615  2,875,388  2,877,743 

Passenger  miles  per  mile  of  road  148,054  130,806"  128,294  111,285 
Miles,      second      and      additional 

main    track     48  47  47  47 

Miles,   yards  and  sidings 270  250  244  235 

See  Notes,  page  274. 


OF  RAILROADS  HI 

ILLINOIS  CENTRAL  R.  R. 

Average  Miles 
Year  Operated  Gross  Earnings  Surplus 

1902-3  4,293  $45,186,077  510,729,393 

3903-4  4,340  46,831,136  8,865,928 

1904-5  4,374  49,508,650  10,135,342 

1905-6  4,424  51,636,405  10,862,339 

1906-7  4,371  56,610,633  11,687,091 

1907-8  4,420  52,830,427  7,996,399 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  3C.,  1' OS  June  30,  1908        „^„  „,^ 

•Common $95,040,000         tFixed  Interest $1^6.053,275 

Leased    Line    Stock         10,000,000 

*Stoek  increased  after  close  of  year  to  8109,296,000  by  sale  of  new  stock  at  par. 

tincludes  bonds  of  C,  St.  L.  &  N.  O.  R.  H.  Of  the  total  bonds  given  above  about  83o,000,000  were 
owned  by  the  Company.  ,     .       ., 

The  balance  sheet  ol  June  30. 190R,  showed  Bills  Payable,  823.590,000,  an  increase  during  the 
year  of  8l2,891,.i00.  The  Company  held  unjjledged  m  its  Treasury  valuable  bonds  of  a  par  value  of 
8)6,662,186,  and  a  book  value  of  «.>5,t52,56o  ;  of  these  bonds  about  835,000,000  par  value  '  meluding 
830,000,000  New  Equipment  4s,  dated  January  1. 1908)  were  lUinois  Central  K.  K.  bonds,  bee  Notes 
regarding  new  issue  of  820,000.000  Refunding  Mortgage  i  per  cent,   bonds. 

CAPITALIZATION                  Total  Per  Mile 

Stock                 $95,040,000  $21,502 

Bonds   "    186,053,275  42,093 

Total     281,093,275  63,595 

The  Illiaois  Central  K.  R.  paid  in  1907-8  about  8800,000  net  as  rentals  other  than  interest  paid  as 
rental  on  bonds  included  in  above  total.  Ihis  sum  as  well  as  8400,000,  the  dividend  on  the  leased 
line  stock,  is  included  in  Fixed  Charges  below. 

Fixed  Charges  include  about  81,250,000  interest  on  bonds  owned  by  the  Company.  Miscellane- 
ous Receipts  are  credited  with  said  interest  and  debited  with  81,t04,602  representing  net  balance 
18901,102)  of  interest  paid  on  money  borrowed  and  fixed  charges  ,8503,500)  of  subsidiary  lines 
written  off.  ,    __ 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
(Not  including  Yazoo   &   Mississippi  Valley  R.   R.) 
Average  miles  operated,  4,420.  Total         Per  Mile 

Gross    Earnings     $52,830,427         $11,953 

Operating    Expenses    37,893,478  8,573 

Net    Earnings     14,936,949  3,380 

Miscellaneous    Receipts     3,028,878  685 

Total   Net  Income    17,965,827  4,065 

Fixed  Charges   (including  for  Taxes,    $2,190,173)..       9,969,428  2,256 

♦Surplus    7,996,399  1,809 

OPERATING    EXPENSES        Total         Per  Mile 

Maintenance    of    Way     $6,758,172  $1,529 

Maintenance   of   Equipment    9,310,136  2,106 

Traffic    Expenses    1,207,476  273 

Transportation  Expenses    19,489,220  4,409 

General     Expenses     1,128,474  256 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   71.7  per  cent. 

♦This  Surplus  before  deducting  81,046,963  for  Extraordinary  Expenditures. 
MLscellaneous  Receipts  above  includes  8670,354,  being  the  net  balance  of  "  Income  incident  to 
Operations."    The  actual  ligares  were  :    "  Income  incident  to  Operation,"  t4,357,i'29  ;   Expenses 
other  thsin  Operating  Expenses.  8i,686, 875:  Net,  8670,354.    This  balance  represented,  for  the  most 
part,  credits  from  rent  of  tracks  and  property. 

APPROPRIATION    OF   GROSS    INCOME. 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .28.8%  27.7%  26.5%  26.6%  26.2%  25.0% 
For    Traffic,     Transportation 

and    General    Expenses 39.1%     36.0%     35.9%     36.7%     39.9%     36.2% 

For  Fixed  Charges 17.8%     16.6%     17.7%     17.3%     15.9%     16.6% 

For    Surplus     14.3%     19.7%     19.9%     19.4%     18.0%     22.2% 

'  1907-8  1906-7  1905-6  1904-5 

Ton   miles  per   mile   of  road 1,627,897     1,508,206     1,408,403     1,270,977 

Passenger  miles  per  mile  of  road      133,891        130,396        115,598        133,401 

Miles,    second,    etc 785  751  750  740 

Miles,    yards    and    sidings    1,800  1,669  1,622       •     1,558 

See   Notes,  page  276. 
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KANAWHA  &   MICHIGAN   RY. 

Average  Miles 
Year  Operated  Gross    Earnings  Surplus 

1S96-7  172  $479,490  Deficit,     $3,144 

1S97-S  172  558,343  14,294 

l.s:(S-9  172  634,064  34,661 

lSr»!l-0  172  759,069  52,878 

•  1900-1  173  924,624  75,047 

1901-2  .  177  1,096,359  76,355 

1902-3  177  1,285,171  Deficit,     59,353 

1903-4  177  1,657,667  8,358 

1904-5  177  1,764,174  13,173 

1905-6  177  2,152,763  306,174 

1906-7  177  2,377,662  267,076 

1907-S  177  *2,022,93S  128,391 

*See  Note  below. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30.   1908  June  30,   1908 

Common ; $9,000,000  Fixed  Interest $4,547,000 

Equipment     1,138,900 

See  Notes  as  to  guaranteed  bonds. 

CAPITALIZATION  Total  Per  Mile 

Stock     $9,000,000         $50,848 

^onds     5.685,900  32,123 

Total     14,685,900  82,971 

The  Kanawha  &  Michigan  Ry.  paid  in  1907-S  $11,793  in  rentals  (included  in  Fixed  Charges  below). 
INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Averag'e  miles  operated,   177. 

Total         Per  Mile 

Gross    Earnings     $2,022,938         $11,429 

Operating    Expenses     1,708,639  9,653 

Net    Earnings    314,299  1,776 

Miscellaneous    Receipts     164,125  927 

Total    Net    Income     478,424  2,703 

Fixed    Charges    (includin.g    for   Taxes,    $79,429) 350,033  1,978 

*Surplus     128,391  725 

OPERATING    EXPENSES       Total  Per   Mile 

Maintenance   of  Way    $443,590  $2,506 

Maintenance    of   Equipment    519,589  2,936 

Traffic  Expenses   25,804  146 

Transportation   Expenses    689,307  3,894 

General    Expenses    30,349  171 

Ratio  of   Operating  Expenses   to   Gross  Earnings,   84.5  per  cent. 

*This  Surplus  before  deducting  $116,893  for  Extraordinary  Kxpenditure.». 

It  should  be  noted  that  tlie  increase  in  Miscellaneous  Receipts  is  due  largely  to  the  new  system 
of  accounting  prescribed  by  the  Interstate  Commerce  Commission.  In  Miscellaneous  Receipts  is 
included  $i6:!,031  for  rents  received. 

APPROPRIATION    OF   GROSS    INCOME. 

1907-8  1906-7  1905-6  1904-5  1903-4    1902-3 

For  Maintenance   Expenses.  .44.0'/,  tl.O^f  4ii.5';r  45.3%  42. 97^  41.8% 
For     Traffic.     Transportation 

and    General    Expenses 34.1%  33.8%  31.6%  36.9%  38.3%  44.0% 

For   Fixed    Charges 16.0%^  14.0%  13.7%  17.0%  18.3%  18.7% 

For     Surplus     5.9%^  11.2%  14.2%  .8%  .5%  Deficit 

100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles    per    mile    of    road 1.924,683  2,066,981  1,973,888  1,594,842 

Passenger  miles  ))er  mile  of  road      108,480  90,805  83,096  75,524 

Miles,    ya-i-ds    and    sidings    86  84  79  78 

See   Notes,   page  278. 
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LAKE  ERIE  &  WESTERN  R.  R. 
Average  Miles 


Year 

1897 

1898 

1899 

1900 

1901* 

1902 

1903 

1904 

1905 

1906 

1907 

♦Includes  Northern  Ohio  Ry.,  162  miles. 


Operated 

Gross    Earnings 

Surplus 

725 

$3,326,587 

72-'> 

3,353,162 

725 

3.787,301 

$700,219 

725 

4,284,780 

716,168 

887 

4,53.3,204 

505,196 

887 

4,699,340 

484,165 

887 

5,218.728 

489,010 

887 

4,998.010 

366.489 

886 

5,037,295 

443,651 

886 

5,212,812 

450.161 

886 

5,066,940 

243.664 

BONDS  OUTSTANDING 

Dec.  31,  1907 

♦Fixed    Interest $13,375,000 


STOCK  OUTSTANDING 
Dec.  31,   1907 

Common $11,840,000 

Preferred  (6%) 11.840,000 

♦Includes  $2..")00.000   Northern  Ohio  Ry.   5s. 

Bills   Payable,    December   31,    1907,   amounted   to    $1,021,950. 

CAPITALIZATION  Total 

Stock     $23,680,000 

Bonds      13.375.000 

Total     ' 37,055,000 

Fixed   Charges  below  include,  besides  the  interest  on  bonds 
of  the  Northern    Ohio   Ry.,   $54,194   for  use   of  joint  facilities. 


Per  Mile 

$26,726 

15,096 

41.822 

(rental) 


INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 


Average   miles   operated,    886.  Total 

Gross    Earnings     $5,066,940 


for  Taxes,   $211,212). 


3,854,74: 

1,212.195 

6,930 

1,219.125 

975,461 

243,664 

OPERATING  EXPENSES  Total 

Maintenance    of   Way    $716,720 

Maintenance    of    Equipment    816.343 

Conducting    Transportation     2,179.443 

General    Expenses    142,239 


Operating   Expenses    . . . . 

Net  Earnings    

Miscellaneous    Receipts 

Total    Net    Income    

Fixed   Charges   (including 
Surplus    


Per  Mile 

$5,719 

4,351 

1,368 

8 

1.376 

1.101 

275 

Per  Mile 

$809 

922 

2.460 

160 


Ratio  of   Operating   Expenses    to   Gross   Earnings,    76.1   per   cent. 


APPROPRIATION    OF    GROSS    INCOME 


1907 
For  Maintenance  Expenses.  .30. 2'/^ 
For    Conducting    Transporta- 
tion and  General  Expenses. 45.8% 

For     Fixed     Charges 19.2% 

For    Surplus    4.8% 


1906 

28.1% 

44.1% 

19.27c 

8.6% 


1905 
30. 6  7^ 

40.6%) 

19.9% 

8.9% 


1904 
31.9% 

42.4% 
18.3% 

7.4% 


1903 
32.3% 

41.5% 

16.8%- 

9.4% 


1902 

30.7% 

40.4% 
18.5% 
10.4% 


100.0%   100.0%   100.0%  100.0%   100.0%  100.0% 


Ton  miles  per  mile  of  road.... 
Passenger  miles  per  mile  of  road 
Miles.      second      and      additional 

main    track     

.Miles,    yards    and    sidings 

See  Notes,  page  279. 


1907 

675.203 
53.205 

9 
259 


1906 

716.445 
54.478 

5 
259 


1905 

663,833 

50,314 


1904 
608.677 
54.783 


248 
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LAKE   ERIE,  ALLIANCE  &  WHEELING  R.   R. 

Average  Miles 
Year  Operated  Gross   Earnings  Surplus 

1906  83  $481,816  Deficit,     $45,416 

1907  83  638,010  23,498 

STOCK  OUTSTANDING 

Dec.   31,   1907 

Total         Per  Mile 
Common     $3,000,000         $36,145 

The  balance  sheet  of  December  31,  1907,  showed  Bills  Receivable, 
$221,100  and  Bills  Payable,  $252,618;  also  $786,148  due  Lake  Shore  & 
Michigan  Southern  Ry. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 

Average  miles  operated,  83, 

Total         Per  Mile 

Gross     Earnings      $638,010  $7,687 

Operating    Expenses     591,147  7,122 

Net    Earnings     46,863  565 

Total   Net  Income    46,863  565 

Fixed    Charges    23,365  282 

Surplus     23,498  283 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of   Way    $195,502  $2,356 

Maintenance   of   Equipment    124,702  1,502 

Conducting    Transportation     261,788  3,154 

General   Expenses    9,155  110 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  92.6  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1907     1906 

For    Maintenance    Expenses    50.2%     62.7% 

For  Conducting  Transportation  and  General  Expenses..     42.5%     42.3% 

For    Fixed    Charges     3.6%       4.4% 

For    Surplus    3.7%  Deficit 


100.0% 

1907  1906 

Ton   miles   per   mile   of   road    1,135,031  809,444 

Pas.senger  miles  per  mile  of  road 25,982  21,536 

Miles,    yards    and    sidings 35  .... 

See  Notes,  page  280. 
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LAKE  SHORE  &  MICHIGAN  SOUTHERN  RY. 
Average  Miles 

Year  Operated                 Gross    Earnings  Surplus 

1899  1,413  $23,013,946  $5,057,261 

1900  1,411  26,466,514  6,658,431 

1901  1,411  29,272,675  7,155,125 

1902  1,411  30,449,292  6,735,523 

1903  1,430  34,768,082  4,471,032 

1904  1,454  35,161,053  4,457,742 

1905  1,520  38,600,810  *11,571,758 

1906  1,520  42,544,378  *11,910,335 

1907  1.520  44,953,475  *12,379,831 
•See  explanation  under  Income  Account  below. 

See  Notes  for  approximate  statement  of  earnings  for  the  year  1908. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1907  Deo.  31,  1907 

Common $49,466,500  fixed   Interest $135,400,000 

Guaranteed     533,500  tNotes  (5%),   due  1910     15,000,000 

tissued  in  February,  1907. 

CAPITALIZATION  Total         Per  Mile 

Stock     $50,000,000         $32,805 

Bonds     150,400,000  98,947 

Total     200,400,000        131,842 

The  Lake  Shore,  Michigan  &  Southern  Ry.  paid  in  1907  $1,420,244  in  rentals  (included  in  Fi.xed 
Charprcs  below).    Fixed  Charges  include  also  «74.690  dividends  on  Guaranteed  Stoclc. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 
Average  miles  operated,  1,520.  Total         Per  Mile 

Gross    Earnings     $44,953,475         $29,575 

Operating    Expenses    29,544,347  19,437 

Net    Earnings    15,409,128  10,138 

Miscellaneous    Receipts    5,716,420  3,761 

Total   Net  Income    21,125,548  13,899 

Fixed   Charges   (Including  for   Taxes,   $1,300,875)..       8,745.717  5,754 

♦Surplus      12,379,831  8,145 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance   of  Way    $6,328,638  $4,164 

Maintenance   of   Equipment    6,044,155  3,976 

Conducting    Transportation     16,350,910  10,757 

General    Expenses    820,644  540 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  65.7  per  cent. 
*Tliis  Surplus  before  deducting  $4,994,114  for  Extraordinary  Expen- 
ditures against  $5,423,723  in  1906.  Of  the  amount  deducted  from  the 
surplus  of  1907.  $4,082,988  was  for  New  Construction  (addition  better- 
ments) and  $911,126  for  New  Equipment  (additions).  Prior  to  1905 
similar  items  were  included  in  the  Maintenance  Expenses.  This  change 
in  the  Company's  method  of  presentin.a;  its  Income  Account  explains 
the  marked  difference  in  the  ratios  given  below. 

APPROPRIATION    OF    GROSS    INCOME 

1907         1906         1905         1904         1903         1902 
For  Maintenance  Expenses.  .24.4%     23.9%     22.1%     34.9%     35.5%     31.5% 
For    Conducting    Transporta- 
tion and  General  Expenses.33.9%     34.5%     35.4%     37.1%     36.6%     34.4% 

For    Fixed    Charges    17.3%     16.1%     15.0%     16.1%     15.9%     13.6% 

For    Surplus     24.4%     25.5%     27.5%     11.9%     12.0%     20.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907  1906  1905  1904 

Ton    miles   per   mile    of   road 3,949,126  3,911,698  3,540,527  3,158,630 

Passenger  miles  per  mile  of  road  317,504  277,840  243,300  239,613 
Miles,   second  and  additional 

main    track     846  841  747  674 

Miles,  yards  and  sidings  1.087  1,110  1,068  1,025 

See  Notes,  page  280. 
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MICHIGAN   CENTRAL  R.  R. 

Average  Miles 

Year                                Operated  Gross    Earnings  Surplus 

1897  1,658  $13,097,239  $794,922 

1898  1,658  14,046,149  824,253 

1899  1,658  15,504,062  839,765 

1900  1,635  16,730,131  840,666 

1901  1,658  18,490,274  983,297 

1902  1,653  19,045,083  1,110,646 

1903  1,653  22,552,201  1,244.773 

1904  1,653  21,492,945  872,775 

1905  1,745  23,283,868  973,454 

1906  1,745  26,275,588  987,828 

1907  1,746  28,547,110  1,729,365 
See  Notes  for  approximate  statement  of  earnings  for  V.\e  year  1908. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,   1907  Dec.  31.  1907 

Common $18,738,000  *Fixed    Interest    $50,666,000 

tNotes     10,000.000 

♦Includes   $23,901,000   Canada   Southern   Ry.'s  and   other   leased   lines' 
bonds. 

tissued   in  February,   1907;   mature  February  1910. 

Loans  and  Bills  Payable,   December  31,    1907,    were  $4,711,111. 

CAPITALIZATION  Total  Per  Mile 

Stock    $1S,73.S.00(|         $10,732 

Bonds     60,666,000  34.745 

Total      79,404,000  45,477 

The  Michigan  Central  R.  R.   paid  in  1907  $568,200  in   rentals  (included 
in   Fi.xed    Charges   below). 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 
Average   miles   operated,    1,746.  Total  Per  Mile 

Gross    Earnings     $28,547,110         $16,350 

Operating    Expenses     23,131.751  l.?.,248 

Net    Earnings     5,415,359  3,102 

Miscellaneous    Receipts     702,519  402 

Total    Net    Income     6.117.878  3,504 

Fixed   Charges    (including   for  Taxes,    $1,008,776)..        4,388,513  2,514 

Surplus      1,729,365  990 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance    of    Way    $4,991,923  $2,859 

Maintenance    of   Equipment    4,070.277  2,331 

Conducting    Transportation     13,503,987  7,734 

General    Expenses    565,564  324 

Ratio  of  Operating  Expenses   to   Gross  Eainings.    81.0   per   cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907         1906         1905         1904         1903         1902 
For  Maintenance   Expenses.. 31. 07c     33.9%     33.17o     29.6%'     30.G7o     32.17o 
For    Conducting    Transporta- 
tion and  General  Expenses. 48.1%     47.6%)     46.9%     49.4%      48.<i%     45.9% 

For    Fixed    Charges     15.0%,     14.8%,     15.9%     16.9%     15.0%     16.0%^ 

For    Surplus    5.9%       3.7%       4.1%       4.1%        5.5%       6.07e 

100.0%    100.0%    100.0%    100.07    100.0%    100.0% 

1907  1906  1905  1904 

Ton    miles    per    mile    of   road 1,805,560  1.744.591  1.574.483  1,413,724 

Passenger  miles  per  mile  of  road      183.911  163,187  146,697  139,016 
Miles.       second      and      additional 

main    track    547  518  439  396 

Miles,    :  .irds   and   sidings 1,261  1,216  1,184  1,147 

See  Notes,  page  282. 
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NEW  YORK,  CHICAGO  &  ST.  LOUIS   R.   R. 

Average  Miles 

Year                                 Operated                 Gross    Earnings  Surplus 

lS!t!>                                             523  $6,919,985  $328,644 

1900  523              7,023,359  476,724 

1901  523              7,485,484  618,932 

1902  523             7,138,899  597,122 

1903  523              8,448,320  604,248 

1904  523              8,645,374  618,917 

1905  523  9,108,730  1,407,703 

1906  523  9,902,209  1,748,592 

1907  523  10,465.671  2,294,253 
STOCK   OUTSTANDING                                 BONDS  OUTSTANDING 

Dec.  31,  1907  Dec.   31,  1907 

Common $14,000,000  *Fixed    Interest    $22,289,000 

Preferred  1st  (5%) 5,000,000 

Preferred    2nd    (5%)..   11,000,000 

*$7, 000,000  additional  bonds  were   sold  during  1908  and  1909. 

CAPITALIZATION                    Total  Per  Mile 

Stock    $30,000,000  $57,361 

Bonds     22,289,000  42,618 

Total     52,289,000  99,979 

The    "Nickle    Plate"    paid    in    1907    $31,903    in    rentals    (included    in 

Fixed    Charges    below).      Fixed    Charges    include   also    $95,758  paid    for 
retirement  of  Equipment  Trust  Certificates. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 
Average    miles  operated,   523.  Total  Per  Mile 

Gross    Earnings     $10,465,671         $20,011 

Operating   Expenses    6,868,316  13,133 

Net    Earnings     3,597,355  6.878 

Miscellaneous   Receipts    19,213  37 

Total   Net  Income    3,616.568  6.915 

Fixed  Charges   (including  for  Taxes,   $304,912) 1.322,315  2. 528 

•Surplus    2.294,253  4.387 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance   of  Way    $882,063  $1,6S7 

Maintenance   of    Equipment    1,220,000  2,333 

Conducting  Transportation    4,604.630  8,804 

General    Expenses    161,623  309 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  65.6  per  cent. 
♦This  Surplus  before  deducting  $893,583  for  Extraordinary  Expen- 
ditures against  $632,889  similarly  deducted  in  1906.  Prior  to  1905 
similar  items  were  included  in  the  Maintenance  Expenses.  This 
change  in  the  Company's  method  of  presenting  its  Income  Account 
explains  the  marked  difference  in  the  ratios  .given  below. 
APPROPRIATION    OF    GROSS    INCOME. 

1907         1906         1905         1904         1903         1902 
For  Maintenance  Expenses.  .20. 17f     22.3'7f     22.17f     29.1'7f     27.67f     25.47o 
For   Conducting    Transporta- 
tion and  General  Expenses. 45. 4 ';',     47.5%     48.8%     49.7%     49.7%     47.8% 

For     Fixed     Charges 12.6%      12.6%c     13.6%c     14.1%r.     15.5%     18. 3%^. 

l-or    Surplus    21.9%c     17.6%o     15.5%       7.1%       7.2%r       8.5%c 

100.0%    100.0%  100.0%   100.0%    100.0%    100.0% 

1907  1906  1905  1904 

Ton    miles    per   mile   of    road 3,263.134  3,107.481  2.8.37,600  2.628,149 

Passenger  miles  per  mile  of  road      191,002  166,631  174.155  160,560 
Miles,      second      and      additional 

main    track     73  15  15  15 

Miles,     yards     and     sidings 262  256  238  200 

See    Notes,   page  284. 
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Year 

1895-6 

1896-7 

1897-8 

1898-9 

1899-0 

1900-1 

1901-2 

1902-3 

1903-4 

1905 

1906 

1907 


PEORIA  &  EASTERN  RY. 
Average  Miles 


Gross   Earnings 

$1,902,325 
1,631.103 
1,883,107 
1,903,218 
2,356,416 
2,488,304 
2,518,750 
2,947,237 
3,069,694 
2,960,727 
3,059,281 
3,010,347 


Deficit, 


Surplus 

$16,280 

98,773 

15,162 

12,470 

345,656 

417,875 

249,852 

237,108 

186,650 

377,457 

451,591 

254,592 


BONDS  OUTSTANDING 

Dec.  31,  1907 
Fixed  Interest $9,985,100 


Per  Miie 

$39,773 

28,367 

68,140 

below). 


Operated 

352 

352 

352 

352 

352 

352 

352 

352 

352 

350 

352 

352 
STOCK  OUTSTANDING 
Dec.  31,  1907 

Common $10,000,000 

Income    Bonds    (4%)..     4,000,000 

CAPITALIZATION  Total 

Stock    and    Income    Bonds $14,000,000 

Bonds     9,985,100 

Total     23,985,100 

The  Peoria  &  Eastern  Hy.  paid  in  1907  $3t,622  in  rentals  (included  in  Fixed  Chartri 

INCOIVIE   ACCOUNT   YEAR    ENDING    DECEIVIBER    31,    1907 
Average  miles  operated,  352.  Total         Per  Mile 

Gross  Earnings    $3,010,347  $8,552 

Operating    Expenses     2,217,790  6,301 

Net     Earnings     792,557  2,251 

Miscellaneous    Receipts     15,102  43 

Total   Net  Income    807,659  2,294 

Fixefl  Charges   (including  for  Taxes,    $106,242) 553,067  1,571 

♦Surplus    254,592  723 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance    of   Way    $408,006  $1,159 

Maintenance   of  Equipment    441,408  1,254 

Conducting  Transportation    1,298,246  3,688 

General    Expenses    70,130  200 

Ratio  of   Operatih.g  Expenses  to  Gross  Earnings,   73,7  per  cent. 

*This  Surplus  before  deducting  $87,247  for  Extraordinary  Expen- 
ditures against  $118,790  so  deducted  in  1906.  Prior  to  1905  similar  items 
were  included  in  the  Maintenance  Expenses.  This  change  in  the 
Company's  method  of  presenting  its  Income  Account  explains  the 
marked  difference  in  the  ratios  given  below.  The  cited  deduction  for 
Extraordinary  Expenditures  in  1907  ($87,247)  was  for  "New  Con- 
struction  (addition  betterments)." 

APPROPRIATION    OF    GROSS    INCOME 


1907 
For  Maintenance   Expenses.  .28.1% 
For    Conducting    Transporta- 
tion and  General  Expenses. 45.2% 

For    Fixed    Charges    i8.3% 

For    Surplus    8.4% 


1906 

26.8% 

41.0% 
17.5% 
14.7% 


1905 
30.3% 

39.1% 
17.8% 
12.8% 


1903-4 

37.2% 

40.5% 

16.2% 

6.1% 


1902-3 

39.8% 

•35.2% 

16.8% 

8.2% 


1901-2 

37.0% 

33.7% 
19.3% 
10.0% 


100.0%  lOO.Oyo  100.0%  100.0%  100.07c  100.0% 


1907 

Ton    miles   per   mile   of  road 1,006,349 

Passenger  miles  per  mile  of  road        94,348 
Miles,      second      and      additional 

main    track     2 

Miles,    yards   and    sidings    137 

See   Notes,  page  285. 


1906 

1,004,051 
101,734 

2 

134 


1905 
1,017,069 
95,135 


133 


1903-4 

900,928 
91,791 


131 
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PERE  MARQUETTE  R.  R. 

Average  Miles  Gross 

Year                                                   Operated  Earnings 

1905-6                                                          2,398  $13,430,170 

1906-7                                                          2,390  14,214,195 

1907-8                                                        *2.362  13.691,876 

♦Includes  256  miles  trackage,  also  mileage  of  Lake  Erie  &  Detroit 
River  Ry.  and  London  &  Port  Stanley  Ry. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common   P.   M.   R.   R $2,611,300       Fixed  Interest $54,773,282 

Preferred  1st  (4%) 10,700,300      Equipment 8,047,841 

Preferred  2nd  (4%) 361,000       Receiver's  Ctfs 600,000 

♦Subsidiary  Cos 14,827,400 

*01d  stocks  of  the  Pere  Marquette  R.  R.  before  recent  reorganization. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $28,500,000         $12,066 

Bonds     63,421,123  26.851 

Total     91,921,123  38,917 

The  Pere  Marquette  R.  R.  paid  in  1907-8  $674,433  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  include  a^o  $102,981 
interest  on  Receiver's  Certificates. 

INCOME    ACCOUNT    YEAR     ENDING     JUNE    30.    1P08 
Average  miles  operated,   2,362. 

Total  Per  Mile 

Gro.=;s  Earnings   $13,691,876  $5,797 

Operating   Expenses 10,426,791  4,414 

Net    Earnings    3,265,085  1,383 

Miscellaneous   Receipts    445,282  188 

Total    Net    Income    3,710,367  1,571 

Fixed  Charges  (including  for  Taxes,   $553,239) 4,104,034  1,738 

Deficit    393,667  167 

OPERATING     EXPENSES 

Total  Per  Mile 

Maintenance    of   Way    $1,658,834  $702 

Maintenance  of    Equipment    2,043,043  865 

Traffic    Expenses    306,096  130 

Transportation    Expenses     6,104,379  2,584 

Oeneral    Expenses    314,439  133 

Ratio  of  Operating  Expenses   to  Gross  Earnings,   76.1  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1907-3  1906  7 

For   ]Vraintenance   Expenses 26,2%  25.2% 

For  Traffic.   Transportation  and  General  Expenses 47.6%  44.3% 

For  Fixed  Charges 29.0%  27.5% 

For    Surplus    Deficit  3.0% 


100.0% 

1907-8  1906-7  1905-6  19C4-5 
Ton  miles  per  mile  of  road  (rail  and  lake 

lines)     669,038  717,743  677,378  551,4^9 

Passenger  miles  per  mile  of  road 75,660     69,900     65,674     61,264 

See   Notes,  page  286. 
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PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

Average   Miles  Gross 

Year  Operated  Earnings 

1899  1,403  $21,196,817 

1900  1,407  22,264,924 

1901  1,407  24,290,892 

1902  1,416  26,634,358 

1903  1,418  28,960,821 

1904  •  1,4^3  28,532,475 
UQb                                                             1,427                     31,417,095 

1906  1,429  34,485,501 

1907  1,472  37,646,590 
STOCK   OUTSTANDING                                 BONDS  OUTSTANDING 

Dec.   31,   1907  Dec.   31,   1907 

Common .$28,639,651  Fixed  Interest $56,959,000 

*Preferred  (5%') 27,462,524  Collateral  Obligations.  .      2,500,000 

*See  Notes  as  to  provisions  (foverninir  the  payment  of  dividends. 
Tlie  balance  sheet  of  December 31,  ia07,  showing  an  indebtedness  to  the  Pennsylvania  Co.  of 
$900,010  account  "  advances  for  construction,  etc.,"  as-iinst  fi  250,0  0  in  1906.    The  balance  due  on 
account  of  principal  under  Car  Trust  contracts  December  31, 1907,  was  $S,695,6t9  (not  stated  in 
Company's  balance  sheet). 

CAPITALIZATION  Total  Per  Mile 

Stock     , $56,102,175         $38,113 

Bonds      59,459,000  40,393 

Total     115,561,175  78,506 

Ihe  "Pan  Handle  "  paid  in  1907  $l,<6»,652  in  rentals  (included  in  Fixed  Charges  below).  Fixed 
Charges  below  do  not  include  the  payments  (,$596,133)  account  of  Principal  of  Car  Trusts.  Prior 
to  190B,  these  payments  were  included  in  Fixed  Charges.  Fixed  Charges  included  $23,508  advances 
to  Cincinnati,  Kiehmond  &  Ft.  Wayne  ){.  R. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 

(Includes    all    lines    directly    operated.) 

Average  miles  operated,  1,472.  Total  Per  Mile 

Gross    Earnings     $37,646,590         $25,575 

Operating     Expenses      27,640,473  18,777 

Net    Earnings     . ., 10,006,117  6,798 

Miscellaneous     Receipts     558,462  379 

Total    Net    Income    10,564,579  7,177 

Fixed   Cnarges    (including  for   Taxes,    $1,212,701)..        5,769,693  3.920 

*Surplus     4,794,886  3,257 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance    of    Way    $5,467,891  $3,715 

Maintenance    of    Equipment     7,262,521  4,934 

Traffic    Expenses    75"0,533  510 

Transportation    Expenses     13,478,337  9,156 

^ieneral     Expenses     681,191  462 

Ratio   of    Operating   Expenses    to    Gross    Earnings,    73.3    per    cent. 

♦This  surplus  before  deducting  $875,232  for  Extraordinary  Expenditures,  $566,133  account  of 
Principal  of  Car  Trusts  and  $li4,J9S  contributions  to  Sinking  Funds. 

APPROPRIATION    OF    GROSS    INCOME 

1907  1906  1905  1904  1903  1902 

For  Maintenance  Expenses.  .33. 37p  32.6%  31.17c  29.49f  31.7%  31.1% 
For     Traffic.     Transportation 

and    General    Expenses 39.0%  38.7%  39.9%<  41.3%  41.5%  40  0%> 

For    Fixed    Charges    15.1%  15.7%  17.7%  19.1%  18.4%  17.5% 

For     Surplus     12.6%^  13.0%  11.3%  10.2%       8.4%,  11.4% 

100.0%   100.0%   100.0%  100.0%   100.0%  100.0% 

1907  1906  1905  1904 

Ton    miles   per   mile    of    road 2,917,443  2,690,091  2,440,148  1,983,768 

Pa.ssen.ger  miles  per  mile  of  road  261,950  238,504  221,620  240,208 
Miles,      second      and      additional 

main    track     614  564  484  457 

Miles,    yards    and    sidings    942  918  893  856 

See    Notes,    page   288. 
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PITTSBURGH,  FT.  WAYNE  &  CHICAGO   RY. 

(Pennsylvania   ("o.  lessee.) 

Average   Miles  Gross 

Year                                                      Operated  Earnings 

1.^04                                                                    470  $19,0S8,16S 

1905                                                                470  21,025,140 

iaoe                                                                470  23,816,331 

^907                                                                470  25,969,368 

STOCK  OUTSTANDING  BONDS  OUTSTANDING. 

June  30,   190S  June  nr(5.   1908 

Guaranteed   Stock   (7':r )  .$W.714,286         *Fixed  Interest   $5,610,500 

Guaranteed  Special  (79J)  38,806.400  ^   „  ^„„ 

♦Does  not  include  $3,223,500  First  Mortgage  bonds  and  $3.5(6,000 
Second  Mortgage  bonds  purchased  and  held  in  the  Sinkin.g  Fund  at 
December   31,    1907. 

CAPITALIZATION. 

Total         Per  Mile 

Stock         $58,520,686       $124,512 

Ronds         5,610,500  11,937 

Total    64,131,186         136,449 

Fixed  Charges  below  include  taxes  (as  stated  below),  interest  on 
bonds,  $49,876  taxes  on  capital  stock,  $10,000  for  maintaining  organiza- 
tion. $7,000  for  New  York  Transfer  Agency  and  $2,000  for  New  York 
Registrar. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 
Average  miles  operated,   470. 

Total         Per  Mile 

Gross  Earnings    $25,969,368         $55,253 

Operating   Expenses    19,454,407  41.392 

Net    Earnings     6,514,961  13,861 

Miscellaneous  Receipts   214,918  457 

Total   Net  Income    6,729,879  14,318 

Fixed   Charges   (includin.g  for  Taxes,    $842,347) 1,411,222  3,003 

^Surplus     5,318,657  11,315 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way    $3,509,411  $7,467 

Maintenance    of   Equipment    5,440,944  11,576 

Traffic  Expenses   497.206  1,058 

Transportation    Expenses     9,604,125  20,434 

General    Expenses    402,721  857 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  74.9  per  cent. 
*Of  this  Surplus.   $4,046,332  was  paid  in  dividends   on  Original   Stock 
and  Guaranteed  Special  Stock,  the  balance,  $1,272,325,  reverting  to  the 
Pennsylvania  Co.   as  lessee. 

APPROPRIATION    OF    GROSS    INCOME 

1907 

For    Maintenance    Expenses    34.2% 

For    Traffic,    Transportation    and    General    Expenses 40.1% 

For   Fixed   Charges    5.4% 

For  Surplus    20.3% 

100.0% 

1907 

Ton  miles  per  mile  of  road 6,678,717 

Passenger  miles  per  mile  of  road    546.091 

.Miles,    second    and    additional    main    track 611 

.Miles,   yards  and    sidings 524 

See  Notes,  page  289. 
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SOUTHERN   INDIANA   RY. 
Average    Miles 
Year  Operated  Gross   Earnings  Surplus 

1S9S-9  146  $324,623  $47,461 

1899-0  145  363,895  53,352 

1900-1  145  439,828  33,330 

1901-2  158  630,195  119,700 

1902-3  166  942,572  282,426 

1903-4  166  1,293,581  307,435 

1904-5  *197  1,380.955  256,109 

1905-6  *\hi  1,456.350  138,276 

1906-7  *237  1,651,901  129,838 

Note:  The  Southern  mdiana  Ry.  is  ni  the  hands  of  Receivers.  To 
March  1,  1909,  no  report  had  been  issued  for  the  year  1907-8.  In- 
formation available  as  to  1907-8  earnings  may   be  found  in  Notes. 

*Does  not  include  mileage  of  Chicago  Southern  Ry.,  86  miles  com- 
pleted Septemuer,   1907,  irom  Indiana  State  Line  to   Chicago. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1907  June  30,  1907 

Common $11,000,000       *Fixed  Interest $10,537,000 

Equipment     814,495 

*Does  not  include  bonds  of  the  Chicago  Southern  Ry.,  guaranteed 
principal  and  interest,  by  the  Southern   Indiana  Ry. 

CAPITALIZATION  Total         Per  Mile 

Stock    $11,000,000         $46,413 

Bonds 11,351,495  47,897 

Total     22,351,495  94,310 

The  Southern  Indiana  Ry.  paid  in  1906-7  $38,573  in  rentals  (included 
in   Fixed  Charges  below). 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1907 
Average    miles   operated,    237.  Total         Per  Mile 

Gross    Earnings     $1,651,901  $6,970 

Operatin.?    Expenses     965,676  4,074 

Net     Earnings      686,225  2,896 

Miscellaneous  Receipts 10,030  42 

Total   Net   Income    696.255  2,938 

Fixed    Charges    566,417  2,390 

Surplus    129,838  548 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way    $204,564  $863 

Maintenance  of  Equipment   214,885  907 

Conducting  TransportatxOn    475,516  2,006 

General  Expenses   70,711  298 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  58.5  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1906-7    1905-6    1904-5    1903-4    1902-3  1901-2 
For  Maintenance   Expenses.  .25.2%     23.8%     23.1%     24.9%     17.7%  21.7% 
For    Conducting    Transporta- 
tion and  General  Expenses.32.9%     35.6%     34.7%     32.2%     31.2%  34.2% 

For  Fixed  Charges  34.1<»^     31.1%     23.6%     19.1%     21.1%  25.1% 

For    Surplus    7.8%       9.5%     18.6%     23.8%     30.0%  19.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1906-7  1905-6          1904-5           1903-4 

Ton   miles   per  mile   of   road 358,333  501,723        450,399        482,191 

Passenger  miles  per  mile  of  road  40,776          44,448          48,310 

Miles,      second      and      additional 

main    track    10  10 

Miles,   yards  and   sidings 131  151  124                 76 

See  Notes,  page  290. 
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TOLEDO   &   OHIO   CENTRAL  RY. 


Average  Miles 

Year 

Operated 

Gross   Earnings 

Surplus 

1S97-S 

371 

$1,779,614 

$79,637 

1898-9 

271 

1,897,867 

128.312 

1S99-0 

371 

2,368,971 

361.556 

1900-1 

390 

2.571,722 

210.356 

1901-2 

393 

2.877.659 

139.605 

1902-3 

436 

3.446.747 

325.425 

1903-4 

441 

3,598,684 

431.300 

1904-5 

441 

3,766,651 

368.402 

1905-6 

441 

4,072,163 

553.927 

1906-7 

441 

4.866,661 

1,185,295 

1907-8 

*441 

4.191,999 

861,984 

♦Includes  J6  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  1908 

Common $5,852,100  Fixed  Interest $8,500,000 

Preferred  (5%) 3,708,000  Equipment 889,842 

CAPITALIZATION  Total         Per  Mile 

Stock    $9,560,100         $21,678 

Bonds     9,389,842  21,292 

Total     18.949,942  42,970 

The  Toledo  <t  Ohio  Central  Ry.  paid  in  1907-8  $40,726  in  rentals  (included  in  Fixed  Charges 
below).    This  item  was  previously  included  in  Operating  Expenses. 

Fixed  Charges  below  include  377,509  account  of  deficit  ot  subsidiary  companies,  against  849  in 
1906-7  and  S4.56.'?  in  1905-6. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 
Average  miles  operated,   441. 

Gross    Earnings    $4,191,999 

Operating    Expenses     

Net    Earnings    

Miscellaneous    Receipts     

Total   Net  Income    

Fixed  Charges  (including  for  Taxes,   $155,188)... 

*Surplus    

OPERATING    EXPENSES 

Maintenance    of   Way    

tMaintenance   of   Equipment    

Traffic    Expenses     

Transportation  Expenses    

General    Expenses     

Ratio  of  Operating  Expenses  to  Gross  Earnings,  66.5  per  cent. 
•This  Surplus  before  deducting  868,220  for  Extraordinary  Expenditures, 
tlncludes  8217,328  "  Depreciation  on  Equipment." 

Miscellaneous  Keceipts  above  include  828,672  received  from  "Outside  Operations." 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .28.7%  29.97c  35.17o  35.0%  31.6%;  32.9% 
For     Traffic,     Transportation 

and    General    Expenses 35.1%     33.8%     36.3%     38.8%     40.4%     40  0% 

For    Fixed    Charges 16.5%o     12.4%     14.9%     16.4%     16.3%)     17.6%, 

For     Surplus     19.7%)     23.9%,     13.7%,       9.8%,     11.7%     10.5% 


Total 

Per  Mile 

14,191,999 

$9,506 

2,786,208 

6.318 

1,405,791 

3.188 

176,894 

401 

1,582,685 

3.589 

720.701 

1,634 

861,984 

1,955 

Total 

Per  Mile 

$591,342 

$1,341 

661,670 

1,500 

62,322 

141 

1.411.150 

3,201 

59,724 

135 

100.0%,  100.0%,  100.0%,  100.0%  100.0%,  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles   per  mile   of   road 1.693,920  2.222.376  1.755.352  1.527,034 

Passenger  miles  per  mile  of  road  82,868  80.521  77.149  71.039 
Miles,      second      and      additional 

main    track    4  ...  ...  ,., 

Miles,    yards    and    sidings 203  207  207  196 

See   Notes,   page  292. 
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TOLEDO,   PEORIA   &  WESTERN 

RY. 

Average  Miles 

Year 

Operated                 Gross    Earnings 

Surplus 

1895-6 

247                                 $1,010,270 

$9,089 

1896-7 

247                                       888,881 

Deficit, 

37.197 

1S97-8 

247                                       982,650 

5,567 

1898-9 

247                                     976,658 

350 

1899-0 

247                                 1,077,904 

746 

1900-1 

247                                 1,157.079 

1,263 

1901-2 

247                                 1,152,034 

2,256 

1902-3 

247                                 1,239,974 

2,845 

1903-4 

247                                 1,308,716 

1,547 

1904-5 

247                                   1,281,443 

Deficit, 

32,872 

1905-6 

247                                 1,293,394 

Deficit, 

21.642 

1906-7 

247                                 1,300,216 

1,672 

1907-8 

*247                                 1,221,480 

Deficit, 

36,232 

*lnclu(les  17  miles  traclvage. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,   1908 

Common $4,076,900  Fixed    Interest    $4,895,000 

Equipment     498,475 

Bills     Payable 344,000 

CAPITALIZATION  Total  Per  Mile 

Stock    $4,076,900         $16,506 

Bonds     5,737,475  23,228 

Total     9,814,375  39,734 

The   Toledo.    Peoria   <fe    Western   Ry.    paid    in   1907-8    $7,277   in    rentals 
(included  in  Fixed   Charges   below). 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 
Average  miles  operated,   247.  Total         Per  Mile 

Gross    Earnings     $1,221,480  $4,945 

Operating  Expenses    1,010.162  4,090 

Net    Earnings     211.318  855 

Miscellaneous    Receipts     38.123  154 

Total     Net    Income 249.441  1,009 

Fixed  Changes   (including  for  Taxes,    $48,856) 285,673  1,156 

♦Deficit 36,232  147 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance   of  Way $232,081  $940 

Maintenance  of  Equipment 261.808  1,060 

Trafl^c  Expenses    22,009  89 

Transportation    Expenses     456.602  1,849 

General    Expenses    37,662  152 

Ratio  of  Operating  Expenses  to  Gross  Earnings.   82.7  per  cent. 
*This    Deficit    before    deducting    $44,901    for    Extraordinary    Expendi- 

APPROPRIATION    OF    GROSS    INCOME 

■i907-8     1906-7     1905-6     1904-5  1903-4  1902-3 

For  Maintenance  Expenses.  .39. 29(      4.^.0%     Zi).G'/(      Sg.SVf  37.67('  36.47o 
For     Traffic.     Transportation 

and    General    Expenses 41.0%     35.8%     40.8%     41.0%  41.1%,  41. 4%^, 

For    Fixed    Charges 22.7%     22.1%     21.3%.     22.2%  21.2%.  21.7% 

For    Surplus    Deficit       0.1%  Deficit  Deficit  0.1%  0.5% 


100.0%  100.0%^  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles    per   milo   of    road 264,775  261.474  242.790  L'46,43S 

Passenger  miles  per  mile  of  road        72.661  64,562  63,156  57,523 

Miles,    yards   and   sidings 47  47  47  46 

See   Notes,   page  293. 
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TOLEDO,  ST.  LOUIS  &  WESTERN  R.  R. 

Average  Miles 
Year  Operated  Gross    Earnings  Surplus 

1899-0  451  $1,940,378  

1900-1  451  2,490,566  $82,555 

1901-2  451  2,640,880  55,690 

1902-3  451  3,111,358  171,639 

1903-4  451  3,341,648  223,944 

1904-5  451  3,785,165  238,978 

1905-6  451  4,205,051  490,573 

1906-7  451  4,181,966  645,067 

1907-8  451  3,818,467  417,787 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,   1908 

Common $10,000,000  *Fixed  Interest $27,577,000 

Preferred     (iVr) 10,000,000  Equipment    850,000 

♦Includes  $11,527,000  Gold  P.onds  of  1917  issued  in  connection  with 
tlie  purchase  of  Chicago  &  Alton  R.  R.   securities.     See  Notes. 

CAPITALIZATION  Total  Per  Mile 

Stock     $20,000,000         $44,346 

Bonds      28,427,000        "  63.031 

Total     48.427,000         107,377 

The  Toledo,  St.  Louis  &  Western  R.  R.  paid  in  1907-8  $22,448  in 
rentals  (included  in  Fixed  Charges  below).  Fixed  Charges  include 
also  $115,798  "Hire  of  Equipment"  and  $328,128  interest  on  Gold  Bonds 
of  1917.  issued  in  payment  for  stock  of  Chicago  &  Alton  R.  R.  Co. 
See  Notes. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,   451.  Total         Per  Mile 

Gross    Earnings     $3,818,467  $8,467 

Operatin.g   Expenses    2,574,753  5,709 

Net    Earnings    1,243,714  2,758 

Miscellaneous    Receipts     418,944  929 

Total    Net    Income 1,662,658  3,687 

Fixed   Charges   (including  for  Taxes,    $139.073) 1,244.873  2,760 

Surplus     • 417.785  927 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance  of  Way $492,950  $1,093 

Maintenance    of    Equipment 456.568  1,012 

Tratnc    Expenses    132,805  295 

Transportation    Expenses     1,360,660  3,017 

General    Expenses    131,770  292 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   67.4  per  cent. 

Miscellaneous  receipts  above  include  $257,200,  representing  4  per  cent, 
on  64.800  shares  preferred  stock  and  $144,200,  representing  1  per  cent, 
dividend  on  144,200  shares  common  stock  of  the  Chica.go  &  Alton  R.  R. 
Co. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .22. 4'/i  24. N',;  26.;;',;  2-"j.9'a  26.9%  28.7% 
For     Traffic.     Transportation 

and    General    Expenses 38.4%     41.7%     44.9%     48.9%     45.6%     43.5% 

For   Fixed    Charges 29.4%     18.2%     17.2%     18.9%     20.9%     22.1% 

For    Surplus    9.8%     15.3%     11.6%       6.3%       6.6%       5.7% 


100.0%  100.0%   100.0%  100.0%    100.07c  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles    per   mile   of    road 1.359,262  1,486.365  1,495.636  1,189,109 

Passenger  miles  per  mile  of  road        72,160  63,714  65,401  92,529 

Miles,   yards  and   sidings 170  171  163  150 

See  Notes,  page  294. 
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VANDALIA   R.   R. 


Year 

Average  Miles 
Operated 

Gross   Earnings 

Surplus 

1904 
1905 
1906 
1907 

824 
824 
828 
829 

$8,261,782 
7,845,222 
8,904,859 

10,053,186 

$1,005,052 

985,465 

1,060,552 

1,079,945 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1907  Dec.  31,  1907 

Common $14,586,450  Fixed  Interest $14,008,000 

For  Unconverted  Stock         63,066 

CAPITALIZATION 

Total         Per  IVlile 

Stock     *x4,649,516         $17,671 

Bonds     14,008,000  16,897 

Total     28,657,516  34,568 

The  Vandalia  R.  R.  paid  in  1907  $374,755  in  rentals  (included  in  Fixed 
Cl-.arges  below).  Included  in  this  total  is  $229,253,  the  rental  of  the 
Terre  Haute  &  Peoria  R.  R.  being  30  per  cent,  of  the  latter's  gross 
earnings. 

Fixed  Charges  include  also  $17,930  for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1907 

Average  miles  operated,    829. 

Total         Per  Mile 

Gross    Earnings     $10,053,186         $12,127 

Operating   Expenses    7,689,957  9,276 

Net    Earnings     2,363,229  2,851 

Miscellaneous   Receipts    27,772  34 

Total   Net  Income    2,391,001  2,885 

Fixed   Charges   (including  for  Taxes,    $257,516) 1,311,056  1,581 

*Surplus    1,079,945  1,304 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way $1,413,659  $1,705 

Maintenance  of  Equipment 1,951,178  2,355 

Traffic  Expenses   260,364  314 

Transportation   Expenses    3,867,968  4,666 

General    Expenses    196,788  236 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  76.5  per  cent. 

*This  Surplus  before  deducting  $80,542  for  Extraordinary  Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1907        1906        1905  1904 

For    Maintenance    Expenses 33.4%     32.5%     30.2%  28.5% 

For     Traffic,      Trasportation      and      General 

Expenses    42.9%     41.8%     45.0%,  46.3%, 

For  Fixed   Charges 13.0%     13.9%     12.3%  13.3% 

For    Surplus    10.7%     11.8%     12.5%  11.9% 


100.0%  100.0%o  100.0%,  100.0% 

1907  1906  1905  1904 

Ton    miles    per   mile    of   road 1,201,824  1,036,588  862,064  763,581 

Passenger  miles  per  mile  of  road      135,007  116,350  107,071  170,072 
Miles,      second      and      additional 

main    track     22  19  19  19 

Miles,   yards  and  sidings 432  406  395  358 

See  Notes,  page  295. 


A 

verage  Miles 

Year 

Operated 

i;io.i-5 

2.517 

11105-6 

2,517 

lOOG-T 

2,51G 

1907-S 

2,515 
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WABASH  R.  R. 

Gross   Earnings  Surplus 

$24,696,600  Deficit,     $291,503 

25,015,378  2,267,96" 

27,432,573  2,467,741 

25,740,074  455,709 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common $52,427,153  tFixed  Interest $92,240,233 

Preferred   (7%) 38,427,153  Equipment    9.078.00« 

♦Debentures    "A"    (6%)       543,000  JNotes   13,160,000 

*Debontures   "B"   (6%)     2,137.000 

*lhe  biilarioe  of  the  8.1,h00.000  A  bonds  and  of  the  $20.5(10,000  B  bonds  are  deposited  under  the 
.Agreement  of  Anpii«t  ir>,  l'J06.    see  Notes. 

■•8a6«,;<l7  Wal>.x-;h  K.  K.  First  Lien  Terminal  bonds  and  $8,77I,U9  First  Refunding:  and  Extension 
bonds  were  held  in  the  Treasury,  but  are  included  .ibove. 

tDoes  not  include  $1.2S0,0.u  Loans  Pnv.ible  shown  in  balance  sheet. 

CAPITALIZATION                   Total  Per  Mile 

Stock    $93,534,306  $37,191 

Bonds     . .  .• 114,478,233  45,518 

Total     208,012,539  82,709 

The  Wabash  R  R.  paid  in  1907-8  Sl,196,jr,9  in  rentals  (included  in  Fixe<'  Charpres  t* low  ) 
Kixe<i  Oharpes  below  include  t'Mfiin  paid  account  of  .Sinking  Fund  and  ?i70  000  dividends 
on  iJehenture  Konds.  as  follows :  3  per  rent  on  $:!,.500,000  K  bonds  and  1  per  cent,  on  *2ii,50O,0OO  B 
bonds.  I  >f  the  ?370,0!m  dividends  paid  on  the  Debentures,  $."2S..">50  was  credited  to  Profit  and  Lo.ss 
in  1907-8,  having  been  received  on  the  Debentures  deposited  under  the  agreement  referred  to 
above,  and  Profit  and  Loss  was  charged  $79i,.;if)0,  being  interest  to  July  1.  1908.  on  the  FirstRe- 
funding  4s  issued  in  1906-7.    Fixed  Charges  below  also  include  S')82,9.')t  "Hire  of  Equipment." 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 

Average   miles   operated.    2,515.  Total  Per  Mile 

Gross    Earnings     $25,740,074  $10,235 

Operatiner  Expenses    18,843.748  7,493 

Net  Earnin.gs    6.P96,326  2,742 

Miscellaneous   Receipts    878,504  349 

Total  Net  Income  7,774,830  3,091 

tFixed  Charges  (including  for  Taxes,  $727,470) 7,319,121  2,910 

♦Surplus     455,709  181 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance   of  "U'av $2,728,2.35  $1,085 

Maintenance  of  Equipment 4,359,313  1,733 

TtafRr    Expenses    860,069  342 

Transportation  Expenses    10,240,198  4,072 

General    Expenses    655,933  261 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  73.2  per  cent. 

<Docs  not  include  interest  on  First  Refunding  and  Extension  1  per  cent,  bonds.  See  explana- 
tion above. 

*This  Surplus  before  deducting  8258.813  for  Extraordinary  Fxpenditures.  and  before  deducting 
St70.Rio.  representing  the  excess  of  interest  paid  on  First  Refunding  and  Extension  Gold  Bonds 
over  dividends  received  by  the  Company  on  Debentures  owned.    Pee  above. 

APPROPRIATION    OF    GROSS    INCOME 
1907-8    1905-7 
For  Maintenance  Expenses.  .26.6%     23.5% 
For     Traffic,      Transportation 

and    General    Expenses 44.2%     45.2% 

For   Fixed    Changes 27.5%     22.6% 

For    Surplus    1.7%       8.7% 

1907-8 

Ton  miles   per  mile   of  road 1,245,580 

Passenger  miles  per  mile  of  road      143,147 

Miles,  second,  etc.,   track 294 

Miles,   yards  and   sidings 998 

See  Notes,  page  296. 


1905-6    1904-5    1903-4 

1902-3 

25.9%     33.5%     30.2% 

31.4% 

43.0%     46.6%     44.5% 

41.5% 

22.5%.     20.9%     20.9% 

22.1% 

8.6%  Deficit       4.4% 

5.0% 

1906-7           1905-6 

1904-5 

1,320,475     1,179,659 

929,547 

146.770        143,033 

212.384 

236                214 

214 

980               949 

931 
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WHEELING  &  LAKE  ERIE  R.  R. 
Average    Miles 

Year                              Operated  Gross  Earnings  Surplus 

1S99-0                                    39a  $2,670,025  $206,237 

1900-1                                     442  2,954,105  146,950 

1901-2                                   442  3,537,023  72,123 

1902-3                                   442  4,234,771  12,680 

1903-4                                     442  4,325,282  63,654 

1904-5                                   442  4,595,607  Deficit,     193,360 

1905-6                                   442  5,318,801  152,397 

1906-7                                   442  6,124,207  332,229 

Note:    The  Wheeling  &  Lake  Erie  R.  R.  is  in  the  hands  of  Receivers.    To  March  1. 1909,  no 

report  had  been  issued  for  the  year  1907-8.  Information  available  as  to  1907-8  earnings  may  be 
found  in  Notes. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1907  June  30,  1907 

Common $20,000,000  *Fixed  Interest $15,000,000 

Preferred  1st  (47c) 4,986,900  fEquipment 3,065,500 

Preferred  2nd  (4%) 11,993,500  JNotes 8,000,000 

•See  Notes  as  to  new  lieneral  Mortgage  4  per  cent,  bonds  autliorized  In  1905,  of  which  $12,000,000 
bonds  are  deposited  as  security  for  $8,000,000  .5  per  cent.  Notes,  due  August  1,  1908.  The  principal 
of  these  Notes  was  not  met  at  maturity  and  they  wei  e  pui-chased  by  a  syndicate. 

tOf  these  Equipment  Obligations,  S^J.oai.OOO  consisted  of  30- year  trust  bonds,  due  January  1, 
1922,  provisions  being  made  for  redeeming  the  same  gradually  by  annual  payments. 

t  The  Notes  were  incurred  account  of  expenditure  for  additions  and  improvements,  and  of  ad- 
vances to  other  companies  for  construction. 

CAPITALIZATION  Total  Per  Mile 

Stock    $36,980,400  $83,666 

Bonds  26,065,500  58,972 

Total     63,045,900  142,638 

The  Wheeling  &  I^ake  Erie  K.  R.  paid  in  190G  7  $125,369  in  various  rentals,  also  $191,70.3  for  rental 
of  equipment  from  the  Wabash  R.  R.  These  sums,  at  well  as  $<!07,020  paid  account  Interest  and 
Discount,  are  included  In  Eixcd  Charges  below 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1907 
Average  miles  operated,    442.  Total         Per  Mile 

Gross    Earning-s    $6,124,207  $13,856 

Operating-  Expenses    4,125,370  9,333 

Net    Earnings    1,998,837  4,523 

Miscellaneous    Receipts     120,431  272 

Total    Net    Income    2,119,268  4,795 

Fixed  Charges    1,787,039  4,043 

Surplus    332,229  752 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of   "Way    $728,469  $1,648 

Maintenance   of   Equipment    1,041,572  2,356 

Conducting  Transporlauon    2,197,809  4,973 

General   Expenses    157,520  356 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  67.4  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1906-7    1905-6    1904-5    1903-4    1902-3  1901-2 
For  Maintenance  Expenses.. 28. 4%     31.3%     32.67o     32.0%     34.6%  29.9% 
For    Conducting    Transporta- 
tion and  General  Expenses.37.7%     39.4%     46.6%     42.5%     41.8%  43.4% 

For    Fixed    Charges     28.6%     26.4%     25.0%     24.0%     23.3%  24.6% 

For   Surplus    5.3%       2.9%     Deficit     1.5%         .3%  2.1% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1906-7  1905-6  1904-5  1903-4 

Ton   miles    per   mile   of  road 2,677,276  2,191,627  1,714,423  1,456,60.'? 

Passenger  miles  per  mile  of  road        63,210  59,266  63,410  48,684 

Miles,    second,    etc.,    main    track                 4  4  4  4 

Miles,   yards  and   sidings 286  286  256  241 

See  Notes,  page  298. 


OF   RAILROADS  129 

WISCONSIN  CENTRAL  RY. 


Average  Miles 

Year 

Operated 

Gross   Earnings 

Surplus 

1S1I6-7 

934 

$4,179,971 

181)7-8 

934 

4,939,725 

1S9S-1» 

939 

5,118,019 

lS!»fi-0 

945 

5,637,416 

$492,915 

i;too-i 

955 

5,324,274 

246,117 

1901-2 

978 

6,041,470 

480,104 

1902-3 

978 

6,651,862 

724,072 

1:10:;- 4 

977 

6,466,176 

424,247 

1904-5 

977 

6,650,884 

555,844 

1905-6 

977 

7,118,576 

802,188 

1906-7 

1,018 

7,577,179 

1,063,456 

1907-8 

1,0-3 

7,307.311 

351,009 

See  Notes  as  to  new  mileage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   190S  June  30.   190S 

Common $16,147,876  Fixed   Interest $33,876,000 

Preferred     (4%) 11,267,104  Equipment    574,105 

See  under  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.  as  to  con- 
trol of  Wisconsin  Central  Ry.,  acquired  by  that  company. 

CAPITALIZATION  Total  Per  Mile 

Stock     $27,414.9S0         $26,799 

P.onds     34,450.105  33,675 

Total     61,865,085  60,474 

The  Wisconsin  Central  Ry.  paid  in  1907-8  $349,157  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  include  also  $111,943 
for   "Hire  of  Equipment." 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,    1,023. 

Gross  Earnings    $7,307,311 

Operating  Expenses    

Net  Earnings    

-Miscellaneous  Receipts    

Total   Net   Income 

Fixed  Charges  (including  for  Taxes,  $318,380) 

*Surplus    

OPERATING     EXPENSES 

Maintenance  of  Way    

Maintenance    of    Equipment 

TrnfTic    Expenses    

Transportation  Expenses 

General    Expenses    

Ratio  of  Operatin.g  Expenses  to  Gross  Earnings,  70.2  per  cent. 

♦This  Surplus  before  deducting  $60,000  for  Reserve  to  retire  Equip- 
ment   Bonds. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1d05-7  1905-6  19(M-5  1903-4  1902-3 
For  Maintenance  Expenses.  .25.7%  21.7%  23.3%  24.5%  22.2%,  22.1%, 
For     Traffic,     Tran.sportation 

and    General    Expenses 44.1%     40.4%     40.2%     40.8%     44.4%     40.6% 

For   Fixed    Charges 25.5%,     k,3.9%,     25.2%,     26.4%     26.9%,     26.2%, 

For    Surplus    4.7%,     14.0%,     11.3%,       8.3%       6.5%,     11.1%, 


Total 

Per  Mile 

57, 307,311 

$7,143 

5,130,643 

5,015 

2,176,668 

2,128 

50,570 

49 

2,227,238 

2,177 

1,876,229 

1,834 

351,009 

343 

Total 

Per  Mile 

$.S4S.0.-4 

$829 

1,040,762 

1,017 

252,587 

247 

2,764,502 

2,702 

224,738 

220 

100.0%o  100.0%,   100.0%o  100.0%.  100.0%,  100.0%«, 


1907-8  1906-7  1905-6  1904-5 

Ton    miles    per   mile   of   road 774,662  795,532  822,935  758.037 

Passenger  miles  ner  mile  of  road        83.444  76,713  71,748  68,634 

Miles,    yards   and    sidings    281  274  273  266 

See  Notes,  page  301. 


I30  THE   EARNING   POWER 

ATLANTA  &  WEST  POINT  R.  R. 

Average  Miles 

Year                                Operated                 Gross    Earnings  Surplus 

1S95-6                                         S6                                     $534,115  $128,483 

1S96-7                                         86                            •           554,447  140,200 

1*97-8                                       86                                     575,259  148,703 

1898-9                                       86                                     606,664  150,568 

1899-0                                       86                                     702,472  171,184 

1900-1                                       86                                     740,689  140,045 

1901-2                                       86                                    763,712  188,544 

1902-3                                       86                                    808,373  217,161 

1903-4                                       86                                     853,647  232,837 

1904-5                                       86                                     913,208  254,001 

1905-6                                       86                                 1,024,653  287,193 

1906-7                                         86                                   1,160,780  309,874 

1907-8                                       86                                 1,151,791  119,365 
STOCK   OUTSTANDING                                BONDS  OUTSTANDING 
June  30,   1908                                                       June  30,   1908 

Common $1,232,200  Debentures      $1,232,200 

CAPITALIZATION 

Total         Per  Mile 

Stock    $1,232,200  $14,328 

Debentures     1,232,200  14,328 

Total     2,464,400  28,656 

The   Atlanta   &    West    Point   R.    R.    paid    in    1907-8    $19,863    in  rentals 
(included   in   Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 
Average  miles  operated,  86. 

Total  Per  Mile 

Gross    Earnings     $1,151,791  $13,393 

Operating   Expenses    916,405  10,656 

Net    Earnings     235,386  2,737 

Miscellaneous   Receipts    44,631  519 

Total    Net    Income 280,017  3,256 

Fixed   Caarges   (including  for  Taxes,    $52,647) 160,652  1,868 

Surplus 119,365  1,388 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $207,531  $2,413 

Maintenance  of  Equipment 226,657  2,636 

Trafflc  Expenses   48,604  565 

Transportation    Expenses    384,088  4,466 

General    Expenses    49,525  576 

Ratio  of  Operating  Expenses  tn   Gross  Earnings,   79.6  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8    1906-7     1905-6     1904-5    1903-4  1902-3 

For  Maintenance  Expenses.  .36.3%     27.7%     28.3%     27.9%     27.6%  29.0vo 
For     Tiaflic.      Transportation 

and    General    Expenses 40.3%     34.9%     32.1%     31.9%     31.9%  30.6% 

For   Fixed    Charges 13.4%     10.9%     11.9%     12.7%,     13.4%,  13.8% 

For    Surplus    10.0%     26.5%     27.7%,     27.5%,     27.1%,  26.6%, 


100.0%  100.0%  100.0%  100.0%  100.0%,  100.0-; 


1907-8  1906-7  1905-6  1904-5 

Ton    miles   per    mile   of   road 489,384  513,164  466,381  390,665 

Passenger  miles  per  mile  of  road  229,333  210,955  192,921  186,365 
Miles,      second      and     Additional 

main     track     2                   2  2  2 

Miles,   yards  and   sidings 21                 23  21  19 

See  Notes,  page  303. 


(  It'M-eivers     ti 

ippoint 

ed    January     2,     19 

Average  M 

iles 

Year 

Operated 

Gross   Earnings 

I'JOa-4 

*2:;0 

$672,229 

1904-5 

t337 

tl, 001,513 

1905-6 

$324 

tl,128,327 

1906-7 

393 

1,589,148 

1907-8 

§491 

1,583,805 

OF   RAILROADS  I3i 

ATLANTA,   BIRMINGHAM   &   ATLANTIC   R-  R- 

1909.) 

Surplus 

$107,866 
80,692 
73,858 
49,077 
44,638 

»In  laOS  4  this  mileage  was  operated  by  tiirue  separate  companies  from  July  1,  190?,  to  Decem- 
ber 1,  1903. 

+.Atlantie  &  Blrminprham  Ky.  and  Bmnswick  &  Birmingham  R.  R. 

tlncliides  operations  of  .Atlantic  &  Birmiugham  Ky.  for  ten  months  and  of  Atlanta,  Birming- 
ham i  Atlantic  K.  K.  for  two  months. 

son  June  30,  I90S,  t>7)>  miles  were  operated  and  on  October  1, 190S.  610  miles  were  operated. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  Kjns  June  30,  190S 

♦Common .?:<, 743,800  jFixed  Interest $lS.o33,000 

♦Preferred     (5%) 47822,000  Equipment     2,932,199 

♦Does  not  include  Common  stock  and  Preferred  stock  deposited  as 
collateral  for  Atlantic  &  Birmingham  Construction  Co.  Collateral  Triist 
5  per  cent.  Notes.  The  total  amount  issued  to  June  30,  1908,  was  $25,- 
000,000  Common  stock  and  $10,000,000  Preferred  stock,  the  table  above 
showing  onlv  the  amount  in  the  hands  of  the  public  at  that  date. 

tincludes  $4,090,000  Atlantic  &  Birmin.^ham  Ry.  First  Mortgage  5  per 
cent,  bonds  due  1934,  and  $14,443,000  Atlanta,  Birmingham  &  Atlantic 
R.  R.  First  Mortgage  5  per  cent,  bonds  due  1936,  but  does  not  include 
$8,000,000  Atlantic  &  Birmingham  Construction  Co.  Collateral  Trust  5 
per  cent.  Notes  due  May  1,  1910,  these  notes  being  the  joint  obligation 
of  the  Construction  Co.  and  the  A.   B.   &  A.   R.  R.     See  Notes. 

CAPITALIZATION  Total  Per  Mile 

Stock     $14,565,800         $29,666 

Bonds     21.465,199  43,717 

Total     36,030,999  73,383 

Fixed  Charges  below  include  but  $473,714  account  of  all  interest.  See 
Notes  for  facts   regarding  extensions,   present   financial   condition,    etc. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,   491.  Total         Per  Mile 

Gross    Earnings    $1,583,805  $3,226 

Operating  Expenses    1,157,142  2,357 

Net    Earnin.gs     426,663  869 

Miscellaneous    Receipts     136,689  278 

Total    Net    Income 563,352  1.147 

Fixed   Charges   (including  for   Taxes,   $45.001) 518,714  1,056 

Surplus     44,638  91 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance   of   Way $252,653  $515 

Maintenance    of    Equipment 254,782  519 

Traffic  Expenses   49,334  100 

Transportation   Expenses    543,966  1,108 

General    Expenses    56.407  115 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  73.1  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8     1906-7     1905-6    1904-5    1903-4 

For     Maintenance    Expenses 2l.i.5',c     27.9%     2G.17o     26.7%     24.4%> 

For  Traffic,  Transportation  and  Gen- 
eral   Expenses     37.8%     45.0%,     43.5%     40.9%,     42.1%> 

For   Fixed  Charges 30.1%     24.0%     23.9%>     24.4%,     17.5% 

For   Surplus    2.6%       3.1%       6.5%       8.0%     16.0%, 


1907-8  19C6-7  1905-6  1904-5 

Ton   miles   per   mile    of  road j..;8,050  220,099  203,764  160,361 

Passenger  miles  per  mile  of  road        29,087  33,453  33,320  29,266 
See  Notes,  page  304. 


Operated 

Gross    Earnings 

Surplus 

1,756 

$8,549,526 

$2,270,257 

4,139* 

19,682,456 

2,993,029 

4,19a* 

20,544,975 

4,283,482 

4,307* 

22,222,902 

4,669,712 

4,327* 

24,868,448 

4,816,942 

4,347* 

26,771,528 

3,117,955 

4,365* 

26,029,052 

2,781,147 

132  THE   EARNING   POWER 

ATLANTIC   COAST   LINE   R.   R. 
Average  Miles 
Year 

1901-2 
1902-3 
1903-4 
1904-5 
1905-6 
1906-7 
1907-8 

*Includes  Savannah,  Florida  dc  Western  Ry.,  Floiida  Southern  11.11.,  Sanford  &  St.  Petersburg 
K.  K.,  etc.    Jacksonville  &  Southwe.'stern  1(.  K.  (89  miles)  added  in  1901-.'). 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  lOOS  June  30,  1908 

*Flxed  Interest $79,504,450 

Preferred    (5%)    1.596,000              fCeffs     of    Indebted- 
Class    "A"     vH.     &     P.  ness    21,568,100 

R.     R.)      1,000,000  L.   &   N.   Stock  Coll...  35,000,000 

B.  &  W.  Income  B'ds.  66,000  J^quipment     4,255,000 

Gold     Notes     5%     due 
1910     5,000,000 

♦Includes  $3,C09,i50  First  Consolidated  4  per  cent,  bonds  held  in  Treasury. 

Ilncludes  $!,430,5(H)  held  in  Treasury.  See  Notes  regarding  dividend  paid  with  part  of  these  Cer- 
tificates. 

CAPITALIZATION  Total         Per  Mile 

Stock    $50,200,200         $11,500 

Bonds   145,327,550  33,294 

Total     195,527,750  44,794 

The  Atlantic  Coast  Line  R.  R.  paid  in  1907-8  $44,008  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Changes  include  also  $38,730 
rental  of  Terminal  and  $89,690  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,   4,365.  Toiai         Per  Mile 

Gross    Earnings     $26,029,052  $5,963 

Operating    Expenses    18,971,743  4,346 

Net    Earnings     7,(5o7,309  1,617 

Miscellaneous   Receipts    3,146,377  721 

Total     Net    Income 10,203,686  2,338 

Fixed  Charges  (including  for  Taxes,  $1,072,052)...       7,422,539  1,701 

Surplus   2,781,147  637 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance  of  Way  $3,820,254  $875 

Maintenance  of  Equipment 4,093,947  938 

Traffic    Expenses    432,786  99 

Transportation  Expenses    9,968,329  2,284 

General    Expenses    656,427  150 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  72.9  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .27.1%  26.7%  23.8%  21.9%  20.5%  24.6% 
For     Traffic,     Transportation 

and    General    Expenses 37.9%     39.8%     34.8%     32.9%     33.0%     32.4% 

For    Fixed     Charges 25.5%     22.9%     23.8%     26.1%     27.7%     28.4% 

For    Surplus    9.5%     10.6%     17.6%     19.1%     18.8%     14.6% 

100.0%  100.0%  100.0%  100.0%  100.0%  iOO.0% 

1907-8  19C6-7  1905-6  1904-5 

Ton    miies   per   mile    of   road 329.034  343,683  310,722  272,087 

Passenger  miles  per  mile  of  road        60,000  54,641  48,991  46,128 
Mil(^s,      second      and     additional 

main    track     *86  61  61  23 

Miles,    yards  and   sidings *791  785  746  694 

♦January  1,  1908. 
See  Notes,  page  308. 


Gross   Earnings 

Surplus 

$5,429,082 

5,280,696 

$3i'5,963 

5,507,070 

73,143 

5,767,345 

58,889 

6,086,263 

130.966 

6,920,715 

201,352 

7,750,691 

122,940 

9,164,471 

203,508 

9,396,931 

338,467 

10,135,055 

854,517 

11,396,123 

1,250,671 

12,082,777 

448,126 

11,383,013 

319,342 

OF  RAILROADS  I33 

CENTRAL  OF  GEORGIA   RY. 

Average  Miles 
Year  Operated 

1895-6  l,4u6 

1S96-7  1.491 

1S97-S  1,524 

1898-9  ,  1,524 

1899-0  1,539 

1900-1  1,678 

1901-2  1,845 

1902-3  1,845 

1903-4  1,865 

1904-5  1,878 

1905-6  1,^/8 

1906-7  1.899 

1907-8  1,913 

STOCK  OUTSTANDING  BONDo  OUTSTANDING 

June  30.  1908  June  30,  1908 

Common   $5,000,000  Fixed   Interest $36,413,000 

Incomes   1st   (5%) 4.000,000  Equipment     3,871.247 

Incomes   2d    (5%) 7,000,000  Notes  due  1912 650.000 

Incomes  3d   (5%) 4,000,000 

CAPITALIZATION  Total         Per  Mile 

Stock   and   Income   Bonds $20,000,000        $10,455 

Bonds     40,934,247  21.398 

Total     60.934.247  31,853 

The  Central  of  Georgia  Ry.  puid  in  1907-8  $178,131  in  rentals  i  included  in  Fixed  Charge.'!  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 

Average  ,niles  operated.  1,913.  Total         Per  Mile 

Gross  Earnings    $11,383,013  $5,950 

Operating  Expenses    8,504,208  4,445 

Net  Earnings   2,878,805  1,505 

Miscellaneous   Receipts    440,638  230 

Total  Net  Income    3,319,443  1,735 

Fixed  Charges  (including  for  Taxes,   $445,829) 3,000,101  1,568 

♦Surplus    319,342  167 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Wav    $1,553,398  $812 

Maintenance  of  Equipment   2,102,415  1,099 

Traffic  Expenses  313.943  164 

Transportation  Expenses    4.179.852  2.185 

General    Expenses    354,600  185 

Ratio  of  Operating  Expenses  to  Gross  Earnings  74.7  per  cent. 

♦This  Surplus  before  deducting  $324,768  for  Extraordinary  Expendi- 
tures. Expenditures  of  this  character  were  included  in  Operating 
Expenses  in  former  vears. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .30.9%  30.9%  30.5%  32.3%  32.1%  34.9% 
For     Traffic,     Transportation 

and    General    Expenses 41.0%     43.2%     37.0%     36.0%     39.3%     37.9% 

For   Fixed   Charges 25.4%     22.3%     21.7%     23.5%     25.1%     24.8% 

For    Surplus    2.7%       3.6%     10.8%       8.2%       3.5%       2.4% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles    per    mile    of    road 367,623  410,860  373.330  316,979 

Passenger  miles  per  mile  of  road      66,900  64,112  59,737  53,955 
Miles,       second      and      additional 

main    track     5  3  3         

Miles,    yards    and    sidings 537  509  456  439 

See  Notes,  page  311. 


134  THE   EARNING   POWER 

CHARLESTON  &  WESTERN  CAROLINA  RY. 


Year                                Operated  Gross    Earnings                         Surplus 

1901-2                                    340  $963,760                                  $38,773 

1902-3                                     340  1,123,156                                         207 

1903-4                                    340  1,159,174                                    49,493 

1904-5                                    340  1,250,920                                    74,401 

1905-6                                     o41  1,513,158                                  131,947 

1906-7                                     341  1,516,083                                      9,745 

1907-8                                     340  1,408,139                                      3,874 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.   1908  June  30,   1908 

Common   $1,200,000  Fixed    Interest    $3,320,000 

Income  Bonds  (5%) 2,380,000 

CAPITALIZATION 

Total  Per   Mile 

Stock  and  Income  Bonds   $3,580,000  $10,529 

Bonds    3.320,000  9,765 

Total     6,900,000  20,294 

The  Charleston  &  Western  Carolina  Ry.  paid  in  1907-8  $3,592  in 
rentals  (included  in  Fixed  Charges  below).  Fixed  Charges  include 
also  $35,523  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 

Average    miles   operated,    340. 

Total         Per  Mile 

Gross    Earnings    $1,408,139  $4,112 

Operating  Expenses    1,166,837  3,432 

Net    Earnings    241,302  710 

Miscellaneous    Receipts    23,357  69 

Total  Net  Income    264,659  779 

P^ixed  Charges   (including  for  Taxes,   $49,671) 260.785  767 

Surplus    3,874  12 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way    $288,984  $850 

Maintenance   of   Equipment 222,855  655 

Traffic    Expenses    31,921  94 

Transportation    Expenses    589,597  1,734 

General    Expenses    33,480  99 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  83.0  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 

For  Maintenance   Expenses.  .35.7%  ao.4%  39.6%  39.3%  38.6%  43.07o 
For     Traffic,      Transportation 

and    General    Expenses 45.8%  54.8%  37.4%  37.6%  38.8%  37.8% 

For    Fixed    Charges    18.2%  14.2%  14.4%  17.2%  18.4%  19.1% 

For    Surplus    0.3%  0.6%  8.6%  5.9%  4.2%  0.1% 

100.0%  100.0%  100.0%  100.0%  100.0%,  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton   miles  per  mile  of  road 217,631  237,426  238,911  178,448 

Passenger  miles  per  mile  of  road      31,31-9  25,895  24,963  22,323 

Miles,    yards    and    sidings 65  61  58 

See   Notes,  page  312. 
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CHESAPEAKE  &  OHIC  RY. 

Average   Miles 

Year                                Operated  Gross   Earnings  Surplus 

1S07-8                                 1,360  $11,788,557  $672,543 

].s:t8-9                                 1,446  12,009,839  706,132 

1S99-0                                 1,476  13,402,070  1,156,582 

l!ior)-l                                  1.506  15,371,541  2,001,897 

1901-2                                 1,618  16,524.379  2,060,409 

1902-3                                 1,637  16,711,602  1,269,604 

1903-4                                 1.C51  19,297,525  1.944,511 

1904-5                                 1,672  20,724,371  2,871,639 

1905-6                                 1,794  24,602,988  4,607,223 

1906-7                                 1,827  25,796,861  3,392,999 

1907-8                                 1,840  25,843.272  2,784,387 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   lOOS;  June  30,  1908 

Common $62,790,700  *Fixecl     Interest $90,018,000 

Preferred  (1st) 7,700  Equipment     14,420,000 

Preferred  (2nd) 700  fNotes     7,500,000 

♦Does  not  include  89,750,000  General  Equioment  and  Improvement  5  per  cent,  bonds,  due  1917. 
deposited  as  eolla'eral  for  6  per  cent.  Notes.  Ihe  balance  sheet  of  June  30, 1908,  showed  Loans 
and  Bills  Payable  81,519,422. 

tl'ald  oflF  June  1. 1909  :  see  Notes. 

CAPITALIZATION                  Total  Per  Mile 

Stock:     $62,799,100  $34,130 

Bonds     111,938,000  60,836 

Total     174,737,100  94.966 

The  Chesapeake  &  Ohio  Ry.  paid  in  1907-8  $59:j.?,S2  in  rentals  (included  in  Fi.xed  Charges  below; 

Fixed  Charges  below  Include  8'i2,2.55  loss  on  U.  &  O.  Grain  Klevators.    Commencing  1905-6  the 
rentals  were  placed  in  Fixed  Charpres  ;  they  were  formerly  included  in  Operating  Expenses. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average   miles  operated,    1,840.  Total         Per  Mile 

Gross    Earnings    $25,843,272         $14,045 

Operating    Expenses     17,186,747  9,341 

Net    Earnings 8,656,525  4,704 

Miscellaneous    Receipts     762,832  415 

Total    Net    Income    9,419,357  5,119 

Fixed  Charges   (including:  for  Taxes,   $791,061) 6,634,970  3,606 

♦Surplus     2,784,387  1,513 

OPERATING    EXPENSES 

Maintenance    of   Way    $3,135,354  $1,704 

Maintenance     of     Equipment     5,369.464  2,919 

Traffic   Expenses    470.957  256 

Transportation    Expenses     7,770,757  4,223 

General    Expenses    440,215  239 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  66.5  per  cent. 

♦This  Surplus  before  deducting  ?6S4..^27  for  Extraordinary  Expenditures.  81,005.000    account  of 

principal  of  Equipment  Trusts  .and  819.G(i0  account  of  (Jreenbner  Rr.  Sinking  Fund. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8    1906-7    1905-6    1904-5  1903-4  1902-3 

For  Maintenance  Expenses.  .32.0%     30.07o     28.7%     29.5%     30.7%  28.7% 
For     Traffic,     Transportation 

and    General    Expenses 32.6%     34.0%     31.2%     33.4%  35.0%  36.6% 

For    Fixed    Charges     25.0%     23.0%     215%     22.8%     24.3%  27.0% 

For    Surplus    10.4%     13.0%     18.6%     14.3%  10.0%  7.7% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7         1905-6          1904-5 

Ton    miles  per  mile    of   road 2,459,008  2,526,874     2,575.392     2,244.776 

Pa.ssenger  miles  per  mile  of  road      155,806  124,035        110,648        115,299 

Miles,  second,   etc.,   track 380  353               334               200 

:\ines,    vards    and    sidings 735  727               682               662 


See  Notes,  page  312. 
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GEORGIA  SOUTHERN  &   FLORIDA  RY. 

Average  Miles 
Year  Operated  Gross  Earnings  Surplus 

1895-6  285  $869,115  $79,586 

1896-7  285  863,542  92,690 

1897-8  285  949,627  122,326 

1898-9  285  953,798  80,135 

1899-0  285  1,180,412  134,918 

1900-1  285  1,203,811  123,406 

1901-2  285  1,250,876  119,009 

1902-3  358  1,635,191  154,898 

1903-4  395  1,693,541  143,885 

iy04-5  395  1,714,702  135,677 

1905-6  395  1,944,946.  160,159 

1906-7  395  2,273,345  118,275 

1907-8  395  2,171,837  109,398 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common .'. . .   $2,000,000  Fixed  Interest $5,838,000 

Preferred  1st  (4%) 684,000  Equipment 333,000 

Preferred  2nd  (5%) 1,084,000 

CAPITALIZATION 

Total         Per  iViile 

Stock    $3,768,000  $9,539 

Bonds   6,171,000  15,623 

Total     9,939,000  25,162 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,  395. 

Total         Per  Mile 

Gross    Earnings    $2,171,837  $5,498 

Operatlag    Expenses     1,693,612  4,288 

Net    Earnings    478,225  1,210 

Miscellaneous    Receipts     12,551  32 

Total   Net  Income    490,776  1,242 

Fixed    Charges    (including  for  Taxes,    $92,626) 381,378  965 

•Surplus    109,398  277 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way   $198,988  $504 

Maintenance   of   Equipment    427,914  1,083 

Conducting    Transportation     961,366  2,434 

General    Expenses     105,344  267 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   78.0  per  cent. 
*This    Surplus    before    deducting    $16,528    for    Extraordinary    Expen- 
ditures. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8    1906-7    1905-6    1904-5    1903-4    1902-3 
For  Maintenance  Expenses.. 28. 7%     34.2%     34.0%     33.0%     32.3%     36.3% 
For   Conducting    Transporta- 
tion and  General  Expenses.48.8%     44.5%     39.7%     38.7%     37.7%     35.1% 

For    Fixed    Charges    17.5%     16.1%     18.1%     20.5%     21.5%     19.0% 

For   Surplus    5.0%       C.2%       8.2%       7.8%       8.5%       9.6% 


100.0%.  100.0%  100.0%  IOC.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles  per   mile  of   road 244,277  268,985  219,921  192,214 

Passenger  miles  per  mile  of  road        6i,u26  67,623  59,747  56,744 

Miles,    yards   and   sidings    78  76  68  65 

See  Notes,  page  316. 
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i=NORFOLK  &  SOUTHERN  RY. 


Average 

Miles 

Year                               Operated 

*Gross  Earnings 

Surplus 

1901-2                                     14C 

$709,389 

$95,645 

1902-3                                     152 

792,714 

110,736 

1903-4                                     162 

821,767 

162.699 

1904-5                                     223 

879,633 

17.100 

1905-6                                     223 

992,220 

33.712 

1906-7                                     442 

1,924,265 

20,941 

1907-8                                   t582 

2,182,972 

Deficit,485,93S 

*Does  not  include  earnings 

of 

River 

Routes. 

■jTotal  mileage  operated 

June 

30. 

190!i 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  (Approx.)  June  30,  1908  (Approx.) 

Common   $13,123,000  Fixed  Interest    $17,267,000 

Preferred    4,800,000  Notes   2,203,948 

CAPITALIZATION 

Total  Per  Mile 

Stocks    $17,923,000  $30,796 

Bonds   19,470,948  33,455 

Total    37.393,948  64,251 

INCOME    ACCOU11T   YEAR    ENDING    JUNE   30,   1908. 
Miles  operated  (June  30,   1908),  582. 

Total  Per  Mile 

Gross  Earnings    $2,182,972  $3,751 

Operatin.g  Expenses    1,706,839  2,933 

Net  Earnings    476.133  818 

Miscellaneous  Receipts  70.546  121 

Total   Net  Income    546,679  939 

Fixed   Charges   (including  for  Taxes,   $67,801) 1,032,614  1,774 

Deficit    485.935  835 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  Way    $319,235  $549 

Maintenance  of  Equipment    352.504  606 

Traffic   Expenses    77,600  133 

Transportation  Expenses 824,755  1,417 

General    Expenses    132,745  228 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  78.2  per  cent. 

APPROPRIATION    OF    GROSS    INCOME. 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 

For    Maintenance     Expenses.  .29.8%     22.6%  24.2%  21.7%  29.3% 

For      Traffic,       Transportation 

and    General    Expenses 45.9%     47.6%  51.7%  46.2%  45.3% 

For    Fixed    Charges    45.8%     26.4%  22.2%  13.0%  11.4% 

For   Surplus    Deficit  3.4%  1.9%  19.1%  14.0% 


100.0%  100.0%  100.0%  100.0% 

1907-8  1905-6  1904-5  1903-4 

Ton  miles  per  mile  of  road 143,632  130,868  160,972 

Passenger  miles  per  mile  of  road     85,858  42,914  52,808 

Miles,      second      and     additional 

main  track  5  4  4          

Miles,   yards  and  sidings 100  46  42  39 

See  Notes,  page  317. 
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Operated 

Gross   Earnings 

Surplus 

1,555 

$11,827,139 

$1,669,687 

1,552 

14,091,005 

3,389,832 

1,560 

10,785,442 

4,157,831 

1,677 

17,552,205 

5,123,095 

1,713 

21,160,675 

6,040,189 

1,723 

22,800,991 

5,819,302 

1,799 

24,089,260 

5,833,454 

1,853 

28,487,766 

7,452,375 

1,876 

31,164,381 

7,000,320 

1,881 

28,962,217 

5,773,909 

NORFOLK  &  WESTERN   RY. 
Average  Miles 
Year 

lS!l8-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 
1905-6 
1906-7 
1907-8 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,   1908 

Common $64,469,200  *Fixed  Interest $87,852,500 

Preferred     (4%) 29,991,700  Equipment 10,300,000 

Notes     7,500,000 

*Does  not  include  819,539,000 1  per  cent,  bonds  guaranteed  jointly  and  severally  by  the  Norfolk 
&  Western  Ry.  and  the  Pocohontas  Coal  *  Coke  Co. 

CAPITALIZATION  Total  Per  Mile 

Stock     $94,460,900  $50,218 

Bonus     105,652,500  56,168 

Total     200.113,400         106,386 

The  Norfolk  &  Western  Ry.  paid  in  1907-8  $87,370  in  rentals  (in- 
cluded in  Fixed  Cliarges  below. 

Fixed  Charges  below  do  not  include  $192,000  payment  to  the  Poco- 
hontas  Coal  &  Coke  Co.  account  of  deficiency  of  interest  on  Norfolk 
&  Western — Pocohontas  Joint  Bonds.  This  sum  remains  due  from  the 
Coal  Co. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 
Average  miles  operated,  1,881.  Total         Per  Mile 

Gross    Earnings     ...$28,962,217         $15,397 

Operating    Expenses     18,559,487  9,867 

Net    Earnings     10,402,730  5,530 

Miscellaneous    Receipts     707,029  376 

Total    Net    Income    11,109,759  5,906 

Fixed   Charges    (including  for  Taxes,   $1,020,800) . .       5,335,850  2,837 

*Surplus    5,773,909  3,069 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance    of    Way    $3,458,088  $1,838 

Maintenance  of  Equipment    4,683,080  2,490 

Traffic    Expenses    475,606  253 

Transportation    Expenses    9,346,049  4,969 

General    Expenses    596,664  317 

Ratio  of   Operating  Expenses   to  Gross  Earnings,   64.1  per  cent. 

*Thi8  Surplus  before  deducting  $I.3fiO.(lOO  for  Kxtraordinary  Expenditures. 
MiFcellaneous  Receipts  above  include  $!i04,:U0  received  from  Hire  of  Kquipnient. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8     1906-7    1905-6     1904-5  1903-4    1902-3 

For  Maintenance  Expenses.  .27.4%     29.2%     28.6%,     28.8%  27.9%     27.2% 
For    Traffic,     Transportation 

and    General    p:xpenses 35.1%     32.2%     30.3%     31.3%,  31.8%,     30.1% 

For    Fixed    Charges    18.0%     15.2%     14.47o     15.9%  14.7%     14.3% 

For    Surplus    19.5%     22.4%     26.1%,     24.0%  25.6%)     28.4%, 

100.0%  100.0%  100.0%,  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles    jier    mile    of    rnad 2,650,673  2,799,873  2,704,515  2,373,674 

Passenger  miles  per  mile  of  road      111,260  93.861  83,573  78,466 

Miles,  second,  etc.,   track 252  233  186  166 

Miles,   yards  and    sidings 906  851  791  733 

See  Notes,  page  322. 
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RICHMOND,   FREDERICKSBURG  &  POTOMAC  R.  R. 

^Average    Miles 

Year                                 Operated  Gross    Earnings  tSurplus 

18'JS-9                                         !>5  $898,260  $260,069 

1899-0                                       85  989,996  352,100 

1900-1                                       85  1,069,758  309,258 

1901-2                                       85  1,168,055  386.381 

1902-3                                       S5  1,338,905  346,819 

1903-4                                       85  1,522,332  400,528 

1904-5                                       85  1,598,189  441,255 

1905-6                                       83  1,764,856                    '  521,310 

1906-7                                       83  1.981,806  525,166 

1907-8                                       83  2,003,114  404,356 

♦Approximate  mileage. 

vThe   surplus    earnings    here  given    for   the  years   prior   to   1903-4   are 

:ifter  di\  idfnils  on  guaianteed  stock  deducted. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common     $1,316,900  Fixed     Interest $3,180,000 

Divider'^    Obligations..     1.794,325 
Guaranteed   Stock 500.400 

CAPITALIZATION  Total  Per   Mile 

Stock      $3,611,625  $43,514 

Bonds     3.180,000  38,313 

Total     6.791.625  81.827 

The  Richmond,  Fredericksburg  &  Potomac  R.  R.  paid  in  1907-8 
$2,779  in  rentals  (included  in  Fixed  Charges  below).  Fixed  Charges 
include  also  $48,202  for  Hire  of  Etiuipment.  Both  of  these  items  were 
in  previous  years  included  in  Operating   Expenses. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908. 
Average  miles  operated,  S3.  Total         Per  Mile 

Gross   Earnings    $2,003,114  $24,134 

Operatias   Expenses    1,426.824  17.191 

Net  Earnings    576.290  6,943 

Total   Net   Income    576,290  6,943 

Fixed   Charges    (including  for  Taxes.    $2,842) 171.934  2,071 

Surplus     404,356  4. 872 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance  of  Wa-^-    $317,025  $3,820 

Maintenance  of  Equipment    328,087  3,953 

Traffic    Expenses    29,966  361 

Transportation    Expenses     695,280  8,377 

General    Expenses    56,466  680 

Ratio  of  Operating  Expenses  to  Gross  Earnings   71.2   per  cent. 
APPROPRIATION    OF   GROSS    INCOME. 

1907-8     1905-7     1905-6     1904-5    1903-4  1902-3 

For  Maintenance  Expenses.  .32. 2'r      25.:;',      -lO.-l';      19.27c     18.0%  18.2%' 
For     Traffic,     Transportation 

and    General    Expenses 39.0%     42.8%     43.6%     46.3%     48.6%  50.9% 

For    Fixed   Charges" 8.6%       5.5%       6.7%       9.6%       7.8%  4.7% 

Fur    Surplus    20.2%     26.4%     29.5%     24.9%     25.6%  26.2% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles   per   mile    of    road 1,342.582  1,518,714  1,334,303  1,163,8.39 

Passenger  miles  per  mile  of  road      376.352  348,134  301,898  277,634 
Miles.      second      and      additional 

main    track    78  78  78  70 

Miles,    yards   and    sidings 53  51  44  39 

See  Notes,  page  325. 
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SEABOARD  AIR  LINE  RY. 
Average    Miles 

Year                               Operated  *Gross    Earnings  Surplus 

ltt04-5                                 2,611  $13,619,274  $1,171,908 

1905-6                                 2,611  15,116,948  1,131.578 

1906-7                                 2,611  16,427,943  Deficit,     304,190 

1907-8                                2,611  15,675,449  fDeflcit,     685,874 

*Do  not  include  earnings  of  liallimore  Steam  Packet  Company. 
tSee  Note  below. 
STOCK   OUTSTANDING  BONDS    OUTSTANDING 

June  30,   190S  June  30,   1908 

Common     $37,019,400         *Fixed    Interest    $70,052,500 

Preferred    (4%)     23,894,100  Equipment     6,785,000 

Coll.    Notes 700,000 

tReceiver's    Certf 3,260,000 

♦Includes  $14,664,000  Collateral  Trust  5  per  cent,  bonds,  due  1911;  also  $.5,760,000  Atlanta-Bir- 
mingham First  Mortgage  4  per  cent,  bonds.  The  interest  on  the  latter  bonds  is  not,  however, 
included  in  the  Seaboard  Air  Line  Ky.'s    ixed  Charges, 

t$l,250,000  additional  Kcceiver's  Certiticates  were  issued  in  December,  1908. 
See  Notes  for  capitalization  of  the  holding  company,  the  Seaboard  Company. 

CAPITALIZATION  Total         Per  IVIile 

Stock     60,913,500         $23,330 

Bonds     80,797,500  30,945 

Total     141,711,000  54,275 

The  Seaboard  Air  Line  Ky.  paid  in  19u/.»  *liO,7<2  in  rentals  (included  iu  Fi.xed  Cliarges  belowj. 
Fixed  Charges  below  do  not  include  interest  on  the  Atlanta  Birmingham  First  Mortgage 
Thirty- Year  Gold  Bonds  nor  any  of  the  other  fixed  charges  of  the  Atla:ita  &Birmingiiam 
Air  Ijne  Kailway  or  of  the  other  companies  mentioned  next  following.  The  Income  Ac- 
count below  does  not  include  the  operations  of  the  Atlanta  &  Birmingham  Air  Line  Ry.  (237 
milesi  which  reported  a  deficit  for  1907-8  of  $523,684,  the  operatlonsof  the  Florida  West  Shore  Ry. 
(70  miles)  which  reported  a  deficit  of  $59,128,  the  operations  of  the  Tallahassee,  Perry  &  touth- 
eiistern  Hy.  (39  miltsj  wliicli  reported  a  deficit  of  $19,355,  the  Catawba  Valley  Ry.  (22  miles)  which 
reported  a  deficit  of  $15,!»60,  or  the  Plant  City,  Arcaaia  &  Gulf  Ry.  (18  miles)  which  reported  a  de- 
ficit of  $2,021. 

Miscellaneous  Receipts  do  not  include  $164,561  surplus  earnings  of  the  Baltimore  Steam 
Packet  Co. 

The  total  loss  from  operations  of  all  Subsidiary  Companies  for  1907-8  was  $155,589,  making  the 
total  deficit  for  the  year  for  the  System,  $1,141,46J. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 
Average  miles  operated,  2,611.  Total         Per  Mile 

Gross    Earnings     $15,675,449  $6,004 

Operating    Expenses    11,979,919  4,588 

Net    Earnings     3,695,530  1,416 

Miscellaneous    Receipts    37,176  14 

Total   Net   Income    3,732,706  1,430 

Fixed  Charges   (including  for  Taxes,   $600,500) 4,418,580  1,692 

Deficit    (Railway    Co.    only) 685,874  262 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of   Way    $2,204,496  $844 

Maintenance   of   Equipment    2,425,173  929 

Traffic    Expenses    553,097  212 

Transportation    Expenses    6,296,837  2,412 

General    Expenses    500,316  191 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   76.4  per  cent. 
APPROPRIATION   OF  GROSS   INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .29.5%  27.2%  24.9%  25.7%  26.7%  23.7% 
For     Traffic,     Transportation 

and    General    Expenses 46.8%     50.8%     43.8%     40.4%     44.0%     44.5% 

For    Fixed    Charges    28.1%     23.8%     23.8%     25.3%     26.3%     24.9% 

For    Surplus    Deficit  Deficit     7.5%       8.6%       3.0%       6.9% 

1907-8         1906-7  1905-6  1904-5 

Ton    miles    per    mile    of    road 358,595        391,999        368,273        311,586 

Passenger  miles  per  mile  of  road      64,469  61,391  52,021  47,896 

Miles,    yards    and    sidings    572  495  439  425 

See  Notes,  page  326. 


OF  RAILROADS  141 

SOUTHERN   RY. 

Average  Miles 

Y«ar                              Operated  Gross   Earnings  Surplus 

1895-6                                 4,574  $19,082,247  $556,479 

1896-7                                 4,806  19,079,500  445,921 

1897-8                                 4,938  21,095,839  1,007,013 

1898-9                                 5,378  25,353,686  2,094,519 

i^^9-0                                6,365  31,388,015  2,964,211 

1900-1                                6,425  33,607,582  3,540,500 

1901-2                                6,744  37,712,248  3,600,897 

1902-3                                 7,129  42,354,060  3,707,477 

1903-4                                 7,164  45,109,777  4,180,399 

1904-5                                 7,199  48,145,108  5,151,632 

1905-6                                7,374  53,641,439  5,229,066 

1906-7                                 7,547  56,657,994  2,290,321 

1907-8                                 7,489  52,941,716  401,850 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common $120,000,000  *Fixed    Interest $203,259,700 

Preferred  (5%) 60,000,000  Equipment 17,565,267 

*Does  not  inchule  !K3,m,:«iO  bonds  owned  by  Company,  of  whi.'h  $17,918,000  were  Development 
andUeueial  Moiigage  i  per  cent,  bonds.  Includes,  however.  Southern  Ry.,  Mobile  &  Ohio  Stock 
Trust  Certificates  and  outstanding  securities  of  Leasehold  Estates;  also  $16,000,000  Collateral  5  per 
cent,  bonds,  due  April  l,  lOOii,  815,OOii,ooO  three-year  5  per  cent,  ^otes,  due  WIO,  and  88,50o,0(J0 
three-year  5  per  cent.  Notes,  due  1911. 

The  Motes  due  1903  were  paid  off,  the  Company  having  sold  in  February,  1909,  about  821,000,000 
Development  and  Refunding  Mortgage  bonds. 

CAPITALIZATION                 Total  Per  Mile 

Stock    $180,000,000  $24,035 

Bonds     220,824,967  29,597 

Total     400,824,967  53,632 

Fixed  Charges  below  include  $226,808  dividend  accrued  on  Southern 
Ry.,   Mobile.   Ohio  Rv.    Stock  Trust  Certificates. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 

Average  miles  oparated,  7,489.                                              Total  Per  Mile 

Gross    Earnings    $52,941,716  $7,069 

Operating    Expenses     39,854,722  5,322 

Net    Earnings    13,086,994  1,747 

Miscellaneous    Receipts     2,441,392  326 

Total    Net    Income    , 15,528,386  2,073 

Fixed   Charges   (including  for  Taxes,   $2,027,967)..     15,126,536  2,020 

♦Surplus    401,850  53 

OPERATING    EXPENSES           Total  Per  Mile 

Maintenance    of   Way    $7,109,173  $949 

Maintenance  of  Equipment   9,138,378  1,220 

Traffic    Expenses    1,300,233  174 

Transportation    Expenses    20,773,253  2,774 

General   Expenses    1,533,685  205 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  75.S  per  cent. 

•This  Surplus  before  deducting  iVii,!')'  for  Extraordinary  Expenditures. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8    1906-7  1905-6    1904-5    1903-4  1902-3 

For  Maintenance  Expenses.. 29.4%  29.5%  28.4%  27.9%  27.9%  29.0% 
For    Traffic,     Transportation 

and  General   Expenses 42.6%     44.2%  40.8%     39.7%     40.3%  39.3% 

For    Fixed    Charges    27.37o     22.4%  21.2%     22.0%     22.8%  23.0% 

For   Surplus    0.7%       3.9%  9.67o     10.4%       9.0%  8.7% 

1907-8  1906-7           1905-6  1904-5 

Ton   miles   per  mile   of   road -166.012  505,687        527,029  467,893 

Pa-ssenger  miles  per  mile  of  road  83.095  79,390  74,521  75,815 
Miles,      second      and      additional 

main    track    243  207              136  114 

Miles,   >ards  and   sidings 2,i^6  1,982            1,862  1,733 

See  Notes,  page  330. 


Average   Miles 

Year 

Operated 

1904-5 

478 

1905-6 

507 

1906-7 

543 

Note: 

The 

Western  Maryland 
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WESTERN  MARYLAND  R.  R. 

Gross    Earnings  Surplus 

$3,900,249  $206,094 

4,802,094  •  251,509 

5,600,455  10,964 

R.   R.   is  in  the  hands   of   Receivers. 
To    March    1,    1909,    no    I'eport    had    been    issued    for    the    year    1907-8. 
Information  available  as  to  1907-8  earnings  may  be  found  in  Notes. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1907  June  30,  1907 

Common $15,685,400  *Fixed  Interest $53,680,875 

Ecjuipment    1,176,408 

Collateral    Loans 4,878,625 

tOther   Loans    2,612,172 

*Includes  $10,000,000  General  Lien  and  Convertible  4  per  cent,  bonds, 
but  does  not  include  $5,038,000  First  Mortgage  4  per  cent,  bonds  ow^ned 
by   the  company. 

flncludes  $2,146,699   Time  Notes  account  purchase  of  coal  lands. 

CAPITALIZATION  Total         Per  Mile 

Stock    $15,685,400         $28,887 

Bonds    62,348,080         114,821 

Totol     78,033,480         143,708 

The  Western  Maryland  R.  R.  paid  in  1906-7  $107,070  in  rentals  (in- 
cluded in  Fixed  Cbarsres  below). 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1907 
Average  miles  operated,   543. 

Gross    Earnings    $5,600,455 

Operating   Expenses    

Net    Earnings     

Miscellaneous    Receipts     

Total   Net   Income    

Fixed     Charges     

Sui-plus    

OPERATING     E.KPENSES 

Maintenance    of   Way    

Maintenance   of   Equipment    

( Vmductin.?    Transportation     

General    Expenses    

Ratio  of  Operatin"-  Expenses  to  Gross  Earnings,  64.0  per  cent. 
Miscellaneous  Receipts  above  include  $674,677,  being  the  profits  of 
"Coal  and  Ai-ied  Departments."  These  profits  compare  with  $720,044 
in  1905-6,  $428,311  in  1904-5  and  $511,723  in  1903-4.  Miscellaneous 
Receipts  above  include  also  $100. OuO  in  dividends  received  on  stock  of 
the  George's  Creek  &  Cumberland  R.  R.  Co.  (33  miles).  The  entire 
stock  of  this  railroad  was  purchased  in   1906-7. 

APPROPRIATION    OF    GROSS    INCOME. 

-|906-7    1905-6    1904-5    1903-4 

For  Maintenance  Expenses    20.8%     19.5%     21.1%     20.8% 

For  Conducting-  Transportation  and  General 

Expenses   35.2%     34.0%     33.9%     32.0% 

For  Fixed   Ciiarges    43.8%     42.0%     40.3%     37.8% 

For   Surplus   0.2%       4.5%       4.7%       9.4% 


Total 

Per  Mile 

55,600.455 

$10,314 

3,581,328 

6,596 

2,019,127 

3,718 

785,074 

1,446 

2,804,201 

5,164 

2,793,237 

5,144 

10,964 

20 

Total 

Per  Mile 

$609,025 

$1,122 

720,588 

1,327 

2.101,633 

3,870 

150,082 

277 

100.0%  100.0%  100.0%  100.0% 

1906-7  1905-6  1904-5 

Ton    miles    per   mile    of   road 1,194,215  977,114  751,952 

I'a.ssenger  miles  -er  mile  of  road 86,952  90,229  87,042 

Miles,  second  and  additional  main  track..               34  27  28 

Miles,   yards  and  sidings   212  193  173 

See  Notes,  page  333. 
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WRIGHTSVILLE  &  TENNILLE  R.  R. 

Average   Miles 
Year  Operated  Gross    barnings  Surplus 

1895-6  36  $92,233  $29,953 

1896-7  36  87,166  30,468 

1S97-S  36  90,494  26,928 

1898-9  48  114,260  35,307 

1899-0  76  169,492  48,729 

1900-1  77  159,857  56,294 

1901-2  77  143,495  41,709 

1902-3  77  169,414  61,651 

1903-4  77  167,587  41,489 

1904-5  77  186,225  67,400 

1905-6  77  199,521  64,727 

1906-7  *105  274,720  48,125 

1907-8  *105  270,977  45,722 

♦Includes  Dublin  &  Southwestern  R.  R.  (28  miles).  This  railroad 
was  merged  in  the  Wrightsville  &  Tennille  R.  R.  after  the  close  of  the 
year  1906-7. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   190s  June  30,   1908 

Common     $530,000  tN'otes   Payable    $114,502 

Preferred     70,000  Equipment    5,466 

tincludes  $64,502  Notes  issued  account  of  Dublin  &  Southwestern 
R.   R.  purchase. 

CAPITALIZATION  Total        Per  Mile 

Stock     $600,000  $5,714 

Bonds     119,968  1,143 

Total     719,968  6,857 

Fixed  Charges  below  include  $3,675,  for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 

(Includes  Dublin  &  Southwestern  R.   R.) 

Average   miles  operated,    105.  Total       Per  Mile 

Gross  Earnings   $270,977  $2,581 

Operating   Expenses    204,656  1,949 

Net    Earnings     85,321  632 

Miscellaneous   Receipts    1,085  10 

Total  Net  Income  67,406  642 

Fixed   Charges   (including  for  Taxes,   $11,082) 21,684  207 

Surplus     45,722  435 

OPERATING    EXPENSES  Total        Per  Mile 

Maintenance    of  Way    $46,750  $445 

Maintenance    of   Equipment    41,162  392 

Conducting    Transportation    100,243  955 

General    Expenses    16,501  157 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  75.5  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8    1906-7    1905-6     1904  5    1903-4    1902-3 
For  Maintenance  Expenses.  .32. 3To     32.67©     26.6%     25.6%     28.6%     25.9% 
For    Conducting    Transporta- 
tion and  General  Expenses.42.9%     44.4%     38.2%     25.9%     43.0%     35.8% 

For    Fixed    Charges    8.0%       5.8%       4.0%       3.6%       4.7%       3.4% 

For    Surplus    16.8%     17.2%     31.2%     34.9%     23.7%     34.9% 


100.0%  100.0%  100.0%  ioo.o<;?,-  100.0%,  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles    per    mile    of    road 48,387  51,151  47,780  41,889 

Passenger  miles  per  mile  of  road      34,142  32,707  33,798  31,130 

Miles,    yards  and  sidings 12  7  6  6 

See   Notes,   page  336. 
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ALABAMA  &  VICKSBURG  RY. 

Average  Miles 

Year  Operated                 Gross    Earnings  Surplus 

1901-2  143  $1,019,844  $146,258 

■lyo^-a  143  1,1&U,547  Ibl.SlS 

1903-4  143  1,287,093  194,319 

1904-5  143  1,358,043  190,037 

1905-6  143  1,380,247  207,942 

1906-7  143  1,554,961  258,920 

1907-8  143  1,510,761  230,601 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  190S                                                     June  30,  1908 
Common $1,050,000  Fixed     Interest $2,036,200 

CAPITALIZATION 

Total  Per  IVIile 

Stock    $1,050,000  $7,343 

Bonds    2,036,200  14,239 

Total     3,086,200  21,582 

The  Alabama  &  Vicksburg  Ry.  paid  in  1907-8   $8,237    in  rentals   (in- 
cluded in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 

Average  miles  operated,   143. 

Total  Per  Mile 

Gross   Earnings    $1,510,761  $10,566 

Operating   Expenses    ' 1,190,505  8,325 

Net   Earnings    320,256  2,240 

Miscellaneous  Receipts   72.608  508 

Total   Net  Income    392,864  2,748 

Fixed  Charges  (including  for  Taxes,  $40,605) 162,263  1,135 

•Surplus    230,601  1,613 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way    $257,888  $1,803 

Maintenance   of  Equipment    275,102  1,924 

Traffic    Expenses    T...  37,465  262 

Transportation    Expenses    566,058  3,958 

General   Expenses    53,992  378 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  78.8  per  cent. 
*This  Surplus  before  deducting   $109,447   for  Extraordinary   Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  19C4-6  1903-4  1902-3 

For  Maintenance  Expenses.  .33.6%  35.9%  39.2%  39.6%  35.0%  38.3% 
For     Traffic,     Transportation 

and   General   Expenses 41.5%  38.1%  35.4%  35.9%  38.6%  31.8% 

For    Fixed    Charges 10.3%  9.9%  10.5%  10.8%  11.4%  16.1% 

For    Surplus    14.6%  16.1%  14.9%  13.7%  15.0%  13.8% 


100.0%  10o.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton  miles  per  mile  of  road 596,308  628,953  572,681  557,007 

Passenger  miles  per  mile  of  road    126,265  115,561  99,502  103,964 

Miles,   yards  and  sidings 43  41  42  46 

See  Notes,  page  336. 


Average   Miles 

Year 

Operated 

Gross    Earnings 

1S95-0 

310 

11,634,093 

1896-7 

310 

1,605,546 

1S97-S 

310 

1,741,934 

1S98-9 

310 

1,816,523 

1899-0 

310 

2,092,444 

1900-1 

310 

2,198,739 

1901-2 

310 

2,487,454 

1902-3 

310 

2,749,818 

1903-4 

310 

3,099,445 

1904-5 

310 

3,308,300 

1905-6 

310 

3,774,620 

1906-7 

310 

4,168,478 

I  907-8 

310 

3.551,601 

OU   RAILROADS  145 

ALABAMA  GREAT  SOUTHERN  R.  R. 

Surplus 
$224,338 
209,919 
265,940 
275,174 
340,150 
346,169 
405,833 
381,130 
320,612 
324,984 
398,464 
413,677 
413,037 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  1908 

Common     $7,830,000  Fixed    Interest $5,686,600 

Preferred  (6%) 3,380,350  Equipment    2,018,000 

♦Other     239,679 

♦Represents  Certificates  of  Funded  Arrears  of  Dividend  on  Preferred 

CAPITALIZATION  Total         Per  Mile 

Stock     $11,210,350         $36,162 

Bonds     7,944,279  25,627 

Total     19,154,629  61,789 

The  Alabama  Great  Southern  R.  R.  paid  in  1907-8   $17,962  In  rentals 
(included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,   310.  Total         Per  Mile 

Gross   Earnings    $3,551,501         $11,456 

Operating   Expenses    2,793,780  9,012 

Net    Earnings     757,721  2,444 

Miscellaneous   Receipts    268,131  865 

Total   Net   Income    1,025,852  3,309 

Fixed  Charges   (including  for  Taxes,   $131,904) 612,815  1,977 

Surplus     413.037  1,332 

OPERATING    EXPENSES  Total         Per   Mile 

Maintenance .  of  Way   $485,254  $1,565 

Maintenance   of   Equipment    795,234  2,565 

Traffic    Expenses    87,379  282 

Transportation    Expenses     1,342,013  4,329 

General    Expenses    83,900  271 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  78.7  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .33.6%  38.4%  38.8%  36.3%  35.7%  33.5% 
For     Traffic.     T'  ^nsportation 

and  Genera'  nses 39.6%     39.5%     38.7%     41.6%     41.0%     38.1% 

For   Fixed    Cl  16.0%     12.3%     12.2%     12.4%     13.0%     14.5% 

For   Surplus    .  .        10.8%       9.8%     10.3%       9.7%     10.3%     13.9% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles   per    mile                    1.023,578  1,166,935  1,179.828  1,019,806 

Passenger  mfles  per  1                  '•ad    137.230  136,999  122,998  107,810 

Miles,    yards   and    sidin                                174  171  179  175 
See  Notes,  page  337. 
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isyu-7 

336 

1897-8 

336 

1898-9 

336 

1899-0 

336 

1900-1 

336 

1901-2 

3i.6 

1902-3 

336 

1903-4 

336 

1904-5 

336 

19U.J-6 

336 

1906-7 

336 

1907-8 

335 

STOCK 

OUTSTANDING 

June  30, 

1908 

Common     . . 

$3,000,000 

*  Preferred   ( 

ric/r'l 

-'000  nno 

♦Cumulative;  does  not  include 
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CINCINNATI,   NEW    ORLEANS    &  TEXAS   PACIFIC   RY. 
Average  Miles 

Gross   Earnings  Surplus 

$3,440,506  15.682 

4,128,118  274,278 

4,691,232  483,224 

5,124,241  322,725 

5,045,596  179,132 

5,660.404  209,134 

6,155,455  463,185 

6,768,744  454,549 

7,358,618  528,440 

8,454,896  828,590 

8,763,775  449,645 

7,861,378  607,510 

BONDS  OUTSTANDING 
June  30,  1908 

Equipment     $2,478,600 

Notes     1,317,000 

include  $500,000  New  Stocli   partlj'  paid. 
CAPITALIZATION  Total         Per  Mile 

Stock     $5,000,000  $14,925 

Bonds      3,795,600  11,330 

Total    8,795,600  26,255 

The  Cincinnati,  New  Orleans  &  Texas  Pacific  Ry.  paid  tlie  City  of 
Cincinnati  in  1907-8  $1,233,850  as  rental  of  tiie  Cincinnati  Southern  Ry. 
This  sum,  as  well  as  $8,740  for  Miscellaneous  Rentals,  is  included  in 
Fixed  Charges   below. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30.    1908 
Average  miles  operated,  335. 

Gross   Earnings    $7,861,378 

Operating  Expenses    

Net    Earnings     

Miscellaneous   Receipts    

'i'oLal   Net   Income    

Fixed  Charges   (including  for  Taxes,  $221,002) . . . 

♦Surplus     

OPERATING    EXPENSES 

Maintenance    of    "Way    

Maintenance   of  Equipment    

Traffic    Expenses    

Transportation    Expenses    

General    Expenses    

Ratio  of  Operating  Expensfs  to  Gross  Earnings,  75.1  per  cent. 
♦This Surplus bel'oi-e  (ieciuetinff  J'^lW.OUOforKxtraordinary  Expenditures.  The  sums  thus  expend- 
ed in  former  jears  were  as  follows:    1906-7,  SHiS.OOO;  1905-6,  $H0,526;  1904-.5,  S14,i,990.  and  are  classi- 
llt'd '•  Permanent  Improvements,  New  and  Additional  Tracks   etc.      Rental  Bettei  ments)  revert- 
ing to  lessor." 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.. 31. 2%  34.49fc  36.3%  36.7%  36.3%  30.9% 
For    Traffic,     Transportation 

and   General   Expenses 41.2%     42.2%     36.4%     36.7%     36.5%     40.3% 

For  i'Nxed  Charges  20.2%     18.3%     17.5%     19.5%     20.5%     21.2% 

For    Surplus    7.*7..       5.1%      9.8%       7.1%       6.7%       7.6% 


Total 

Per  Mile 

)7,861,37S 

$23,467 

5,904,398 

17,625 

1.956,980 

5,842 

302,697 

903 

2,259,677 

6,745 

1,652,167 

4,132 

607,510 

1,813 

Total 

Per  Mile 

$660,628 

$1,972 

1,885,024 

5,627 

198,477 

593 

2,976,854 

8.886 

183,415 

547 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles    per    mile    of    road 2,314,225  2,550,365  2,650,162  2,174,784 

I'assenger  miles  per  mile  of  road    199,719  209,956  200,361  194,377 

Miles,  second,  etc.,  main  track 67  41         ; 

Miles,   '-ards  and  sidings   223  207  233  215 

See  Notes,  page  338. 


OF   RAILROADS  147 

GULF  &   SHIP   ISLAND   R.   R. 

Average  Miles 

Year  Operated  Gross    Earnings  Surplus 

1000-1  248  $1,030,S49  $4,547 

iriOl-2  251  1.374,fi84  258,850 

1902-3  251  1,705,047  433,717 

1903-4  261  1,829,815  333,313 

1904-5  275  1.877.397  179.450 

1905-6  284  2,138,778  401,275 

1906-7  307  2,485,949  317,472 

li>u7-8  307  2.066,328  Deficit,     7,768 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common     16,000,000  Fixed    Interest    $6,000,000 

Equipment     379,804 

The  above  includes  only  in  pfirt  securities  to  be  issued  for  Columbia 
Division,  the  cost  of  which  line  was  $2,240,000.  The  cost  is  being 
provided  for  bv  an  issue  of  capital  stock  and  Second  Mortgage  bonds. 
$1,000,000  6%  short-term  bonds  were  issued  in  1907-8,  leaving  $1,240,000 
remaining  due. 

CAPITALIZATION 

Total         Per  Mile 

Stock      $6,000,000         $19,544 

Bonds     6,379.804  20.781 

Total     12.379.804  40,32:. 

Fixed  Charges  below  include  $49,840  Paid  Account  of  Sinking  Funds 
and  $6,045  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 

Average  miles  operated,   307. 

Total         Per  Mile 

Gross    Earnings    $2,066,328  $6,731 

Operating  Expenses    1.686,239      .  5,493 

Net    Earnings     38-'..0S9  1,258 

Miscellaneous    Receipts    27,064  88 

Total  Net  Income    40", 153  1,326 

Fixed   Charges    (including  for   Taxes,    $46,334) 414,921  1,351 

Deficit    7,768  25 

OPERATING     EXPENSES 

Total         Per  Mile 

Maintenance  of  "Way   $530,545  $1,728 

Maintenance    of   Equipment    336.642  1.097 

Traffic    Expenses    15,711  51 

Transportation    Expenses    714,976  2,329 

General    Expenses    ._ 88,365  288 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  81.6  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8     1906-7     1905-6     1904-5    1903-4  1902-3 

For  Maintenance   Expenses.  .41. 4";/;     3;j.s',,      2T.5Vc      31.49c     27.3%  27.4% 
For     Traffic,     Transportation 

and    General    Expenses 39.1%     39.7%     37.9%     40.9%     37.9%  34.0% 

For  Fixed  Changes   19.8%     13.9%     15.9%     18.2%     16.7%  13.0% 

For    Surplus    Deficit  12.6%     18.7%       9.5%     18.1%  25.6% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles    per    mile    of    road 297,740  351,1!>7  353.852  297.693 

Passenger  miles  per  mile  of  road       47,033  59,764  42,950  48.383 

Miles,   yards  and   sidings 100  97  81  81 

See   Notes,  page  340. 


148  THE,  EARNING   POWER 

LOUISIANA  &  ARKANSAS  RY. 


Average  Miles 

Year 

Operated 

Gross   Earnings 

Surplus 

1902-3 

127 

$532,534 

$108,643 

1903-4 

148 

704,671 

115,457 

1904-5 

167 

844,535 

201,522 

1905-6 

187 

1,057,526 

238,759 

1906-7 

226 

1,216,837 

225,484 

1907-8 

226 

1,144,522 

184,549 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1908                                                    June  30,  1908 
Common $3,750,000  Fixed  Interest $3,898,000 

CAPITALIZATION 

Total  Per  Mile 

Stock     $3,750,000  $16,593 

Bonds     3,898,000  17,2tS 

Total     7.648,000  33,841 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908. 

Average  miles  operated,  226. 

Total         •'er  Mi!e 

Gross    Earnings     $1,144,522  $5,064 

Operating  Expenses    790,674  3,499 

Net    Earnings    353,848  1,565 

Miscellaneous    Receipts     43,636  193 

Total   Net  Income    397,484  1,758 

Fixed  Cliarges   (including  for  Taxes,    $14,969) 212,935  942 

♦Surplus    184,549  816 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance   of  Way   $208,247  $921 

Maintenance    of  Equipment    185,976  823 

Traffic    Expenses    16,705  74 

Transportation    Expenses    343.955  1,522 

General    Expenses    35,791  159 

liatio  of  Operating  Expenses  to  Gross  Earnings,   69.1  per  cent. 

♦This  Surplus  before  deducting  $55,000  account  of  Sinking  Funds. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 

For  Maintenance  Expenses.  .33.2%  29.1%  29.1%  28.1%  32.8%  33.1% 
For    Traffic.     Transportation 

and   General   Expenses 33.4%  37.9, o  33.6%  30.5%  32.8«  32.2%, 

For    Fixed    Cliar.ges    17.9%  14.9%  15.1%  18.0%  18.6%,  13.9% 

For    Surplus    15.5%  18.1%  22.2%  23.4%  15.8%  19.8% 


100.0%  100.0%  100.0%o  100.0%,  100.0%,  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles   per   mile   of    road 388,394  426,325  44S.149  :n;;.4i6 

Passenger  miles  per  mile  of  road  26,375  24,603  17,305  17,216 
Miles,     second     and     additional 

main   track    50  29  29 

See  Notes,  page  341. 


OF   RAILROADS  149 

LOUISVILLE  &  NASHVILLE  R.  R. 

Average  Miles 

Year                              Operated                Gross   Earnings  Surplus 

ISDT-S                                 2,988                           *$21, 996,653  $1,632,902 

1898-9                                2,988                            •23,759,485  2,626,900 

1899-n                                 3,007                             *27,742,379  3,51'>  2-^4 

19i0-l                                3,169                            *29,215,725  4,2^51,112 

1901-2                                3,327                              30,712,257  4,725.308 

1902-3                                 3,439                                35,449,378  6,211,048 

1903-4                                3,618                              36,943,793  6,6S8,171 

1904-5                                3,826                              38.517,071  6,827,040 

1905-6                                4,131                              43,008,996  6,348,375 

1906-7                                 4,306                               48,263,945  6,450,522 

1907-8                                 4,348                                44,620,281  4,514,925 
♦Incluiles  earnings  on  company's  freight. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   lyujj  June  30,  1908 

Common     $00,000,000  *Fixed     Interest $130,116,500 

Notes  f5%)   due  Mar. 

1,     1910 6,500,000 

♦Does    not    include    $16,408,000    bonds    in    Treasury,    $30,418,000    bonds 
held  in  Trust  and  $1,404,000  bonds  in  Sinking  Funds. 
CAPITALIZATION 

Stock     $60,000,000  $13,799 

Bonds     136,616,500  31,421 

Total     196,616,500  45,220 

Fixei  Charges  below  include  ?2.51,792  paid  account  of  Sinking  Punds  and  8.'5.i3.936  In  rentals 
(the  latter  item  including  8118,061  (fu^ranteed  dividend  on  Nashville  &  Decatur  V..  R.  stock)  and 
8l9i,350  "  net  rentals  for  track3,  yards,  etc." 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 

Average  miles  operated.   4.348.                                                  Totai  Per  Mile 

Gross   Earnings    $44,620,281  $10,262 

Operating   Expenses    33,594,291  7,726 

Net    Earnings    11,025,990  2,536 

Mi-scellaneous    Receipts     1,424,085  328 

Total   Xet  Income    12,450,075  2,864 

Fixed   Charges   (including  for  Taxes,   $1,393,760) 7,935,150  1,825 

♦Surplus     4,514,925  1,039 

OPERATING  EXPENSES            Total  Per  Mile 

Maintenance   of  "U^ay $6,291,108  $1,447 

Maintenance   of   Equipment    9,020,127  2,075 

Traffic    Expenses     1,056.280  243 

Transportation    Expenses    16,196,685  3,724 

General    Expenses    1,030,091  237 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  75.3  per  cent. 

♦This  surplus  before  deducting  81.690,468  for  Extraordinary  Expenditures. 
Miscellaneous  Receipts  above  include  ?l.'5,0t)i  net  income  from  "Outside  Operations." 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expen.ses.  .33.;,^''c  33.7%  32.1%  30.0%  29.3%,  29.17© 
For     Traffic,     Transportation 

and    General   Expenses 39.7%     38.2%     37.3%     36.0%     35.9%     36.4% 

For   Fixed    Charges 17,2%     15.i%     16.4%,     17.0%     17.5%,     17.4% 

For    Surplus    9.8%     12.9-/0     14.2%,     17.0%     17.3%.     17.1%> 


100.0%,  100.0       100.0%,  100.0%  100.0%  100.0%, 


1907-8  1906-7  1905-6  1904-5 

Ton    miles    per    mile    of    road 924,686  1,020,735  950,304  916,362 

Passenger  miles  per  mile  of  road    102,385  100,509  87,810  96.729 

main    track    113  74  73 

Miles,     second    and    additional 

Miles,    yards    and    sidings 1,318  1,014  901 

See  Notes,  page  342. 


ISO  rilE   EARNING   POWER 

LOUISVILLE,  HENDERSON  &  ST.  LOUIS  RY. 
Average    Miles 


Year 

Operated 

Gross   Earninc 

IS 

Surplus 

1896-7 

186 

$444,830 

IS!)7-S 

186 

525,458 

$0,468 

is;is-9 

186 

532,220 

35,885 

lS!)!)-0 

186 

630,355 

46,005 

lilOO-] 

186 

668,484 

76,354 

l!ini-2 

186 

696,064 

54,294 

i:i(ij-o 

186 

808,548 

104,194 

]!io:i-.( 

186 

895,970 

126,898 

1904-5 

186 

928,687 

106,229 

1905-6 

200 

951,859 

99,926 

1906-7 

200 

1,061,378 

103,252 

1907-.S 

200 

992,652 

Dcfic 

It, 

37,384 

STOCK 

OUTSTANDING 

BONDS 

OUTSTANDING 

June  30, 

lilOS 

June  30,  1908 

Common, 

$2,000,000 

Fixed  Interest 

$2 

,500,000 

Preferred  fS"/,"*. . . 

2,000,000 

CAPITALIZATION 

Total 

P 

er  Mile 

Stock    . . 

$4,000,000 
2,500,000 

$20,000 

Bonds     . 

12,500 

Total     . . 

6,500,000 

32,500 

The  Louisville,  Henderson  &  St.  Louis  Ry.  paid  in  1907-8  $55,108 
for  use  joint  facilities,  also  $11,600  in'  rentals  (included  in  Fixed 
Charges  below).  Fixed  Charges  include  also  $19,457  Hire  of  Equip- 
ment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,  200. 

Gross   Earnin.g:s    

Operating   Expenses    

Net    Earnings    

Miscellaneous   Receipts    

Total    Net    Income     

Fixed   Charges    (including   for   Taxes,    $30,131)... 

♦Deficit    

OPERATING    EXPENSES 

Maintenance    of    Way    

Maintenance    of    Equipment     

Trafhc  Expenses   

Transportation    Expenses 

General     Expenses     

Ratio  of  Operating  Expenses  to  Gross   Earnings,   79.7  per  cent. 

*This  Deficit  before  deducting  $12,669  for  Extraordinary  Expen- 
ditures. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
I''(ii-  Maintenance  Expenses.  .33.8%  25.7%  24.6%  22.6%  22.2%  23.57o 
For     'i'laflic.     Transportation 

and    General    Expenses 45.7%     49.8%     49.1%     51.3%     49.1%     47.7% 

For   Fixed   Charges    24.3%     14.7%     15.7%     14.7%     14.5%     15.7% 

For  Surplus   Deficit     9.8%     10.6%     11.4%     14.2%     13.1% 


Total 

Per  Mile 

$992,652 

$4,963 

790,978 

3,955 

201,674 

1,008 

2,539 

13 

204,213 

1,021 

241,597 

1,208 

37,384 

187 

Total 

Per  Mile 

$219,887 

$1,100 

116,288 

581 

42,921 

215 

377,248 

1,886 

34,633 

173 

100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

'I'on    miles    per   mile    of    road 301,24.2  346,215  292,413  326,028 

Pass(^ng<i-  miles  \^c■r  mile  of  road        91,033  90,749  83,306  99,655 

Miles,     yard.s     and     sidings 2/  26  26  25 

See  Notes,  page  344. 


Average  Miles 

Year 

Operated 

IS ;»;",- 6 

CSS 

1S9C-7 

GS8 

1S1)7-S 

688 

lS9S-i) 

688 

lS!)9-0 

876 

1!»00-1 

874 

l!l01-2 

874 

1!»02-:! 

874 

1903-4 

912 

1904-5 

926 

1905 -G 

926 

1906-7 

926 

1907-8 

926 

STOCK 

OUTSTANDING 

June 

30,   1908 

Common 

$6,070, GO 

OF   RAILROADS  151 

MOBILE  &  OHIO  R.  R. 

Gross   Earnings  Surplus 

$3,619,071  $234,231) 

3,867,857                   .  223,769 

4,207,318  225,863 

4,531,153  307,103 

5.996,731  337,630 

6,139,912  3GG,702 

6,509,489  r.41,r,Gl 

7,486.980  747,2.7 

7,739,706  785,238 

■  8,267,602  989,327 

9,445.927  1,209.818 

10.759,519  1,333,893 

9,649,212  465,920 

BONDS  OUTSTANDING 

June  30,   1908 

Fixed  Interest $21,172,000 

Equipment     4,774,191 

Notes     600,000 

CAPITALIZATION                    Total  Per   Mile 

Stoclv         $6,070,600  $6,5r)6 

Bonds     29,546,191  37.907 

Total     35,616,791  38,463 

The  Mobile  &  Ohio  R.   R.   paid  in   1907-8  $697,910   in  rentals  and   for 

joint    facilities    (included    in    Fixed    Charges    below).      Fixed  Charges 
include  also  $56,589  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30.    1908 

Average  miles  operated.    926.                                                    Total  Per  Mile 

Gross    Earnings     $9,649,212  ?12'?,^!! 

Operating   Expenses    6,818,004  i ,3G.! 

Net    Earnings     2,831,208  '..O.b7 

Mi.scellaneous    Receipts     174,450  l-iS 

Total    Net    Income    3,005,658  3.245 

Fixed   Changes   (including   for  Taxes,   $226,469)....       2,539.738  2.712 

•Surplus    465,920  503 

OPERATING   EXPENSES            Total  Per   Mile 

Maintenance    of    Way    $1,228,145  $1,326 

Maintenance  of  Equipment   1,391,525  1,:)03 

Traffic   Expenses    322,930  349 

Transportation  .  Expenses    3,560,986  ^'^i^ 

General     Expenses     314,418  339 

Ratio  of  Operating  Expenses   to  Gross  Earnings    70.7  per   cent. 
♦This    Surplus    before    deducting    $150,696    for    Extraordinary   Expen- 
ditures. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  id05-6  1904-5  1903-4  1902-3 

For  Maintenance  Expenses.  .26.7%  20.4%  25.7%  24.9%  25.7%  27.5% 
For     Traffic,     Transportation 

and    General    Expenses 42.7%  42.0%  40.8%  40.3%  40.7%  39.0% 

For  Fixed  Charges  25.9%  19.4%  20.8%  23.0%  23.8%  23.5% 

For    Surplus    4.7%  12.2%  12.7%  11.8%  9.8%  10.0% 

100.0%)  iOO.0%  100.0%  100.0%,  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles   per   mile   of   road....   1,216,983  1,407.118  1,204,001  962,057 

Passenger  miles  per  mile  of  road        54,802  56,885  49,554  03,414 

Miles,   yards   and    sidings 308  304  296  283 

See   Notes,   page  345. 


153  THE  EARNING  POWER 

NASHVILLE,  CHATTANOOGA  &  ST.  LOUIS  RY. 

Average  Miles 

Year                               Operated                 Gross   Earnings  Surplus 

3S95-6                                    903                               $5,074,625  $452,795 

lSyC-7                                    905                                 5,116,118  403,015 

1897-8                                    905                                 5,646.549  460,525 

1898-9                                    935                                 6,081.765  354,535 

1899-0                                    935                                 6,487,318  525,908 

1900-1                                 1,195                                 7,620,128  619,379 

1901-2                                 1,195                                 7,992,531  524,711 

1902-3                                 1,195                                 9,606,370  797,480 

1903-4                                 1,201                               10,206,022  768,126 

1904-5                                 1,226                               10,113,056  742,735 

1905-6                                 1,226                               11,120,982  *2, 243,413 

1906-7                                 1.230                               12,238,472  2,233.538 

1907-8                                 1,230                               10,738,253  994,827 

*See  under  Jiu'ome  Account  below  for  explanation  of  large  increase  in  surplus. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,   1908 

Common $10,000,000  Fixed  Interest $15,985,000 

CAPITALIZATION                   Total  Per  Mile 

Stock     $10,000,000  $8,130 

Bonds     15,985,000  12,996 

■lotal     25,985,000  21,126 

The  Nashville,  Chattanooga  6c  St.  Louis  Ry.  paid  in  1907-8  $626,607 
in  rentals    (included   in   Fixed   Charges   below). 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30.    1908 

Average  miles  operated,  1,230.                                                 Total  Per  Mile 

Gross    Earnings     $10,738,253  $8,730 

Operating    Expenses     8,182,100  6,652 

Net     Earnings      2,556,153  2,078 

Miscellaneous   Receipts    310,641  253 

Total   Net  Income    2,866,794  2,331 

Fixed   Charges    (including   for   Taxes    $242,740) 1,871,967  1,522 

♦Surplus     994,827  809 

OPERATING     EXPENSES     Total  Per  Mile 

Maintenance    of    Way    $1,475,530  $1,200 

Maintenance    of    Equipment    1,976,575  1,607 

Traffic    Expenses    400,944  326 

Transportation    Expenses    4,060,292  3,301 

General    Expenses     268,759  218 

Ratio  of  Operating  Expenses  to  Gross  Earnings.   76.2  per   cent. 

♦1'hls  Surplus  before  dedueCing'  Sl.).>,0.i7  for  Kxtraordinary  Expenditures. 

For  years  to  1907-8  there  were  included  in  expenses,  under  separate 
heading,  lar.^e  sums  for  "additions  to  property  and  equipment."  The 
surjilus  earnings  given  above  for  1905-6  and  following  years  are  those 
shown  after  eliminating  such  charges.  Prior  to  1905-6  similar  items 
were  not  eliminated  from  the  Income  Accounts;  consequently  the 
surplus  earnings  given  are  much  smaller. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.. 31.3%  28.0,r  26.3%  35.8%  36.1%  34.2% 
For    'I'raffic,     Transportation 

and    General    Expenses 42. £%     38.9%     37.0%     38.7%     38.0%     38.4% 

i^or    Fixed    Charges     16.9%     14.9%     16.4%     18.1%     18.3%     19.1% 

For    Surplus    9.0%     18.2%     20.3%       7.4%       7.6%       8.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 
1907-8         1906-7         1905-6  1904-5 

Ton    miles    per    mile    of    road 693,665        821,933        736,837        649,488 

Passenger  miles  per  mile  of  road      79,004  74,569  69,164  71,527 

Miles,    yards    and    sidings 434  421  380  360 

See  Notes,  page  347. 
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NEW   ORLEANS  &   NORTH   EASTERN   R.   R. 

Average  Miles 

Year  Operated                 Gross  Earnings  Surplus 

1901-2  ILtG  $2,030,262  $193,045 

1902-3  196                                 2,285,036  331,330 

1903-4  196                                 2,416,968  322,253 

1904-5  196                                 2,563,776  346.923- 

1905-6  196                                  3,001,977  470,661 

1906-7  196                                 3,252,148  505,849 

1907-8  196                                 2,865,315  393,407 

STOCK    OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common     $6,000,000  Fixed     Interest $6,982,000 

Income     Bonds     (4%)..   1,500,000 

CAPITALIZATION 

Total  Per  Mile 

Stock  and  Income  Bonds $7,500,000  $38,265 

Bonds      6,982,000  35,623 

Total      14,482,000  73,888 

The  New  Orleans   &  North  Eastern  R.    R.   paid  in  1907-8  $50,651   in 
rentals  (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR     ENDING     JUNE    30,    1908 

Average  miles  operated,  196. 

Total  Per  Mile 

Gross    Earnings    $2,865,315  $14,619 

Operating     Expenses     2,120,036  10,817 

Net     Earnings      745,279  3,802 

Miscellaneous    Receipts    126,413  645 

Total    Net    Income    871,692  4,447 

Fixed    Charges    (including   for    Taxes    $75,321) 478,285  2.440 

♦Surplus     393,407  2,007 

OPERATING    EXPENSES. 

Total         Per   Mile 

Maintenance    of   Way    $369,193  $1,884 

Maintenance    of    Equipment    549,439  2,803 

Traffic     Expenses     86,599  442 

Transportation    Expenses    1,016,552  5,187 

General     Expenses     98,253  501 

Ratio  of  Operating  Expenses  to   Gross  Earnings  74.0  per  cent. 
♦This   Surplus   before   deducting   $80,267   for   Extraordinary   Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1903-7  1905-6  1904-5  1903-4  19C2-3 

For  Maintenance  Expenses.. 30.7vc  34.0%  34.0%  34.4%  34.8%  36.0% 
For     Traffic.     Transportation 

and    General    Expenses 40.2%  38.2%  37.5%  37.2%  36.4%  33.9% 

For    Fixed    Charges    16.0%  12.4%  12.9%  14.9%  15.5%  16.0% 

For     Surplus     13.1%  15.4%  15.6%  13.5%  13.3%  14.1% 


100.0%  100.0%  100.0%  100.07o  100.0%  100.0% 

1907-8  1906-7         1905-6         1904-5 

Ton    miles    per    mile    of    road 1,259,199  1,223,712     1,169,922        995.134 

Passenger  miles  per  mile  of  road    121,517  140,707        134,056        126,120 

Miles,    yards    and    sidings 91  90                  87                  83 

See   Notes,  page  348. 
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VICKSBURG,  SHREVEPORT  &   PACIFIC   RY. 

Average  Miles 

Year  Operated                 Gross    Earnings  Surplus 

l!t01-2  171  $1,080,25.".  $166,099 

1902-.3  171  1,268,523  224,642 

1903-4  171  1,426,751  229,485 

1904-5  171  1,424,406  188,619 

1905-6  171  1,302,225  107,417 

1906-7  171  1,568,505  153,673 

1907-8  171  1,427,694  74,851 

STOCK    OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,   1908 

Common    $2,856,500  Fixed    Interest $3,245,000 

Preferred    (5%)    2,142,800 

CAPITALIZATION 

Total  Per   Mile 

Stock     $4,999,300  $29,235 

Bonds     3,245,000  18,977 

Total     8,244,300  48,212 

The    Vicksburg,    Shreveport   &    Pacific    Ry.    paid  in    1907-8  $2,257    in 
rentals  (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 

Average  miles  operated,    171. 

Total         Per  Mile 

Gross  Earnings  ~ $1,427,694  $8,349 

Operating  Expenses    1,183,035  6,918 

Net  Earnings    244,659  1,431 

Miscellaneous     Receipts     82,563  483 

Total  Net  Income    327,222  1,914 

Fixed  Charges  (including  for  Taxes,  $69,950) 252,371  1,476 

•Surplus    74.851  438 

OPERATING    EXPENSES. 

Total  Per  Mile 

Maintenance  of  Wav    $323,418  $1,891 

Maintenance  of  Equipment    266,828  1,560 

Traffic  Expenses    37,756  221 

Transportation    Expenses     507,250  2,966 

General   Expenses    47,783  280 

Ratio  of  Operating  Expenses  to  Gross  Earnings.   82.9  per  cent. 

*This   Suri)lus  before   deductin.g   $61,590   for   Extraordinary  Expendi- 

tlM'CS. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 

For  Maintenance  Expenses.  .39.1%  42.5%  39.5%  38.8%  38.4%  34.7% 
For     Traffic,     Transportation 

and    General    Expenses 39.2%  34.3%  85.3%  32.9%,  31.5%,  32.4%, 

For   Fixed    Charges 16.7%  13.9%  17.0%,  15.2%  14.2%  15.3% 

For  Surplus   5.0%,  9.3%  8.2%  13.1%  15.9%  17.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  '1905-6  1904-5 

Ton   miles  per  mile  of  road 393,491  440,198  383,239  361,224 

I'nssenger  miles  per  mile  of  road    106,653  108,035  81,120  95,297 

Miles,    yards   and    sidings    50                  54  46  45 

See  Notes,  page  348. 
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WESTERN   RY.  OF  ALABAMA. 

Average    Miles 

Year                                Operated                 Gross    Earnings  Surplus 

1S!)5-G  1:12  $579,804  $124,475 

1S96-7  132  636,533  166,311 

18!)7-S  132  603,630  125,032 

1S9S-9  132  668,335  176,594 

1S99-0  132  739,746  174,180 

1900-1  132  824,910  195,700 

1901-2  132  832,550  232.468 

1902-3  132  933,862  269,799 

1903-4  132  950,438  251,481 

1904-5  132  1.030.522  315,370 

1905-6  133  1,126,105  361,315 

1906-7  1-^  .  1.1115.147  :!04.5:« 

i:tn7-S  133  1.143,550  150,712 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,  ions  Juno  30,  1908 

Coniinun $3,000,000  Fixed  Interest $1,543,000 

CAPITALIZATION 

Total  Per  Mile 

Stock      $3,000,000  $22.5.-,r, 

Bonds     1,543.000  11,602 

Total     4,543,000  34,158 

The    Western    Rv.     of    vMabama    paid    in    1S07-S  $10,783    in    rentals 
(incluiled  in   Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908. 

Average  miles  operated,  133. 

Total         Per  Mile 

Gross    Earnings     $1,143,550  $8,598 

Operating   Expenses    885,912  6,661 

Net    Earnings     257,638  1,937 

Miscellaneous   Receipts 28,760  216 

Total   Net  Income    286,398  2,153 

Fixed    Charges    (including   for   Taxes     $53,233) 135,686  1.020 

Surplus    150, 71z  1,133 

OPERATING     EXPENSES 

Total  Per  Mile 

Maintenance  of  "SVay $259,288  $1,949 

Maintenance    of   Equipment    182.365  1,371 

Traffic    Expenses    49,226  370 

Transportation    Expenses    348,535  2,621 

General   Expenses    46,498  350 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  77.5  per  cent. 

APPROPRIATION    OF   GROSS    INCOME. 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 

For  Maintenance  Expenses.  .37. 7'a  30.4'/r  27.87r  26.S7c  30.67c  30.0'/f 
For     Traffic,     Transportation 

and    General    Expenses 37.9%  35.6%  31.3%  33.1%  32.4%  30.6% 

For   Fixed    Charges    11.6%  8.7%  9.1%  9.6%  10.5%  10.6%, 

For    Surplus    12.8%  25.3%  31.8%  30.5%  26.59!-  28.S'> 

100.0%  100.0%    100.0%  ino.0%   100.0%   lOO.O^r 

1907-8  1906-7  1905-6  1904-5 

Ton    miles    per   mile   of   road 354.2^6  341. 5S9  334,766  326.9n:i 

Passenger  miles  per  mile  of  road     135,607  137,430  118,195  113,045 

Miles,    yards    and    sidings    42  42  39  38 

See  Notes,  page  349. 
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YAZOO  &  MISSISSIPPI  VALLEY   R.   R. 


Year 

1S96-7 
1897-8 
1898-9 
1899-0 
1900-1 
3901-2 
1902-3 
1903-4 
1904-5 

loon-e 

1906-7 
1907-8 


Average  Miles 

Operated 

Gross   Earnings 

807 

$3,936,513 

807 

4,775,648 

955 

4,576,350 

1,001 

5,300,890 

1,057 

6,127,942 

1,095 

6,587,?56 

1,162 

7,330,085 

1,173 

7,868,385 

1,204 

8,670,245 

1,211 

8,671,251 

1,239 

9,499,659 

1,298 

9,580,634 

Surplus 

$570,441 

784,031 

340,922 

959,299 

1,066,079 

865,755 

560,607 

578,616 

655,643 

29,618 

71,207 

Deficit,     318,509 


STOCK   OUTSTANDING 

June  30,   1908 

Common    $6,168,400 

•income  Bonds   (5%)...   9,104,000 
Land       Grant       Income 

Bonds    (6%) 10,000,000 

♦Cumulative. 

CAPITALIZATION  Total 

Stock  and  Income  Bonds   $25,272,400 

Bonds    29,631,747 

Total     54,904,147 

Fixed  Charges  below  include  $296,709  Deficit  from  Outside  Operations. 
INCOIVIE    ACCOUNT    YEAR    ENDING    JUNE    30.    1908 


BONDS  OUTSTANDING 

June  30,   1908 
Fixed    Interest $29,631,747 


Per  IVlile 

$19,470 
22,829 
42,299 


Average  miles  operated, 1,298. 


Total 


Gross  Earnings   $9,580,034 


Operating    Expenses    7,844,96.5 

Net   Earnings    1,735,669 

Miscellaneous     Receipts     1,750 

Total   Net  Income    1,737,419 

Fixed  Changes   (including  for  Taxes,    $413,186) 2,055,928 

Deficit    318,509 

OPERATING    EXPENSES.  Total 

Maintenance  of  Way  $1,945,771 

Maintenance  of  Equinment   1,499,950 

Traffic  Expenses   196.250 

Transportation   Expenses    3,968,314 

General    Expenses    234,680 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  81.9  per  cent. 
APPROPRIATION    OF    GROSS    INCOIVIE 

1907-8    1906-7    1905-6  1904-5    1903-4 

For  Maintenance  Expenses.  .36.0%     37.6%     37.3%  29.6%     29.4% 
For     Traffic,     Transportation 

and    General   Expenses 45.9%     43.2%     43.3%  44.1%     43.7% 

For    Fixed    Charges 21.4%     18.4%     19.0%  18.8%     19.5% 

For    Surplus    Deficit    0.8%       0.4%  7.5%       7.4% 


Per  IVlile 

$7,381 
6,044 
1,337 
1 
1,338 
1,584 
246 
Per  IVlile 
$1,499 
1,156 
151 
3,057 
181 


1902-3 
3L7% 

41.1% 

19.5% 
7.7% 


100.0%  100.0%  100.0%  100.0%  100.0% 


Ton  miles  per  mile  of  road.... 
Passenger  miles  per  mile  of  road 
Miles,      second      and     additional 

main   track 

Miles,   yards  and   sid 


1907-8 

806,001 
63,575 


1906-7 

741,376 
64,204 


1905-6 

640.167 

53,485 


1904-5 

573,810 
65,781 
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ATCHISON,  TOPEKA   &   SANTA   FE   RY. 

Average    Miles 
Year  Operated  Gross    Earnings  Surplus 

1S99-0  7,341  $46,232,078  $9,739,304 

1900-1  7,807  54,474,823  12,474,529 

1901-2  7,855  59,135,086  15,564,527 

1902-3  7,965  62,350,397  13,898,330 

1003-4  8,180  68,171,200  15,359,771 

1904-5  8,305  68,375,837  11,742,346 

1905-6  8,434  78,044,347  17.733,210 

1906-7  9.273  93,683,407  21,168,724 

1907-8  9,415  90,617,796  13,678,886 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common $102,956,500  *Fixed  Interest $315,454,420 

Preferred     (5%) 114,173,730 

*Does  not  include  $3,306,930  bonds  in  Treasury;  includes,  however, 
$4,940,000  Santa  Fe,  Prescott  &  Phoenix  Ry.  5  per  cent,  bonds  and 
$2,660,920   Miscellaneous  Divisional    Bonds. 

CAPITALIZATION  Total  Per   Mile 

Stock      $217,i30,::;G         S23.0G2 

Bonds     315,454.420  33,506 

Total     532,584,650  56,568 

Tl.e  Atchison,  Topeka  &  Santa  Fe  Ry.  paid  in  1907-S  $71,186  in 
i-entals  (included  in  Fixed  Charges  below).  Fixed  Changes  include 
also  $611,477  "Hire  of  Equipment"  and  $280,296  for  advances  to  sub- 
sidiary companies. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
A\erage   miles   operated,    9,415.  Total         Per  Mile 

Gross     Earnings     $90,617,796  $9,625 

Operating   Expenses    60,823,963  6,460 

Net    Earnings     29,793,833  3,165 

Miscellaneous     Receipts     671,910  71 

Total    Net    Income     30,465,743  3,236 

Fixed   Charges    (including   for  Taxes.    $3,244,596)..     16,786.857  1,783 

♦Surplus     13,678,886  1.453 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance    of    Way    $14,414,875  $1,531 

Maintenance    of   Equipment    14,376.338  1,526 

Traffic    Expenses    1,796,691  191 

Transportation    Expenses    28,487,035  3,026 

General    Expenses     1,749,024  186 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   67.1  per   cent. 

*This  Surplus  before  deducting  $340,332  Additions  and  Betterments 
and  $81,378  appropriation   for  Fuel  Reserve  Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .31.5%  28.67o  29.2%  32.2%  27.6%  27.9% 
For     Traffic.     Transportation 

and   General   Expenses 35.1%     33.7%     31.9%     33.5%     33.2%     32.3% 

For    Fixed     Charges 18.4%     15.3%     16.6%     17.2%     17.0%     17.7%, 

For    Surplus    15.0%     22.4%     22.3%     17.1%     22.2%     22.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton  miles  per  mile  of  road 692.025  737.913  692,604  569.668 

Passenger  miles  -er  mile  of  road  109, Z70  101,567  100,114  89,522 
Miles,      second      and      additional 

main     track     434  36.^  309  178 

Miles,    yards   and    sidings    2,677  2,522  2,259  2,155 

See  Notes,  page  350. 
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COLORADO  &  SOUTHERN  RY. 


Average    Miles 

Year 

Ooerated 

Gross   Earnings 

Surplus 

li)00-l 

1,142 

$4,794,649 

$405,648 

l!i01-2 

1,133 

5,580,327 

626.759 

1902-3 

1,121 

6,142,989 

496,953 

1903-4 

1,120 

5,702,688 

437,841 

1904-5 

1,118 

6,220,744 

610,315 

1905-6 

1,063 

11.653,446 

1,766,212 

190(i-7 

1,858 

13,456,489 

2.091,857 

19a7-8 

*1,932 

14,280,535 

2,171,903 

♦Includes  Fort  Worth  &  Penver  City  Hy.  (45l  miles)  Colorado  Springs  &  Cripple  Creek  Dis- 
trict Ry.  (74  miles)  and  W'icliita  Valley  Lines  (174  miles).  Tlie  figures  below  covering  capitaliza- 
tion, earnings,  etc  for  the  vear  1WI7  8  are  those  for  the  Colorado  &  southern  System. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common $31,000,000  •^Fixed  Interest $50,649,545 

Preferred  1st  (4%) 8,500,000  Equipment 2,823.894 

Preferred  2nd  (4%)    ...     8,500,000 

♦Other     94,722 

♦Includes   $85,772   outstanding   Ft.   W.    &    D.    C.    Ry.    Stamped   Stock. 
fDoes  not   include  $2,500,000   Bills   Payable   (see  Notes)   and   does  not 
jnclude    $6,074,571    Company's    bonds    in    Treasury,    of    which    $5,346,511 
were    Refundin.5   and   Extension    Mortgase   bonds. 

CAPITALIZATION  Total  Per  Mile 

Stock      $48,094,722         $24,S94 

Bonds     53.473,43j  27.677 

Total     101,568,161  52.571 

Fixed  Charges  below  include  $2.^4,362  "Hire  of  Equipment."  also 
$6,199  dividends  paid  on  Ft.  W.  &  D.   C.  Rv.   Co.   Stamped  Stock. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 
Average  miles  --^erated,   1.932.  Total  Per  Mile 

Gross     Earnings     $14,280,535  $7,392 

Operating    Expenses     9,594,206  4,966 

Net   Earnings    4,686,329  2,426 

Miscellaneous     Receipts     580,096  300 

Total   Net   Income    5.266.425  2,726 

Fixed    Charges    (including    for    Taxes,    $407,101) . .       3.094,522  1,602 

Surplus    2.171.903  1.124 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance   of  "Way    $2,041,563  $1,057 

Maintenance  of  Equipment   2,124,148  1,099 

Tiamc    Expenses    276.705  143 

Transportation    Expenses    4,657,528  2,411 

General     Expenses     494,172  256 

Ratio   of    Operating   Expenses   to  Gross   Earnin.gs,    67.2   per   cent. 
The    statistics    below    refer    to    the    operations    of    the    Colorado    & 
Southern    Ry.    prior   to    the    year    1^05-6    and    to    the    operations    of    the 
System   for   1905-6,    11)06-7    and    1007-8. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expen.ses.. 28.0%  29.5%  29.57o  32.8%  33.0%,  30.7% 
For     Traffic.     Transportation 

and    General    Expenses 36.5%     38.7%,     37.4%,     39.5%,     40.7%     44.6%, 

For    Fixed    Charges 20.8%     16.4%     18.1%,     17.9%o     18.4%o     16.6%o 

For    Surplus    14.7%^     15.4%     15.0%,       9.87o       7.9%       8.1% 


100.0%  100.0%  100.0%o  100.0%  100.0%  100.0%o 


1907-8  1906-7  1905-6  1901-.5 

Ton    miles   per   mile   of    road 457.043  526,942  503.778  382,543 

Passenger  miles  per  mile  of  road        72.656  73,966  64,831  38,381 

Miles,     narrow    gauge 386  386          

Miles,    yards   and    sidings    ...  407  352  253 

See  Notes,  page  354. 
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CRIPPLE    CREEK    CENTRAL    RY. 

Average   Miles 
Year  Operated  Gross   Earnings  Surplus 

1905-6  82  $899,816  $336,755 

1906-7  82  742.612  235.215 

1907-8  82  708,151  193,800 

The  earnings  given  on  this  page  are  the  actual  earnings  of  the 
underlying  companies  owned  and  controlled  by  the  Cripple  Creek 
Central  Railway  Company.  The  Income  Account  below  is  stated 
in  a  manner  different  from  that  in  the  Company's  annual  report,  but 
the  final  surplus,  applicable  to  dividends  on  the  stock  of  the  Cripple 
Creek  Central  Ry.,  is  approximately  correct,  based  on  the  statements 
in  such  report. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June  30,  1908 

•Common $2,500,000  -fFixed  Interest $407,000 

•Preferred  (4%) 3,000,000 

♦These  are  the  stocks  of  the  parent  Company. 

fThese  bonds  are  the  5  per  cent,  bonds  of  the  Midland  Terminal 
Ry.  The  entire  stock  and  bonds  of  the  underlying  companies,  with 
the  exception  of  the  Midland  Terminal  Ry.  bonds,  are  ownpd  by  the 
parent  Company. 

CAPITALIZATION  Total         Per  Mile 

Stock  $5,500,000         $67,073 

Bonds   407,000  4.963 

Total   5,907,000  72,036 

Fixed  Charges  below  include  $10,987  paid  account  of  Sinking  Fund, 
$13,869  for  General  Expenses  of  the  Cripple  Creek  Central  Ry.,  $40,947 
for  Hire  of  Equipment  and  $1,630  for  Rent  of  Tracks  and  Other  Prop- 
erty. Included  in  Gross  Earnings  is  the  sum  of  $36,820  from  Hire  of 
Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE   30,    1908. 

Average  miles  operated  82.  Total         P^'",'^''® 

Gross  Earnings    ^"2o'-^oJ  c'oo5 

Operating   Expenses    '*28,621  ^-227 

Net    Earnings    279,530  3,409 

Miscellaneous    Receipts     29.966  365 

Total   Net  Income    309.496  3.774 

Fixed  Charges  (including  for  Taxes.  $24.938) 115,696  1.411 

Surplus     193,800  2.363 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of   Way    ^Ifl-o  'oii 

Maintenance     of    Equipment Jn';i,  ooo 

Traffic     Expenses     oiroSA  o  o^a 

Transportation    Expenses     235,360  2.870 

General    Expenses 25.131  307 

Ratio  of  Operating  Expenses  to  Gross  Earnmgs.  60.5  per  cent. 

Miscellaneous  Receipts  above  include  $16,910  net  earnings  of  the 
Colorado  Trading  &  Transfer  Co. 

APPROPRIATION  OF  GROSS   INCOME. 

1907-8    1906-7  1905-6 

For  Maintenance  Expenses 20.2%     ]^-l%  16.9% 

For  Traffic    Transportation  and  General  Expenses     37.9%     39.3%  38.2% 

For  Fixed   Charges    15.7%     10.3%  8.5% 

For    Surplus    26.2%     30.7%  36.4% 

100.0%  100.0%  100.0% 

1907-8         1906-7     1905-6 

Miles,    yards    and    sidings    45  46  4R 

See  Notes,  page  359. 


i6o  THE  EARNING   POWER 

DENVER  &  RIO  GRANDE  R.  R. 

Average  Miles 

Year                               Operated  Gross   Earnings                        Surplus 

1897-8                                 1,666  $8,342,926                                $898,502 

1898-9                               1,670  9,270,248                             1,336,729 

1899-0                                 1,674  10,246,080                               1,494,462 

1900-1                               1,668  11,452,403                             2,053,422 

190i-2                               2,347  17,036,828                             3,202,625 

1902-3                                 2,378  17,304,560                               2,962,561 

1903-4                                 2,398  16,446,435                               2,574,413 

1904-5                               2,420  17,031,507                             2,932,452 

1905-6                                 2.477  19,686,115                               3,712,474 

1906-7                                 2,500  21,409,042                               4,176,797 

1907-8                                 2,499  20,386,431                               3,535,836 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common $38,000,000  *Fixed  Interest  D.  &  R.  G.$50,287,500 

Preferred  (5%) 45,761,400  fFixed  Interest  R.  G.  W..  31,675,400 

Equipment    2,175,000 

♦Includes  81,853,000  T>.  &  R.(3.K.R.lst  Consolidated  Mortfrage  4  percent,  bonds  held  in  Treasury 
tincludes  $2,501,400  Rio  GrandeWestern  Ky.Jst  Consolidated  i  per  cent,  bonds  held  in  Treasury 
See  Notes  as  to  issuance  in  1909  of  now  .S  per  ct-nt.  bonds. 

CAPITALIZATION  Total         Per  Mile 

Stock     $83,761,400         $33,518 

Bonds     84,137.900  33,669 

Total     167,899,300  67,187 

The  Denver  &  Rio  Grande  R.  R.  paid  in  1907-8  $47,303  in  rentals 
(included  in  Fixed  Charges  below).  Fixed  Charges  include  also  $317,- 
233   account   of   "Hire   of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,   2,499.  Total         Per  Mile 

Gross    Earnings     $20,386,431  $8,158 

Operating    Expenses     13,038,809  5,218 

Net    Earnings     7,347,622  2,940 

Miscellaneous    Receipts     597,149  239 

Total  Net   Income    7,944,771  3,179 

Fixed    Charges    ("including    for    Taxes,    $750,471)..       4,408.935  1,764 

♦Surplus     3,535,836  1.415 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance  of  \N''ay   $.^.207,697  $883 

Maintenance    of   Equipment    3,168,744  1,268 

Traffic    Expenses    444,950  178 

Transporation  Expenses   6,729,470  2,694 

General    Expenses    487,948  195 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  64.0  per  cent. 

♦This  Surplus  before  deducting  $231,393  for  Betterments  and  $120,000  set  aside  for  Renewal 
Fund.  KquipnientTru.st  payments  (.?325,000)  and  interest  on  Equipment  Trust  bonds  ($76,312) 
were  cliarped  to  Profit  and  f.oss. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 

For  Maintenance  Expenses.. 25. 6%  24.4%  24.9%  23.4%  24.6%  24.1% 
For  Traffic,  Transportation 

and    General    Expenses 36.5%  36.8%  35.7%  35.7%  35.8%  36.5% 

For   Fixed    Charges 21.0%  19.5%  20.7%  23.9%  24.2%  22.3% 

For   Surplus    16.9%  19.3%  18.7%  17.0%  15.4%  17.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles    per   mile   of    road 433,213  452,446  435,344  368,653 

Passenger  miles  per  mile  of  road  102,517  lol,045  102,785  37,238 
Miles,      second      and      additional 

main    track     82                 73  62  62 

Miles,  yards  an  J   sidm.gs ...               559  564  543 

See  Notes,  page  360. 


OF   RAILROADS  loi 

KANSAS   CITY   SOUTHERN   RY. 

Average    Miles 
Year  Operated  Gross    Earnings  Surplus 

1890-0  S33  04,118,763  

1900-1  833  4,753,066  $448,866 

1901-2  833  5,450,871  916,335 

1902-3  839  6,010,458  652,370 

1903-4  839  6,450,320  853,023 

1904-5  839  6.627,754  735,213 

1905-6  827  7,256,384  933,055 

1906-7  827  8,763,591  2.455,339 

1907-8  S27  8,758,929  1,613,272 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common 430.000,000  Fixed  Interest $30,000,000 

Preferred  (4%) 21,000,000  Equipment 1,560.000 

•Notes    5%    due    1912..     5,100.000 

♦Secured  by  $6,000,000  of  an  authorized  issue  of  $10,000,000  Improve- 
ment Mortgage  4%   per   rent,    bonds    ($4,000,000    unissued). 

CAPITALIZATION  Total  Per   Mile 

Stock     $51,000,000         $61,669 

Bonds   36,660,000  44,329 

Total     87.660,000         105,998 

The  Kansas  City  Southern  Ry.  paid  in  1907-8  $12,582  in  rentals 
(included  in  Fixed  Charges  below).  Income  Account  below  includes 
operations  of  the  Kansas  City  Terminal.  In  previous  years  net  earn- 
ings only  of  said  Terminal  were  included,  the  same  comprising  a 
part  of  Miscellaneous  Receipts. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,   827.  Total         Per  Mile 

Gross    Earnings     $8,758,929         $10,591 

Operating   Expenses    5.754,321  6,958 

Net    Earnings     3.004.608  3,633 

Miscellaneous    Receipts     133,598  162 

Total   Net  Income    3,138,206  3,795 

Fixed   Charges   (including  for  Taxes,   $283,138) 1,524,934  1,844 

Surplus     1.613,272  1,951 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of    "Way    $91 7,667  $1,110 

Maintenance   of    Equipment    1,200.481  1,452 

Traffic     Expenses     268,550  325 

Transportation    Expenses    3,095,791  3,743 

General    Expenses    271.832  328 

Ratio   of  Operatin.g-  Expensf-.s   to   Gros.';   Earnings,    65.7   per   cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8    1906-7    1905-6    1904-5    1903-4  1902-3 

For  Maintenance  Expenses.  .23. 8'7c  21.6%  29.5%  29.9%  27.0%  30.5% 
For     Traffic,     Transportation 

and    General    Expenses 40.9%     35.6%     42.5%     42.8%     42.6%  40.9% 

For   Fixed    Charges 17.2%     15.3%.     15.3%     16.3%     17.2%  17.7% 

For    Surplus     18.1%     27.5%     12.7%     11.0%     13.2%  10.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton    miles    per   mile   of   road 1,121,710  1.206,612  1,061,064  887.108 

Passenger  miles  per  mile  of  road  68,740  68,239  48,024  41,409 
Miles,      second      and      additional 

main    track     6  6  6  6 

Miles,    yards  and   sidings 326  300  266  247 

See  Notes,  page  363. 


i62  THE   EARNING   POWER 

MISSOURI,  KANSAS  &  TEXAS   RY. 
Average   Miles 


Year                                Operated                 Gross   Earnings 

Surplus 

1895-6                                 2,147                             $11,036,987 

$16,393 

1896-7                                 2,197                               11,478,315 

Deficit 

,     149,353 

1897-8                                 2,197                               12,047,237 

474,757 

1898-9                                 2,200                               11,930,334 

548,683 

1899-0                                 2,218                               12,626,512 

450,866 

1900-1                                 2,265                               15,403,083 

799,916 

1901-2                                 2,500                               16,391,400 

908,940 

1902-3                                 2,601                               17,208,193 

1,099,916 

1903-4                                 2,884                               17,766,595 

1,066,368 

1904-5                                 3,043                               20,041,095 

1,267,191 

1905-6                                 3,043                               21,159.145 

1,653.087 

1906-7                                 3,072                               26,183,959 

3,682,311 

1907-8                                 3,072                               23,283,670 

1,335,274 

STOCK   OUTSTANDING                                BONDS 

OUTSTANDING 

June  30,  1908                                                        June  30,  1908 

Common $63,300,300            *Fixed  Interest $110,455,000 

Preferred  (4%) 13,000,000             Equipment. 

1,764,928 

*Ine]ude^^220.,900    Company's    bonds    held    in 

Treasury,    of   wliich, 

^47^ifr,D00  were  First  and  Ket'undln^  4  per  cent,   bonds. 

CAPITALIZATION 

Total 

Per  Mile 

Stock               

$76,300,300 
112,219,928 
188,520,228 

$24,837 

36.530 

Total     

61.367 

Thie  Missouri.  Kansas  &  Texas  Ry.  paid  in  1907-8  $507,406  in  rentals 
(included  in  Fixed  Charses  below).  Fixed  Charges  include  also 
$13,920  paid   account  of  Sinkin.g;  Funds. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1908 
Average   miles  operated,   3,072.  Total         Per  Mile 

Gros.s    Earnings     $23,283,670  $7,580 

Operating    Expenses     16  432,108  5,349 

Net    Earnings    6,851,562  2,231 

Miscellaneous   Receipts    381,423  124 

Total  Net  Income    7,232,985  2,355 

Fixed  Charges  (including  for  Taxes,   $688,243) 5,897.711  1.920 

♦Surplus     1.335.274  435 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance   of  Way    $3,109,503  $1,012 

Maintenance   of   Equipment    3,039,689  990 

Traffic     Expenses      598.655  195 

Transportation   Expenses    9,045,189  2.944 

General    Expenses    639,072  208 

Ratio   of   Operating  Expenses   to   Gross   Earnings,    70.6  per  cent. 

*This  Surplus  before  deducting  $546,444  for  Extraordinary  Expendi- 
tures. In  1906-7  this  item  amounted  to  $518,572  and  was  reported  in 
Operating  Expenses. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .26.0%  24.2%  26.8%  27.2%  23.8%  25.5% 
For     Traffic,     Transportation 

and    General    Expenses 43.5%     41.2%     42.6%     44.0%     46.2%     44.4% 

For    Fixed    Charges 24.9%     20.6%     22.8%     22.6%     24.1%     23.5% 

For    SurpiUS     5.6%     14.0%       7.8%       6.2%       5.9%       6.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles   per    mile    of    road 496.138  556.571  460,359  418,385 

Passenger  miles  per  mile  of  road      101.084  90,169  75,876  78,409 

Miles,   yards  and   sidings 684  642  609 

See  Notes,  page  365. 
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MISSOURI  PACIFIC  SYSTEM. 

Average  Miles  Gross 

Year                                                   Operated  Earnings 

1897  4,938  $24,805,451 

1898  4,938  26.744,823 

1899  4,938  28.079,820 

1900  4,938  30,511,313 

1901  5.555  36,661,094 

1902  5.613  37,495,688 

1903  5,846  43.095.769 

1904  6,140  43,693,617 
1905-6*  6,276  44,566,821 
1906-7  6,375  48,703,342 
1907-8                                                       6,479  44,238,703 

*Tlie  fiscal  year  was  changed  in  1905  to   end  June  30. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common $79,753,985  Fixed  Interest $197,010,828 

fEquipment    20,059,550 

tNotes  due  1910   (6%)  5,513,000 

♦Includes  bonds  of  Missouri   Pacitic  Ky.,   C'eiiliul   Brunch    Ky.  and  St.  Louis--.   Iron    Moun- 
tain &  Southern  Ry.    Does  not  include  8'.1,026,{H)0  Fii-8t  Refunding  Mortgage  bonds  of  the  Kansas! 
&  Colorado  Pacific  Ry.  deposited  as  security  for  Notes,  and  about  88,100,000  same  issue  held 
Treasury  of  Missouri  pacific  Ky. 

J  Includes  deferred  interest. 

t-Secured  by  8U.u26,0OO  First  Refunding  Mortgage  bonds  of  the  Kansas  &  Colorado  Pacific  Ry. 
These  iSotes  were  called  for  redemption  in  February,  1909. 

CAPITALIZATION  Total        Per  Mile 

Stock    $79,753,985         $12,310 

Bonds     222,583,378  34,354 

Total     302,337,363  46,664 

The  Missouri  Pacific  System  paid  in  1907-8  $389,954  in  r^intals  (in- 
cluded in  Fixed  Charges  belov. ).  Fixed  Charges  include  also  $957,555 
Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1908 
Average  miles  operated,   6,479.  Total         Per  Mile 

Gross    Earnings     $44,238,703  $6,828 

Operating   Expenses    31,646,288  4,884 

Net    Earnings     12,592,415  1,944 

Miscellaneous    Receipts     2,875,298  444 

Total    Net    Income    $15,467,713  2,388 

Fixed    Charges    (including  for  Taxes,   $1,644,057)..     12,481,997  1,927 

•Surplus    2,985,716  461 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of    Way    $6,649,884  $1,026 

Maintenance   of   Equipment    5,479,486  846 

Traffic    Expenses    1,087,667  168 

Transportation    Expenses     17,084,872  2,637 

General   Expenses    1,344,379  207 

Ratio   of   Operating  Expenses   to   Gross   Earnings,    71.5   per   cent. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8    1906-7    1905-6        1904        1903        1902 
For  Maintenance   Expenses.  .25.8%     24.8%     23.27o  I 
For     Traffic,     Transportation  >-65.2%     62.7%     62.7% 

and    General    Expenses 41.4%     37.8%     39.7%^ 

For    Fixed    Charges     26.5%     22.6%     23.9%     22.1%     21.1%,     20.8%, 

For    Surplus    6.3%     14.8%     13.2%     12.7%     16.2%,     16.5% 

1907-8         1906-7         1905-6  1904 

Ton    miles   per   mile   of   road 612,811        702,095        668,791        574,073 

Passenger  miles  per  mile  of  road        69,821  67,851  63,333  65.625 

Miles,  second,  etc.,  track 70  67  48  48 

Miles,  yards  and   sidings 1,721  1.669  1,591 

See  Notes,  page  366. 
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THE   EARNING   POWER 


RIO  GRANDE  SOUTHERN  R.  R. 


Year 

1895-6 
1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 
1905-6 
1906-7 
1907-8 


STOCK  OUTSTANDING 

June  30,  1908 

Common $4,510,000 


Average    Miles 

Operated 

Gross   Earnlni 

180 

$489,234 

180 

401,239 

180 

426,264 

180 

489,325 

180 

525,137 

180 

539,529 

180 

575,675 

180 

553,554 

180 

461,566 

180 

466,386 

180 

562,908 

180 

611,640 

ISO 

605,753 

Surplus 

$66,706 

3,471 

7,588 

24,594 

33,941 

45,951 

52,292 

73,357 

Deficit,     18,227 

14,008 

32,323 

25,509 

31,036 


BONDS  OUTSTANDING 

June  30,  1908 

Fixed  Interest $4,510,000 


CAPITALIZATION 

Total 

Stock     $4,510,000 

Bonds     4,510,000 

Total     9,020,000 


Per   Mile 

$:i5,055 
25,055 
50,110 

The  Rio  Grande  Southern  R.  R.  paid  in  1907-8  $4,895  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  include  also  $7,718 
"Hire  of  Equipment." 


INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908. 


Average   miles    operated,    180. 


Gross    Earnings     

Operating   Expenses    . . . . 

Net  Earnings   

Miscellaneous    Receipts 

Total   Net   Income    

Fixed   Charges   (including 
Surplus    


for  Taxes,   $28,296). 


OPERATING    EXPENSES 


Maintenance    of    Way    

Maintenance    of   Equipment 

Traffic     Expenses     

Transportation    Expenses    . 
Geiuii'ul    Expenses    


Total 

$605,753 
379,372 
226,381 

25,964 
252,345 
221,309 

31,036 


Total 

$137,369 

43,657 

1,436 

179,407 

17,503 


Per  Mile 

$3,365 

2,108 

1,257 

144 

1,401 

1,229 

172 


Per  Mile 

$763 
243 


Ratio  of  Operating  Expenses  to  Gross   Earnings,    62.6  per  cent. 


997 
97 


APPROPRIATION    OF    GROSS    INCOME 


1907-8 
For  Maintenance  Expenses.  .28.7% 
For     Traffic,     Transportation 

and    General    Expenses 31.4% 

For    Fixed    Charges    35.0% 

For    Surplus    4.9% 


1906-7 

29.4% 

32.3% 
34.2% 
4.1% 


1905-6 

24.4% 

32.7% 
37.1% 

5.8% 


1904-5 
23.9% 

31.5% 
41.6% 
3.0% 


1903-4 
24.0% 

34.0% 
45.9% 
Deficit 


See  Notes,  page  369. 


100.0%  100.0%  100.0%  100.0% 


1902-3 

20.3% 

28.8% 
37.7% 
13.2% 

100.0% 


OF   RAILROADS  165 

ROCK   ISLAND   SYSTEM. 
Average   Miles 
Year  Operated  Gross   Earnings  Surplus 

1903-4  7.205  $44,969,491  $2,533,08o 

1904-5  7,2S2  44,051,509  756.451 

1905-6  7,218  51.237,858  2,?^^,299 

1906-7  •7,780  60,238,420  *''H'9I^ 

1907-8  t7,970  58,454,197  (96,507 

•Includes  705  miles  trackage.    'Inelades  941  miles  trackaire. 

(tlock  Island  syslem.  C.  K.  1.  <S  i".  K.  R.  and^ock  Island  Company.) 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  190S.  June  30,  1908. 

R.  I.  Co.  Common    $89,733,702    'R.  I.  System    $191,850,000 

R.  I.  Co.    Preferred  (4%) .  49.139,300  R.  I.  Syst.  Equipment..       6,9ol,541 

C,  R.  I.  &  P.  Ry 4,660.600   R.  I.  Syst.  Notes  (1909) . .       6,000,000 

C,  R.  I.   &  P.   R.  R.  4s     70,199,000 
C.;  R.  I.   &  P.  R.  R.   5s     17,364,180 

♦Includes  «4.'JU,(W0  fust  aud  l:efunding  Mortgage  t  per  ctnt.  bonds  held  in  eurrent  assets  but 
pledfred  against  83,520,0(10  Notes  Payable;  also  includes  $3,747,000  bonds  of  this  issue  held  unpledged 
in  Treasury. 

CAPITALIZATION  Total        Per  Mile 

Stock $143,533,602         $18,009 

Bonds     292,364,721  36,683 

Total     435,898,323  54,692 

The  Rock  Island  System  paid  in  1907-8  $1,545,232  in  rentals  (included 
in  Fixed  Charges  below).  Fixed  Charges  include  also  $2,805,445.  the 
interest  on  the  C,  R.  I.  &  P.  R.  R.  4  per  cent,  bonds  of  2002.  $868,200, 
the  annual  interest  on  that  company's  bonds  of  1913,  a,nd  the  dividends 
on  C,  R.  I.  &  P.  Rv.  stock  paid  to  the  public,  the  latter  amounting  to 
$247,950. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,   1908. 
(Kevised  as  to  Fixed  Charges  to  show  the  earning  capacity  for  Rock  Island  Co  capital  stock.) 

Average  miles  operated,  7,970.  Total        Per  Mile 

Gross  Earnings    $58,484,197  $7,338 

Operating    Expenses     42,328,748  5,311 

Net  Earningi    16,155,449  2,027 

Miscellaneous  Receipts    321,201  40 

Total   Net   Income    16,476,650  2,067 

Fixed   Charges   (including  for  Taxes,    $1,789,895)..     15,680,143  1,967 

♦Surplus    796,507  100 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of    Way    $8,319,804  $1,044 

Maintenance   of   Equipment    7,490,382  940 

Traffic  Expenses  1,488.115  187 

Transportation  Eixpenses    23,655,278  2,968 

General    Expenses    1,375,169  172 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   72.4  per  cent. 

♦Had  the  entire  surplus  for  1907-8  of  the  C.  R.  I.  dt  P.  hy.  been   distributed  in  dividends,  the 
surplus  above  would  have  been  less  by  the  amount  of  about  852.00*i,  representing  that  amount 
which  would  have  been  paid  to  holders  of  the  outstanding  unexchanged  stock  of  the  Railway. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenres..2G. 97c  2<i.i%  26.79o  25.47o  25.87o  2J.87o 
For    Traffic,     Transportation 

and    General    Expenses 45.1%     41.2%     40.4%     42.7%     42.8%     37.0% 

For    Fixed    Charges    26.6%     24.8%     27.5%     SO. 2%     26.8%     

For    Surplus    1.47o       7.9%       5.4%       1.7%       4.67o     

1907-8         1906-7  1905-6  1904-5 

Ton   miles   per  mile   of   road 504,384        550,268        514,767        438,531 

Passenger  miles  per  mile  of  road      110,670         93,215         89,521         76,452 

Miles,  second,  etc.,  track 289  289  288  288 

Miles,  yards  and  sidings   1,785  1,722  1.601  1,506 

See  Notes,  page  369. 
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ST.  JOSEPH  &  GRAND  ISLAND  RY. 

Average  Miles 

,o^^''«                            Operated                Gross   fcarnings  Surplus 

Wll'l                                  251  $1,232,508  $298,651 

\ll°rl                                  308  1,261,060  174,156 

J°99-?                                  312  1,404,695  218,637 

1900-1                                    312  1,399,955  400,284 

1^01-2                                    312  1,349,790  292,602 

1^02-3                                   312  1,388,162  '  178,085 

1^03-4                                  312  1,314,220  3,102 

1904-5                                    312  1,299,033  48,098 

1905-6                                     312  1,522,046  204,995 

1906-7                                  312  1,734,558  418,334 

1907-8  *314  1,602,311  336,464 
Includes  61  miles  operated  under  trackage  rights. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908.  June  30,  1908. 

Common $4,600,000  Fixed  Interest $4,000,000 

Preferred  1st  (5%) 5,550,000  Equipment 80,000 

Preferred  2nd   (4%)...     3,500,000 

CAPITALIZATION  Total         Per  Mile 

Stock $13,600,000         $43,312 

Bonds     4,080,000  12,994 

Total     17,680,000  56,306 

The  St.  Joseph  &  Grand  Island  Ry.  paid  in  1907-8  $122,650  In  rentals 
for  Joint  Facilities.  This  sum  is  included  in  Fixed  Charges  below. 
Miscellaneous  Receipts  below  include  $42,670  Rents  received  from 
Joint  Facilities. 

INCOME   ACCOUNT    YEAR    ENDING    JUNE   30,    1908. 
Average  miles  operated,  314.  Total         Per  Mile 

Gross    Earnings    $1,602,311  $5,123 

Operating   Expenses    937,388  2,986 

Net  Earnings    664,923  2,117 

Miscellaneous   Receipts    59,278  189 

Total    Net    Income 724,201  2,306 

Fixed  Charges   (including   for  Taxes,   $80,987) 387,737  1,235 

Surplus    336,464  1,071 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance    of  Way    $191,135  $609 

Maintenance   of   Equipment    151,331  482 

Traffic  Expenses   63,389  202 

Transportation    Expenses    484,156  1,542 

General  Expenses  47,377  51 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  58.5  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 

For  Maintenance  Expenses.  .20.6%  20.3%  24.4%  26.1%  32.9%  28.7% 
For    Trafflc,     Transportation 

and    General    Expenses 35.8%  41.3%  45.5%  50.5%  49.0%  41.9% 

For  Fixed  Charges 23.3%  14.3%  16.6%  19.7%  17.9%  16.4% 

For    Surplus    20.3%  24.1%  13.5%  3.7%.  0.2%  13.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1907-8  1906-7  1905-6  1904-5 

Ton   miles   per  mile   of   road 295,590  285,664  249,670  207,751 

Passenger  miles  per  mile  of  road        46,348  46,755  42,970  36,927 

Miles,   yards  and  sidings 56  54  53  51 

See  Notes,  page  374. 
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ST.  LOUIS  &  SAN  FRANCISCO  R.  R. 

Average   Miles 

Year  Operated  Gross   Earnings  Surplus 

irt03-4  4,217  $26,896,731  $1,280,357 

1904-5  5,030  29,958,240  1,024,128 

1905-6  5.069  32.046,656  2,309,136 

1906-7  5.062  38.621.067  4.158.583 

1907-8  *5,064  35.806,132  459,066 

*Does  not  Include  Chlcai^o  &  Eastern  Illinois  R.  R.,  which  see. 

STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

June  30.  1908  June  30.  1908 

Common $29,000,000  fFlxed  Interest $170,952,818 

Preferred  1st  (4%) 5,000,000  Equipment 17,668,682 

Preferred  2nd  (4%) 16.000.000  {Notes 18,937,900 

Guaranteed    Stock    ..     13.510,000 
C.    &    E.    111.    Ctfs..     27.362,050 

♦Includes  819,682.238  bonds  and  notes  held  in  Treasury  in  Current  Assets.  Of  these  «l7,509,04t 
were  General  Lien  15- 2ft  year  5  per  cent,  bonds. 

Ilncludes  bonds  of  Auxiliary  Companies  and  those  outstandinpr  on  leasehold  Estates.  Of 
hefe  bond.s.  S1.5,.V29.929  St.  T,.  yi.'Sc  S.  E.  H.  R.  Co.  Gold  VA  per  cent  bonds  mature  June  1, 19flO. 

IThese  Votes  mature  a.*;  follows:    S7,lC1.90ft  IJ^  per  cents.  December  1,  190S   paid  off>;  8313,000  5 

roents.  June  1. 1909:  «7 ,600,000  5  per  cents,  in  1911,  and  St.O^O.OOO  4H  per  cents   in  1912. 

The  amount  of  notes  payable,  included  in  Current  Liabilities  (not  shown  above;  were  on  June 
30, 1908,  $11,987,036. 

CAPITALIZATION  Total         Per  Mile 

Stock    $50,000,000  $9,874 

Bonds     248,431,450  49.058 

Total     298.431.450  58.932 

Fixed  Charges  below  include  betides  dividends  and  interest  on  puaranteed  and  assumed  stock, 
certificates  and  bonds,8.51 9,1.56  raid  in  sundry  rentals  and  $16,990  paid  account  of  Sinking  Fund 

.Miscellaneous  Receipts  below  «1.548,.5o7  are  stated  after  $569,506  deducted  for  Hire  of  Equip- 
ment and  832.079  deducted  account  of  Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1908 

(Not   including   C.    &   E.   I.    R.    R.) 

Average  miles   operated.   5,064.  Total         Per  Mile 

Gross  Earnin.gs    $35,806,132  $7,071 

Operating    Expenses     25,092.925  4,955 

N'et    Earnings    10,713,207  2.116 

Miscellaneous    Receipts     .' 1,548,557  306 

Total    Net    Income 12.261,764  2,422 

Fixed    Charges    (including    for    Taxes.    $948,415)..     11,802,698  2.331 

Surplus     459,066  91 

OPERATING    EXPENSES  Total         Per  Miie 

Maintenance    of    "Way    $4,822,333  $952 

Maintenance    of   Equipm'nt    4,607,462  910 

Traffic    Expenses    833,825  165 

Transportation    Expenses     13,746,380  2,714 

General    Expenses    1,082.925  214 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   70.1  per  cent. 
Miscellaneous    Receipts    above    include    $1,094,482    dividends    received 
on   C.    &   E.    I.   R.   R.    Co.    stock,   and   Fixed   Charges   include   $1,094,482 
dividends  paid  on  C.   &  E.   I.   R.   R.   stock  trust   certificates. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.. 25.2%  25.2%  23.3%  23.1%  23.6%  24.1% 
For     TrafHc,     Transportation 

and    General    Expenses 41.9%     36.8%     37.7%     39.6%     40.3%     39.2% 

For    Fixed    Charges    31.6%     27.7%     32.1%     34.0%     31.5%,     30.6% 

For    Surplus    1.3%     10.3%       6.9%       3.3%       4.6%       6.1% 

1907-8         1906-7  1905-6  1904-5 

Ton    miles   per  mile   of   road 486,842        525,148        454,969        397,539 

Passenger  miles  per  mile  of  road        81,786  70.705  63.526  66,855 

Miles,   second,   et'^.    track 40  40  40  40 

Miles,   yards   and  sidings 1.329  1.303  1,252  1.207 

See    Notes,    page   375. 
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ST.    LOUIS,    BROWNSVILLE    &    MEXICO    RY. 

Average  Miles 
Year  Operated  Gross   Earnings  Surplus 

1907-8  *444  $903,379  $2,099 

•Total  mileage,  June  30,  1908. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common $1,221,500  Fixed  Interest $3,000,000 

Notes    (5%)    1,600,000 

Equipment    118,425 

I^oans  and  Bills  Payable,  as  of  June  30,  1908,  were  $3,712,055. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $1,221,500  $2,751 

Bonds     4,718,425  10,627 

Total     5,939,925  13,378 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908. 

Average  miles   operated,    444. 

Total        Per  Mile 

Gross    Earnings    $903,379  $2,035 

Operating  Expenses   649,427  1,463 

Net    Earnings    253,952  572 

Miscellaneous   Receipts    19,598  44 

Total   Net  Income    273,550  616 

Fixed  Charges   (including  for  Taxes,    $30,391) 271.451  611 

Surplus    2,099  6 

OPERATING    EXPANSES 

Total  Per  Mile 

Maintenance   of   Way    $154,747  $349 

Maintenance   of   Equipment    107.682  243 

Traffic    Expenses    26.820  60 

Transportation    Expenses    325.095  732 

General    Expenses    35,083  79 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  71.9  per  cent. 

APPROPRIATION    OF    GROSS    INCOME. 

1907-8 

For  Maintenance  Expenses   28.5% 

For  Traffic,    Transportation   and   General   Expenses 41.9% 

For  Fixed  Charges   29.4% 

For    Surplus    0.2% 

100.0% 
See  Notes,  page  379. 
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ST.    LOUIS    SOUTHWESTERN    RY. 
Average   Miles 
Year  Operated  Gross   Earnings  Surplus 

1895-6  1,22.-!  $4,904,490  Deficit,     $177, S50 

1S96-7  1,223  4,743,546  Deficit,         63,188 

1897-8  1,223  5,279,333  157,293 

1898-9  1,250  5,862,338  759,677 

1899-0  1,258  5,908,284  835,182 

1900-1  1,275  7,387,174  1,813,799 

1901-2  1,293  7,267,260  1,113.603 

1902-3  1,291  7,278,575  694,834 

1903-4  1.303  7.649,485  668,828 

1904-5  1,418  8,860,231  1,174,242 

1905-6  1,451  8,989,564  697,055 

1906-7  1,452  10,553,135  1,712,542 

1907-S  1,464  9,585,046  450,244 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

Common $16,500,000  *Fixed  Interest $42,565,550 

Preferred  (5%) 20,000,000  Equipment 469,495 

Income    Bonds    (4%)..     3,260,500 

♦Includes  S3,U7,800  First  Consolidated  MortKacre  4  per  cent,  bonds  held  inCompanv'sTreasur.v 
CAPITALIZATION  Total         Per  Mile 

Stock   and   Income    Bonds $39,760,500  $27,159 

Bonds     43,035,045  29,395 

Total     82,795,545  56,554 

The   St.    Louis    Southwestern   Ry.    paid    in   1907-8    $287,403    in   rentals 
and   for  trackage    (included   in   Fixed   Charges    below). 

INCOME   ACCOUNT   YEAR    ENDING  JUNE  30,   1908 
Average  miles  operated,   1.464.  Total         Per  Mile 

Gross     Earnings     $9,585,046  $6,547 

Operating   Expenses    7,483,140  5,112 

Net    Earnings     2.101,906  1,435 

Miscellaneous     Receipts     639.999  437 

Total     Net     Income 2,741,905  1,872 

Fixed    Charges    (including    for    Taxes,    $293,786)..        2,291,661  1.565 

Surplus      450,244  307 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance    of    "Way $1,801,026  $1,230 

Maintenance   of   Equipment    1.583,778  1,082 

Traffic    Expenses    _ 345.762  236 

Transportation    Expenses     3,368,237  2,301 

General     Expenses     384,337  263 

Ratio  of  Operating  Expenses   to  Gross  Earnings,    78.1  per  cent. 

From    the    Surplus    sliown    above    the    annual    interest,    amountin.?   to 
$130,420.    was   paid   on    the   Income    Bonds    in    the    hands   of   the    public. 

Miscellaneous    Receipts    include    $302,633     Credit    Balance — "Hire    of 
Equipment."     The  sum   of  $4,901    Net   Deficit  from  Outside   Operations 
is    considered    as    having    been    deducted    from    Miscel.aneous    Receipts 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .33.1%  28.8%  31.0%  25.3%  30.7%  30.1%© 
For     Traffic,     Transportation 

and    General    Expenses 40.1%     38.1%     42.1%     43.5%     39.4%     40.2% 

For   Fixed    Charges 22.4%     17.2%)     19.2%,     18.2%,     21.3%     20  2% 

For    Surplus    4.4%,     15.9%,       7.7%o     13.0%       8.6%,       9.5%, 

100.0%,  100.0%  100.0%,  loo.or^-  ion.o%>  \m.on 

1907-8  1906-7  1905-6  1904-5 

Ton    miles    per   mile    of   road 481,231  507,336  470.720  432.080 

Passenger  miles  per  mile  of  road        59.104  57.344  49.511  58^735 

Miles,     yards    and     sidings 369  349  338  324 

See  Notes,  page  379. 
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TEXAS   &  PACIFIC  RY. 


Average   Miles 

Year 

Operated 

Gross   Earnings 

Surplus 

1896 

1,499 

$6,825,145 

$218,299 

1897 

1,499 

7,588,549 

764,315 

1898 

1,499 

8,006,503 

946,888 

1899 

1,492 

8,300,185 

1,048,686 

1900 

1,527 

9,751,121 

1,792,585 

1901 

1,634 

11.769,942 

2,413,329 

1902 

1,697 

11,236,601 

1,881,744 

1903 

1,727 

12,094,744 

1.780,107 

1904 

1,826 

12,433,147 

2,430.973 

1905 

1,826 

12.130,391 

2.010,796 

1906 

1,848 

14.914,608 

3,082,817 

1907 

*1,885 

16,671,668 

2,830,550 

*Inclucles  92  miles  trackage. 

STOCK   OUTSTANDING  *BONDS  OUTSTANDING. 

Dec.   31,  1907  Dec.  31,  1907 

Common $38,763,810  Fixed  Interest $29,973,940 

Income  Bonds  (5%) 24,660,976  Equipment 3,391,000 

•The  balance  sheet  of  necember  :il.  1907.  showed  Bills  P.TV,able.  $.i,isn  6i'n 

CAPITALIZATION  Total  Per  Mile 

Stock  and  Income  Bonds $63,424,786  $33,647 

Bonds     33,364,940  17,700 

Total     96.789,726  51,347 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,  1907 

Average  miles   operated,   1.885.  Total  Per  Mi!e 

Gross    Earnings     $16,671,668  $8,84^ 

Operating    Expenses     11.577,940  6,14;5 

Net    Earnings     5,093.728  2,7o2 

Miscellaneous   Receipts    110.553  59 

Total   Net  Income    5,204,281  2,761 

Fixed   Charges   (including  for  Taxes,    $604,100) 2,373,731  1,259 

♦Surplus     2,830,550  l,5o2 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance    of    "Way    $1,655,856  $878 

Maintenance   of   Equipment    2,245.957  1,192 

Traffic    Expenses    100.033  53 

Transportation    Expenses    7,145,760  3,791 

General    Expenses    430,334  228 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   69.4  per  cent. 

*Thls  Surplus  before  deductinfr  $2,226,736  for  Extraordinary  Expenditures.  This  sum  repre- 
sents 81,098,487  for  Improvement  Account  and  $1,128,240  for  Kquipment  Account.  This  latter  sum 
represents  the  proportion  of  cost  of  equipment  purchased  In  previous  years,  and  paid  in  1907, 
also  the  cash  payment  on  equipment  pnrch.ised  in  !9fl7. 

APPROPRIATION    OF    GROSS    INCOME 

1907         1906  1905  1904  1903  1902 

For  Maintenance  Expenses.  .23.3%  22.4%  21.7%  21.6%  23.7%  26.0% 
For     Traffic,     Transportation 

and    General   Expenses 45.7%)  43.4%,  45.4%  43.3%  43.8%  41.9% 

For    Fixed     Charges 14.1%,  13.6%  16.4%  15.6%o  17.9%  15.3% 

For    Surplus    16.9%  20.6%  16.5%  19.5%,  14.6%  16.8%o 


100.0%  100.0%  100.0%o  100.0%,  100.0%,  100.0% 


1907  1906  1905  1904 

Ton   miles    per  mile   of   road 602.857  520,124  445,948  401,301 

Passenger  miles  per  mile  of  road  90,541  80,994  63,287  68,580 
Miles,      second      and      additional 

main    track 49  39          

Miles,     yards    and    sidings 526  505  517  485 

See   Notes,   page  381. 
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TEXAS  CENTRAL  R.  R. 


Average   Miles 

Year 

Operated 

Gross    Earninc 

|3 

Surplus 

1898-9 

176 

$394,408 

$149,016 

1899-9 

194 

375,574 

113,180 

1900-1 

225 

707,591 

243,511 

1901-2 

225 

593,668 

134,190 

1902-3 

227 

601,615 

133,902 

1903-4 

227 

735,416 

156,014 

1904-5 

227 

827,380 

247,002 

1905-6 

227 

945,241 

354,445 

1906-7 

241 

1,244,106 

458,879 

1907-8 

268 

1,009,167 

107,191 

STOCK  OUTSTANDING 

BONDS 

OUTSTANDING 

June  i 

;0,   1908 

June  30,  1908 

Common. 
Preferred 

$2,675,000 

1,325,000 

.   $650,000 

(5%) 

CAPITALIZATION 

Total 

Per  Mile 

Stock     . . 

$3,000,000 

650,000 

3,650,000 

$11,194 

2,425 

Total     . . . 

13,619 

Fixed    Charges    below    include    $26,u55    for    Hiie    of    Equipment. 
INCOME   ACCOUNT   YEAR    ENDING   JUNE  30,   1908 
Avei'age  miles  operated,   2GS. 


Total 
Gross    Earnings    $1,009,167 


Operating   Expenses 

Net    Earnings     

Miscellaneous    Receipts     

Total   Net  Income    

Fixed   Charges    (including    for   Taxes,    $24,242) 

♦Surplus    

OPERATING     EXPENSES 


820,006 
183,161 
5,327 

188,488 

81,297 

107,191 


Per  Mile 

$3,765 
3,082 
683 
20 
703 
303 
400 


Total 

$247,291 

152,093 

10,834 

379,165 

36,623 


Per  Mile 
$923 
567 
40 
1,415 
137 


Maintenance    of    Way 

Maintenance   of    Equipment    

Trafiic     Expenses     

Transportation    Expenses    

General   Expenses    

Ratio  of  Operating  Expenses   to  Gross  Earnings,   81.8   per  cent. 

♦This  Surplus  before  deducting  $205,849  for  Extraordinary    Expendi- 
tures,  (New  Equipment  and  Reconstruction.) 

APPROPRIATION    OF    GROSS    INCOME 
1907-8     1906-7     1905-6    1904-5 


For  Maintenance  Expenses.  .39. 3'/o 
For     Traffic,     Transportation 

and    General    Expenses 42.1% 

For    Fixed    Charges 8.0% 

For    Surplus    10.6% 


26.4%     31.0% 


36.7% 

3.9% 

36.9% 


32.0% 

4.7% 
36.9% 


33.5% 

5.6% 
29.9% 


1903-4 

32.5% 

40.2% 

6.1% 

21.2% 


1902-3 
36.3% 

34.3% 

7.2% 
22.2% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


Ton   miles   per   mile   of   road 

Passenger  miles  per  mile  of  road 

Miles,    yards    and    sidings 

See   Notes,  page  382. 


1907-8 

93,049 
55,197 


1906-7 

119,957 

60,163 

28 


1905-6 
93,125 
49,896 


1904-5 

88,675 

34,211 

23 
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GREAT   NORTHERN    RY. 
Average    Miles 

Year                                Operated  Gross    Earnings                         Surplus 

1899-0                                 5,076  $28,910,789                           $12,120,805 

1900-1                                 5,202  28,350,690                               9,388,982 

1901-2                                 5,249  36,032,256                             14,526,521 

1902-3                                 5,490  40,785,647                             15,496,022 

1903-4                                 5,623  40,057,353                             14,171,678 

1904-5                                 5,723  43,526  088                             16,587,643 

1905-6                                 5,906  51,276,280                             20,452,698 

1906-7                                 5,982  55,144,402                             18,771,880 

1907-8                               *6,594  *54, 429,633                             14,990,314 

*Great  Northern  Rv.  and  properties  formerly  operated  independently. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,  1908  June  30,  1908 

♦Common $209,962,750  fPlxed  Interest $97,955,939 

*Inchi(les  $50,000,000  new  stock  Issued  in  full  on  April  7, 19U8. 

tincludes  all  bonds  assumed,  but  does  not  include  8'.J8,441,970  bonds  held  In  Treasury  and 
Northern  Pacific— Great  Northern  Joint  Bonds  (C.  B.  &  Q.  collateral). 

CAPITALIZATION  Total         Per  Mile 

Stock    $209,962,750         $31,841 

Bonds    97.955.939  14,855 

Total      307,918,689  46,696 

The  Great  Northern  Ry.  paid  in  1907-8  $167,448  in  rentals  ("included 
in  Fixed  Charges  below).  Fixed  Charges  do  not  include  $2,038,427,  the 
interest  accrued  on  '-■ayments  made  on  stock  subscriptions,  but  include 
$155,862  deficit  under  guarantee  of  interest  on  Kootenay  Ry.  &  Naviga- 
tion Co.'s  Debenture  Stock. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908. 
Average  miles   operated,   6.594.  Total         Per  Mile 

Gross   Earnings    $54,429,633  $8,254 

Operating   Expenses    36,158,056  5,483 

Net    Earnings    18,271,577  2,771 

Miscellaneous    Receipts    4,181,079  634 

Total   Net   Income    22,452,656  3,405 

Fixed   Charges   (Including  for  Taxes,   $2,288,179)  7,462,342  1,132 

♦Surplus     14,990,314  2,273 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance   of  Way    $10,030,878  $1,521 

Maintenance    of   Equinment    7,917,389  1,201 

Traffic  Expenses   731,337  111 

Tran.sportation    Expenses    16,713,473  2,534 

General    Expenses    764,979  116 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   66.4  per  cent. 

*This  Surplus  before  deducting-  82,0^8,427  interest  accrued  on  payments  made  on  subscriptions 
for  860,000,000  new  stock. 

Miscellaneous  Receipts  above  include  $2,173,122  General  Interest  received. 
APPROPRIATION  OF  GROSS  INCOME. 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .30.6%  23.3%  21.1%  20.8%  19.8%  19.7% 
For     Traffic,     Transportation 

and    General    Expenses 31.1%     32.4%     27.4%     27.1%     29.9%     27.5% 

For  Fixed   Charges    12.7%     12.1%     13.1%     15.2%     15.9%     16.1% 

For    Surplus    25.6%     32.2%     38.4%     36.9%     34.4%     36.7% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 
The  figures  next  below  for  190C-7  and  1U07-8  are  for  the  Consolidated  System. 

Ton   miles  per   mile  of  road 

Passenger  miles  per  mile  of  road 

Miles,   second,    etc..   track 

Miles,  yards  and  sidings  

See   Notes,  page  383. 


1907-8 

1906-7 

1905-6 

1904-5 

783,127 

852,948 

835,342 

728,666 

,74,765 

72,568 

68,077 

58.627 

150 

115 

110 

108 

1,619 

1,452 

1,318 

1,231 
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IOWA   CENTRAL  RY. 
Average   Miles 
Year  Operated  Gross   Earnings  Surplus 

1897-8  509  $1,868,349  $164,069 

1898-9  513  2,120,575  184,913 

1899-0  513  2,325,919  175,974 

1900-1  506  2,284,123  7,048 

1901-2  558  2,543,350  2.915 

1902-3  558  2,405,543  1,643 

1903-4  558  2,377,105  Deficit,     81,132 

1904-5  558  2,588,300  Deficit,     77,074 

1905-6  558  2,958,587  237,442 

1906-7  558  3,132,048  445,595 

1907-8  558  3,002,475  215,199 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  190S  June  30,  1908 

Common $8,524,683  *Fixed  Interest $11,696,295 

Preferred    (5%)     5,674,771 

*Does  not  include  $1,441,000  First  and  Refunding  4  per  cent,  bonds 
held  in  Treasury. 

CAPITALIZATION  Total         Per  Mile 

Stock    $14,199,454         $25,447 

Bonds     11,696,295  20,961 

Total      25,895,749  46.408 

The  Iowa  Central  Ry.  paid  in  1907-8  $82,321  in  rentals  (included  in 
Fixed  Charges  below).  Fixed  Charges  include  also  $8,746  "Deprecia- 
tion prior  to  July  1,  1907,  on  Equipment  vacated,"  and  $65,392  for  In- 
terest, Discount  and  Exchange.  The  sum  of  $108,144,  the  interest  on 
Company's  bonds  held  in  Treasury,  is  not  included. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1908 
Average  miles  operated,   558.  Total         Per  Mile 

Gross    Earnings    $3,002,475  $5;381 

Operating    Expenses    2,128,988  3,815 

Net    Earnings    873,487  1,566 

Miscellaneous  Receipts    76,129  136 

Total  Net  Income 949,616  1,702 

Fixed  Charges   (including  for  Taxes,    $86,843) 734,417  1,316 

Surplus    215,199  386 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way   $386,402  $693 

Maintenance    of    Equipment 346,427  621 

Traffic    Expenses    102,377  183 

Transportation    Expenses    1,199,190  2,149 

General    Expenses    94,592  169 

Ratio   of   Operating    Expenses   to   Gross    Earnings,    70.9    per   cent. 

The  marked  changes  in  the  ratios  given  below  is  due,  to  some  extent, 
to    the    fact    that    prior    to    1905-6    Miscellaneous    Receipts    and    Fixed 
Charges   included  the   interest   on  bonds  in   Company's  Treasury. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.. 23.8%  23.1%  24.6%  27.1%  23.9%  32.1% 
For     Traffic,     Transportation 

and    General    Expenses 45.3%     40.9%     44.1%     45.8%     50.1%     42.5% 

For    Fixed    Charges    23.9%     22.2%     23.4%     29.8%     29.1%     25.2% 

For    Surplus    7.0%     13.8%       7.9%  Deficit  Deficit      0.2% 

100.0%  100.0''-  100.0%  100.09? 


1907-8  1906-7  1905-6  1904- 
Ton  miles  per  mile  of  road....  720,677  715,174  721,835  603,36 
Passenger  miles  per  mile  of  road        45,497  40,544  38,434  41,755 

Miles,    yards    and    sidings 123  124  122  122 

See  Notes,  page  390. 
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MINNEAPOLIS  &  ST.  LOUIS  R.   R. 

Average   Miles 

Year                              Operated  Gross   Earnings                       Surplus 

1902-3                                    642  $3,265,472                                $511,915 

1903-4                                     642  2,850,565                                  298,078 

1904-5                                   730  3,076,756                                257,495 

1905-6                                    799  3,726,665                                  416,030 

1906-7                                  798  3,873,668                                314,434 

1907-8                               *1,027  3,826,516                                  108,9^0 
♦Includes  Des  Moines  &  Fort  Dodge  R.  R.   (leased  line),   138  miles, 

and   Minnesota,    Dakota   &    Pacific  Ry.,    230   miles. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  SO,  1908 

♦Common $6,000,000         fFixed  Interest $21,929,800 

•Preferred  (57c) 4,000,000         JNotes  due  1911 5,000,000 

*«ltil,100  common  stock  and  «39,100  preferred  stock  held  In  Treasury. 

tlncludes  $3,U7.i,uoo  i  per  cent,  bonds  and  $8B,000  o  per  cent,  bonds  (net  amount  outstanding  in 
hands  of  the  public)  of  the  Des  Moines  &  t'ort  Dodge  K.K.  Ueased  line;;  does  not  include;  however, 
$l,iJ4U,0uu  i'irst  &  Kefundins  i  per  cent,  bonds  held  in  Treasury.  $»t4,uuu  Des  Moines  &.  Fort 
Dodge  R.  R.  6  per  cent,  bonds  were  in  the  Treasury  of  the  JVUnneapolia  &  «t.  Louis  K.  K.  Co.  on 
June  30, 19U8. 

tl'hese  Notes  are  dated  February  1,  1906,  and  were  Issued  for  the  construction  of  230  miles  of 
railroad  (Minnesota,  Dakota  &  FaciUc  Ry.j. 

CAPITALIZATION  Total         Per  Mile 

Stock     $10,00U,000  $9,737 

Bonds     26,929,800  26,222 

Total     36,929,800  35,959 

The  Minneapolis  &  St.  Louis  Ry.  paid  in  1907-8  $67,783  in  rentals 
(included  in  Fixed  Charges  below).  This  sum  includes  $1,965,  the 
net  earnings  of  the  Des  Moines  &  Fort  Dodge  R.  R.,  payable  under 
lease.  Fixed  Charges  below  include  $24,732  "Depreciation  prior  to 
July  1,  1907,  on  Equipment  vacated,"  also  the  interest  on  bonds  of 
the  Des  Moines  &  Fort  Dodge  R.  R.  The  sum  of  $70,019,  the  interest 
on  Company's  bonds  held  in  Treasury  is  not  Included. 

INCOME  ACCOUNT   YEAR    ENDING  uUNE  30,    1908 
Average    miles   operated,    1,027.  Total         Per  Mile 

Gross    Earnings    $3,826,516  $3,726 

Operating  Expenses    2,648,919  2,579 

Net    Earnings     1,177,597  1,147 

Miscellaneous    Receipts 230,946  225 

Total  Net  Income   1,408,543  1,372 

Fixed  Charges  (including  for  Taxes,  $167,426) 1,299.563  1,266 

Surplus    108,980  106 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of   Way    $461,761  $450 

Maintenance    of    Equipment 501,999  489 

Traffic    Expenses    111,555  108 

Transportation    Expenses    1,455,492  1,417 

General   Expenses    118,112  115 

Ratio  of  Operating  Expenses   to    Gross   Earnings,    69.2   per   cent. 

Miscellaneous   Receipts   above   include    $188,042    from   Rentals. 
APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .23.8%  21.5%  21.4%  20.1%  19.6%  22.2% 
For     Traffic,     Transportation 

and    General    Expenses 41.5%     35.6%     32.3%     35.0%     34.4%     32.5% 

For    Fixed    Charges    32.0%     35.3%     35.8%     37.0''/o     36.4%     30.4% 

For    surplus    2.7%       7.6%     10.5%       7.9%       9.6%     14.9% 

1907-8         1906-7         1905-6  1904-5 

Ton   miles   per  mile   of   road 239,194        299,235        276,813        255,612 

Passenger  miles  per  mile  of  road        54,755  63,972  62,134  64,397 

Miles,  second,  etc.,  track 54,755  63,972  62,134  61,397 

Miles,    yards   and   sidings    169  159  152  152 

See  Notes,  page  390. 
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MINNEAPOLIS,   ST.   PAUL   &   SAULT   STE.   MARIE   RY. 

Average    Miles 
Year  Operated  Gross   Earnings  Surplus 

1897-8  1,195  $4,132,699  $402,190 

1898-9  1,272  4,348,585  375,058 

1899-0  1,286  5,151,188  880,872 

1900-1  1,312  4,517,076  327,873 

1901-2  1,396  6,222,388  1,586,501 

1902-3  1.464  7,237,264  1,664,497 

1903-4  1,530  6,993,498  1,387,246 

1904-5  1,774  8,716,622  2,063,415 

1905-6  2,020  11,574,462  3,267,686 

1906-7  2,232  12,892,079  2,608,686 

1907-8  2,304  11,509,857  2,000,869 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,    1908.  June   30,   1908. 

Common $16,800,000  *Fixed  Interest $55,295,000 

Preferred    (7%)     8,400,000  Equipment     1,743,000 

'Includes  $1,680,000  Consolidated  Mortgage  4  per  cent,  bonds  held  in 
Treasury. 

CAPITALIZATION  Total.         Per   Mile. 

Stock     $25,200,000         $10,938 

Bonds     57,038,000  24,756 

Total     82,238,000  35,694 

The  Minneapolis,  St.  Paul  &  Sault  Ste  Marie  Ry.  paid  in  1907-8  $131,- 
038  in  rentals  (included  in  Fixed  Charges  below). 

INCOME   ACCOUNT   YEAR    ENDING    JUNE   30,   1908. 
Average  miles  operated,  2,304.  Total.         Per  Mile. 

Gross  Earnings    $11,509,857  $4,995 

Operating  Expenses 7,115,965  3,088 

Net  Earnings    4,393,892  1,907 

Miscellaneous    Receipts     669,112  290 

Total   Net    Income 5,063,004  2,197 

Fixed   Charges   (including  for  Taxes,   $696,908) 3,062,135  1,329 

♦Surplus    2,000,869  868 

OPERATING    EXPENSES        Total.         Per   Mile. 

Maintenance  of  Way $1,330,856  $578 

Maintenance  of  Equipment   1,361,625  591 

Traffic    Expenses    235,675  102 

Transportation    Expenses     3,988,800  1,731 

General    Expenses    199,009  86 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  61.8  per  cent. 

♦This   Surplus  before  deducting  $350,000   for  Extraordinary  Expendi- 
tures. 

Miscellaneous  Receipts  above   include  $530,576   Profits   from   Sale   of 
Real  Estate. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .22.1%  22.6%  18.2%  18.5%  20.3%  20.0% 
For     TrafTic,     Transportation  ^ 

and    General    Expenses. ..  .36.3%     34.8%     31.5%     32.7%     32.6%     30.9% 

For   Fixed   Charges 25.2%     22.4%     22.2%     25.3%     27.5%     26.1% 

For    Surplus    16.4%     20.2%     28.1%     23.5%     19.6%     23.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton    miles   per   mile   of  road....      417,523  518,985  536.606  497,455 

Passenger  miles  per  mile  of  road        55,685  52,166  54,969  44,464 

Miles,    yards    and    sidings 36'>  294          

See  Notes,  page  392. 
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NORTHERN  PACIFIC  RY. 

Average   Miles 
Year  Operated  Gross   Earnings  Surplus 

1897-8  4,362  $23,679,118  $6,709,584 

1898-9  4,579  26.048,673  7,809,902 

1899-0  4,714  30,021,318  9,483,818 

1900-1  5,100  3^,560,984  9,213,904 

1901-2  5,019  41,387,380  12,047,232 

1902-3  5,112  46,142,105  14,745,889 

1903-4  5,262  46,524,574  15,229,311 

1904-5  5,315  50,722,886  17,126,242 

1905-6  5,401  61,223,475  22,487.740 

1906-7  5,443  68,534,832  23,473,929 

1907-8  5,633  68,235,484  22,999,951 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,  1908  June  30,  1908 

Common     $155,000,000  t^ixed    Interest    $190,239,739 

*Subs.     Receipts 62,881,836 

*These  Subscription  Receipts  issued  for  new  capital  stock  represent  the  amount  of  the  pay- 
ments received  to  June  SO.iaos,  account  of  the  sale  by  the  Company  at  par  of  Ij9:(,oii0,o«0  new  capital 
atocif .  The  payments  were  made  in  nine  iiistallnients,  the  last  payment  having  been  made  Janu- 
ary 1,  i90a,  after  which  date  tlie  ttock  itself  was  issuable.    !fee  J^otes  for  further  details. 

tlncludes  assumed  bonds  of  other  companies,  but  not  Northern  f  aciflc-Cireat  Northern  Joint 
Bonds  (<;.  B.  &  Q.  stock  collateral;.     The  total  above  Includes  «i,syb,(J0O  bonds  held  in  Treasury. 
CAPITALIZATION  Total.        Per  Mile. 

Stock   $217,881,836         $38,680 

Bonds     190,239,739  33,772 

Total     408,121,575  72,452 

Tlie  Northern  Pacific  Ry.  paid  in  1907-8  $302,522  in  rentals  (included 
in  Fixed  Cliarges  below).  Fixed  Charges  below  do  not  include 
$3,106,883  Interest  and  Commissions  on  new  stock  subscriptions. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908 
Average  miles  operated,   5,633.  Total.         Per   Mile. 

Gross    Earnings    $68,235,484         $12,114 

Operating   Expenses    39,865,033  7,077 

Net    Earnings     28,370,451  5,037 

Miscellaneous    Receipts     4,644,924  825 

Total    Net    Income    33,015,375  5,862 

Fixed  Clmrges   (including  for  Taxes.   $2,717,486).,     10,015,424  1,778 

♦Surplus     22,999.951  4,084 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance    of    Way.. $8,984,356  $1,595 

Maintenance    of    Equipment     8,436,767  1,498 

TrafHc    Expenses     808,447  144 

Transportation    Expenses    20.743,429  3,682 

General  Expenses   892,034  158 

Ratio  of  Operating  Expenses  to  Gross  Earnings  58.4  per  cent. 

♦lliis  .Surplus  belore  deducting  $i,7Sl.ll50  appropriated  for  Insurance  Fund  and  $i,U6  883  Inter- 
est and  L'oiumi.-.sions  on  new  stock  subscriptions. 

iMiscellaneous  Keceipls  above  include  JitilO.'JM  earnings  from  Outside  Operation 
APPROPRIATION    OF   GROSS    INCOME 

1907-8    1906-7    1905-6    1904-5    1903-4  1902-3 

For  Maintenance   Expenses.  .23.9%     20.7%     21.3%     23.6%     22.4%  23.2% 
For     Traffic,     Transportation 

and    General    Expenses 30.8%     32.4%     28.1%     27.4%     28.1%  27.5% 

For   Fixed   Charges 13.7%     13.8%     14.9%     16.5%     17.8%  17.9% 

For    Surplus    31.6%     33.1%     35.7%     32.5%     31.7%  31.4% 

1907-8         1906-7         1905-6  1904-5 

Ton    miles   per   mile   of  road 915,387     1,011,289        971,165  820,257 

Passenger  miles  per  mile  of  road      141,017        132,784        122,024  91,914 

Miles,  second,  etc.,  track 330               248               124  115 

Milts,  yards  and  sidings 2.024            1,864            1,744  1,640 

See  Notes,  page  394. 
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SPOKANE  &  INLAND  EMPIRE  R.  R. 
Average  Miles 
Year  Operated  Gross  Earnings  Surplus 

]907-8  150  $829,650  $108,193 

This  mileage  does  not  include  the  mileage  of  the  Spokane  Traction 
Co.  (32  miles).  On  December  31,  1908,  the  mileage  in  operation  (ex- 
clusive of  mileage  of  the  Spokans  Traction  Co.)  was  168  miles.  The 
entire  mileage  is  operated  by  electricity. 

*STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,  190S  June  30,  1908 

Common    $10,000,000  JFixed  Interest $4,939,000 

tPreferred  Ctfs  (5%)     6,127,800 

*The  stock  and  preferred  certilicatea  Here  given  are  ot  the  parent  company  (The  Spokane  & 
Inland  Kmpire  K.  K.  Co.). 

ICuraulative  after  January  15, 1911.  These  ' certificates  share  pro  rata  with  the  stock  In  all 
dividends  up  to  7  per  cent.    See  Notes. 

•The  bonds  given  above  include  «1 ,014,000  Prior  Lien  bonds  outstanding,  and  8?,925,i«)0  First  & 
Refunding  Mortgage  5  per  cent,  bonds  (due  I9i6i  of  the  Spokane  &  Inland  Empire  R.  R.  Co.  Ot 
the  83,»2o,(j00  First  dc  Refunding  Mortgage  bonds,  8500.000  were  not  issued  until  after  December  31, 
l'J07.    See  Notes. 

The  company's  balance  sheet  of  June  30,  1908,  showed  a  floating 
debt  of  over  $1,000,000  represented  for  the  most  part  by  term  notes. 
For  particulars,  see  Notes. 

Comment:  The  Income  Account  given  below  shows  the  results  for 
the  year  1907-8  from  the  operation  of  the  Coeur  d'Alene  &  Spokane 
Ry.  and  the  Spokane  &  Inland  Ry. ;  the  surplus  earnings  of  the  Spo- 
kane Traction  are,  however,  included  in  Miscellaneous  Receipts. 
Accordingly  the  surplus  as  given  below  represents  the  net  surplus 
for  tlie  year  of  all  these  companies. 

It  was  not  until  October  10,  1907,  that  the  lines  to  Colfax  and 
Palouse  were  placed  in  operation;  accordingly  the  Income  Account  be- 
low does  not  show  the  full  year's  results  for  the  completed  lines.  See 
above  for  mileage  in  operation  on  June  30,  1908. 

INCOME  ACCOUNT   YEAR    ENDING    JUNE  30,   1908 

(See  explanation  above) 

Average  miles  operated,  150.  Total       Per  Mile 

Gross  Earnings    $829,650  $5,531 

Operating   Expenses    572,044  3,814 

Net   Earnings    257,606  1,717 

Miscellaneous   Receipts    92,597  617 

Total  Net  Income   350,203  2,334 

Fixed  Charges    242,010  1,613 

Surplus    108,193  721 

OPERATING  EXPENSES  Total        Per  Mile 

Maintenance    of    Way    $109,035  $727 

Maintenance   of   Equipment    72,917  486 

Traffic  Expenses   18,213  122 

Transportation    Expenses    318,397  2,123 

General    Expenses    53,482  356 

Ratio  of  Operating  Expenses  to  Gross  Expenses,  68.9  per  cent. 

The  Gross  Earnings  for  1907-8,  including  the  gross  earnings  from 
the   Street  Railwav    Svstem,   were  $1,118,018. 

APPROPRIATION   OF    GROSS    INCOME  1907-8 

For    Maintenance    Expenses    19.7% 

For  TrafHc,  Transportation  and  General  Expenses 42.3% 

For  Fixed  Charges   26.2% 

For  Surplus   11.8% 

1907-8 

Ton   miles   per   mile   of    road    77,161 

Passenger  miles  per  mile  of  road  167,263 

Miles,    second   and   additional   main    track 8 

Miles,  yards  and  sidings 30 

See  Notes,  page  397. 
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UNION 

PACIFIC  R.  R. 

Average   Miles 

Year 

Operated 

♦Gross  Earnings 

Surplus 

1901-2 

5,711 

$46,639,629 

$14,501,594 

1902-3 

5,762 

50,216,248 

15,276,150 

1903-4 

5,353 

54,264,878 

16,596,548 

1904-5 

5,358 

58.756,845 

22,785,053 

1905-6 

5.404 

66,879,142 

31,764,406 

1906-7 

5,645 

75,651,105 

36,176.689 

1907-8 

5,781 

t74,422,777 

35,719,400 

*Not  including  earnings  from  Water  Lines. 

t  Not  Including  earnings  from  Outside  Operations. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908.  June   30,   1908. 

Common $195,487,900  *Fixed  Interest $298,109,068 

Preferred     (4%) 99,544,100 

Other   23,510 

*Does  not  include  bonds  owned  by  Union  Pacific  K.  R.  Co.  and  Auxiliary  Cos.,  Including 
$55,000,«00  Oregon  Short  Line  R.  R.  1  per  cent.  Refunding  Bonds.    See  Notes. 

The  balance  sheet  of  June  60, 1908,  showed  in  Current  Liabilities,  811,189,645  of  Loans  and  Bills 
Payable,  and  in  Current  Assets,  $45,376,389  of  Demand  Loans  to  Southern  Paclflc  Co. 

CAPITALIZATION  Total.         Pep  Mile. 

Stock     $295,055,510         $51,038 

Bonds   298,109,068  51,567 

Total     593,164,578         102,605 

Fixed  Charges  below  include  $1,487,123  representing  balance — Hire  of 
Equipment;  from  the  total  Fixed  Charges  is  deducted  $544,280  repre- 
senting net  rentals  received  for  lease  of  road,  for  joint  tracks,  etc. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE   30,    1908. 
(Includes  Union   Pacific   R.    R.,    Oregon   Short  Line   R.    R.   and   Oregon 

R.    R.    &   Navigation    Co.) 
Average  miles  operated,  5,781.  Total.         Per   Mile. 

Gross  Earnings $74,422,777         $12,874 

Operating    Expenses     40,177,516  6,950 

Net  Earnings    34,245,261  5,924 

Miscellaneous   Receipts    16,119,620  2,789 

Total   Net   Income 50,364,881  8,713 

Fixed  Charges   (including  for  Taxes.    $2,444,726)..      14,645,481  2,534 

Surplus    35,719,400  6,179 

OPERATING    EXPENSES        Total.  Per   Mile. 

Maintenance    of    Way $9,301,028  $1,609 

Maintenance    of    Equipment 8,264,829  1,430 

Traffic  Expenses   1,399,653  242 

Transportation    Expenses     19,455,381  3,365 

General    Expenses    1,756,625  304 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  54.0  per  cent. 

Miscellaneous  receipts  above  include  $99,9^8  net  income  from  Outside  Operations;  from  the 
total  Miscellaneous  Receipts  are  deducted  the  following  sums :  8540,226  for  balance  of  interest  on 
loans  and  on  open  accounts  other  than  with  Auxiliary  Cos.  and  $203,607  for  "  Miscellaneous 
Expenses." 

APPROPRIATION    OF    GROSS    INCOME. 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.. 19.4%  20.4%  22.0%  21.8%  21.5%  20.6% 
For    TrafHc,     Transportation 

and    General    Expenses 24.9%     25. 4«'-     23.1%     23.9%     26.2%     27.5% 

For   Fixed   Charges 16.2%     13.0%     13.7%     19.4%     23.9%     24.0% 

For    Surplus    39.5%     41.2%     41.2%     34.9%     28.4%     *f.9% 

1907-8  1906-7  1905-6  1904-5 

Ton  miles  per  mile  of  road 1.086.611  1.185.367  1,203,174  1,062,300 

Passenger  miles  per  mile  of  road      131,548  120,520  118.912  98,794 

Miles,  second,  etc.,  track 382  288  168  105 

Miles,    yards  and  sidings 1.802  1,749  1.673  1,540 

See  Notes,  page  400. 
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SOUTHERN  PACIFIC  CO. 

Average   Miles  Gross  Earnings 

Year                               Operated  Rail  Lines  Surptus 

1900-1                                  8.655  $73,163,558  $10,492,512 

1901-2                                 8,757  78,923,723  10,990,285 

1902-3                                8,842  82.925,287  9,462,588 

1903-4                                 9,025  86,910,506  9,593.214 

1904-5                                 9.138  89,403,632  13.124,415 

1905-6                                9,192  99,123,550  19,913,371 

1906-7                                9,401  117.331,812  28,911,816 

1907-8                                9,506  113,545,567  •20.761.880 

*See  NotP  (ti  below  imdor  Income  Account. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908  June   30,   1908 

Common     $197,849,259  'Fixed   Interest    $372,105,621 

Preferred  (7%) 74,866,463 

♦Includes  813,2S9,00O  bonds  held  alive  in  Sinklnp  Funds.  822.465,000  bonds  in  Treasury,  t^fiUfiOt) 
Income  Bonds  (not  owned ),  and  $a.881.?72  Notes  i  since  paid^  in  favor  of  United  States  of  America. 
The  above  does  not  include,  however,  811.8.50.000  bonds  of  Proprietary  Companies  deposited  with 
Trustees  as  collateral  fop  Southern  Pacific  '^onipanv  bonds 

CAPITALIZATION  Total         Per  Mile 

Stock     $272,715,722         $28,689 

Bonds     372,105,621  39,144 

Total    644,821,343  67,833 

Fixed  Charges  below  include  8367.000  net  payments  account  Sinking  Funds,  8270,099  taxes  and 
other  expenses  of  Southern  Paciflc  Company,  $26,992  miscellaneous  expenses,  and  8874.614  for  hire 
of  equipment,  but  do  not  include  8868,4OT  appropriated  account  betterments,  additions  and  reserve 
for  depreciation  of  rolling  stock.  See  Note  C-)  below.  From  Fixed  Charges  is  deducted  8257,492 
net  rentals  for  lehpp  of  road,  for  ioint  tracks,  raids  nnd  other  facilities. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1908. 
Avera.ge  miles  operated.  9,506.  Total         Per  Mile 

Gross    Earnin.gs    $113,545,567         $11,945 

Operating  Expenses    76,005,494  7,996 

Net    Earnings     37,540,073  3,949 

Miscellaneous    Receipts    4,901,744  516 

Total   Net  Income    42,441,817  4,465 

Fixed   Charges   (including  for  Taxes,   $4,183,976)..     21,679,937  2,281 

fSurplus    20,761,880  2,184 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of    Way    $17,613,795  $1,853 

Maintenance   of   Equipment    15,219,996  1,601 

Traffic    Expenses     2.160,435  228 

Transportation    Expenses    37,845,183  3,981 

General    Expenses    3.166,085  333 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  66.9  per  cent. 

Miscellaneous  receipts  above  include  8I.07S.796  net  earnings  from  Outside  Operations. 
tThe  Surplus  above  stated  befcre  deducting  the  following:  S282.952  accounts  of  "betterments 
and  additions  payable  from  income  of  Southern  Pacific  Company,"  and  8585.455  account  of  "  re- 
serve for  depreciation  of  rollinir  stock  owned  by  Southern  Pacific  Company  and  leased  to  other 
companies." 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .27.7%  2^.Z%  29.7%  2S.97o  27.1%  27.9%) 
For     Traffic.     Transportation 

and    General    Expenses 36.5%     34.7%     31.2%     34.4%     37.7%     37.3% 

For    Fixed    Ciiarges    18.3%     16.5%,     19.7%     22.5%,     24.5%,     23.6%, 

For    Surplus    17.5%     23.5%     19.4%,     14.2%,     10.7%,     11.2%, 

100.0%,  100.0%,  100.0%o  100.0%,  100.0%,  100.0%, 

1907-8  1906-7  1905-6  1904-5 

Ton   miles   per   mile    of   road 682.329  733,458  678,481  600,738 

Passenger  miles  per  mile  of  road      163,045  158,725  134,887  126,459 

Miles,    second,    etc..    main    track.             222  175  164  149 

Miles,    yards    and    sidings    3,051  2,897  2.824  2.751 

See  Notes,  page  406. 


♦Average  Miles 

Year 

Operated 

Gross   Earnings 

1902-3 

144 

$196,298 

1903-4 

144 

194,835 

1904-5 

144 

219,768 

1905-6 

144 

229,128 

1906-7 

144 

267,306 

1907-8 

158 

338,668 
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NEVADA-CALIFORNIA-OREGON   RY. 

Surplus 

$53,394 

43,313 

74,189 

75,048 

120,140 

132,448 

♦Narrow  Guage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,  1908  June  30,  1908 

Common     $1450,000  *Fixed     Interest $587,000 

Preferred     (5%) 750,000  Notes     100,000 

♦Does  not  include  $209,000  bonds  in  Treasury. 

CAPITALIZATION 

Total  Per  Mile 

Stock      $2,200,000         $13,924 

Bonds     687,000  4,348 

Total     2,887,000  18,272 

Fixed    Charges    below    include    $8,040    payment    account    of    Sinking 
Fund. 

INCOME    ACCOUNT    YEAR    ENDING   JUNE    30,    1908 

Average  miles  operated,  158. 

Total         Per  Mile 

Gross    Earnings    $338,668  $2,143 

Operating    Expenses    171,565  1,086 

Net  Earnings    167,103  1,057 

Miscellaneous    Receipts    19,924  126 

Total   Net  Income    187,027  1,183 

Fixed   Charges   (including  for   Taxes,   $11,062) 54,579  345 

Surplus    132,448  838 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of   Way    $47,459  $300 

Maintenance  of  Equipment    39,465  250 

Traffic    Expenses    6,885  44 

'I'ransportation    Expenses    59,413  376 

General    Expenses    18,343  116 

rtatio  of  Operating  Expenses  to  Gross  Earnings,   50.7  per  cent. 

♦This    Surplus    before    deducting    $1,287    for    Extraordinary    Expendi- 
tures and  $50,000  placed  to  the  credit  of  Improvement  Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6    1904-5  1903-4  1902-3 

For  Maintenance  Expenses.. 24.2%  17.27o  16.470     18.07o  22.6%  20.4% 
For     Traffic,     Transportation 

and    General    Expenses 23.6%  24.7%  33.7%     29.8%  35.4%  33.0% 

For    Fixed    Charges    15.2%  15.9%  19.8%,     20.9%  19.7%  19.3% 

For    Surplus     37.0%  42.2%,  30.1%     31.3%  22.3%  27.3% 


100.0%  100.0%  100.0%  100. 07^-  100.07,  100.0%, 


1907-8  1906-7             1905-6  1904-5 

Ton  miles   per  mile  of  road....           27.315  29,210          21.809  23,600 

Passenger  miles  per  mile  of  road        9,871  9,216            6,722  5,920 

Miles,    yards    and    sidings 7  7                  7  7 

See  Notes,  page  413. 
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TONOPAH   &   GOLDFIELD   R.   R. 


Average    Miles 

Year 

Operated 

Gross    Earnings 

Surplus 

1906-7 

106 

$2,386,574 

$843,058 

1907-8 

106 

1,517.577 

198,758 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June   30,    1908.  June   30,    1908. 

Common $1,650,000  *Fixed  Interest $996,000 

Preferred    (7%)     500,000 

♦Does   not   include   $350,000  honds  in   Treasury. 

On  June  30.  1908.   Notes  and  Bills  Payable  amounted  to  $344,702  and 
Equipment  Trust  Notes  outstanding  amounted  to  $41,278. 

CAPITALIZATION 

Total  Per  Mile 

Stock     $2, 150.0^0  $20,283 

Bonds 996.000  9,396 

Total   3,146,000  29,679 

The  Tonopah  &  Goldfleld  R.  R.  paid  in  1907-8  $7,501  in  rental.s  Cin- 
cluded  in  Fixed  Charges  below).  Fixed  Charjeres  include  also  $78,925 
paid  account  of  Sinking  Funds  and   $"^1,162  for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908. 

Average  miles  operated,  106. 

Total       Per  Mile 

Gross    Earnings     $1,517,577  $14,317 

Operating  Expenses    1,083.810  10.225 

Net    Earnings    433,767  4,092 

Miscellaneous    Receipts 1,946  18 

Total     Net    Income 435,713  4.110 

Fixed   Charges   (Including  for  Taxes,   $55,419) 236.955  2.235 

Surplus    198,758  1,875 

OPERATING     EXPENSES 

Total  Per  Mile 

Maintenance  of   Wav $171,414  $1,617 

Maintenance    of    Equipment 169.611  1,600 

TraflBc  Expenses   16,950  160 

Transportation    Expenses    652,948  6,160 

General    Expenses    72,887  688 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  71.4  per  cent. 

APPROPRIATION    OF    GROSS    INCOME. 

1907-8 

For  Maintenance  Expenses 22.4% 

For  Traffic,  Transportation  and  General  Expenses 48.9% 

For    Fixed    Charges 15.6% 

For    Surplus    13.1% 

W  ^  f  

100.0% 
See  Notes,  page  414. 
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DULUTH,  SOUTH  SHORE  &  ATLANTIC  RY. 

Average  Miles  Gross 

Year  Operated  Earnings 

1900-1  574  $2,484,211 

1901-2  575  2,690,569 

1902-3  574  2,772,135 

1903-4  579  2,524.612 

1904-5  586  2.706,936 

1905-6  593  3,057.809 

1906-7  ij91  3,311,878 

1907-8  595  2,921,916 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,    1908.  June   30,   1908. 

Common   $12,000,000  Fixed  Interest $20,000,000 

Preferred   (6%) 10,000,000  Equipment     477,013 

Income   Ctfs.    (4%) 3,000,000  Canadian     Pacific     Ry 

Guaranteed     Interest 

Advances   4.797,955 

CAPITALIZATION  Total       Per  Mile 

Stocl{  and  Income  Ctfs $25,000,000         $42,017 

Bonds     25,274,968  42,479 

Total   50,274,968  84,496 

Tlie  Duluth,  South  Shore  &  Atlantic  Ry.  paid  in  1907-8  $28,546  in 
rentals   (included  in  Fixed  Charges  below). 

In  the  operating-  expenses  below  there  is  charged  $73,515  for  "Equip- 
ment Depreciation." 

The  balance  sheet  as  of  June  30,  1908,  shows  an  indebtedness  to  the 
Canadian  Pacific  Ry.  amounting  to  $4,860,943  (this  includes  the  Guar- 
anteed Interest  Advances  included  above).  Aside  from  this  indebted- 
ness to  the  Canadian  Pacific  Rv.  there  was  a  large  fioating  debt. 
The  debit  to  Profit  and  Loss  was  on  June  30,  1908,  $3,028,953. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE   30,    1908. 
Average  miles  operated,  595.  Total       Per  Mile 

Gross    Earnings     $2,921,916  $4,911 

Operating    Expenses     2,206,215  3,708 

Net    Earnings    715,701  1,203 

Miscellaneous  Receipts 48,876  82 

Total    Net   Income 764,577  1,285 

Fixed  Charges  (including  for  Taxes,   $186,345) 1,075,570  1,808 

♦Deficit    .; 310.993  52a 

OPERATING    EXPENSES  Total       Per  Mile 

Maintenance   of  Way $o61,404  $944 

Maintenance    of    Equipment    351,855  591 

Traffic  Expenses   85,274  143 

'I'ransportation   Expenses   1,136.354  1,910 

General    Expenses    71,328  120 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  75.5  per  cent. 

Miscellaneous  Kecelpts  above  include  818.470  profit  "  Outside  Operations." 

♦This  Deficit  before  deducting  $Si  f>02  for  Extraordinary  Expenditures.  | 
APPROPRIATION    OF    GROSS    INCOME. 

1907-8    1906-7    1905-6    1904-5  1903-4    1902-3 

For  Maintenance  Expenses.. 30. 7%  24.6%  24.2%  24.3%  24.7%  24.0% 
For     Traffic.     Transportation 

and    General    Expenses 43.5%     45.1%     42.7%     43.7%  44.3%     39.0% 

For    Fixed    Charges    36.2%     31.9%     38.1%     39.5%  42.2%     38.0% 

For    Surplus     Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

1907-8  1906-7  1905-6  1904-5 

Ton    miles    per   mile    of   road 303.785  402,504  383,090  307.431 

Passenger  miles  per  mile  of  road  64,71'>  68.163  58.034  53,298 
Miles,      second      and      additional 

main    traclc     2  2  2  2 

Miles,   yards  and   sidings ...  145  146  146 

See   Notes,  page  414. 
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Year 

1906-7 
1907-8 


Average    Miles 
Operated 

126 
129 


Gross   Earnings 

$786,940 
$■06,075 


Surplus 

$45,545 
Deficit,     31.005 


STOCK  OUTSTANDiNG 


BONDS  OUTSTANDING 


June  30,  1908. 
Common   $1,085,000 


June   30,    1908. 
Fixed  Interest $1,918,000 


CAPITALIZATION 

Total  Per  Mile 

Stock    $1,085,000  $8,411 

Bonds    1,918,000  14,868 

Total    3,003,000  23,279 


INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908. 
Average  miles  operated,  129. 


Gross   Earnings    

Operating    Expenses     

Net  Earnings   

Miscellaneous  Receipts  

Total  Net  Income  

Fixed  Charges  (including  for  Taxes,  $37,705), 
Deficit 


Total 

Per  Mile 

$806,075 

$6,249 

688,865 

5,340 

117,210 

909 

4,467 

35 

121,677 

944 

152,682 

1,184 

31,005 

240 

OPERATING    EXPENSES 


Maintenance  of  Way 

Maintenance  of  Equipment 

Traffic  Expenses   

Transportation    Expenses    . 
General  Expenses    


Total 

Per  Mile 

$136,248 

$1,056 

144,088 

1,117 

7.041 

55 

386.550 

2,996 

14,938 

116 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  85.5  per  cent. 

APPROPRIATION    OF    GROSS    INCOME. 

1907-8 

For  Maintenance   Expenses 34.5% 

For   Traffic,    Transportation   and   General   Expenses 50.4% 

For  Fixed  Cliarges   18.8% 

For  Surplus   Deficit 


Miles,  yards  an  I  sidings 
See  Notes,  page  415. 


1907-8 


1906-7 
54 
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CANADIAN  NORTHERN  RY. 

Average   Miles 

Year                               Operated  Gross   Earnings  Surplus 

1902-3                                 1,236  $2,449,579                                    

1903-4                                 1,349  3,242,703  $316,402 

1904-5                                 1,586  4,190,212  416,703 

1905-6                                 2,064  5,903,755  719,574 

1906-7                                 2,509  8,350,198  1,041,488 

1907-8                                 2,866  9,709,463  642,348 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,   1908.  June   30,   1908. 

Common $30,750,000  *Fixed  Interest $26,647,730 

Debenture   Stock    (4%)  24,054,717 

Equipment    9,628,791 

*Does  not  include  $2,000,000  Land  Grant  Bonds,  inasmuch  as  $3,832,- 
585  in  cash  is  held  in  trust  by  the  National  Trust  Co.  to  provide  for 
their  retirement. 

CAPITALIZATION 

Total.         Per   Mile. 

Stock     $30,750,000         $10,729 

Bonds     60,331,238  21,051 

Total     91,081,238  31,780 

The  Canadian  Northern  Ry.  paid  in  1907-8  $223,960  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  include  also  $36,581 
net  accrued  interest  to  June  30,  1908. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE   30,    1908. 
Average  miles  operated,  2,866. 

Total.         Per  Mile. 

Gross  Earnings    $9,709,463  $3,388 

Operating  Expenses    6,623,272  2,311 

Net   Earnings    3,086,191  1,077 

Total   Net   Income 3,086,191  1,077 

Fixed  Charges    (including  for  Taxes,   $53,504) 2,443,843  853 

Surplus     642,348  224 

OPERATING    EXPENSES 

Total.         Per  Mile. 

Maintenance   of  Way $1,486,030  $519 

Maintenance  of  Equipment   1,330,068  464 

Traffic    Expenses    120,284  42 

Transportation  Expenses    3,486,638  1,216 

General    Expenses    200,252  70 

Ratio  of  Operating;  Expenses  to  Gross  Earnings,  68.2  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8  1906-7  1905-6  1904-5  1903-4 

For  Maintenance  Expenses 29.07o  25.0%  23.6%  23.1%  23.8% 

For  TrafHc,  Transportation  and  Gen- 
eral Expenses   39.2%  39.4%  38.6%  40.0%  41.5% 

For    Fixed    Charges 25.2%  23.1%  25.6%  26.9%  24.9% 

For   Surplus    6.6%  12.5%  12.2%  10.0%  9.8% 


100.0%  100.0%  100.09^  100.0%  100.0% 


1907-i;  1906-7  1905-6  1904-5 

Ton   miles    per   mile   of   road 305,404  262,032  259,349  243,275 

Passenger  miles  per  mile  of  road        25,983  24,186  22,859  18,211 

Miles,   yards   and   sidings 219         134 

See   Notes,  page  415. 
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CANADIAN  PACIFIC  RY. 
Average    Miles 
Year  Operated  Gross   Earnings  Surplus 

1896  6,476  $20,681,597  $1,706,773 

1897  6,567  24,049,535  3,861,115 

1898  6,681  26,138,977  4,124,418 

1899  7,000  29,230,038  6,563,688 
1900-1  7,563  30,855,203  5.736,965 
1901-2  7.588  37,503,053  7,709,914 
1902-3  7,619  43.957.373  10,071,461 
1903-4  8,133  46,469,132  8,318,277 
1904-5  8,56S  50.481.882  9.105.686 
1905-6  8.777  61,669.758  16.592,215 
1906-7  9,153  72,217,528  19,156,033 
1907-8                                 9,426                               71,384,174                             15,676,922 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June   30,    190S.  June   30.    1908. 

Common $121,680,000  Fixed  Interest $39,621,967 

♦Common  Stock  (part  Debenture    Stock 115,657,078 

paid)     19,854,436  Equipment    1,912,987 

Preferred     (4%) 48,803,332  

*In   January,    1908,    $24,336,000   additional   common    stock   was    offered 
for  subscription  at  par  to  holders  of  Common  Stock.     See  Notes. 

CAPITALIZATION  Total.  Per    Mile. 

Stock    $190,337,768         $20,193 

Bonds    157,192,032  16,676 

Total 347,529,800  36,869 

Fixed  Charges  below  include  $2,190,114  paid  in  rentals  and  in  interest 
on  bonds  other  than  those  included  above. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908. 
Average  miles  operated,  9,426.  Total.         Per   Mile. 

Gross    Earnings     $71,384,174  $7,573 

Operating   Expenses    49.591.808  5.261 

Net    Earnings    21,792,366  2,312 

Miscellaneous   Receipts    2,654,633  282 

Total   Net   Income 24!446!999  2,594 

Fixed  Charges    8,770,077  930 

♦Surplus    15,676,922  1,664 

OPERATING   EXPENSES        Total.         Per   Mile. 

Maintenance   of  Way $10,410,752  $1,104 

Maintenance    of    Equipment 9,358,138  993 

TrafHc   Expenses    1.734.087  184 

Transportation  Expenses   (including  for  steamers, 

telegraph,    etc.)     26.146,075  2,774 

General    Expenses    1,942,756  206 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  69.5  per  cent. 

♦This  Surplus  before  deducting  $800,000  transferred  to  Steamship  Re- 
placement Account  and  .?S0,000  contributed  to  Pension  Fund. 
APPROPRIATION    OF    GROSS    INCOME. 

1907-8  1906-7  1905-6  1904-5  1903-4  1902-3 
For  Maintenance  Expenses.  .26.7%  25.7%  25.9%  29.1%  27.5%  25.3% 
For    TrafBc.     Transportation 

and    General    Expenses 40.3%     37.2%     34.9%     38.1%     39.4%     36.8% 

For   Fixed    Charges 11.8%     11.4%     13.1%     15.3%     15.9%     15.6% 

For    Surplus    21.2%o     25.7%     26.1%     17.5%     17.2%,     22.3% 

100.0%  100.0%  100.0%  100.0%  100.0%,  100.0%, 

1907-8  1906-7  1905-6  1904-5 

Ton    miles  per   mile   of    road 618,626  645,552  597.306  472.432 

Passenger  miles  per  mile  of  road      112.716  117,330  99,032  85,437 
See  Notes,  page  417. 


Operated* 

Gross    Earnings 

Surplus 

3,562 

$27,750,208 

$2,549,226 

3,535 

28,532,463 

3,492,452 

3,535 

30,732,984 

3,597,174 

3,535 

33,924,939 

4,084,879 

3,536 

32,543,475 

3,446,453 
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GRAND  TRUNK   RY.   OF   CANADA. 

Note:  The  statements  of  this  Company  ai-e  rendered  expressed  in 
Pounds  Sterling-.  The  figures  have  been  converted  into  Dollars  at  the 
rate  of  exchange  of  $4.87  per  Pound   Sterling. 

Average  IVliles 
Year 
1903-4 
1904-5 
1905-6 
1906-7 
1907-8 

*Does  not  Include  Grand  Trunk  AVestern  Ry.  (336  miles),  Detroit, 
Grand  Haven  &  Milwaukee  Ry.  (189  miles)  and  Toledo,  Saginaw  & 
Muskegon  Ry.  (96  miles).  Entire  or  majority  stock  of  these  roads  is 
owned. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June   30,   1908.  June   30,   1908. 

Common     $109,458,046  Debenture  Stock  (4%)  $77,101,571 

Preference,  1st  (5%)..     16,655,400             Debenture  Stock  (5%)     34,058,126 
Preference   2d    (5%)..     12,321,100             Loan    Capital    (5%)..       7,248,995 
Preference,  3d  (5%) . .     34,908,428             Canadian    Gov.'s    Ad- 
Guaranteed  (4%) 47,920,825  vances     15,153,005 

CAPITALIZATION  Total       Per  Mile 

Stock      $221,263,826         $62,575 

Bonds     133,561,697  37,772 

Total      354,825,523         100,347 

Fixed  Charges  below  include  $755,853  for  rentals,  $198,661  for  ad- 
vances to  Detroit,  Grand  Haven  &  Milwaukee  Ry.  and  $629,478  ad- 
vances to  Canada  Atlantic  Ry. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908 
Average  miles  operated,  3,536.  Total       Per  Mile 

Gross   Earnings    $32,543,475  9,204 

Operating   Expenses    23,097,063  6,532 

Net    Earnings     9,446,412  2,672 

Miscellaneous    Receipts     1,294,782  366 

Total    Net    Income 10,741,194  3,038 

Fixed  Charges   (including  for  Taxes,    $513,775) 7,294,741  2,063 

♦Surplus    3,446,453  975 

OPERATING    EXPENSES  Total       Per  Mile 

Maintenance   of  Way $4,042,257  $1,143 

Maintenance    of    Equipment 4,511,997  1,276 

Conducting:  Transportation    13,705,968  3,876 

General    Expenses    836,841  237 

Ratio  of  (Dpei-ating  Expenses  to  Gross  Earnings,  71.0  per  cent. 
APPROPRIATION    OF    GROSS    INCOME. 

1907-8    1906-7  1905-6    1904-5  1903-4 

For   Maintenance    Expenses 25.3%     29.7%  29.9%     26.9%  25.6% 

For   Conducting   Transportation   and 

General    Expenses    43.0%     38.4%  37.3%     39.9%  43.4% 

For  Fixed   Charges 21.5%     20.3%  21.5%     21.4%  22.1% 

For   Surplus    10.2%     11.6%  11.3%     11.8%  8.9% 


100.0%  100.0%  100.0%  100.0%  100.0% 


1907-8  1906-7  1905-6  1904-5 

Ton   miles    per   mile    of  road....      851,074  912,286  802,260  731,090 
Miles,      second     and      additional 

main    track     700  671  663  623 

Miles,  yards  and  sidings   1,231  1,182  1,146  1,101 

See   Notes,  page  420. 
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MEXICAN  CENTRAL  RY. 

(Figures  reduced  to  Gold  at  50  cents  for  the  silver  dollar.) 

Average   Miles 

Year                                 Operated                 Gross    Earnings  Surplus 

1906-7                                 3,195                             $15,618,093  $111,270 

1907-8                                 3,225                                17,755,291  656,631 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,    190S.  June   30,    1908. 

Common    $59,127,100     Fixed  Interest $70,815,063 

Income   Bonds  1st   (3%).   20,570,000     Equipment    4,948,239 

Income  Bonds  2nd  (3%)     11,284,000     Notes    32,963,776 

Inc.      Bonds      Registered.       325,200 

This  company  held  in  Treasury  on  June  30,  1908,  amons  other  securi- 
ties. $2,841,900  Prior  Lien  AV2  per  cent,  bonds  and  $1,846,125  General 
Mortgage  4  per  cent,  bonds  of  the  Ferrocarriles  de  Mexico. 

Loans  and  Notes  Payable  June  30,  1908,  were  $4,812,434. 

CAPITALIZATION  Total         Per   Mile 

Stock     $91,306,300         $28,312 

Bonds    108,727,078  33.714 

Total    ■ 200,033,378  62,026 

The  Mexican  Central  Rv.  paid  in  1907-8  $332,416  in  rentals  (included 
in  Fixed  Charges  below). 

Fixed  Charges  below  include  $12,163  Deficit  from  operation  of  Coa- 
huila  &  Pacific  R.   R.    (200  miles),   but  do  not  include  the  following: 

Sundry  adjustments  of  operating  expenses,   etc $628,668 

Proportion    of   Discount    and   Expenses    on    Notes 717,889 

Loss    on    re-valuation    Company's    treasury    securities 57,290 

Betterments    and    Improvements 824,849 


Total    $2,228,696 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908. 

Average   miles  operated,   3,225.  Total  Per  Mile 

Gross   Earnings    $17,755,291  $5,506 

Operating  Expenses   12,325,705  3,822 

Net    Earnings     5,429,586  1,684 

Miscellaneous    Receipts     324,125  100 

Total    Net    Income    5,753,711  1,784 

Fixed  Charges    5,097,080  1,580 

♦Surplus   656,631  204 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance    of    Way    $2,312,682  $717 

Maintenance  of  Equipment   2.900,130  899 

Transportation  and  Traffic    6,334,798  1,964 

General   Expenses   778.095  242 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   69.4  per  cent. 

♦This    Surplus   before   deductions   stated    above. 

APPROPRIATION    OF    GROSS    INCOME. 

'^1 1907-8  1906-7 

For  Maintenance  Expenses   28.8%  29.1% 

For  Transportation,   Traffic  and  General  Expenses 39.3%  40.9% 

For  Fixed   Charges   28.2%  29.4% 

For   Surplus    3.7%  0.6% 


100.0%  100.0% 

1907-8         1906-7  1905-6 

Ton  miles  per  mile  of  road 314,383        265,177  278,944 

Passenger  miles  per  mile  of  road 91,847          85,656  56.372 

Miles,    yards    and    sidings 410               393  376 

See  Notes,  page  423. 
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NATIONAL  R.  R.   OF  MEXICO. 

(Figures  reduced  to  Gold  at  50  cents  for  the  silver  dollar.) 

Average    Miles 

Year  Operated  Gross    Earnings  Surplus 

1906-7  1,730  $7,937,335  $1,008,085 

1907-8  *1,738  7,800,655  545,431 

♦Includes  374  miles  narrow  gauge. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1908 

Common    $289,100  Fixed    Interest $47,740,000 

Preferred  1st   (4%) 28,832,925  Notes  (5%)  due  1909. ...   10,000,000 

Preferred  2d   (5%) 22,040,600 

♦Deferred    11,020,300 

♦After  5  per  cent,  shall  have  been  paid  on  the  Second  Preferred 
Stock,  further  dividends  in  any  year  shall  be  shared  pro  rata  by  the 
Second  Preferred  Stock  and  Deferred  Stock. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $62,182,925         $35,779 

Bonds    57.740.000  33,222 

Total     119.922,925  69,001 

The  ..  ational  R.  R.  of  Mexico  paid  in  1907-8  $25,207  in  rentals  Cin- 
cluded  in  Fixed  Charges  below).  Fixed  Changes  include  also  $330,016 
for  discount  and  year's  proportion  of  cost  of  extending  5  per  cent. 
Notes  from  October  1,  1907,  to  April  1,  1909. 

INCOME  ACCOUNT  YEAR    ENDING  JUNE  30,  1908. 
Average  miles  operated,   1,738. 

Total         Per  Mile 

Gross  Earnings    $7,800,655  $4,488 

Operating   Expenses    4,957,580  2,852 

Net   Earnings    2,o43,075  1,636 

Miscellaneous   Receipts    660,341  380 

Total   Net  Income    3,503,416  2,016 

Fixed   Charges   (includin.?  for   Taxes,    $36,285) 2,957,985  1,702 

♦Surplus     545,431  314 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way    $829,548  $477 

Maintenance  of  Equipment    972.462  560 

Conducting   Transportation    2,824,179  1,625 

General   Expenses    , 331,391  190 

Ratio  of  operating  Expenses  to  Gross  Earnings,  63.5  per  cent. 
♦This   Surplus   before   deducting   $12,666   for    Extraordinary    Expendi- 
tures  (additions  and   betterments,    Texas-Mexican   Ry.). 
APPROPRIATION    OF    GROSS    INCOME. 

1907-8  1906-7 

For  Maintenance   Expenses    21.3%  20.9% 

For    Conducting   Transportation    and    General    Expenses.  .37.3%  37.6% 

For  Fixed   Charges   35.0%  29.9% 

For   Surplus    6.4%  11.6% 

100.0%    100.0% 


1907-8  1906-7 

Ton   miles  per  mile   of  road ♦212,481  *229,020 

Passenger    miles    per    mile    of    road ♦67,692  •64,551 

Miles,    yards    and    sidings    220  213 

♦Exclusive  of  Texas-Mexican  Ry.   (162  miles). 

See   Notes,   page  424. 
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CUBA    R.    R. 


Year 

Average   Miles 
Operated 

Gross    Earnings 

Surplus 

1905-6 
1906-7 
1907-8 

421 
426 
440 

$1,619,082 
1.935,092 
1,988,676 

$287,861 
332,424 
355.425 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1908  June  30,  1908 

♦Common $6,126,000  Fixed    Interest $7,843,000 

Preferred  (6%)    10,000,000 

*$3.S74,000  additional  unissued  common  stock  will  be  due  to  the  Cuba 
Co.  (which  controls  the  Cuba  R.  R.)  on  the  final  adjustment  of 
accounts  between  the  companies. 

The  balance  sheet  of  June  30,  1908,  showed  $602, 6SS  due  the  Govern- 
ment of  Cuba  in  1916  (without  interest). 

CAPITALIZATION 

Total  Per   Mile 

Stock     $16,126,000         $36,6.^0 

Bonds   7,843,000  17,825 

Total     23.969.000  54,475 

In  Operating-  Expenses  below  under  Maintenance  of  Way  is  in- 
cluded $156,003  for  "Extraordinary  Expenditures."  $157,738  was  so 
included  in  1906-7. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1908. 
Average  miles  operated,  440. 

Gross  Earnings    $1,988,676 

Operating  Expenses   

Net  Earnings    

tMiscellaneous   Receipts    

Total   Net  Income    

Fixed    Charges 

Surplus    

OPERATING     EXPENSES 

Maintenance  of  Way    

Maintenance    of   Equipment    - 

Conducting  Transportation    

General    Expenses    

Ratio  of  Operating  Expenses  to  Gross  Earnings  63.9  per  cent. 

tNet  Receipts  from  Antilla  Terminals. 

APPROPRIATION   OF  GROSS   INCOME. 

1907-8 

For  Maintenance  Expenses 29.6% 

For  Conducting  Transportation  and  General  Expenses 34.2% 

For   Fixed    Charges 18.4% 

For  Surplus   17.8% 


Total 

Per  Mile 

;l, 988,676 

$4,520 

1,270,092 

2,886 

718,584 

1,634 

2,704 

6 

721,288 

1,640 

365,863 

832 

355,425 

808 

Total 

Per  Mile 

$382,321 

$869 

206,206 

469 

569,899 

1,295 

111,666 

253 

100.0% 


1907-8  1906-7 

Ton  miles  per  mile  of  road 84,588 

Passenger  miles  per  mile  of  road 67,230 

See    Notes,    page    427. 
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NOTES. 


BANGOR  &  AROOSTOOK  R.   R. 

An  initial  (semi-annual)  dividend  oi  iVz  per  cent,  was  declared 
in  December,  1903,  payable  to  stockholders  of  record  January  i, 
1904.  Dividends  at  this  rate  were  maintained  until  July,  1905, 
when  a  2  per  cent,  dividend  was  paid.  Dividends  have  since  been 
paid  at  the  rate  of  4  per  cent,  per  annum. 

Appropriations  from  surplus  earnings  for  betterments  have 
been  made  as  follows: 

Year  1900-1 $  80,000 

Year   1901-2 118,741 

Year  1902-3 57,063 

Year  1903-4 79.500 

Year  1904-5 105,000 

Year  1905-6.- 164,842 

Year   1906-7 99,626 

No  appropriation   was  made  for  betterments  during  1907-8. 

In  July,  1903,  $500,000  additional  stock  was  issued  to  pur- 
chase the  Fish  River  R.  R.,  Ashland,  Me.,  to  Fort  Kent,  53 
miles.  This  road  has  been  operated  under  lease  since  Decem- 
ber 15,  1902. 

In  June,  1907,  $960,000  additional  stock  was  issued  for  pur- 
chase of  the  Northern  Maine  Seaport  R.  R.  and  the  Schoodic 
Stream  R.  R.,  in  part  payment  for  building  the  Medford  Exten- 
sion, and  to  pay  for  permanent  improvements,  etc. 

The  State  of  Maine  refunds  95  per  cent,  of  all  taxes  levied. 

In  August,  1901,  the  directors  authorized  a  consolidated  mort- 
gage for  $20,000,000,  of  which  $12,500,000  bonds  were  to  be  used  or 
reserved  to  take  up  the  outstanding  bonds  and  the  preferred 
stock;  $3,000,000  for  improvements  over  a  series  of  years,  and 
the  remaining  $4,500,000  for  extensions  when  demanded  by  busi- 
ness conditions  and  subject  to  the  authority  of  the  Legislature, 
at  the  rate  of  $25,000  per  mile,  including  enuipment.  These 
bonds  run  for  fifty  years  and  bear  4  per  cent,  interest.  There 
were  outstanding  of  this  issue  June  30,  1908,  $6,444,000. 

In  November,  1901,  the  citizens  of  Aroostook  County,  Me., 
voted  to  sell  to  the  company  the  County's  holdings  ($728,000) 
of  the  preferred  stock. 

In  October,  1904,  a  considerable  block  of  the  capital  stock  of 
this  road  was  sold  by  Lee,  Higginson  &  Co.,  but  at  the  time  it 
was  asserted  that  the  sale  involved  no  change  in  control  or 
management. 
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In  November,  1904,  charter  was  granted  to  the  Northern 
Maine  Seaport  R.  R.  Co.  for  building  a  railroad  from  junction 
with  this  company's  line  at  South  La  Grange  to  Belfast  and, 
by  spur,  to  Cape  Jellison  Harbor.  This  line  from  La  Grange 
to  Searsport  at  tidewater  (54  miles)  was  opened  late  in  1905. 
The  new  line  has  been  leased  by  the  Bangor  &  Aroostook  R.  R. 
On  June  30,  1908,  $4,447,000  Northern  Maine  Seaport  R.  R.  and 
Terminal  5  per  cent,  bonds,  of  an  authorized  issue  of  $5,000,000 
were  outstanding,  bearing  the  guarantee  of  the  Bangor  & 
Aroostook  R.  R. 

On  December  29,  1906,  the  Maine  Railroad  Commission  grant- 
ed the  Bangor  &  Aroostook  R.  R.  Co.  authority  to  build  a  145- 
mile  branch,  to  be  known  as  the  Allagash  Line,  from  Sebois 
Lake  to  St.  Francis  Plantation  on  the  St.  John  River,  this  line 
practically  to  complete  a  direct  line  from  the  northwest  boun- 
dary of  Maine  to  the  Atlantic  seaboard. 

Early  in  1908  the  Medford  Extension  (from  South  La  Grange 
northward  to  junction  with  the  main  line  near  Sebois,  28  miles) 
was  completed;  and  in  March,  1907,  $998,000  Medford  Extension 

5  per  cent,  bonds  due  1937  were  sold. 

BOSTON  &  MAINE  R.  R. 

Dividends  are  being  paid  at  the  rate  of  6  per  cent,  per  annum 
on  the  preferred  stock,  which  is  limited  to  6  per  cent.,  and  at  the 
rate  of  6  per  cent,  per  annum  on  the  common  stock.  Preferred 
stock  dividends  are  paid  in  March  and  September  and  dividends 
on  the  common,  quarterly,  beginning  January.  From  1900  to 
the  close  of  the  fiscal  year  1907-8,  7  per  cent,  was  paid  annually 
on  the  common  stock.  In  October,  igo8,  the  rate  was  reduce4 
to  6  per  cent. 

In  1906-7  the  New  York,  New  Haven  &  Hartford  R.  R.  ac- 
quired $10,994,800  (about  38  per  cent.)  of  the  stock  of  the  Boston 

6  Maine  R.  R.  This  stock  was  exchanged  share  for  share  for 
"New  Haven"  stock.  It  was  contemplated  to  give  all  the  stock- 
holders of  the  Boston  &  Maine  R.  R:  the  opportunity  to  dispose 
of  their  stock  on  the  same  terms,  but  before  the  agreement  to 
this  end  became  effective,  legislation  was  enacted  bv  the  Com- 
monwealth of  Massachusetts  prohibiting  any  further  acquisition 
of  stock  by  the  "New  Haven"  before  July  i,  1908.  These  hold- 
ings acquired  by  the  "Nsw  Haven"  were  sold  in  July,  1908,  to 
new  interests,  who,  it  was  said,  acquired  sufficient  additional 
Boston  &  Maine  stock  to  give  them  51  per  cent,  of  the  outstand- 
ing amount. 

The  Boston  &  Maine  R.  R.  holds  among  its  treasury  assets, 
$1,293,668  Boston  &  Maine  R.  R.  common  stock,  $5,4.=i4,550  of  the 
common  stock  of  the  Fitchburg  R.  R.  and  $2,516,000  of  the  cap- 
ital stock  of  the  Maine  Central  R.  R.     The  Fitchburg  R.  R.  is 
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leased.  $432,000  bonds  of  the  St.  Johnsbury  &  Lake  Champlain 
R.  R.  are  also  owned  by  the  Boston  &  Maine  R.  R. 

There  have  been  included  in  operating  expenses  the  following 
amounts,  appropriated  under  separate  heading  for  new  equip- 
ment: 

Year  1901-2 $   563,239 

Year  1902-3 i70,370 

Year   1903-4 350,988 

Year  1904-5 807,782 

Year  1905-6 1,076,427 

Year  1906-7 741,669 

Year  1907-8 863,795 

A  statement  in  the  annual  report  of  1905-6  shows  that  the  total 
increase  in  the  amount  of  the  company's  dividend  disbursements 
and  fixed  charge  obligations  during  the  six  years,  1901  to  1906, 
was  $454,224,  while  within  that  same  period,  with  an  increase 
in  operated  mileage  of  only  23  miles,  its  gross  receipts  increased 
$8,460,668.  The  report  calls  attention  to  the  fact  that  the  nine 
fundamental  items  of  yearly  maintenance  and  renewal  expendi- 
ture (that  is  the  larger  items  of  maintenance  expenditures  includ- 
ed in  operating  expenses)  increased  during  the  six  years  named, 
from  $5,645,808  in  1900-1  to  $7,844,692  in  1905-6,  or  39  per  cent. 
During  the  year  1906-7,  $10,819,044  bonds  and  certificates  ma- 
tured and  were  paid.  To  provide  funds  for  the  retirement  of 
these,  $10,000,000  4  per  cent.  Twenty-year  Refunding  bonds,  bear- 
ing date  September  i,  1906,  were  issued,  and  sold  at  101.2  per 
cent.  Of  the  obligations  which  matured,  $7,724,244  bore  interest 
at  6  per  cent.,  $2,000,000  at  5  per  cent,  and  the  balance  at  4  per 
cent.  These  refunding  operations  caused  an  annual  saving  begin- 
ning September  i,  1906,  in  bond  interest  and  sinking  fund  pay- 
ments, of  $267,246.  $113,500  Portland  &  Rochester  R.  R.  Ter- 
minal 5s  were  paid  off  during  1907-8.  The  bonds  outstanding 
June  30,  1908,  consisted  of  $7,000,000  4^s,  $14,419,000  4s,  $3,500,- 
000  31^5  and  $5,454,000  3s. 

The  stock  and  bond  issuing  laws  of  Massachusetts  have  been 
so  amended  that  the  Boston  &  Maine  R.  R.'s  bond-issuing  power 
has  been  increased  about  $12,000,000,  a  sum  sufficient  to  ex- 
tinguish the  company's  floating  indebtedness.  The  stockholders, 
on  October  14,  1908,  voted  to  authorize  a  bond  issue  not  to  ex- 
ceed the  above  amount.  Under  such  authority  the  company 
sold  in  January,  1909,  $11,700,000  4H  per  cent,  bonds  dated  April, 
1909,  and  due  April,  1929. 

The  company,  on  September  i,  1906,  offered  to  stockholders, 
at  $165  per  share,  $5,331,900  common  stock,  the  majority  of  the 
proceeds  to  be  used  for  the  purchase  of  additional  freight  cars. 
The  apportionment  among  the  stockholders  was  tobe  one  new 
share  for  each  five  shares  of  their  concurrent  holdings.  In  all 
only  $3,633,700  stock  was  subscribed  for. 
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The  notes  payable  on  June  30,  1908,  were  $11,053,000.  In 
September,  1908,  $7,300,000  3>^  per  cent,  six-months  notes,  ma- 
turing in  April  and  I\Iay,  1909.  were  sold  to  provide  for  the  pay- 
ment of  $8,000,000  notes,  which  have  since  fallen  due.  $3,000,000 
notes,  maturing  January,  February  and  March  15,  1908,  were 
extended  for  one  3'ear  at  6  per  cent. 

In  1907-8  Products  of  Mines  contributed  29  per  cent,  of  the 
total  tonnage;  and  Products  of  Forests,  14  per  cent. 

Receipts  from  Outside  Operations  in  1907-8  were  as  follows: 

Revenue  Expense     Net  Revenue 

Street  Railways   $220,107  $186,331  %22„77^ 

Steamboats    24,871  21,569  3,302 

Grain  Elevators   101,366  74,228  27,138 

Miscellaneous    1,506 


Net  Revenue  from  Outside  Operations    $65,722 

The  stock  outstanding  on  June  30,  1908,  was  owned  by  persons 
residing  as  follows: 

In  Massachusetts,  5,086  persons,  owning 184,497  shares. 

In  New  Hampshire,  1,517          "              ''      24,361 

In  Maine                        615          "             "      15.217  " 

Residing  Elsewhere,     639          "              "      78,076  " 

The  Boston  &  Maine  R.  R.  guarantees  $1,328,000  First  Mort- 
gage 5  per  cent,  bonds  of  the  St.  Johnsbury  &  Lake  Cham- 
plain  R,  R. 

CENTRAL  VERMONT   RY. 

$2,185,100  of  the  $3,000,000  stock  and  $1,583,300  First  Mort- 
gage 4  per  cent,  bonds  of  the  Central  Vermont  Ry.  were  on 
June  30,  1908,  owned  by  the  Grand  Trunk  Ry.  of  Canada. 
Under  a  traffic  contract  the  Grand  Trunk  Ry.  agrees  to  make 
good  any  deficiency  in  earnings  to  meet  interest  on  the  $11,000,- 
000  4  per  cent,  bonds  up  to  30  per  cent,  of  the  Grand  Truijk's 
receipts  from  traffic  interchanged. 

Reference  to  the  table  of  statistics  will  show  the  striking  fea- 
ture of  the  operating  expenses  is  that  Traffic,  Transportation 
and  General  Expenses  absorb  a  very  large  proportion  of  the 
gross  income  from  operation. 

The  annual  reports  state  that  the  cost  of  all  additions  and  im- 
provements to  the  property,  amounting  to  $133,170  in  1903-4, 
$203,074  \r\  1904-5,  $341,947  in  1905-6,  $200,962  in  1906-7,  and  to 
$126,113  in  1907-8,  has  been  included  in  operating  expenses.  The 
total  amount  of  such  extraordinary  expenditures  so  included  in 
operating  expenses  from  May  i,  1899,  to  June  30,  1908,  was 
$2,067,258. 
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As  of  June  30,  1908,  main  track  contained: 
168  miles  of  80-pound  steel,        54  miles  of  72-pound  steel, 
118  miles  of  75-poimd  steel,       204  miles  of  56-pound  steel. 

Notes  payable  June  30,  1908,  $235,000. 

Jointly  with  the  Grand  Trunk  Ry.  of  Canada,  the  Central 
Vermont  Ry.  is  to  build  and  operate  a  line  of  steamships  be- 
tween the  New  London  Terminal  of  the  Central  Vermont  Ry. 
and  New  York  City. 

MAINE   CENTRAL   R.   R. 

In  October,  1907,  a  quarterly  dividend  of  2  per  cent,  was 
declared,  thus  placing  the  stock  on  an  8  per  cent,  basis.  From 
1903-4  to  1906-7  inclusive,  7  per  cent,  per  annum  was  paid.  Prior 
to  1903-4,  6  per  cent,  per  annum  was  paid. 

A  majority  ($2,516,000)  of  the  capital  stock  of  this  road  is 
owned  by  the  Boston   &  Maine  R.  R. 

In  January,  1904,  the  stockholders  voted  to  acquire  the  $2,500,- 
000  stock  and  guarantee  an  issue  of  $2,500,000  3^4  per  cent,  bonds 
of  the  Washington  County  Ry.  (successor  to  the  Washington 
County  R.  R.,  139  miles).  This  road  is  operated  separately.  See 
under  Washington  County  Ry.  for  earnings  of  that  company. 

The  following  amounts  have  been  included  in  operating  ex- 
penses, appropriated  under  a  separate  heading  for  new  equip- 
ment. 

Year  1901-2 ^6:^7,796 

Year  1902-3 641,920 

Year  1903-4 740.237 

Year  1904-5 191,764 

Year  1905-6 828,027 

Year  1906-7 S14.643 

Year  1907-8 342,764 

In  1904-S  and  1905-6,  there  was  appropriated  $300,000  and 
$100,000  respectively  for  new  passenger  station  and  terminal 
improvements  at  Bangor,  Me.  So  far  as  the  figures  given  on  the 
statistical  page  in  tliis  book  are  concerned,  these  sums  are  con- 
sidered as  having  been  deducted  from  the  surplus  earnings  for 
those  years. 

In  March,  1907,  the  Maine  Central  R.  R.  acquired  at  a  cost  of 
$617,500  about  88  per  cent,  of  the  capital  stock  of  the  Somerset 
Ry.,  which  extends  from  Oakland,  Me.,  to  Moosehead  Lake,  Me., 
about  94  miles.  This  road  is  being  operated  independently.  The 
Maine  Central  R.  R.'s  holdings  in  this  stock  have  been  increased 
to  about  96  per  cent,  of  the  total  amount  outstanding. 

On  May  i,  1907,  the  Portland  &  Rumford  Falls  R.  R.  was 
taken  over  under  a  999-year  lease.  The  Portland  &  Rumford 
Falls  R.  R.  is  the  lessee  of  the  Portland  &  Rumford  Falls  Ry, 
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and  the  Riiniford  Falls  &  Rangeley  Lakes  R.  R.,  together  operat- 
ing ICO  miles  of  road. 

Notes  payable  June  30,  1908,  $650,000. 

In  May,  1908,  $2,119,000  Portland  &  Ogdensburg  R.  R.  20-year 
4J^  per  cent,  bonds,  dated  November  2,  1908,  were  sold  to  refund 
$1,319,000  5  per  cent,  bonds  and  $800,000  3J/2  per  cent,  bonds  of 
that  company  maturing  November   i,  1908. 

On  April  i.  1912,  bonds  bearing  the  following  rates  of  interest 
will  mature:  $3,294,000  7  per  cent.;  $269,500  5  per  cent.;  $1,525,000 
4^2  per  cent.;  and  $3,265,500  4  per  cent. 

NEW  YORK,  NEW  HAVEN  &  HARTFORD  R.  R. 

The  stock  of  this  company  is  receiving  quarterly  dividends  in 
March,  June,  September  and  December,  at  the  rate  of  8  per 
cent,  per  annum.  Dividends  have  been  paid  on  the  stock  of  this 
company  without  interruption  since  1873  and  the  annual  rate  has 
ranged  from  8  per  cent,  to  10  per  cent. 

On  May  31,  1907,  a  merger  was  effected  of  the  Consolidated 
Ry.  Co.  (see  below)  and  the  New  York,  New  Haven  &  Hart- 
ford R.  R.  Co.  under  the  name  of  the  "New  York,  New  Haven  & 
Hartford  R.  R.  Co."  The  New  York,  New  Haven  &  Hartford  R. 
R.  Co.  as  today  constituted,  is  the  owner  directly  of  all  the  rail- 
roads, electric  urban  and  inter-urban  lines,  lighting,  gas  and 
water  supply  companies  formerly  owned  and  operated  under  the 
separate  companies  known  as  the  New  York,  New  Haven  & 
Hartford  R.  R.  and  the  Consolidated  Railway  companies. 

On  April  i,  1903,  $16,211,900  Convertible  Debenture  4  per  cent. 
Certificates  (out  of  a  total  of  $16,397,200)  were  exchanged  for 
capital  stock  at  par.  The  first  dividend  on  the  increased  capital 
was  paid  on  June  30,   1903. 

The  capital  stock  was  further  increased  on  January  2,  1904,  by 
the  amount  of  10  per  cent,  of  the  number  of  shares  outstanding 
on  May  15,  1903.  $6,753,200  stock  was  subscribed  for  by 
stockholders  at  $175  per  share,  and  the  proceeds  were  available 
for  the  payment  of  a  loan  of  $1,500,000.  and  of  $2,000,000  4  per 
cent,  bonds  due  June  i,  1903,  and  the  balance  to  pay  for  addi- 
tional rolling  and  floating  equipment.  On  account  of  improve- 
ments made,  authorized  and  in  contemplation,  additional  equip- 
ment needed,  and  the  further  absorption  of  the  securities  of  its 
leased  and  controlled  properties  the  company  issued  $12,100,000 
Coupon  Notes,  all  maturing  on  or  before  April  15,  1907.  To 
make  payment  of  these  obligations  at  maturity  and  furnish 
further  funds  needed  for  improvements,  the  company  offered  to 
stockholders  of  record  December  31,  1905,  the  right  to  sub- 
scribe at  par  to  an  issue  of  $29,997,300  2,1/2  per  cent.  Convertible 
Debenture  Certificates  dated  January  i,  1906,  and  convertible 
into  stock  of  the  company  five  years  from  date  of  issue,  at  the 
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rate  of  $150  par  of  debentures  for  $100  par  of  stock.  Payments 
were  required  as  follows:  25  per  cent,  on  January  i,  1906;  25 
per  cent,  on  October  i,  1906;  25  per  cent,  on  July  i,  1907,  and 
'25  per  cent,  on  April  i,  1908,  with  option  to  the  subscriber  ro 
pay  in  full  on  January  i,  1906,  or  on  any  other  of  the  dates 
mentioned,  any  balance  due. 

Stockholders  in  December,  1907.  and  holders  of  the  above 
mentioned  3^  per  cent.  Convertible  Debentures  were  given 
the  right  to  subscribe  at  par  (in  equitable  proportion)  for  $39,- 
029,600  6  per  cent.  50-year  Convertible  Debentures  dated  Janu- 
ary 15,  1908,  and  maturing  January  15,  1948.  Subscriptions  were 
declared  payable,  25  per  cent,  each  six  months  beginning  Janu- 
ary 15,  1908,  or  optionally  in  full  at  any  time.  These  6  per  cent. 
Debentures  are  convertible  into  stock  at  par  after  January  15, 
1923.  They  are  to  be  secured  by  any  mortgage  hereafter  cre- 
ated covering  the  main  lines  between  Woodlawn,  New  York 
City,  and  Springfield,  Mass.,  or  New  Haven,  Conn.,  and  Provi- 
dence, R.  I.  $38,585,400  of  these  Debentures  were  subscribed 
for.  The  company  had  received  to  Sept.  i,  1908,  $34,864,500  in 
payment  under  subscriptions  thereto. 

In  1903-4,  by  an  issue  of  $10,000,000  50-year  3^  per  cent.  De- 
bentures dated  April  i,  1904.  the  companv  acquired  the  capital 
stock  of  the  Fair  Haven  &  Westville  R.  R.,  controlling  the 
street  railway  system  in  and  about  New  Haven,  Conn.  All  of 
the  interests  acquired  by  the  N.  Y.,  N.  H.  &  H.  R.  R.  in  street 
railways  in  Connecticut  and  Massachusetts,  the  whole  aggre- 
gating upwards  of  750  miles  of  track,  were  in  1904-5  transferred 
to  the  Consolidated  Ry.  Co.,  the  capital  stock  of  which  was 
all  owned  'by  the  company.  See  below  regarding  the  purchase 
by  the  Consolidated  Ry.  of  the  property  of  the  New  England 
Navigation  Co.  The  gross  earnings  of  the  Consolidated  Ry. 
Co.  for  1905-6  (latest  reported)  were  $=;.409,438  and  the  surplus 
$520,300,  of  which  $400,000  was  paid  as  a  dividend  to  the  N.  Y., 
N.  H.  &  H.  R.  R.  The  Consolidated  Ry.  Co.  on  June  30,  1908, 
owned  or  controlled  no  less  than  85  properties.  Owing  to 
opposition  in  Massachusetts  to  the  ownership  by  the  Consoli- 
dated Ry.  Co.  of  the  securities  of  certain  street  railway  com- 
panies in  that  state,  a  sale  was  made  on  June  25,  igo6,  of  all  of 
such  securities  (except  those  of  the  Worcester  &  Webster  and 
Webster  &  Dudley  Street  Railway  Companies)  to  a  voluntary 
association  known  as  the  New  England  Investment  &  Security 
Co.  Promissory  notes  were  given  for  the  payment  of  a  sum 
equivalent  to  the  cost   price  of  such  securities. 

The  New  York.  New  Haven  &  Hartford  R.  R.  for  several 
years  to  May.  1907,  owned  all  the  capital  stock  of  the  New 
England  Navigation  Co.  On  November  13,  1905,  the  latter 
company  acquired  by  purchase  all  the  property  of  the  Old 
Colony    Steamboat    Co.      During    the    year    1904-5    the    various 
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water  lines  acquired  by  the  N.  Y.,  N.  H.  &  H.  R.  R.  had  been 
consolidated  and  merged  into  the  New  England  Navigation  Co. 
and  Old  Colony  Steamboat  Co.  The  gross  earnings  of  these 
water  lines  (the  New  England  Navigation  Co.)  in  1907-8  were 
$4,365,059,  and  the  surplus  $771,369.  On  May  31,  1907,  the  Con- 
solidated Ry.  (see  above)  purchased  the  property  of  the  New 
England  Navigation  Co.,  the  capital  stock  of  the  Consolidated 
Ry.  having  then  been  increased  from  $10,000,000  to  $30,000,000. 
The  New  York,  New  Haven  &  Hartford  R.  R.,  as  owner  of  all 
this  stock  of  the  Consolidated  Ry.,  exchanged  the  same  for  its 
own  stock  to  equal  par  value,  which  stock,  going  into  the  treas- 
ury of  the  Railroad,  became  available  for  general  purposes. 
In  July,  1907,  the  New  England  Navigation  Co.  placed  in  com- 
mission two  new  steamers  valued  at  about  $3,500,000. 

In  October,  1906,  control  was  acquired  of  the  Hartford  & 
New  York  Transportation  Co.;  in  January,  1907,  control  of  the 
Maine  Steamship  Co.  was  acquired;  and  in  March,  1907,  one-half 
of  the  stock  of  the  Merchants'  and  Miners'  Transportation  Co. 
was  acquired.  The  last  mentioned  company  owns  the  Boston 
&  Philadelphia  Steamship  Co.,  having  acquired  its  entire  capital 
stock  from  the  New  England  Navigation  Co.,  which  in  turn  had 
purchased  the  stock  early  in  1907.  The  Hartford  &  New  York 
Transportation  Co.  earned  in  1907-8,  gross  $702,426,  and  sur- 
plus $100,709. 

On  account  of  improvements  authorized  and  additional  equip- 
ment contracted  for,  the  New  York,  New  Haven  &  Hartford  R. 
R.  sold  in  1906-7  its  debentures  maturing  in  one,  two,  three, 
four  and  five  years,  to  the  amount  of  $25,170,000,  and  also 
negotiated  a  European  loan  to  the  amount  of  145,000.000  French 
francs  ($27,985,000)  on  debentures  bearing  4  per  cent,  interest  and 
maturing  on  April  i,  1922.  To  furnish  further  funds  needed  to 
meet  payments  maturing  upon  contracts  for  necessary  improve- 
ments and  equipment  and  "to  maintain  a  reasonable  margin  for 
future  needs."  etc..  there  were  sold  late  in  1907  the  $39,029,600 
6  per  cent.  Convertible  Debentures  described  above. 

In  addition  to  $33,814,325  received  in  installment  payments 
on  subscription  to  the  y/i  per  cent."  Debentures  and  the  6  per 
cent.  Debentures  (both  mentioned  above)  the  company  issued 
bonds  and  debentures  during  1907-8  to  the  amount  of  $8,670,000. 
Debentures  and  Notes  to  the  amount  of  $4,945,154  matured  dur- 
ing the  year  and  were  retired. 

Arrangements  have  been  made  for  the  further  sale  on  ad- 
vantageous terms  of  $4,288,000  bonds  of  various  companies  held 
as  Treasury  assets.  $10,907,000  bonds  or  debentures  matured 
between  October  i,  1908,  and  April  i,  1909. 

The  following  extracts  are  quoted  from  the  remarks  of  Presi- 
dent Mellen  given  in  the  annual  report  for  1906-7: 

"The  Properties  of  the  Connecticut  Railway  &  Lighting  Co., 
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consisting  of  193  miles  of  urban  and  interurban  electric  lines 
operating  in  territory  contiguous  to  your  company's  electric 
railways,  and  of  numerous  city  gas  and  electric  lighting  plants, 
all  located  within  the  State  of  Connecticut,  were  acquired  by 
lease  for  999  years  at  a  varying  rental  from  August  ist,  1906,  to 
August  1st,  1914,  and  at  a  fixed  rental  thereafter.  At  the  same 
time  purchases  were  made  of  the  stock  of  The  Meriden,  South- 
ington  &  Compounce  Tramway  Co.,  of  The  New  Milford 
Power  Co.,  of  the  Housatonic  Power  Co.  and  of  the  stock  and 
securities  of  the  Rhode  Island  Securities  Co. 

"The  Rhode  Island  Securities  Co.  is  the  sole  owner  of  the 
stock  of  the  Rhode  Island  Co.,  which  controls  through  leases 
295  miles  of  electric  railways  situated  in  the  cities  of  Providence 
and  Pawtucket  and  adjacent  territory  in  the  State  of  Rhode 
Island,  which  feed  and  supplement  your  lines  in  that  vicinity. 

"The  purchase  of  the  stock  of  The  Rhode  Island  Securities 
Co.  was  made  with  an  issue  of  4  per  cent.,  50-year  debentures 
dated  May  ist,  1907,  to  the  amount  of  $19,911,000,  of  The 
Providence  Securities  Co.  (a  company  whose  capital  stock  is 
owned  wholly  by  your  company),  which,  in  consideration  of 
such  ownership,  guaranteed  said  issue  of  debentures  as  to  prin- 
cipal and  interest. 

"It  is  believed  these  properties  in  themselves  will  eventually 
become  a  source  of  profit,  though  a  deficit  in  the  returns  from 
their  operation  was  estimated  to  result  for  a  short  term  im- 
mediately following  their  acquisition.  Their  control  was  im- 
portant to  the  nrotection  and  growth  of  other  properties  in 
which  your  company  was  largely  interested  and  the  increased 
value  of  these  properties  should  more  than  offset  any  direct 
loss  occurring." 

The  following  is  taken  from  the  President's  remarks  in  the  re- 
port for  1907-8: 

"The  balance  sheet  presented  with  the  report  of  1906-7  was 
one  made  up  by  a  consolidation  of  the  balance  sheets  of  all  the 
companies  controlled  in  the  interest  of  your  company  through 
the  ownership  of  all  or  a  majority  of  their  capital  stocks,  ex- 
cepting only  the  New  York,  Ontario  &  Western  and  Central 
New  England  Railway  Companies,  but  through  the  disagree- 
ment of  the  various  tables  and  exhibits  with  the  reports  made 
to  the  several  State  Commissions  and  the  Interstate  Commerce 
Commission  for  the  New  Haven  Company,  misunderstandings, 
etc.,  have  arisen.  *  *  *  j|.  \■^^^  therefore  been  deemed  advisable 
to  make  the  general  statement  for  the  year  1908  conform  to 
that  published  for  1906  including  in  a  footnote  to  the  balance 
sheet  any  obligations  of  controlled  companies  for  which  the 
'New  Haven'  has  become  responsible  and  in  the  income  ac- 
count  only   such   earnings   as   have  been   received  or   been   de- 
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clarcd  in   the  form  of  dividends  on  stocks  owned  by  the  comr 
pany  and  the  interest  received  on  loans." 

Regarding  the  Connecticut  Company  which  was  f-orjHed  under 
conditions  similar  to  the  Rhode  Island  Securities  Co',  to  con- 
trol the  various  public  utilities  in  the  State  of'  Connecticut,  the 
following  is  quoted  from  the  1906-7  report : 

"For  simplification  of  operation  and  that  the  accounts  of  our 
operating  results  may  be  intelligibly  compared  with  those  of 
other  companies  not  operating  similar  properties,  the  street 
railways,  electric  lighting,  gas  and  water  supply  companies  in 
Connecticut  owned  and  controlled  by  your  company  have  been 
since  June  ist,  1907,  operated  under  a  contract  by  The  Con- 
necticut Company,  all  of  whose  capital  stock  is  owned  by  your 
company,  which  provides  for  the  payment  monthly  of  all  the 
net  earnings,  which  results  are  shown  in  the  Income  Account 
and  not  included  in  either  the  gross  earnings  or  operating  ex- 
penses of  the  Railroad  Company. 

"For  similar  reasons  the  steamship  lines  have  been  since 
June  1st,  1907,  operated  under  a  contract  with  The  New  Eng- 
land Steamship  Company,  all  of  whose  capital  stock  is  owned 
by  your  company,  and  the  results  treated  in  like  manner." 

The  Connecticut  Company  operates  640  miles  of  street  rail- 
way lines  of  which  411  miles  are  owned  and  229  miles  are 
leased,  serving  64  cities  and  towns. 

For  the  year  ending  June  30,  1908,  the  gross  earnings  of  the 
Connecticut  Co.  were  $7,290,940,  and  its  net  earnings  amounted 
to   $2,745,758. 

In  October,  1908,  a  tentative  plea  was  issued  for  the  con- 
solidation of  the  Rhode  Island  Co.  with  its  underlying  prop- 
erties. 

By  an  issue  of  $5,000,000  4  per  cent,  debentures,  dated  Feb- 
ruary I,  1904,  a  controlling  interest  was  acquired  in  the  Central 
New  England  Ry.  This  latter  road  controls  the  Poughkeepsie 
bridge.  For  the  year  ending  June  30,  1908,  the  Central  New 
England  Ry.  (293  miles  operated)  earned  gross  $2,108,787,  and 
operating  expenses  were  $1,705,170,  resulting  in  a  net  operating 
revenue  of  $403,617.  After  the  payment  of  all  charges  less 
miscellaneous  income  the  total  surplus  for  the  year  was  $2,284. 

The  Newburg,  Dutchess  &  Connecticut  Ry.,  Dutchess  County 
R.  R.,  Poughkeepsie  Bridge  R.  R.  and  Poughkeepsie  &  Eastern 
Ry.  were  merged  with  the  Central  New  England  Ry.  on  June 
25,  1907,  and  their  outstanding  obligations  assumed.  Of  the 
$8,550,000  preferred  and  common  stock  of  the  Central  New 
England  Ry.  the  New  York,  New  Haven  &  Hartford  R.  R, 
owned  all  but  $772,328;  and  of  $11,630,500  bonds  (including 
bonds  of  above  companies  merged)  the  Railroad  owned  all  but 
$2,349,877.     The  first  payment  of  interest  on  the  Central  New 
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England  Ry.  General  Mortgage  Income  Bonds  ($7,250,000)  has 
not  yet  been  made. 

On  November  i,  1904,  $29,160,000. common  stock  and  $2,200 
preferred  stock  of  the  New  York,  Ontario  &  Western  Ry.,  con- 
stituting the  majority  of  each  class  thereof,  were  purchased. 
The  net  cost  of  this  stock  was  $13,108,398,  and  the  purchase  was 
financed  by  the  issue  of  Notes  maturing  July  i,  1905,  which 
Notes  were  paid  out  of  the  proceeds  of  an  issue  of  $15,000,000 
50-year  4  oer  cent,  debentures  of  the  company  dated  July  i, 
1905.  The  New  York  Central  &  Hudson  River  R.  R.  had  an 
option  on  this  stock,  which  expired  on  December  31,  1907. 

On  June  30,  1907,  the  New  York.  New  Haven  &  Hartford 
R.  R.  held  in  its  treasury  $10,994,800  stock  of  the  Boston  & 
Maine  R.  R.  Co.,  this  stock  having  been  purchased  during  the 
year  1906-7.  This  stock  was  held  at  a  book  value  of  $12,855,984. 
Agreements  were  made  for  the  purchase  of  additional  stock  of 
the  Boston  &  Maine  R.  R.,  such  agreements  contemplating  giv- 
ing all  the  stockholders  of  that  company  the  same  terms,  but 
before  they  became  effective,  legislation  was  enacted  by  the 
Commonwealth  of  Massachusetts  prohibiting  any  further  ac- 
quisition of  stock  before  July  I,  1908.  In  July,  1908,  all  of  the 
New  Haven's  holdings  in  Boston  &  Maine  stock  were  disposed 
of,  the  Courts  having  decreed  that  the  purchase  of  same  was  in 
violation  of  the  Sherman  Anti-Trust  Law. 

On  June  30,  1908,  this  company  owned  marketable  stocks  and 
bonds  of  a  par  value  of  $4,423,550,  carried  on  the  books  under 
Current  Assets  at  a  valuation  of  $4,433,151. 

Of  a  total  of  $39,578,700  outstanding  capital  stocks  of  com- 
bined companies  (New  England  R.  R.,  Rhode  Island  Security 
Co.,  etc.),  controlled  by  the  N.  Y.,  N.  H.  &  H.  R.  R.  by  stock 
ownership,  only  $280,400  were  in  the  hands  of  the  public  on 
June  30,  1907.     No  later  details  are  available. 

Of  the  gross  earnings  from  operation  in  1907-8,  the  passenger 
department  contributed  $26,279,301  or  about  49  per  cent,  of  the 
total. 

The  general  balance  sheet  of  June  30,  1908,  of  the  New  York, 
New  Haven  &  Hartford  R.  R.  and  companies  controlled  and 
operated,  showed: 

Current  Assets,  including  $4,433,151  securities,  $11,220,- 
073  accounts  and  bills  receivable,  etc.,  and  %22,- 
153,279  cash $40,825,953 

Current  Liabilities,  including  rentals,  interest,  dividends 

and    taxes    accrued 13,947,990 


Excess  Current  Assets   (not  including  $4,595,170  mate- 
rials, etc.) $26,877,963 
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The  balance  slicct  showed  the  liook  value  of  investments  and 
advances  to  other  companies  wholly  owned  (including  $1,806,000 
advanced  to  Central  New  England  R.  R.)  as  $64,193,028,  such 
investments  including  stocks  of  leased  lines  not  controlled 
(book  value  $9,205,642)  and  stocks  of  the  New  York,  Ontario  & 
Western  Ry.,  etc. 

The  income  account  was  charged  $3,000,000  in  1905-6  and 
Profit  &  Loss  w-as  charged  $3,000,000  in  1906-7  account  of  im- 
provements and  betterments.  No  such  charges  were  made  during 
1907-8.  The  balance  to  the  credit  of  Profit  &  Loss,  June  30, 
1908,  w^as  $12,860,490. 

The  Supreme  Judicial  Court  on  May  8,  1908,  decided  that  the 
New  York,  New  Haven  &  Hartford  R.  R.  in  securing  control 
of  Massachusetts  street  railways  was  transgressing  the  law, 
and  on  June  23,  1908,  issued  its  decree  prohibiting  the  New 
Haven  road  from  exercising  any  ownership  over  same,  directly 
or  indirectly,  after  July  i,  1909.  This  afifects  the  control  of  six 
trolley  companies.  On  May  22,  1908,  the  Federal  Court  began 
an  action  (decision  still  pending)  against  the  New  Haven,  as- 
serting that  the  acquisition  of  the  street  railways  in  the  various 
States  was  in  violation  of  the  Anti-Trust  Law. 

In  1907-8  control  of  the  New  York,  Westchester  &  Boston 
R.  R.  and  the  New  York  &  Port  Chester  R.  R.,  electric  roads 
projected  between  177th  street.  New  York,  and  IMt.  Vernon,  N.  Y., 
etc.,  was  acquired   for  $11,762,482. 

The  electrification  of  the  New  York  Division  has  been  com- 
pleted and  trains  between  New  York  and  Stamford,  Conn.,  have 
been  operated  by  electricity  since  June,  1908. 


RUTLAND   R.  R. 

In  July,  1903,  dividends  were  suspended  that  all  surplus  earn- 
ings might  be  applied  to  improvements.  Dividends  were  re- 
sumed in  1906  by  the  payment  of  i^^  per  cent,  in  January.  An 
equal  dividend  was  paid  in  January,  1907,  and  in  January,  1908;  in 
January,  1909,  the  dividend  was  omitted. 

The  accumulated  dividends  on  the  preferred  stock  were  said  to 
aggregate  179  per  cent,  to  January,  1909. 

In  January,  1905,  it  was  announced  ofBcially  that  the  control 
of  this  road  had  passed  to  the  New  York  Central  &  Hudson  R. 
R.,  the  latter  having  acquired  preferred  stock  to  the  amount  of 
$4,694,100. 

To  conform  with  the  fiscal  year  adopted  by  the  New  York 
Central  &  Hudson  River  R.  R.  and  other  affiliated  roads,  the 
date  for  closing  the  fiscal  year  w^as  changed  from  June  30  to 
December  31. 

Practically  all  of  the  common  stock  has  been  exchanged  for 
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preferred  on  the  basis  of  ten  sliarcs  of  common  for  one  share  of 
preferred. 

In  November,  1901,  the  right  was  given  to  the  shareholders  to 
snbscribe  for  new  preferred  stock  at  $90  per  share,  the  proceeds 
to  be  used  to  pay  the  floating  debt  and  to  pay  for  improvements 
and  for  extensions.  Of  the  proceeds  of  this  sale,  $565,000  was 
credited  to  a  special  improvement  fund.  There  had  been  expend- 
ed in  excess  of  this  amount  to  June  30,  1904,  $217,101.  From 
the  surplus  of  1903-4,  $103,043  was  appropriated  to  meet  the  cost 
of  this  improvement  work.  The  annual  report  for  1905  stated 
that  there  was  expended  for  improvements  to  roadway  and  struc- 
tures and  charged  to  expenses  during  the  year  the  sum  of 
^77,717-  The  amount  of  such  expenditures  in  1906  was  not 
stated  in  the  report  for  1906.  Included  in  operating  expenses 
during  1907  were  $125,666  extraordinary  expenditures. 

On  December  31,  1907,  the  balance  sheet  showed  notes  payable 
$363,819. 

On  June  13,  1901,  the  Chatham  &  Lebanon  Valley  R.  R.  (58 
miles)  was  acquired  and  this  road  consolidated. 

In  1907,  Products  of  Mines  contributed  30  per  cent,  of  the 
freight  carried  by  this  company  against  31  per  cent,  in  1906,  and 
Forest  Products  contributed  24  per  cent,  against  25  per  cent,  the 
previous  year. 

The  statement  for  the  year  1908  compares  as  follows: 

1908  1907 

Gross    earnings $2,744,239        $3,058,086 

Net    earnings 759,736  840,788 

ST.  JOHNSBURY   &   LAKE   CHAMPLAIN   R.   R. 

The  majority  of  the  stock  of  this  road  is  owned  by  the  Boston 
&  Lowell  R.  R.,  which  company  is  leased  to  the  Boston  &  Maine 
R.  R.     No  dividends  are  being  paid. 

The  Boston  &  Maine  R.  R.  guarantees  the  interest  on  $1,328,- 
000  of  the  $2,500,000  First  Mortgage  5  per  cent,  bonds  outstand- 
ing. The  remaining  $1,172,000  bonds  are  held  by  the  Boston  & 
Lowell  R.  R.  and  the  Boston  &  Maine  R.  R.,  and  the  interest 
on  these  bonds  has  never  been  paid. 

Notes  payable  June  30,  1908,  $296,200;  in  addition  the  balance 
sheet  of  that  date  showed  a  large  floating  debt. 

The  debit  balance  to  Profit  and  Loss  on  June  30,  1908  amount- 
ed to  $1,768,260. 

SOMERSET  RY. 

In  December,  1906,  tlie  extension  from  Bingham,  Me.,  to  Birch 
Point  on  Moosehead  Lake  (54  miles),  was  completed  and  put  in 
operation. 

In  March,  1907,  the  Maine  Central  R.  R.  purchased  6,500  shares 
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(88  per  cent,  of  total  outstanding)  of  the  stock  of  the  Somerset 
Ry.  Later  the  latter's  holdings  of  stock  was  increased  to  7.055 
shares  or  96  per  cent,  of  total  stock  outstanding.  The  Somerset 
Ry.  is  being  operated  separately. 

Of  the  bonds  outstanding  $864,000  are  First  Mortgage  and 
Refunding  4  per  cent,  bonds.  In  ]\Iay.  1907,  an  issue  of  $1,500,000 
4-year  5  per  cent,  notes,  guaranteed  principal  and  interest  by 
the  Maine  Central  R.  R.,  was  authorized.  These  notes  were 
outstanding  on  June  30,  1908.  They  are  due  June  i,  1911-  The 
floating  indebtedness  of  the  company,  amounting  on  June 
30,  1906  to  $657,481,  was  paid  ofif  in  1906-7  by  the  proceeds 
derived  from  the  sale  of  First  Mortgage  and  Refunding  bonds. 

WASHINGTON  COUNTY  RY. 

The  entire  issue  ($2,500,000)  of  capital  stock  of  this  company 
is  owned  by  the  Maine  Central  R.  R. 

All  of  the  company's  bonds  ($2,500,000  3;^  per  cent,  due  1954) 
are  guaranteed  principal  and  interest  by  the  Maine  Central  R. 
R.,  which  company  owns  $223,000  of  these  bonds. 

No  dividends  are  being  paid  on  the  stock. 

The  taxes  paid  by  this  company  amount  to  only  about  one- 
half  of  one  per  cent,  of  the  total  gross  earnings. 

BALTIMORE  &  OHIO  R.  R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  at 
tlie  rate  of  4  per  cent,  per  annum.  The  preferred  and  common 
stocks  are  receiving  4  per  cent,  and  6  per  cent.,  respectively,  per 
annum,  the  dividends  being  payable  in  March  and  September. 
Prior  to  September,  1906,  the  dividend  on  the  common  stock  had 
been  at  the  rate  of  5  per  cent,  per  annum,  and  prior  to  Septem- 
ber, 1905,  at  the  rate  of  4  per  cent. 

On  December  31,  190S,  the  Oregon  Short  Line  R.  R.  (Union 
Pacific  System)  owned  $7,206,400  preferred  stock  and  $32,334,200 
common  stock  of  the  Baltimore  &  Ohio  R.  R.,  this  stock  having 
been  purchased  from  the  Pennsylvania  R.  R.  in  September,  1906. 
The  Pennsylvania  R.  R.  retained  a  large  stock  interest  in  the 
Baltimore  &  Ohio  R.  R.;  on  December  31,  1907,  the  Pennsylvania 
Lines  owned  preferred  and  common  stock  as  follows: 

Preferred.  Common. 

Pennsylvania  R.  R $14,273,600  $  5,725,000 

Pennsylvania  Co 5,000,000  13,451,200 

Philadelphia,     Baltimore     & 

Washington  R.  R 1,000,000  1,048,700 

Northern  Central  Ry 1,000,000  1,048,700 

Total    $21,273,600  $21,273,600 
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On  June  30,  1908,  the  Baltimore  &  Ohio  R.  R.  owned  $6,065,000 
first  preferred,  $14,265,000  second  preferred,  and  $10,002,500  com- 
mon stock  of  the  Reading  Co.  In  January,  1908,  the  Lake  Shore 
&  Michigan  Southern  Ry.  held  in  its  treasury  a  like  amount  of 
each  of  the  above  Reading  Co.  securities.  On  June  30,  1904,  the 
Baltimore  &  Ohio  R.  R.  held  $3,950,000  additional  Reading  Co. 
common  stock,  but  this  amount  was  sold  during  the  year  1904-5. 
The  Baltimore  &  Ohio  R.  R.  controls,  through  ownership  of 
nearly  all  their  capital  stock,  the  Cleveland  Terminal  and  Valley 
R.  R.,  the  Cleveland,  Lorain  &  Wheeling  Ry.,  tlie  Ohio  &  Little 
Kanawha  R.  R.,  and  other  lines,  altogether  comprising  456  miles 
of  line,  the  gross  earnings  of  which  lines  were  for  1907-8,  $5,768,- 
570,  and  the  net  earnings  $1,715,343.  The  earnings  of  these  lines 
were  reported  separately.  In  1907-8  about  $3,000,000  stock  of  the 
Cleveland,  Lorain  &  Wheeling  Ry.  ($1,212,700  common  and 
$1,718,300  preferred)  was  purchased,  securing  to  this  company 
the  ownership  of  the  entire  capital  stock  of  the  C.  L.  &  W.  Ry. 
In  the  income  account  for  1902-3  the  earnings  and  expenses  of 
the  following  lines  were  included:  Ohio  River  R.  R.,  West  Vir- 
ginia Short  Line,  Pittsburg  &  Western  Lines  (P.  &.  W.,  P.  C.  & 
T.  and  P.  P.  &  F.),  and  the  Pittsburg  Junction  R.  R.  Tlie  earnings 
oj  these  lines  were  reported  separately  for  1901-2.  Thus  the 
large  increase  in  the  mileage  operated  in  1902-3  is  explained. 
The  amounts  appropriated  from  surplus  earnings  for  additions 
and  improvements  in   llic  last   nine  years  liavc  been  as  follows: 

Year  1899-0 $2,540,230 

Year  1900-1 2,740,932 

Year  1901-2 2,765,194 

Year  1902-3 4,073,000 

Year  1903-4 2,408,650 

Year  1904-5 2,979,454 

Year  1905-6 4,066,038 

Year  1906-7 4,099,981 

Year  1907-8 265,950 

In  March,  1901,  $15,000,000  convertible  4  per  cent,  debentures 
were  issued.  To  June  30,  1908,  all  but  $139,000  had  been  con- 
verted into  common  stock.  In  addition  to  the  common  stock 
issued  in  exchange  for  these  debentures,  the  following  amounts 
of  common  stock  have  been  sold  at  par  to  stockholders: 
In  1901  Common  Stock  was  sold  at  par....  $22,537,200 

In  1902  "  "  "       "      "     " 42,316,860 

In  1906  "  "  "       "      "     " 27,750,000 

Tims,  since  January  i,  1901,  common  stock  to  the  amount  of 

over  $107,000,000  has   been   issued   for  an   equivalent  amount  in 

cash.     The  proceeds  from  the  sales  of  stock  have  been  used  for 

the   most  part,   for   improvements   and  the  purchase   of   equipment. 

On  June  30,  1908,  Current  Assets,  not  including  $4,514,654  Ma- 
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terials  on  hand,  exceeded  Current  Liabilities  by  $30,568,459.  The 
Current  Assets  included  over  $17,000,000  advanced  by  the  Baltimore 
&  Ohio  R.  R.  in  the  redemption  and  acquisition  of  the  bonds  of 
the  Chicago  Terminal  Transfer  R.  R. ;  this  advance  was  made  for 
the  purpose  of  protecting  the  company's  occupancy  of  its  pas- 
senger terminus  in  Chicago,  pending  a  judicial  determination  of 
the  rights  of  the  parties  in  interest.  The  Baltimore  &  Ohio 
R.  R.,  in  1906-7,  took  an  option  on  a  large  block  of  preferred 
stock  of  the  Chicago  Terminal  Transfer  R.  R.  at  $25  per  share, 
but  this  option  expired  on  December  31,  1907.  The  purchase 
was  made  in  January,  1909,  at  $20  per  share. 

Loans  and  Bills  Payable  increased  during  the  fiscal  year 
$11,600,000,  of  which  sum  $9,660,000  was  represented  by  i-year 
notes  due  March,  1909.  $3,660,000  of  these  notes  were  issued  to 
purchase  the  $3,000,000  Cleveland,  Lorain  &  Wheeling  R.  R. 
stocks  (see  above).  $8,000,000  Pittsburg,  Lake  Erie  &  West 
Virginia  System  Refunding  4's  and  the  C.  L.  &  W.  Ry.  stock 
purchased  were  deposited  as  collateral  for  these  notes.  $5,243,- 
000  Pittsburg,  Lake  Erie  &  West  Virginia  System  4s  were  issued 
during  the  year  for  Improvements,  Betterments  and  Extensions. 
In  June,  1908,  $7,610,000  B.  &  O.  first  mortgage  4s  and  prior 
lien  3J/2S  and  Southwestern  Division  3I/2S  were  sold.  These 
bonds  are  not  included  in  securities  outstanding  June  30,  1908. 
In  February,  1909,  $13,100,000  Pittsburgh,  Lake  Erie  &  West 
Virginia  S3-stem  4  per  cent,  bonds  were  sold.  These  included 
$8,000,000  pledged  to  secure  $6,000,000  of  the  above  notes.  The 
proceeds  from  the  sale  of  these  bonds  were  used  to  retire  $9,660,- 
000  Notes  mentioned  above  and  for  other  purposes. 

In  1903  a  one-sixth  interest  in  $6,924,200  of  the  $11,000,000  Hock- 
ing Valley  Ry.  common  stock  was  acquired. 

Of  the  total  tonnage  carried  in  1907-8  bituminous  coal  con- 
tributed about  44  per  cent,  against  39  per  cent,  in  1906-7,  40  per 
cent,  in  1905-6,  43  per  cent,  in  1904-5,  43  per  cent,  in  1903-4,  and 
39  per  cent,  in  1902-3. 

BUFFALO  &  SUSQUEHANNA  RY. 

The  Buffalo  &  Susquehanna  Ry.  is  an  "operating  company," 
and  as  such  directly  operates  all  the  railroad  properties  compris- 
ing what  is  commonly  known  as  "the  Buffalo  &  Susquehanna 
Ry.  System,"  the  larger  part  of  the  mileage  being  owned  by  the 
Buffalo  &  Susquehanna  R.  R.  The  properties  of  the  latter  com- 
pany were  leased  to  the  Railway  for  a  term  of  999  years  from 
June  29,  1907. 

The  mileage  of  the  Buffalo  &  Susquehanna  Ry.  further  in- 
cludes a  line  of  railroad  from  Wellsville,  N.  Y.,  to  Buffalo,  N.  Y. 
(87  miles)  completed  in  1906-7.  The  Buffalo  &  Susquehanna 
Ry.  system  comprises  373  miles,  of  which  87  mil^s  is  ov^ned,  264 
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miles  leased  and  22  miles  operated  under  trackage  agreements. 

The  common  stock  of  the  Bufifalo  &  Susquehanna  Ry.  has  re- 
ceived no  dividends. 

According  to  the  terms  of  the  lease,  interest  is  guaranteed  on 
the  bonds  of  the  Buffalo  &  Susquehanna  R.  R.  The  preferred 
stock  of  the  Railroad  Co.  is  guaranteed  dividends  at  the  rate  of 
4  per  cent,  per  annum,  payable  quarterly,  beginning  March.  The 
common  stock  of  the  Railroad  Co.  is  guaranteed  dividends  at 
the  rate  of  4  per  cent,  per  annum,  payable  July  i.  The  entire 
issue  of  common  stock  is  owned  by  the  Bufifalo  &  Susquehanna 
Ry.  (lessee),  and  is  deposited  as  part  security  for  First  Mort- 
gage 50-year  4^  per  cent,  bonds  of  the  latter  company. 

In  1902,  $4,000,000  of  preferred  stock  of  the  Railroad  Co  was 
authorized  and  $3,000,000  sold,  the  proceeds  to  be  used  to  pay 
for  bituminous  coal  properties,  construction  of  new  lines  and  for 
"general  purposes.     In   1905-6  the  remaining  $1,000,000  preferred 
•stock  was  sold.     Large  tracts  of  bituminous  coal  lands  in  Clear- 
field and  Jefferson  counties,  Pennsylvania,  have  been  acquired. 
'An  extension  to  these  coal  lands,  the  Susquehanna  &  Southern 
'R.  R.  T70  miles),  was  merged  on  July  i,  1905,  and  an  extension 
from    Wellsville    to    Buffalo,    87    miles,    was    completed    by    the 
Buffalo  &  Susquehanna  Ry.  Co.  during  the  year  1906-7,  as  above 
stated. 

At  the  beginning  of  the  fiscal  year  1905-6  the  Buffalo  &  Sus- 
quehanna Coal  &  Coke  Co.  and  the  Powhatan  Coal  &  Coke  Co., 
both  owned  by  the  Railroad  Company,  owned  and  controlled  and 
held  under  options  with  intention  to  purchase,  lands  conserva- 
tively estimated  to  contain  not  less  than  130.000,000  tons  of  bi- 
tuminous coal.  Excepting  $2,200,000  Second  Mortgage  bonds  of 
the  former  company  the  entire  capital  stock  and  other  obliga- 
tions, aside  from  current  bills,  of  these  coal  companies  are 
owned  and  held  by  the  Railroad  Co.  and  leased  to  the  Railway 
Co. 

In  1901,  a  mortgage  was  made  securing  the  First  Mortgage  4 
per  cent,  bonds,  dated  April  i,  1901.  This  mortgage  provided 
for  the  retirement  of  the  5  per  cent,  bonds,  of  which  but  $126,000 
were  outstanding  June  30,  1908. 

The  directors  have  estimated  that  after  the  extension  to  Buffa- 
lo was  completed  the  net  surplus  of  the  System,  after  meeting 
the  interest  on  the  bonds  and  the  guaranteed  dividends  on  the 
preferred  stock  of  the  Railroad  Company  and  the  interest  on  the 
4/^  per  cent,  bonds  of  the  Railway  Company  would  be  not  less 
than  $275,000  per  annum  and  would  steadily  increase  to  not 
less  than  $775,000  per  annum.  In  referring  to  the  completed 
system,  the  president,  in  his  report  for  1906-7,  said: 

"In  tlie  large  undertakings  in  which  the  Company  has  been 
engaged  since  1901,  as  may  be  expected,  there  have  been  some 
delays   and   disappointments  which  were  not  anticipated;   how- 
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ever,  it  is  gratifying  to  know  that  the  completed  line  is  substan- 
tially constructed,  that  its  equipment  is  of  the  most  modern 
type,  and  that,  through  the  ownership  of  the  capital  stock  of  coal 
companies,  this  enterprise  is  provided  with  a  large  and  profitable 
traffic. 

"Although  there  still  remains  important  work  to  do  in  the 
way  of  procuring  more  equipment  for  the  rapidly  increasing 
traffic  and  in  the  reduction  of  grades,  and  elimination  of  curva- 
tures on  part  of  the  old  line,  the  Railway  Co.  is  now  in  a  posi- 
tion to  derive  revenue  from  practically  its  entire  investment. 
Under  these  conditions  it  should  not  be  long  before  the  expecta- 
tions in  regard  to  the  financial  results  which  have  been  fore- 
casted in  previous  reports  should  be  fully  realized." 

In  the  report  for  1907-8  the  president  said: 

"On  the  whole  the  results  from  the  operation  of  your  proper- 
ties during  the  fiscal  year  have  not  been  as  satisfactory  as  could 
be  wished,  or  as  were  anticipated.  This,  however,  is  accounted 
for  almost  entirely  by  the  severe  depression  in  business  which 
has  been  manifest  to  a  greater  or  lesser  degree  throughout  the 
whole  country,  and  was  felt  with  exceptional  severity  in  those 
industries  which  contribute  the  larger  part  of'the  traffic  moving 
over  our  lines.  Furthermore,  it  is  to  be  borne  in  mind  that  the 
properties  of  this  Company  and  its  subsidiary  companies  are 
almost  in  their  infancy  and,  therefore,  necessarily  a  little  time 
is  required  to  develop  the  traffic,  to  discover  and  rectify  dis- 
crepancies in  facilities,  and  to  build  up  and  train  a  large  addi- 
tion to  the  force  of  employes. 

"On  the  other  hand  it  is  gratifying  to  note  that  since  the  close 
of  the  fiscal  year  the  lumber,  coal  and  coke  traffic  have  been 
unusually  prompt  in  responding  to  indications  of  early  and  ma- 
terial resumption  in  business  enterprises  generally.  At  this 
writing  (November  17,  1908)  these  classes  of  traffic  are  nearly 
up  to  normal  with  indications  of  continued  improvement.  In 
this  connection  it  is  worthy  of  comment  that  during  this  fiscal 
year  the  bituminous  coal  and  coke  traffic  on  our  line  was  1,234,- 
751  tons,  yielding  gross  revenue  of  $975,601,  whereas  the  pro- 
ducing capacity  of  such  plants  located  on  our  lines  is  more  than 
3,000,000  tons  per  annum." 

As  of  June  30,  1908,  main  track  owned  and  leased  contained: 

7  miles  of  85-pound  rail,  8  miles  of  67  and  65-pound  rail, 

309  miles  of  80-pound  rail,  21  miles  of  60-pound  rail. 

5  miles  of  70-pound  rail, 

BUFFALO,   ROCHESTER  &   PITTSBURGH    RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6  per  cent,  per  annum.  After  the  common  stock  has  received 
6  per  cent,  the  two  issues  share  pro  rata.  The  preferred  is 
receiving  6  per  cent,  per  annum. 
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The  common  stock  received  6  per  cent,  yearly  from  1904  to 
1906.  In  1907,  55^  per  cent,  was  paid.  In  1908,  4^  per  cent, 
was  paid,  the  February  dividend  being  2^  per  cent,  and  the 
August  dividend  2  per  cent.  In  February,  1909,  2  per  cent,  was 
paid.  Additional  dividends  were  received  by  the  stockholders  in 
1907  and  1908  from  the  Mahoning  Investment  Co.  See  paragraph 
next  below. 

At  the  annual  meeting  held  on  November  19,  1906,  the  Direc- 
tors were  authorized  to  sell  the  39,995  shares  of  the  Rochester 
&  Pittsburgh  Coal  &  Iron  Co.'s  stock  owned  by  the  Bufifalo, 
Rochester  &  Pittsburgh  Ry.  Pursuant  to  this  authority,  the 
Directors  sold  and  transferred,  on  December  13,  1906,  these 
39,995  shares  to  the  Mahoning  Investment  Co.,  a  corporation  of  the 
State  of  Maine,  witli  a  capital  of  $4,200,000,  divided  into  42,000 
shares  of  $100  each.  Through  this  sale,  the  company  has  trans- 
ferred to  the  Mahoning  Investment  Co.  all  its  right,  title  and  in- 
terest in  and  to  the  39,995  shares  of  the  stock  of  the  Rochester  & 
Pittsburgh  Coal  &  Iron  Co.,  and  also  any  and  all  rights  to  divi- 
dends hereafter  accruing  thereon,  as  well  as  the  voting  power, 
subject,  however,  to  the  trust  agreement  of  April  21,  1890,  and 
to  the  mortgage  dated  September  i,  1887. 

The  company  received  from  the  Mahoning  Investment  Co. 
its  full-paid  capital  stock  to  the  amount,  at  par,  of  $4,125,000, 
being  the  consideration  for  said  sale,  and  distributed  the  same 
on  December  27,  1906,  among  the  holders  of  the  preferred  and 
common  stock  of  the  Buffalo,  Rochester  &  Pittsburgh  Ry.,  in 
the  proportion  of  25  per  cent,  of  the  respective  holdings  of  each 
stockholder  of  record  on  December  20,  1906. 

In  August,  1907,  the  Mahoning  Investment  Co,  paid  a  dividend 
of  2  per  cent,  on  its  stock.  In  March,  1908,  and  in  August,  1908, 
2  per  cent,  each  was  paid.  The  March,  1909,  dividend  was  passed. 
Net  earnings  for  this  company  for  the  fiscal  year  1907-8  were 
$169,148. 

The  surplus  earnings  of  the  Rochester  &  Pittsburgh  Coal  & 
Iron  Co.  for  1905-6  were  $96,043,  after  deducting  from  net  earn- 
ings $120,000  principal  of  bonds  paid  ofif.  No  dividend  was  paid 
in  1905-6  as  the  business  of  the  company  was  seriously  aflfected 
by  the  strike  of  its  miners.  _  _   , 

In  1904-5,  $120,000  was  credited  to  Profit  and  Loss,  being  divi- 
dend of  3  per  cent,  on  Rochester  &  Pittsburgh  Coal  &  Iron  Co.'s 
stock  owned  by  the  Buffalo,  Rochester  &  Pittsburgh  Ry.  The 
surplus  earnings  of  the  Coal  &  Iron  Co.  for  1904-5  were  $129,247, 
after  deducting  from  net  earnings  $125,333  principal  of  bonds 
paid  off.  .   . 

In  1903-4,  $320,000  was  credited  to  Profit  and  Loss,  being  divi- 
dend of  8  per  cent,  on  the  Rochester  &  Pittsburgh  Coal  & 
Iron  Co.'s  stock  held  by  the  Buffalo,  Rochester  &  Pittsburgh 
Ry      The  surplus  earnings  of  the   Coal  &  Iron   Co.  for  1903-4 
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were  $598,872,  after  deducting  from  net  earnings  $120,333  princi- 
pal of  bonds  paid  off. 

In  1902-3,  $600,000  was  credited  to  Profit  and  Loss,  being  divi- 
dend of  15  per  cent,  on  Coal  Company's  stock. 

To  provide  funds  to  pay  for  the  securities  of  the  Consolidated 
Coal  &  Iron  Co.  and  the  Indiana  County  Coal  Co.,  the  Roches- 
ter &  Pittsburgh  Coal  &  Iron  Co.  created  in  1902-3  an  issue  of 
$2,000,000  4H  per  cent,  sinking  fund  bonds  due  1932. 

Appropriations  from  surplus  earnings  for  improvements,  con- 
struction and  equipment,   lave  htcn   nn.de  as   follows: 

Year  1859-0 $446,977 

Year  1900-1 5v3C«,i54 

Year  1901-2 583,562 

Year  1902-3 950.749 

Year  1903-4 497,38o 

Year  1904-5 4i3,5i6 

Year  1905-6 394,142 

Year  1906-7 308,748 

No  special  appropriation  was  made  during  1907-8. 
In  November.  1904,  the  authorized  issue  of  common  stock  was 
increased  from  $9,000,000  to  $12,000,000. 

In  1901-2,  $1,000,000  outstanding  5  per  cent,  debenture  bonds 
were  made  convertible  into  common  stock  and  the  interest 
thereon  reduced  to  4  per  cent.  The  bonds  were  converted  into 
stock  July  I,  1902.  To  July  I,  1908,  $3,500,000  common  stock 
had  been  sold  to  stockholders  at  par  and  the  greater  part  of  the 
proceeds  used  to  pay  for  the  construction  of  63  miles  of  road 
(the  Indiana  branch).  The  cost  of  that  branch  to  July  i,  1905, 
was  $2,520,362;  295^  miles  of  the  Indiana  branch  were  not  in- 
cluded in  the  mileage  operated  in  1904-5  but  were  included  in 
subsequent  years. 

On  May  i,  1907,  a  new  Consolidated  >Iortgage  was  created 
to  secure  $35,000,000  50-year  4^  per  cent,  bonds.  Of  these 
bonds,  $3,000,000  were  immediately  deliverable  to  the  company 
for  corporate  uses,  $18,145,000  were  reserved  for  retirement  of 
underlying  obligations  and  the  balance  reserved  for  the  future 
wants  of  the  company,  to  be  issued  after  July  i,  1908,  at  not 
exceeding  $1,500,000  per  annum.  $5,000,000  of  these  bonds  were 
outstanding  June  30,  1908. 

•  About  65  per  cent,  of  the  tonnage  moved  over  the  Buffalo, 
Rochester  &  Pittsburgh  Ry.  in  1907-8  consisted  of  bituminous 
coal  against  65  per  cent,  in  1906-7,  62  per  cent,  in  1905-6,  67  per 
cent,  in  1904-5,  and  64  per  cent,  in  1903-4- 

Products  of  ]Mines  totalled  over  80  per  cent,  of  the  freight  ton- 
nage moved  in  1907-8. 
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As    of   June    30,    1908,    main    track    contained    (not    including 
mileage  operated  under  trackage  rights)  : 
58  miles  of  100-pound  rail,       241  miles  of  80-pound  rail. 
125  miles  of     90-pound  rail,         18  miles  of  71   and  60-pound  rail. 

SI    miles    of    second   track   are    laid    with   90-pound    rail   and    the 
remaining  41  miles  with  80-pound  rail. 


CENTRAL  R.  R.  OF  NEW  JERSEY. 

Dividends  are  paid  quarterly,  beginning  February.  The  divi- 
dend rate  was  increased  in  February,  1902,  to  8  per  cent,  per 
annum,  which  rate  was  paid  in  1908. 

As  of  June  30,  1908,  the  Reading  Co.  owned  $14,504,000  of  the 
capital  stock  of  the  Central  R.  R.  of  New  Jersey.  This  stock  was 
acquired  in  1901. 

The  Central  R.  R.  of  New  Jersey  owns  practically  all  the 
stock  of  the  Lehigh  &  Wilkes-Barre  Coal  Co.,  besides  $8,836,- 
338  of  that  company's  bonds. 

The  gross  earnings  of  the  Lehigh  &  Wilkes-Barre  Coal  Co. 
were  for  1906-7  $17,523,874  (against  $15,498,463  for  1905-6),  and 
the  surplus  for  the  year,  $1,265,352.  Earnings  of  Coal  Depart- 
ment are  reported  separately. 

The  total  fixed-interest  and  bonded  debt  of  the  Coal  Co. 
amounted,  on  June  30,  1908,  to  $23,700,339.  Of  these  bonds 
$12,175,000  4^  per  cents.,  due  1910  (formerly  7  per  cent,  bonds) 
are  outstanding  and  guaranteed  principal  and  interest  by  the 
Central  R.  R.  The  only  other  bonds  of  the  Coal  Co.  not  owned 
by  the  Railroad  Co.  on  June  30,  1908,  were  the  5  per  cents,  of 
1912  ($2,691,000),  but  these  bonds  are  not  guaranteed. 

Jointly  and  severally  with  the  Lehigh  Coal  &  Navigation  Co. 
the  Central  R.  R.  of  New  Jersey  guarantees  principal  and  inter- 
est of  $1,062,000  General  Mortgage  5  per  cent,  bonds  ($1,590,000 
outstanding)  of  the  Lehigh  &  Hudson  River  Ry. 

As  of  June  30,  1908,  the  Central  owned  among  other  securities, 
$1,600,000  of  the  capital  stock  of  the  Lehigh  Valley  R.  R.,  $3,000.- 
000  American  Dock  &  Improvement  Co.'s  stock,  $2,000,000  stock 
of  the  New  York  &  Long  Branch  R.  R.,  $4,840,000  of  its  own 
Equipment  Bonds,  and  $1,167,000  C.  R.  R.  of  N.  J.  General  Mort- 
gage 5  per  cent,  bonds. 

During  1907-8,  $1,405,091  was  charged  to  Operating  Expenses 
for  Depreciation  of  Equipment  and  for  Improvements.  Similar 
items  were  charged  to  Income  during  1906-7. 

From  the  surplus  of  1907-8,  as  given  on  the  statistical  page  in 
this  book,  $2,000,000  was  appropriated  for  improvements  and  de- 
preciation, against  $3,512,062  so  appropriated  in  1906-7,  $3,373,799 
so  appropriated  in  1905-6,  $2,697,702  so  appropriated  in  1904-S 
and  $1,665,146  so  appropriated  in  1903-4. 
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From  the  surplus  earnings  of  1907-8  $300,000  was  set  aside  for 
"Taxes  Anticipated." 

52^/2  per  cent,  of  the  total  freight  earnings  in  1907-8  was  de- 
rived from  coal  traffic,  against  47^  per  cent,  in  1906-7,  46J/2  per 
cent,  in  1905-6,  515^  per  cent;  in  1904-5  and  52  per  cent,  in  1903-4. 


CUMBERLAND  VALLEY  R.  R. 

The  preferred  issues  are  guaranteed  dividends  of  8  per  cent, 
per  annum. 

The  preferred  issues  and  the  common  are  receiving  8  per  cent, 
per  annum,  payable  quarterly,  beginning  January.  This  rate  has 
been  paid  since  1885. 

The  bonds  and  debentures  outstanding  on  December  31,  1907, 
were  paid  off  during  1908,  so  that  on  December  31,  1908,  the  com- 
pany had  no  bonded  debt. 

From  the  surplus  of  1907  as  given  on  the  statistical  page  of 
this  book,  there  was  appropriated  for  extraordinary  expenditures 
and  transferred  to  the  Extraordinary  Expenditure  Fund  $842,- 
873,  against  $820,396  in  1906,  $709,031  in  1905,  $436,830  in  1904, 
and  $131,299  so  appropriated  in  1903.  The  balance  to  the  credit 
of  the  Extraordinary  Expenditure  Fund  on  December  31,  1907, 
was  $970,814. 

The  large  increase  in  gross  earnings  in  the  past  several  years 
is  largely  accounted  for  by  the  heavy  coal  and  coke  traffic, 
originating  along  the  line  of  the  Baltimore  &  Ohio  R.  B  and 
which,  under  present  conditions,  is  routed  via  the  Philadelphia  & 
Reading  and  the  Central  R.  R.  of  New  Jersey  Systems. 

Coal  and  coke  constituted  over  70  per  cent,  of  the  total  tonnage 
carried  in  1907. 

In  December.  1906,  the  Pennsylvania  R.  R.  offered  to  exchange 
three  shares  of  its  stock  for  one  share  of  Cumberland  Valley 
R.  R.  stock,  and  acquired  under  this  offer  practically  all  the  out- 
standing stock.  For  a  number  of  years  previous  the  majority  of 
stock  was  owned  bj^  the  Pennsylvania  R.  R. 

As  of  December  31,  1907,  Current  Assets  (including  $630,874 
cash  in  hands  of  Treasurer),  amounted  to  $1,259,465.  while  Cur- 
rent Liabilities  were  $295,932;  excess  of  Current  Assets  being 
$963,533.  There  was  also  $577-949  in  the  hands  of  the  Trustee  of 
Contingent  Fund. 

With  the  operated  mileage  practically  unchanged  the  total 
tonnage  of  freight  moved  one  mile,  increased  from  47,960,424  in 
1900,  to  402,201,321  in  1907:  Gross  Earnings  increased  in  the  same 
period  from  $1,052,377  to  $2,935,107,  and  the  Net  Earnings  from 
$255,218  to  $1,113,528. 
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DELAWARE  &  HUDSON  CO. 

Dividends  are  paid  quarterly,  beginning  March.  The  dividend 
rate  is  at  present  9  per  cent.,  the  rate  having  been  raised  in  Jan- 
uary, 1907,  from  7  per  cent,  to  9  per  cent. 

For  years  a  large  amount  of  betterment  and  new  work  has 
been  provided  for  by  charges  to  expenses,  both  in  the  Railroad 
and   Coal   Departments. 

$4,000,000  6  per  cent,  bonds  and  $1,000,000  ^lA  per  cent,  deben- 
tures of  the  New  York  &  Canada  R.  R..  matured  May  i,  1904.  To 
provide  for  the  payment  of  these,  and  for  other  purposes,  there 
was  sold  to  stockholders  in  1904,  $7,000,000  of  an  authorized  is- 
sue of  $10,000,000  new  capital  stock  at  $135  per  share. 

On  April  i,  1906,  $7,000,000  6  per  cent,  and  $3,000,000  7  per 
cent,  bonds  of  the  Albany  &  Susquehanna  R.  R.  matured.  To 
provide  funds  for  the  retirement  of  these  bonds  there  were  of- 
fered at  par  to  stockholders  $10,000,000  Albany  &  Susquehanna 
R.  R.  y/i  per  cent,  bonds  dated  April  i,  1906,  and  convertible  at 
option  of  holder  until  April  i,  1916,  into  capital  stock  of  the 
Delaware  &  Hudson  Co.  at  the  rate  of  $200  in  bonds  for  $100 
in  stock.  The  Albany  &  Susquehanna  R.  R.  is  leased  for  150 
years  from  February,  1870,  the  rental  being  9  per  cent,  yearly  on 
its  capital  stock.  After  the  above  mentioned  bonds  were  re- 
funded, at  an  annual  interest  saving  to  the  Delaware  &  Hudson 
Co.  of  an  amount  equal  to  about  3^  per  cent,  yearly  on  the 
Albany  &  Susquehanna  R.  R.  stock,  the  stockholders  of  the  lat- 
ter company  claimed  that  the  benefit  resulting  from  this  saving 
should  accrue  to  their  stock.  In  September,  1907,  the  lower 
Federal  court  handed  down  a  decision  sustaining  their  position. 
An  appeal  is  pending. 

To  December  31,  1908.  $3,354,000  Albany  &  Susquehanna  R.  R. 
3I/2  per  cent,  bonds  had  been  converted  into  stock. 

in  1906,  $14,000,000  4  per  cent,  ten-year  convertible  debentures, 
dated  June  15,  1906.  of  the  Delaware  &  Hudson  Co.  were  sub- 
scribed for  by  stockholders  at  par.  These  debentures  are  ex- 
changeable for  capital  stock  of  the  Delaware  &  Hudson  Co., 
between  June  15,  1907,  and  June  I5-  1912,  inclusive,  at  the  rate 
of  $200  in  debentures  for  $100  in  stock.  The  proceeds  derived 
from  the  sale  of  these  debentures  were  to  be  used  as  follows: 
Cost  of  electric  railway  acquisitions  (see  below),  $9,600,000;  new 
equipment,  $2,400,000;  cut-off  around  Wilkes-Barre,  Pa., 
$2,000,000. 

In  February,  1905,  a  half-interest  in  the  stock  of  the  Schenec- 
tady Ry.  (122  miles  single  track  operated,  of  which  106  miles 
owned)  was  purchased,  and  in  November,  1905,  over  99  per 
cent  of  the  $5,000,000  stock  of  the  United  Traction  Co.  of  Albany 
(86  miles)  was  acquired.  The  capital  stock  of  the  latter  company 
was  increased  in  December,  1906,  to  $12,500,000  to  acquire  most 
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of  the  stock  and  bonds  of  tlie  Hudson  Valley  Ry.,  an  electric 
road  operating  149  miles  of  single  track.  The  Delaware  &  Hud- 
son Co.  owned  on  December  31,  1907,  $12,499,600  of  the  stock  of 
the  United  Traction  Co. 

The  Delaware  &  Hudson  Co.  owns  interests  in  various  other 
traction  lines.  The  net  income  of  all  the  electric  companies  con- 
trolled by  the  Delaware  &  Hudson  Co.  is  equivalent  to  a  little 
over  4  per  cent,  on  their  cost  to  that  company. 

On  December  31,  1907,  the  Delaware  &  Hudson  Co.  owned 
$31,872,601  par  value  of  stocks  and  $3,810,716  par  value  of  bonds 
of  other  corporations.  The  ledger  value  of  these  securities  was 
$32,203,146  and  the  direct  revenue  therefrom  during  the  year  1907 
was  $1,117,672,  or  about  3^4  per  cent  upon  the  cost. 

On  May  12,  1908,  the  stockholders  authorized  a  First  and  Re- 
funding Mortgage  for  $50,000,000  bearing  4  per  cent,  interest,  the 
date  of  maturity  being  1943.  The  bonds  are  subject  to  call  as  an 
entirety  only  at  1075^  on  any  interest  day  beginning  May  I,  1918. 
In  July,  1908,  application  was  made  to  the  Public  Service  Com- 
mission of  the  State  of  New  York  to  issue  $20,000,000  of  these 
bonds  to  discharge  outstanding  obligations.  Authority  wa? 
granted  to  issue  $13,309,000  bonds,  decision  being  reserved  as  to 
the  remainder  of  the  $20,000,000  applied  for. 

$10,000,000  4H  per  cent,  equipment  bonds,  due  1922,  were  sold 
in  July,  1907.  $650,000  must  be  set  aside  by  the  company  annu- 
ally to  purchase  these  bonds  or  other  securities  or  to  purchase 
new  equipment,  all  to  be  held  as  security  for  this  issue. 

The  amount  of  anthracite  coal  produced  by  this  company 
during  1907  was  6,623,508  tons  or  about  10  per  cent,  of  the  total 
amount  produced  in  the  region  during  that  year.  The  estimated 
amount  of  minable  coal  owned  and  controlled  January  i,  1908, 
was  considerably  above  500,000,000  tons. 

49  per  cent,  of  the  total  freight  tonnage  moved  in  1907  con- 
sisted of  anthracite  coal,  against  48  per  cent,  in  1906,  52  per 
cent,  in  1905,  53  per  cent,  in  1904,  58  per  cent,  in  1903,  44  per 
cent,  in  1902  and  58  per  cent,  in  1901. 

The  gross  earnings  of  the  Coal  and  Sales  Departments  in  1907 
were  $23,184,766,  and  the  profit,  not  including  interest  on  in- 
vestments, was  $957,482. 

The  gross  earnings  of  the  Coal  and  Sales  Departments  in 
1906  were  $18,571,342,  and  the  profit,  not  including  interest  on 
investments,  was  $1,049,048. 

The  gross  earnings  of  the  Coal  and  Sales  Departments  in 
1905  were  $20,214,296,  and  the  profit,  not  including  interest  on 
investments,  was  $1,790,699. 

The  gross  earnings  of  the  Coal  and  Sales  Departments  in  1904 
were  $19,032,414,  and  the  profit,  not  including  interest  on  invest- 
ments, was  $1,828,986. 
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Tlirough  stock  ownership,  the  Delaware  &  Hudson  Co.,  late  in 
1906,  acquired  control  of  the  Quebec,  Montreal  &  Southern  Ry., 
(144  miles).  The  Napicrville  Junction  Ry.  (28  miles)  and  the 
Greenwich  &  Johnsonville  Ry.  (31  miles)  were  also  acquired. 
After  the  completion  of  the  construction  of  92  miles  (49  miles 
linder  construction  in  1908)  the  Quebec,  Montreal  &  Southern 
Ry.  will  have  a  mileage  of  264  miles  with  running  rights  on  16 
miles  additional.  The  Delaware  &  Hudson  Co.  will  then  control 
the  shortest  line  between  Quebec  and  New  York,  between 
Montreal  and  New  York,  and  between  Quebec  and  Montreal. 

In  February,  1907,  a  one-year  loan  for  $6,000,000  to  the  Quebec, 
Montreal  &  Southern  Ry.  was  guaranteed  by  the  Delaware  & 
Hudson  Co.,  represented  by  6  per  cent,  participation  certificates. 
These  certificates  were  paid  off  at  maturity,  the  Company  having 
negotiated  a  new  six-month  loan  of  $6,000,000,  which  was  ex- 
tended until  February,  1908;  then  an  issue  of  $8,000,000  414  per 
cent,  collateral  notes,  due  Aug.  i,  1908,  was  sold,  the  proceeds 
being  used  to  take  up  the  6  per  cent,  loan  and  to  pay  in  part  for 
new  coal  lands  purchased  in  Schuylkill  County.  These  notes 
were  paid  at  maturity. 

The  gross  earnings  of  the  Delaware  &  Hudson  Co.  for  the 
calendar  year  1908  were  $18,345,766.  Net  earnings  of  the  Coal  Co. 
for  the  calendar  year  1908  were  $1,145,418. 


DELAWARE,  LACKAWANNA  &  WESTERN  R.  R. 

Dividends  are  paid  quarterly,  beginning  January.  Present 
rate,  10  per  cent,  per  annum.  In  December,  in  each  of  the  last 
five  years,  an  extra  dividend  of  10  per  cent,  has  been  paid. 

Appropriations  from  surplus  for  renewals  and  betterments 
have  been  made  as  follows: 

Year  1901 $2,523,127 

Year  1902 3.058,148 

Year  1903 4.3i9,i66 

Year  1904 3.440,719 

Year  1905 ■ 3.587.486 

Year  1906 5,5Si,6i9 

Year  1907 '. 3,820,088 

$16,677,000  7  per  cent,  bonds  of  the  Morris  &  Essex  R.  R.  Co. 
leased  to  the  Delaware,  Lackawanna  &  Western  R.  R.,  mature 
in  1914  and  1915.  The  Delaware.  Lackawanna  &  Western  R.  _R. 
itself  has  no  bonds  outstanding  after  the  retirement  in  1907  of  its 
$3,067,000  Consolidated  Mortgage  7  per  cent,  bonds. 

The  Delaware,  Lackawanna  &  Western  R.  R.  controls  and 
operates,  in  addition  to  its  owned  and  leased  lines,  187  miles  of 
road,  the  earnings  of  which  are  reported  separately. 
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The  report  for  1907  states  that  the  cost  of  Maintenance  of 
Way  and  Structures  included  the  cost  of  sundry  renewals,  bet- 
terments and  additions  of  an  unusual  character,  the  aggregate 
amount  of  which  was  $2,003,765.  In  1906,  1905,  1904,  1903  and 
1902  there  was  so  included  under  the  heading  of  Maintenance  of 
Way  and  Structures  $2,174,937,  $2,281,881,  $i,7iS,523,  $1,478,106 
and  $1,632,737  respectively. 

During  1905  the  company  operated  those  of  its  North  River  fer- 
ries which  are  run  to  and  from  its  Hoboken  passenger  terminal, 
the  same  liaving  been  previously  operated  by  the  Hoboken  Ferry 
Co.,  the  control  of  which  was  purchased  in  1903.  The  gross  earn- 
ings from  these  ferry  operations  were  $1,223,309  in  1907,  which 
sum  is  included  in  the  gross  earnings  of  the  Delaware,  Lacka- 
wanna &  Western  R.  R.  Conducting  Transportation  Expenses 
were  likewise  increased  by  the  cost  of  operating  these  ferries, 
$1,063,961. 

Coal  Department  earnings  for  1907  were  $42,184,935,  and  the 
profit  $4,224,921,  after  $783,912  expended  for  improvements. 

Coal  Department  earnings  for  1906  were  $38,564,171,  and  the 
profit  $3,655,119,  after  $609,022  expended  for  improvements. 

Coal  Department  earnings  for  1905  were  $41,226,647,  and  the 
profit  $3,295,425,  after  $923,650  expended  for  improvements. 

The  Delaware,  Lackawanna  &  Western  R.  R.  owns  directly  its 
anthracite  mines. 

The  tonnage  of  anthracite  coal  moved  in  1907  was  10,556,558 
tons  or  50  per  cent,  of  the  total  tonnage  against  47^  per  cent, 
in  1906.  For  the  years  1905,  1904  and  1903,  between  53  and  54 
per  cent,  of  the  tonnage^  moved  consisted  of  anthracite  coal, 
against  about  40  per  cent,  in  1902. 

It  has  been  estimated  that  the  total  unmined  coal  supplies  of 
this  company  approximate  400,000,000  tons  of  anthracite. 

Earnings  for  the  calendar  year  1908  compare  as  follows : 

1908  1907 

Gross    earnings    $32,898,495  $37,264,473 

Operating    expenses    18,623,654  21,539,739 

Net    earnings     14,274,841  15,724,734 

Surplus    10,697,125  10,089,327 

ERIE  R.  R. 

The  first  preferred  stock  is  limited  to  non-cumulative  dividends 
of  4  per  cent,  per  annum.  The  second  preferred  is  limited  to 
non-cumulative  dividends  of  4  per  cent,  per  annum.  From  Janu- 
ary I,  1901,  to  June  30,  1907,  cash  dividends  were  paid  on  the 
first  preferred  stock  to  an  aggregate  amount  of  22  per  cent,  and 
on  the  second  preferred  stock  to  an  aggregate  amount  of  8 
per  cent.     The  usual  cash  dividends  were  omitted  in  the  autumn 
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of  1907,  and  instead  thereof,  there  were  declared  dividends  of  2 
per  cent,  on  the  first  preferred  stock  in  scrip,  payable  October 
I,  1917,  and  of  4  per  cent,  on  the  second  preferred  stock  in  scrip, 
payable  November  i,  1917,  viz.;  2  per  cent,  to  stock  of  record 
October  10,  1907,  and  2  per  cent,  to  stock  of  record  April  10, 
1908.  In  March,  1908,  the  Public  Service  Commission  forbade 
the  issue  of  these  scrip  dividends.  Since  that  date  no  dividends 
have    been    paid. 

The  company  has  the  right  to  retire  the  preferred  stocks  at 
par  in  cash. 

Appropriations  for  improvements,  additions,  etc.,  have  been 
made  from  surplus  as  follows: 

Year  1902-3 $2,377,856 

Year  1903-4 1,540,320 

Year  1904-5 1,360,555 

Year  1905-6 1,926,973 

Year  1906-7 1,642,029 

Year  1907-8 575,8o4 

During  the  three  fiscal  years,  June  30,  1899,  to  June  30,  1902, 
there  were  expended  for  improvements  and  charged  to  operating 
expenses  the  following  sums:  1899-0,  $1,177,040;  1900-1,  $1,153,- 
540;  1901-2,  $1,257,857.  Since  the  report  for  1901-2,  the  annual 
reports  have  not  shown  the  amounts  included  in  expenses  for 
extraordinary  improvements. 

From  December  i,  1895,  to  June  30,  1908,  $14,970,461  had  been 
expended  in  improvements  and  additions  and  $41,209,615  expend- 
ed for  new  equipment  and  charged  to  capital  account. 

From  December  i,  1895,  to  June  30,  1908,  the  Erie  R..  R.  re- 
ceived $35,554,628  cash  from  all  sources  for  construction  and 
equipment  purposes  as  follows: 

Cash  turned  over  by  the  Erie  Reorganization  Committee.  $4,343,850 
Cash  realized  from  sale  of  securities  turned  over  by  said 

Committee 2,973,199 

Cash  from  sale  of  $5,000,000  Prior  Lien  Bonds 4,539,884 

Cash  from  sale  of  $3,000,000  General  Lien  Bonds 2,484,111 

Cash  from  sale  of  $21,015,000  Convertible  Bonds 19,215,000 

Cash  from  other  sources 1,998,584 

Total   $35,554,628 

From  December  i,  1895,  to  June  30,  1908,  the  company  ex- 
pended from  its  current  cash  for  liquidating  the  Receivership  of 
the  N.  Y.  L.  E.  &  W.  R.  R.  Co.  and  for  construction  and  equip- 
ment purposes  the  sum  of  $7,101,661  for  which  it  is  or  will  be 
entitled  to  be  reimbursed  from  the  sale  of  either  General  Lien 
Bonds  or  Convertible  Bonds. 

$22,338,924  or  54.4  per  cent,  of  the  total  operating  expenses  for 


OF  RAILROADS  217 

1907-8  was  paid  by  the  company  direct  to  labor,  being  distributed 
among  38,403  employees. 

The  coal  tonnage  was  48  per  cent,  of  total  tonnage  transported 
in  1907-8  against  40  per  cent,  in  1905-6  and  in  1906-7,  44  per  cent, 
in  1904-5,  45  per  cent,  in  1903-4,  and  40  per  cent,  in  1902-3. 

About  27  per  cent,  of  the  tonnage  handled  in  1907-8  consisted 
of  anthracite  coal  and  21  per  cent,  consisted  of  bituminous  coal. 

To  June  30,  1908,  the  company  had  sold  all,  except  $985,000,  of 
$22,000,000  of  an  authorized  issue  of  $50,000,000  4  per  cent.  Con- 
vertible Fifty-Year  Bonds.  Of  these  bonds  $10,000,000  (Series 
A)  were  outstanding  June  30.  1905,  having  been  issued  for  im- 
provements and  equipment.  The  bonds  of  this  series  are  con- 
vertible at  any  time  before  April  i,  1915,  into  common  stock  at 
$50  per  share.  Stockholders  of  record,  October  21,  1905,  were 
ofifered  the  right  to  subscribe  pro  rata  at  par  for  $12,000,000 
(Series  B)  of  this  issue.  The  bonds  of  the  latter  series  are 
convertible  into  common  stock  at  $60  per  share  at  any  time  after 
October  i,  1907,  and  before  October  i,  1917.  The  greater  parr 
of  the  proceeds  from  the  sale  of  the  Series  B  bonds  was  in- 
tended to  be  used  to  acquire  a  majority  of  the  common  stock  of 
the  Cincinnati,  Hamilton  &  Dayton  Ry.  As  the  Erie  R.  R. 
gave  up  its  ownership  in  the  latter  before  payment  was  actually 
made  the  proceeds  of  these  bonds  were  applied  to  the  improve- 
ment work. 

The  Erie  R.  R.  owns  a  majority  of  the  stock  of  the  New  York, 
Susquehanna  &  Western  R.  R.  Co.,  which  road  is  operated  sepa- 
rately. 

The  Erie  R.  R.  owns  a  one-sixth  interest  in  $6,924,200  (total 
$11,000,000)  Hocking  Valley  Ry.  common  stock,  which  was  pur- 
chased in  1903  by  J.  P.  Morgan  &  Co.  and  sold  to  various  rail- 
road companies.  In  1907-8  the  company  sold  its  holdings  of 
Lehigh  Valley  R.  R.  stock. 

During  1907-8  $15,000,000  6  per  cent.  3-year  collateral  Gold 
Notes  were  authorized.  $5,500,000  of  this  issue  were  sold  at  95 
per  cent,  and  the  proceeds  used  to  retire  a  corresponding  amount 
of  short  term  notes  maturing  April  8,  1908,  and  a  contract  was 
made  for  the  sale  at  par  of  an  additional  $5,000,000  of  such  Notes 
for  cash.  $12,080,240  of  these  Notes  were  outstanding  October, 
1908.    They  mature  April  8,  191 1. 

With  reference  to  the  sale  of  these  Notes  and  the  purchase 
of  interest  coupons  by  J.  P.  Morgan  &  Co.,  the  president  of  the 
company,  in  the  annual  report  for  1907-8  said : 

"Arrangements  have  also  been  made  under  which  interest 
obligations  and  coupons  of  your  Company,  or  for  which  it  is 
liable,  incurred  or  issued  before  April  i,  1908,  and  maturing  on 
or  before  July  i,  1909,  may  be  purchased  for  cash  and  deposited 
and  pledged  under  the  Indenture  securing  such  Collateral  Trust 
Notes  as  additional   security  for  all  of  the  $15,000,000  of   said 
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notes  issued  or  to  be  issued  thereunder,  such  notes  to  be  ac- 
cepted at  par  by  the  purchasers  of  the  coupons  or  interest  obli- 
gations for  the  actual  cost  of  the  coupons  or  interest  obli- 
gations so  purchased.  The  result  of  this  arrangement  will  be 
to  fund  the  coupons  and  interest  obligations  during  the  life  of 
the  Collateral  Trust  Notes  and  at  the  same  time  to  largely  in- 
crease the  security  of  such  notes  and  render  the  unsold  balance 
of  $4,500,000  readily  salable  in  case  the  Company  should  desire 
to  dispose  of  them. 

"While  the  proceeds  of  these  notes  should  be  sufficient  to  meet 
the  ordinary  requirements  of  the  Company,  they  will  not  be 
sufficient  also  .  for  the  completion  of  the  improvements  now 
being  made,  which  have  not  reached  the  point  where  they  con- 
tribute additional  revenue  to  the  Company. 

"As  these  improvements  all  serve  to  strengthen  the  security  of 
the  General  Lien  and  the  General  Mortgage  Bonds,  it  is  expected 
that  a  plan  will  shortly  be  prepared  for  funding  the  coupons 
maturing  on  these  bonds  for  a  period  sufficiently  long  to  enable 
the  Company  out  of  its  current  funds  to  complete  the  work  now 
under  way,  and  thus  get  the  benefit  of  the  large  expenditures 
already  made,  but  which  as  above  stated  remain  as  yet  unpro- 
ductive." 

In  February,  1909,  the  Erie  R.  R.  was  granted  permission  to 
issue,  under  carefully  guarded  restrictions,  $30,000,000  of  30-year 
5  per  cent.  Collateral  Trust  bonds,  on  the  express  condition 
that  the  holders  of  at  least  90  per  cent,  of  the  $11,380,000  cou- 
pons falling  due  during  a  period  of  five  years  on  the  $35,885,000 
general  lien  bonds  and  the  $21,015,000  convertible  bonds  in  the 
hands  of  the  public,  shall  exchange  the  coupons  before  October 
I.  1909,  for  an  equal  amount  of  the  new  bonds.  A  portion  of 
the  proceeds  derived  from  the  sale  of  these  bonds  will  be  used 
to  retire  the  6  per  cent.  Notes  above  referred  to.  The  cash  price 
at  which  these  bonds  could  be  sold  was  fixed  at  87^. 

The  4  per  cent,  second  preferred  stock  is  worthy  the  notice  of 
investors.  Should  the  company  earn  4  per  cent,  on  its  common 
stock  it  would  mean  that  over  32  per  cent,  had  been  earned  on 
the  second  preferred.  An  earning  power  wliich  would  warrant 
tile  payment  of  4  per  cent,  on  the  first  preferred  would  be  ample 
to  give  good  promise  of  dividends  on  the  second  preferred  stock. 

LEHIGH  &  HUDSON  RIVER  RY. 

No  dividends  are  being  paid  on  the  stock  of  this  companj'. 

In  the  annual  report  for  1905-6  the  president  said:  "There  is 
every  reason  to  believe  that  the  business  now  being  enjoyed  is 
firmly  established,  and  that  it  should  largely  increase  in  the  near 
future.    This  being  the  case,  the  stockholders  may  hope  soon  to 
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receive  a  return  on  their  investment,  which  will  be  the  first  divi- 
dend paid  since  the  organization  of  the  company  in  1882." 

The  control  of  this  company  is  held  by  the  Lehigh  Coal  & 
Navigation  Co.  and  by  various  railroads.  Uf  the  $1,340,000  stock 
outstanding,  $163,100  is  owned  by  the  Pennsylvania  R.  R., 
$163,200  by  the  Lehigh  Valley  R.  R.  and  $163,300  by  the  Central 
R.  R.  of  N.  J.,  which  last  named  company,  together  with  the 
Lehigh  Coal  &  Navigation  Co.  guarantees  principal  and  interest, 
$1,062,000  of  the  $1,590,000  General  Mortgage  5  per  cent,  bonds 
outstanding.  The  Erie  R.  R.  also  holds  an  interest  in  the  L.  & 
H,  R.  Ry.  $270,000  General  Mortgage  5  per  cent,  bonds  were 
sold  after  June  30,  1908;  the  amount  outstanding  of  that  issue 
on  June  30,  1908,  was  $1,320,000. 

On  May  23,  1907,  the  consolidation  of  the  Orange  County 
R.  R.  (stock  previously  owned)  became  effective.  The  latter 
company  owned  11  miles  of  road  and  in  1905-6,  earned  gross, 
$35,416  and  net,  $939.  The  Orange  County  R.  R.  had  no  bonds 
issued. 

During  the  year  1906-7  there  were  sold  $239,000  4  per  cent. 
Debentures  due  1920,  and  $400,000  4^  per  cent.  Equipment 
Trust  Certificates  due  $40,000  (or  one-tenth)  yearly. 

Including  the  mileage  of  the  Orange  County  R.  R.,  the  main 
track  of  the  Lehigh  &  Hudson  River  Ry.  contained  on  June  30, 
1908:  64  miles  of  80-pound  steel,  10  miles  of  65-pound  steel,  i 
mile  of  other  weights. 

$40,534  of  the  cost  of  relaying  part  of  main  line  with  80-pound 
rail  was  charged  to  operating  expenses  in  1907-8. 

LEHIGH   VALLEY   R.   R. 

A  dividend  of  i  per  cent,  was  paid  August  i,  1904.  Prior  to 
this  payment  no  dividend  had  been  paid  on  Lehigh  Valley  R.  R. 
stock  since  1893.  10  per  cent,  was  also  paid  in  August,  1904,  on 
the  preferred  stock.  In  January,  1905,  semi-annual  dividend  of 
2  per  cent,  was  declared  on  the  common  stock  and  a  dividend  of  5 
per  cent,  was  declared  on  the  preferred  stock.  In  January  and 
July,  1907  and  1908,  and  in  January,  1909,  the  regular  semi- 
annual dividend  of  2  per  cent,  was  paid  on  the  common  stock 
and  I  per  cent,  extra,  or  at  the  rate  of  6  per  cent,  per  annum. 

In  1901  representatives  of  the  Erie  R.  R.,  "Lackawanna," 
Central  R.  R.  of  New  Jersey,  Reading  Co.,  and  Lake  Shore  & 
Michigan  Southern  Ry.  entered  the  directorate  of  the  company. 
In  1908  the  Erie  R.  R.  holdings  were  sold  and  it  was  reported 
that  other  holdings  were  sold,  including  those  of  the  "Lake 
Shore."  See  paragraph  next  below.  The  Lehigh  Valley  R.  R. 
is  operated  independently. 

As  of  December  31,  1902,  the  Lake  Shore  held  $3,200,000  of 
Lehigh  Valley  R.   R.  stock  purchased  at  $30  per  share  in  1901, 
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and  the  Central  R.  R.  of  New  Jersey  reported  $1,600,000  of  the 
stock  held  in  its  treasury.  In  1903  the  Lake  Shore  added  largely 
to  its  lioldings  of  Lehigh  Valley  R.  R.  stock  by  the  purchase  of 
$2,500,000  par  value  of  the  stock.  On  June  30,  1908,  the  Reading 
Co.  owned  $1,000,000  Lehigh  Valley  R.  R.  stock,  and  the  Central 
R.  R.  of  New  Jersey  the  amount  stated  above. 

In  1907-8  coal  traffic  contributed  about  45  per  cent,  of  the 
gross  earnings  and  about  55  per  cent,  of  the  total  tonnage 
carried. 

The  Lehigh  Valley  Coal  Co.  and  affiliated  coal  companies 
earned  net  in  1907-8,  after  all  interest  charges,  $388,606,  against 
$111,250  in  1906-7,  $318,489  in  1905-6,  $635,548  in  1904-5,  $856,437 
in  1903-4,  and  $895,918  in  1902-3.  During  the  year  1907-8  the 
Lehigh  Valley  Coal  Co.  and  affiliated  companies  produced  and 
purchased  85.7  per  cent,  of  the  anthracite  coal  transported  by 
the  Lehigh  Valley  R.  R.  The  total  production  of  anthracite 
coal  from  the  lands  owned  and  controlled  by  the  Lehigh  Valley 
Coal  Co.,  and  other  companies  in  which  it  and  the  Lehigh  Val- 
ley R.  R.  are  interested,  through  ownership  of  stock,  was  9,263,- 
899  tons  for  the  year  1907-8,  as  compared  with  8,867,254  tons 
for  the  previous  twelve  months. 

In  1901-2,  $1,676,974  was  included  in  operating  expenses  for 
additions  and  betterments.  Appropriations  for  additions  and 
improvements  have  been  made  from  surplus  earnings  as  follows: 

Year  1902-3 $1,266,182 

Year  1903-4 1,465,290 

Year  1904-5 1,411,551 

Year  1905-6 1,570,227 

Year  1906-7 2,068,590 

Year  1907-8 1,775,264 

Operating  expenses  have  for  years  been  charged  heavily  for 
improvement  work.  With  the  annual  report  of  1902-3  was  intro- 
duced a  new  method  of  bookkeeping  whereby  a  distinct  and 
separate  charge  is  made  to  net  income  for  extraordinary  ex- 
penditures. 

As  a  result  of  a  thorough  investigation  made  in  1903  by  inde- 
pendent experts,  it  was  found  the  company's  coal  properties  and 
equipments  had  been  carried  at  a  valuation  far  below  their 
actual  value.  Consequently  Equipment  was  charged  in  1902-3 
and  Profit  and  Loss  credited,  $3,500,000;  also  the  Lehigh  Valley 
Coal  Company  charged  Cost  of  Property  and  credited  Profit 
and  Loss,  $3,500,000. 

In  1903  a  "General  Consolidated  Mortgage"  securing  bonds  to 
the  amount  of  $150,000,000  was  created.  Bonds  to  be  issued 
under  this  mortgage  were  to  provide  for  the  retirement  of  over 
$94,000,000  outstanding  fixed  obligations  of  the  Railroad  Com- 
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pany  and  for  all  reasonable  demands  of  the  future  for  improve- 
ments. Provision  is  made  that  any  amount  not  exceeding  $25,- 
000,000  in  the  aggregate  may  be  made  convertible  into  capital 
stock  of  the  company.  On  June  30,  1908,  there  were  outstanding 
in  the  hands  of  the  public  $23,639,000  General  Consolidated  Mort- 
gage bonds,  and  there  were  held  in  the  company's  treasury 
$6,000,000  bonds  of  this  issue.  As  against  the  sale  in  1904-5, 
1905-6,  1906-7  and  1907-8  of  $23,639,000  bonds  there  were  can- 
celled and  retired  or  changed  from  fixed  obligations  of  the 
Lehigh  Valley  R.  R.  Co.  subsidiary  lines  and  coal  companies, 
bonds  and  other  forms  of  indebtedness,  to  the  aggregate  of  over 
$30,000,000. 

Practically  all  of  the  present  outstanding  bonds  other  than 
the  General  Consolidated  bear  interest  of  from  4J/2  per  cent,  to 
7  per  cent. 

On  November  i,  1905,  the  Lehigh  Valley  R.  R.  completed  the 
purchase  of  the  Coxe  interests,  including  Coxe  Bros.  &  Co.,  In- 
corporated, the  Delaware,  Susquehanna  and  Schuylkill  R.  R. 
{yy  miles)  and  allied  water  companies.  Coxe  Bros.  &  Co.,  In- 
corporated, w^ere  the  largest  individual  operators  in  the  anthra- 
cite field,  their  annual  capacity  exceeding  2,000,000  tons.  In 
payment  for  these  properties  there  w^ere  issued  $19,000,000  4 
per  cent.  Collateral  Trust  bonds.  .These  bonds  mature  at  the 
rate  of  $1,000,000  each  year  in  semi-annual  installments,  the  first 
installment  having  been  paid  August  i,  1907,  the  last  install- 
ment maturing  February  i,  1926.  These  bonds  are  subject  to 
call  as  a  whole  at  I02>^  beginning  August  i,  1912,  or  in  the 
order    of    serial    numbers. 

$13,921,372,  or  57  per  cent,  of  the  total  operating  expenses, 
including  outside  operations,  for  1907-8,  was  paid  direct  to  labor, 
being  distributed  during  the  year  among  an  average  of  22,747 
employes. 

LONG  ISLAND  R.  R. 

No  dividends  have  been  paid  on  the  stock  since  1896. 

In  May,  1900,  a  majority  of  the  stock  was  purchased  by  the 
Pennsylvania  R.  R.,  which  company  owned,  as  of  December  31, 
1907,  $6,797,900  par  value  of  Long  Island  R.  R.  stock. 
■  Of  the  surplus  of  1902-3,  $221,462  was  deducted  account  of 
extraordinary  expenditures  and  the  balance,  $84,126,  transferred 
to   Extraordinary   Expenditure  Fund. 

The  entire  surplus  for  1901-2  ($544,255),  was  credited  to  Extra- 
ordinary Expenditure  Fund. 

The  recent  completion  of  the  Interborough  R.  R.  Subway 
and  tunnel  from  Flatbush  Avenue,  Brooklyn,  to  City  Hall,  New 
York,  assures  a  large  permanent  traffic,  as  well  as  an  increased 
summer  business.     This  traffic  will  be  greatly  augmented  upon 
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the  completion  of  the  Pennsylvania  R.  R.  tunnel  connecting 
New  Jersey  and  New  York  with  Long  Island  City. 

In  October,  1903,  it  was  announced  that  a  new  Refunding 
Mortgage  had  been  created,  limited  to  $45,000,000,  securing  4 
per  cent,  bonds.  Of  the  new  bonds  $10,000,000  were  sold.  Ad- 
ditional bonds  of  this  issue  to  the  amount  of  $2,200,000  were 
issued  prior  to  December  31,  1904,  to  retire  a  like  amount  of 
Unified  Mortgage  4  per  cent,  bonds;  in  1905,  $5,691,000  bonds 
were  sold  (of  which  $1,813,000  were  delivered  in  exchange  for 
a  like  amount  of  Unified  Mortgage  4  per  cent,  bonds),  and  in 
1906,  $4,517,000  bonds  were  sold,  making  the  total  amount 
issued  under  this  mortgage  to  December  31,  1906,  $22,408,000. 
The  company  sold  no  bonds  in  1907,  the  funds  to  meet  the 
capital  expenditures  of  that  year  having  been  advanced  by  the 
Pennsylvania  R.  R.  The  bonds  bear  the  guarantee  as  to  prin- 
cipal and  interest  of  the  Pennsylvania  R.  R.  Co.  The  proceeds 
of  these  bonds  were  used  to  retire  old  bonds  as  stated,  to  pay 
for  the  double-tracking  of  portions  of  the  line  and  for  the  fur- 
nishing of  increased  facilities  made  necessary  by  the  constant 
increase  in  business  and  the  large  additional  volume  of  traffic 
expected  to  follow  the  completion  of  the  tunnel  line. 

The  company  has  completed  the  electrification  of  its  lines 
in  and  adjacent  to  the  boroughs  of  Brooklyn  and  Queens. 
Large  sums  have  been  expeirded  for  additional  terminal  facilities 
at  Bay  Ridge  and  Long  Island  City  and  for  the  Atlantic  Ave- 
nue Improvement. 

The  general  balance  sheet  of  December  31,  1907,  showed  cost 
of  Atlantic  Avenue  Improvements  to  that  date,  $4,623,877;  cost 
of  Bay  Ridge  Improvements,  $1,152,553;  cost  of  Brooklyn  Grade 
Crossing  Improvements,  $738,553;  cost  of  Electric  Motive  Power 
Plants  and  Equipment,  $3,050,077.- 

In  the  report  for  1903-4  the  President  said  that  "a  material 
reduction  in  the  cost  of  operation  for  the  coming  year  is  ex- 
pected, in  connection  with  Maintenance  of  Way  and  Mainte- 
nance of  Equipment  charges,  the  roadway  and  equipment  and 
your  property  generally  being  in  excellent  physical  condition." 
During  the  years  1905,  1906  and  1907,  the  Maintenance  Expenses 
showed  large  increases  each  year,  and  Conducting  Transporta- 
tion Expenses  have  been  considerably  larger  than  ever  before, 
showing  large  increases  each  year. 

In  March,  1906,  the  stockholders  voted  to  guarantee,  principal 
and  interest,  an  authorized  issue  of  $10,000,000  ^Yz  per^  cent. 
40-year  collateral  trust  bonds  of  the  Long  Island  Consolidated 
Electrical  Companies,  all  of  whose  stock  is  owned,  being  a 
holding  company  for  the  trolley  lines  owned  and  controlled 
by  the  Long  Island  R.  R.  That  company  in  1906  completed 
the  acquisition  of  a  one-half  interest  in  the  New  York  &  Long 
island  Traction  Co.  and  the  Long  Island  Electric  Ry.  Co.    The 
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balance  sheet  of  the  Long  Island  R.  R.,  December  31,  1907, 
showed  that  there  had  been  advanced  to  the  Long  Island  Con- 
solidated Electrical  Companies  the  sum  of  $1,454,010. 

None  of  the  above  mentioned  bonds  (Long  Island  Consoli- 
dated) had  been  sold  to  January  31,  1909. 

The  debit  balance  to  Profit  and  Loss  as  of  December  31,  1907, 
was  $2,644,380.  There  was  due  for  Construction  and  Equipment 
purposes  the  sum  of  $2,954,713. 

During  the  year  1907  there  were  constructed  in  villages  on 
the  lines  of  the  Long  Island  R.  R.  outside  of  Long  Island  City 
and  Brooklyn,  5,107  dwelling  houses,  515  stores,  38  factories 
and  300  miscellaneous  buildings. 


MARYLAND   &    PENNSYLVANIA   R.   R. 

No  dividends  are  being  paid  on  the  common  stock. 

Four  per  cent,  is  being  paid  annually  on  the  $900,000  Income 
Bonds  outstanding.  This  rate  has  been  maintained  since  1902. 
These  bonds  mature  April  i,  1951. 

The  company  guarantees  principal  and  interest  $200,000  Mary- 
land &  Pennsylvania  Terminal  Ry.  5  per  cent,  bonds.  The 
capital  stock  of  the  latter  company  is  owned  by  the  Maryland 
&  Pennsylvania  R.  R. 

A  part,  at  least,  of  this  line  is  to  be  operated  by  electricity. 

The  entire  line  is  laid  with  70-pound  rails. 


NEW  YORK  CENTRAL  &  HUDSON  RIVER  R.  R. 

Dividend  rate,  5  per  cent,  per  annum,  payable  quarterly,  be- 
ginning January.  During  the  year  1907  and  in  January,  1908, 
quarterly  dividends  of  ij^  per  cent,  were  paid.  In  April,  1908, 
the  dividend  was  reduced  to  the  5  per  cent,  basis. 

In  1906,  the  Oregon  Short  Line  R.  R.  (Union  Pacific  System) 
purchased  $14,285,745  stock  of  the  New  York  Central  &  Hudson 
River  R.  R. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings: 

Year  1899-0 $2,000,000  to  special  improvement  fund. 

Year  1900-1 1,500,000   "        "  "  ♦* 

Year  1901-2 1,750,000   "        "  "  " 

Year  1902-3 1,750,000   "        "  "  " 

Year  1903-4 707,099  to  new  equipment. 

July  I  to  December  31,  1904  1,500,000   "      "  "         etc. 

Year  1905 1,500,000  to  improvement  fund. 

Year  1906 2,800,000   "  "  " 

No  special  appropriation  was  made  during  the  year  1907. 
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The  report  for  1903-4  states  that  there  was  expended  in  that 
year  and  charged  to  operating  expenses  for  additions,  improve- 
ments, etc.,  the  sum  of  $3,196,453,  against  $3,256,712  so  charged 
in  1902-3,  and  $2,100,805  in  1901-2.  In  the  reports  for  1^05,  1906 
and  1907,  no  statement  was  given  as  to  the  extraordinary  ex- 
penditures included  in  operating  expenses,  but  special  deduc- 
tions of  $1,532,722  and  $1,308,260  respectively,  in  the  years  1905 
and  1906,  were  made  from  net  income  for  new  additional  con- 
struction and  equipment.  So  far  as  the  figures  on  the  statistical 
page  are  concerned,  these  sums  are  considered  as  having  been 
deducted  from  the  surplus  for  the  years  mentioned. 

In  April,  1900,  $15,000,000  new  stock  was  sold  at  par  to  pro- 
vide for  new  equipment,  and  in  April,  1902,  the  stockholders 
voted  to  increase  the  capital  stock  from  $115,000,000  to  $150,- 
000,000.  Of  the  increased  stock  $16,912,900  was  purchased  in 
1902,  by  stockholders  at  $125  per  share,  and  the  proceeds  used 
for  improvements.  Practically  all  of  the  balance  of  the  author- 
ized stock,  or  $16,947,800  stock,  was  in  January,  1906,  offered  to 
stockholders  pro  rata  at  par  to  the  amount  of  13  per  cent,  of 
their  respective  holdings.  On  April  18,  1906,  the  stockholders 
voted  to  increase  the  limit  of  authorized  stock  to  $250,000,000; 
late  in  1906  stockholders  subscribed  at  par  to  $28,984,900  new 
stock,  the  proceeds  to  be  used  for  improvements,  rolling  stock 
and  terminal  improvements  in  New  York,  thus  raising  the 
amount  of  stock  outstanding,  December  31,  1906,  to  $178,182,700. 
(Since  raised  to  $178,632,000.) 

There  were  issued  during  the  year  1907,  $25,000,000  three- 
year  5  per  cent,  gold  Notes,  all  due  February  i,  1910. 

In  1900  the  New  York  Central  &  Hudson  River  R.  R.  leased 
the  Boston  &  Albany  R.  R.  for  ninety-nine -years,  guaranteeing 
its  bonds  and  paying  as  an  annual  rental  8  per  cent,  on  the 
Boston  &  Albany  R.  R.  capital  stock.  The  earnings  of  the  Bos- 
ton &  Albany  R.  R.  are  merged  with  those  of  the  lessee  com- 
pany. The  earning  power  of  the  Boston  &  Albany  R.  R.  is 
such  as  to  warrant  the  conviction  that  that  road  will  of  itself 
provide  for  the  rental  obligations  of  the  lessee. 

The  New  York  Central  &  Hudson  River  R.  R.  owns  practi- 
cally all  of  the  capital  stock  of  the  Lake  Shore  &  Michigan 
Southern  Ry.  and  of  the  Michigan  Central  R.  R.  The  stocks  of 
these  companies  were  acquired  by  exchange  for  New  York  Cen- 
tral R.  R.  3V2  per  cent,  bonds  on  the  basis  of  $200  in  bonds  for 
$100  in  L.  S.  &  M.  S.  Ry.  stock,  and  $iiS  in  bonds  for  $100  in 
Michigan  Central  R.  R.  stock.  The  equity  of  the  New  York 
Central  R.  R.  in  the  earnings  of  these  two  roads  is  largely  in 
excess  of  the  dividends  now  received  by  it  as  owner  of  their 
stocks.  In  January,  1907,  the  dividend  rate  on  Lake  Shore  & 
Michigan  Southern  Ry.  stock  was  raised  from  8  per  cent,  to  12 
per  cent,  and  in  January,  1908,  an  extra  dividend  of  2  per  cent. 
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was  paid.  Tlic  12  per  cent,  rate  is  being  maintained  at  the 
present  time.  In  Jannar)%  1907,  the  rate  on  Michigan  Central 
R.  R.  stock  was  raised  from  4  per  cent,  to  6  per  cent.,  and  in 
1908  8  per  cent,  was  paid.  Increased  dividends  were  estab- 
lished by  other  companies  in  the  System. 

The  control  of  the  "Nickel  Plate,"  "Big  Four,"  Pittsburgh  & 
Lake  Erie  R.  R.,  Lake  Erie  &  Western  R.  R.  and  Chicago, 
Indiana  &  Southern  R.  R.  is  held  by  the  Lake  Shore  &  Michigan 
Southern  Ry.  through  its  ownership  of  their  stocks.  The  L.  S. 
&  M.  S.  Ry.  owned  December  31,  1907,  also  large  blocks  of 
stock  of  the  Lehigh  Valley  R.  R.  and  Reading  Co.  It  is  be- 
lieved the  Lehigh  Valley  R.  R.  stock  was  sold  in  1908.  See 
Baltimore  &  Ohio  R.  R.  as  to  joint  control  of  Reading  Co.  See 
Chesapeake  &  Ohio  Ry.  as  to  former  ownership  of  stock  in 
that  company.  The  N.  Y.  C.  &  H.  R.  R.  R.  and  the  Pennsyl- 
vania R.  R.  interests  are  interested,  jointly  with  other  railroads, 
in  the  Hocking  Valley  Ry.  See  New  York,  Ontario  &  West- 
ern Ry. 

The  Mohawk  Valley  Co.  ($20,000,000  stock,  of  which  60  per 
cent,  owned  by  this  company  and  40  per  cent,  by  the  "Cen- 
tral Railway  Syndicate")  is  a  holding  company  for  various 
electric  roads,  including  at  Rochester,  Syracuse,  Schenec- 
tady, etc. 

Since  1906  the  subsidiary  lines,  with  the  exception  of  the  New 
York,  Chicago  &  St.  Louis  Ry.  (Nickel  Plate),  have  been  known 
as  the   "New   York    Central    Lines."      Late    in    1907,   $30,000,000 

5  per  cent.  New  York  Central  Lines  Equipment  Trust  Certifi- 
cates were  sold,  such  certificates  being  guaranteed  by  agree- 
ment, jointly  and  severally,  both  as  to  principal  and  interest, 
by  the  New  York  Central  &  Hudson  River  R.  R.,  Lake  Shore 

6  Michigan  Southern  Ry.,  Michigan  Central  R.  R.,  Cleveland, 
Cincinnati,  Chicago  and  St.  Louis  Ry.  and  Chicago,  Indiana 
&  Southern  R.  R.  $2,000,000  of  these  certificates  matured  No- 
vember I,  1908,  and  the  balance  are  to  be  retired  $2,000,000 
annually  from  November  i,  1909,  to  November  i,  1922,  inclu- 
sive. $5,845,252  of  said  certificates  were  purchased  by  the  New 
York  Central  &  Hudson  River  Railroad  in  1907;  the  cost  of 
the  equipment  to  be  leased  by  this  company  under  the  terms 
of  this  agreement  approximated  $13,500,000. 

Through  refunding  high  rate  interest  bonds  the  New  York 
Central  &  Hudson  River  R.  R.  has  effected  a  considerable  sav- 
ing (about  $1,500,000  yearly),  in  interest  charges.  A  further 
saving  will  be  made  by  refunding  bonds  of  leased  lines. 

In  1904,  $50,000,000  4  per  cent.  Debentures  were  authorized, 
of  which  $30,000,000  were  sold  in  1904;  $13,000,000  additional 
Debentures  were  sold  in  1908.  They  are  to  be  secured  by  any 
new  mortgages,  but  existing  mortgages  may  be  extended. 
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A  statement  of  earnings  for  the  years  ending  December  31, 
1908,  and  December  31,  1907,  follows: 

1908  1907 

Gross  earnings    $88,849,367        $98,369,059 

Net  earnings   23,430,282         22,565,727 

NEW  YORK,  ONTARIO  &  WESTERN  RY. 

On  November  9,  1904,  the  stockholders  ratified  the  issue  of 
$12,000,000  General  Mortgage  4  per  cent,  bonds,  of  which  $2,000,- 
000  were  issued  and  held  in  the  company's  treasury  on  June 
30,  1905.  These  bonds  were  sold  in  1905-6,  and  the  proceeds 
used  to  reimburse  the  treasury  for  extraordinary  expenditures 
made  in  the  past.  ($3,948,000  of  these  bonds  had  been  issued 
to  June  30,  1908.)  A  dividend  of  3  per  cent,  was  declared  pay- 
able January  16,  1905.  This  was  the  first  dividend.  In  July, 
1905,  a  dividend  of  i^  per  cent  was  paid.  In  July,  1906,  July, 
1907,  and  in  August,  1908,  a  dividend  of  2  per  cent,  each  was  paid. 

A  majority  of  the  stock  of  this  road,  namely,  $29,160,000  com- 
mon stock  and  $2,200  preferred  stock  was  purchased  in  October, 
1904,  by  the  New  York,  New  Haven  &  Hartford  R.  R.  at  $45 
per  share  for  the  common  stock.  See  that  company.  The  New 
York  Central  &  Hudson  River  R.  R.  had  an  option  on  this 
majority  stock  up  to  December  31,  1907.  It  is  believed  that 
this  option  has  been  extended. 

In  1899  and  1900  the  New  York,  Ontario  &  Western  Ry.  se- 
cured control  of  extensive  coal  properties,  from  which  the  ma- 
jority of  its  coal  tonnage  is  derived.  The  company  issued 
$5,825,000.  5  per  cent,  gold  notes  secured  bv  mortgages  on  the 
coal  companies'  property.  As  of  June  30,  1908,  $3,225,000  of 
these  notes  were  outstanding.  A  portion  of  these  notes  is  re- 
tired each  year. 

The  policy  pursued  by  the  company  in  the  matter  of  charging 
its  operating  expenses  for  maintenance  and  improvement  work 
has  for  years  been  most  liberal. 

As  of  June  30,  1908,  main  track  contained,  exclusive  of  53 
miles  of  trackage: 

36  miles  of  95-pound  steel,  54  miles  of  67-pound  steel, 
258  miles  of  76-pound  steel,  4  miles  of  62-pound  steel, 
115  miles  of  75-pound  steel,      24  miles  of  56-pound  steel. 

In  1902,  1903  and  1904,  the  surplus  earnings  were  applied  to 
the  double-tracking  of  the  line  from  Cadosia  to  Cornwall  (107 
miles).  To  June  30,  1908,  $3,266,058  had  been  expended  for  sec- 
ond track  on  the  main  line  and  Scranton  Division. 

Of  the  freight  traffic  earnings  in  1907-8  coal  contributed  about 
60  per  cent.,  against  about  56  per  cent,  in  1906-7,  and  about  54 
per  cent,  in  1905-6. 
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NEW  YORK,  SUSQUEHANNA  &  WESTERN  R.  R. 

Practically  all  the  stock  of  this  road  was  exchanged  in  1898 
for  stock  of  the  Erie  R.  R.  For  the  preferred  stock,  Erie  R.  R. 
first  preferred  was  offered  dollar  for  dollar,  and  for  the  com- 
mon stock,  Erie  R.  R.  common  was  offered  dollar  for  dollar. 
No  dividends  have  been  paid  since  1892. 

Under  the  mortgage  of  the  Erie  R.  R. — Pennsylvania  Col- 
lateral 4  per  cent,  bonds,  $6,630,000  common  and  $6,630,000  pre- 
ferred stock  of  this  road  are  deposited. 

In  1907-8,  $62,700  was  expended  for  additions  and  betterments, 
making  the  total  debit  balance  for  the  year  carried  to  Profit 
and  Loss,  $147,006. 

The  company  in  1906-7  expended  $209,659  for  additions  and 
improvements;  this  sum  was  not  included  in  expenses;  so  the 
debit  balance  carried  to  Profit  and  Loss  during  the  year  (after 
deducting  the  surplus  shown  in  the  Income  Account)  was 
$206,420.  * 

In  1905-6.  $114,380  was  expended  for  additions  and  improve- 
ments, making  the  debit  balance  carried  to  Profit  and  Loss  for 
that  year  (including  the  deficit  from  operations)  $138,713. 

From  the  surplus  of  1904-5,  $115,202  was  appropriated  for 
additions  and  improvements,  against  $26,462  so  appropriated  in 
1903-4. 

The  New  York,  Susquehanna  &  Western  R.  R.  is  operated 
independently  and  its  accounts  kept  separate  and  distinct  from 
those  of  the  Erie  R.  R. 

On  or  before  July  i,  1911,  $3,825,000  6  per  cent,  bonds  mature. 

NORTHERN  CENTRAL  RY. 

The  stock  of  this  company  receives  8  per  cent,  per  annum  in 
semi-annual  installments,  January  and  July.  Accompanying  the 
regular  cash  dividend  paid  in  January,  1907,  a  stock  dividend 
of  123^  per  cent,  was  paid,  raising  the  amount  of  stock  out- 
standing to  $19,342,569. 

As  of  December  31,  1907,  the  Pennsylvania  R.  R.  owned  $10,- 
577,200,  a  majority  of  the  stock  of  this  company. 

The  shareholders  of  the  Northern  Central  Ry.  voted  in  No- 
vember, 1903,  to  increase  the  authorized  limit  of  stock  from 
$12,000,000  to  $20,000,000,  the  new  stock  to  be  issued  from  time 
to  time  at  the  discretion  of  the  board  to  pay  for  improvements 
and  retire  maturing  bonds.  $5,731,125  stock  was  subscribed  for 
in  June,  1904.  at  $62.50  per  $50  share  and  the  proceeds  used  to 
retire  $2,000,000  bonds  maturing  July  i,  1904,  to  purchase  $1,562,- 
000  Shamokin  Valley  &  Pottsville  R.  R.  3^  per  cent,  bonds  not 
already  owned,  and  to  provide  for  improvements  and  equipment. 

The    shareholders    also    adopted    a    resolution    requesting    the 
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president  of  the  road  to  appoint  a  committee  of  stockholders  to 
confer  with  the  Pennsylvania  Railroad  and  arrange  either  for  a 
perpetual  lease  or  merger. 

The  Northern  Central  Ry.  owned  as  of  December  31.  1908, 
the  following  stocks  of  other  companies:  $1,000,000  Baltimore 
&  Ohio  R.  R.  preferred,  $1,048,700  Baltimore  &  Ohio  R.  R.  com- 
mon, $500,000  Norfolk  &  Western  Ry.  preferred,  and  $1,000,000 
common,  $500,000  Erie  &  Western  Transportation  Co.  stock, 
$1,225,000  Union  R.  R.  of  Baltimore  stock,  etc.  Late  in  1906, 
$1,500,000  Chesapeake  &  Ohio  Ry.  stock  (previously  owned) 
was  sold  along  with  the  stock  held  by  the  Pennsylvania  R.  R. 
and   its  affiliated   companies. 

Operating  expenses  have  for  years  been  liberally  charged  for 
betterments. 

The  following  appropriations  liavc  been  made  from  surplus 
earnings  account  of   F..\traordinary  I'^.xpcnditnrcs: 

Year  1900 $1,011,451 

Year  1901 1,101,139 

Year  1902 700,000 

Year  1903 908,484 

Year  1904 920,681 

Year  1905 827,721 

Year  1906 1,100,583 

Year  1907 500,000 

The  increase  in  the  mileage  operated  in  1902  and  1903  was 
due  to  the  fact  that  on  the  first  of  June,  1902,  the  Northern 
Central  Ry.  assumed  the  operation  of  the  York,  Hanover  & 
Frederick  R.  R.  (56  miles)  and  of  the  branch  line  of  the  Penn- 
sylvania R.  R.  between  York  and  Columbia,  Pa. 

In  May,  1903,  there  was  organized  in  the  interest  of  this 
road  the  Northern  Central  Connecting  R.  R.  Co.  for  the  purpose 
of  building  from  Selinsgrove  Junction  to  a  connection  with  the 
main  line  of  the  Pennsylvania  R.   R.   (35  miles). 

Gross  earnings  for  the  year  ending  December  31,  1908,  were 
$11,264,986,  and  surplus  after  all  charges  was  $2,359,599. 

PENNSYLVANIA  R.  R. 

Dividends  are  being  paid  semi-annually  in  May  and  November 
at  the  rate  of  6  per  eent.  per  annum.  In  November,  1906,  and 
during  1907,  a  7  per  cent,  rate  was  paid,  but  in  March,  1908, 
the  rate  was  reduced  to  the  6  per  cent,  basis.  From  1899  to 
November,   1906,  the  rate  of  dividend   was  6  per  cent,   per  annum. 

During  the  period  from  December  31,  i860,  to  December  31, 
1908,  about  $325,000,000  was  paid  out  by  the  Pennsylvanir.  R.  R. 
to   its   stockliolders   in   cash   dividends. 
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Appropriations  from  surplus  earnings  for  improvements,  addi- 
tions,  etc.,   have   I.-ccn    made   as   follows: 

Year  1899 $5,495,559 

Year  1900 7,990,329 

Year  1901 10,824,595 

Year  1902 12,500,000 

Year  1903 9,472,728 

Year  1904 6,220,922 

Year  1905 8,424,881 

Year  1906 11,201,475 

Year  1907 5,760,651 

From  the  surplus  of  1907,  1906  and  1905,  deductions  were  made 
to  the  amounts  of  $3,554,545,  $4,603,165  and  $3,563,658  respec- 
tively, representing  payments  on  account  of  principal  of  Car 
Trust  and  to  various  Sinking  Funds.  Operating  expenses  have 
been   for   years    heavily   charged    for    improvement    work. 

In  addition  to  the  various  appropriations  mentioned  above  for 
1907  the  sum  of  $7,000,000  was  charged  to  Profit  &  Loss  as 
an  appropriation  towards  the  construction  of  the  New  York 
Tunnel  Line.  The  sum  of  $4,648,576  was  credited  to  Profit  & 
Loss  in  1907,  representing  "Profit  Northern  Central  Ry.  stock 
dividends,  adjustment  of  value  of  securities  owned  in  roads 
absorbed,  etc." 

In  1906  $13,000,000  was  charged  to  Profit  &  Loss  account  of 
the  Tunnel  Line,  as  was  also  $2,200,849,  being  amount  trans- 
ferred to  Extraordinary  Expenditure  Fund.  The  sum  of  these 
two  last  amounts,  $15,200,849,  had  been  previously  credited  to 
Profit  &  Loss  in  1906,  representing  "profit  from  sales  of  stocks 
and  settlement  of  sundry  accounts,  less  reduction  in  value  of 
securities,   etc." 

The  Pennsylvania  R.  R.  owned  on  December  31,  1907,  directly 
or  indirectly,  a  majority  of  the  capital  stock  of  the  Philadelphia, 
Baltimore  &  Washington  R.  R.,  Northern  Central  Ry.,  Pitts- 
burgh, Cincinnati,  Chicago  &  St.  Louis  Ry.,  Long  Island  R.  R., 
and  Cumberland  Valley  R.  R.,  also  a  large  interest  in  the  West 
Jersey  &  Seashore  R.  R.  and  all  the  stock  of  the  Pennsylvania 
Co.  These  roads  are  operated  independently.  See  those  com- 
panies and   see  last  below. 

The  Pennsylvania  R.  R.  owned,  on  December  31,  1907,  either 
directly  or  through  its  owned  or  controlled  roads,  large  blocks  of 
stock  of  the  Hocking  Valley  Ry.,  Norfolk  &  Western  Ry.,  Balti- 
more &  Ohio  R.  R.,  and  Erie  &  Western  Transportation  Co.  The 
Baltimore  &  Ohio  R.  R.  owns  jointly  with  the  Lake  Shore  & 
Michigan  Southern  Ry.  the  control  of  the  Reading  Co.  and  the 
Central  R.  R.  of  New  Jersey.  See  those  companies  and  see  last 
below.  Late  in  1906  the  Pennsylvania  R.  R.  sold  its  interest  in 
Chesapeake  &  Ohio  Ry,  stock  and  a  large  part    (about  one-half) 
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of  its  holdings  of  stock  of  the  Norfolk  &  Western  Ry.  and  Balti- 
more &  Ohio  R.  R.     See  last  below. 

The  Pennsylvania  R.  R.  Co.  has  through  the  Pennsylvania  Co., 
which  latter  company  owns  a  majority  of  their  stock,  large  inter- 
ests in  other  railroads,  operated  independently,  as,  for  example, 
the  Vandalia  R.  R.,  the  Grand  Rapids  &  Indiana  Ry.,  Toledo, 
Peoria  &  Western  Ry.,  and  the  Cleveland,  Akron  &  Columbus 
Ry.,  etc.,  aggregating  over  2,000  miles  of  road.     See  last  below. 

The  equity  of  the  Pennsylvania  R.  R.  in  all  of  the  above  men- 
tioned companies  is  extremely  large,  and  in  most  every  instance 
is  by  no  means  represented  by  the  dividends  paid  by  those  com- 
panies. 

The  Pennsylvania  R.  R.  and  its  controlled  companies  will  effect 
a  large  saving  in  interest  charges  through  the  refunding  in  the 
next  few  years  of  high-rate  interest  bonds.  In  1905,  $27,480,020 
6  per  cent,  bonds  matured. 

On  January  i,  1905,  over  $300,000,000  stock  of  the  Pennsylvania 
R.  R.  was  outstanding.  Over  one-half  of  this  stock  had  been 
issued  since  1900  and  of  the  new  stock  over  80  per  cent,  was 
sold  at  120  per  cent,  of  par  value  to  stockholders  for  cash.  Over 
$22,000,000  stock  was  given  in  1903  in  exchange  for  Convertible 
Bonds  on  the  basis  of  about  $7,100  par  value  in  stock  for  each 
$10,000  par  value  in  bonds.  On  December  31,  1907,  $i9,993.5oo 
Convertible  Bonds,  due  November  i,  1912,  were  outstanding. 
The  original  issue  of  these  bonds  was  $50,000,000. 

In  March,  1905,  stockholders  were  given  the  right  to  subscribe 
at  par  for  $100,000,000  Convertible  3J/2  per  cent,  bonds,  due  Octo- 
ber I,  1915,  convertible  into  stock  at  $75  per  $50  share  after 
December  i,  1905.  The  bonds  are  subject  to  call  at  par  on  De- 
cember I,  1910,  or  at  any  subsequent  interest  period  on  90  days' 
notice,  but  when  so  called  they  may  be  converted  up  to  30  days 
prior  to  the  date  named  in  said  notice  for  redemption.  A  part 
of  the  proceeds  was  used  to  retire  the  $27,480,020  6  per  cent, 
bonds,  referred  to  above,  maturing  in  1905;  the  balance  for  im- 
provements. 

The  $60,000,000  5  per  cent.  3-year  Notes,  sold  in  March,  1907, 
are  secured  by  $45,000,000  Pennsylvania  R.  R.  equipment  certifi- 
cates, $10,000,000  water-supply  trust  certificates  and  $8,800,000 
Pennsylvania  Co.  stock.  The  proceeds  from  the  sale  of  these 
Notes  were  used  to  retire  the  $50,000,000  Pennsylvania  Co.  4^ 
per  cent.  Notes  due  November,  1907,  also  for  construction  and 
improvement  work. 

In  April,  1908,  $40,000,000  Consolidated  Mortgage  4  per  cent. 
bonds  due  May  i,  1908,  were  sold.  The  proceeds  were  to  be  used 
for  the  work  on  New  York  Terminals,  for  construction,  etc. 

In  1903  the  company  began  the  construction  of  an  underground 
passenger    electric    tunnel    railroad    from    New    Jersey    under    the 
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Hudson  River  to  a  central  passenger  station  at  33rd  St.  and  7th 
Ave.,  New  York  City,  and  thence  under  the  East  River  to  a  con- 
nection with  the  Long  Island  R.  R.  in  Long  Island  City.  This 
tunnel  will  permit  the  sending  of  through  trains  by  rail  direct  to 
all  points  in  New  England  via  the  bridge  from  Mott  Haven  to 
Long  Island  which  is  being  constructed  by  the  New  York  Con- 
necting R.  R.  It  is  expected  that  all  work  will  be  completed  in 
1910.  To  January  i,  1908,  the  total  charges  to  Income  and  Profit 
&  Loss  accounts  on  account  of  the  New  York  Tunnel  Extension 
were  $30,000,000,  and  the  total  amount  capitalized  on  account 
thereof  was  $.'jn.;4i.4i4.  There  were  also  substantial  credits  to 
the  cost  of  this  work  arising  from  the  sale  of  surplus  real  estate. 

In  speaking  of  the  savings  to  result  from  the  expenditure  of  the 
proceeds  of  $75,094,750  capital  stock  sold  at  120  per  cent,  of  par 
value  in  the  Spring  of  1903  the  president  said  in  the  report  for 
1902 :  "While  the  amount  of  such  savings  cannot  be  estimated 
with  positive  accuracy,  it  is  safe  to  say  that  in  the  handling  of 
last  year's  tonnage  upon  the  lines  east  of  Pittsburgh  they  would 
have  amounted  to   several  millions  of  dollars." 

The  following  extract  is  quoted  from  the  remarks  of  the  presi- 
dent in   the  annual   report   for   1907 : 

"In  pursuance  of  the  policy  announced  in  the  last  report 
(1906),  the  expenditures  for  the  year  (1907)  were  confined  al- 
most exclusively  to  the  completion  of  work  actually  under  way: 
and  it  is  gratifying  to  note  that  with  the  exception  of  a  portion 
of  the  relief  freight  lines  for  which  no  present  necessity  exists, 
substantially  all  the  improvements  outlined  in  the  report  for  1902, 
as  essential  to  put  your  road  in  condition  to  meet  the  legitimate 
demands  of  your  traffic,  have  been  completed.  As  a  result,  the 
average  daily  mileage  of  the  freight  cars  moved  over  your  lines 
increased  about  twenty  per  cent,  between  1903  and  1907.  The  ex- 
penditures for  the  present  year  (1908)  will  be  practically  confined 
to  finishing  the  work  now  in  progress  on  the  main  line,  and  to 
the  Tunnel  Extension  into  and  through  New  York  and  the 
Terminal  Station  in  that  city. 

"The  progress  upon  the  Tunnel  Extension  has  been  satisfactory, 
although  it  has  necessarily  been  delayed  by  the  engineering,  legal 
and  municipal  questions  inseparable  from  so  extensive  an  under- 
taking. It  is  expected  that  the  entire  work  upon  the  tunnels  and 
terminal  station  will  be  completed  in   1910." 

The  entire  cost  of  the  securities  (par  value,  $317,933,480)  of 
other  corporations  (including  $25,000,000  Pennsylvania  Tunnel 
and  Terminal  R.  R.  stock)  held  by  the  Pennsylvania  R.  R.  De- 
cember 31,  1907,  was  $219,989,663.  The  direct  revenue  received 
from  securities  during  the  year  1907  was  $10,440,955,  which 
amounted  to  about  4.75  oer  cent,  upon  the  cost  thereof. 

Of  the  total   tonnage   handled  by  the  lines  directly  operated   in 
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1907,  bituminous  coal  contributed  about  37  per  cent,  and  coke  9 
per  cent.,  against  31  per  cent,  and  10  per  cent,  respectively  in 
1906.  In  1907,  1906,  1905  and  1904  anthracite  coal  contributed 
from  8  to  10  per  cent,  of  the  tonnage. 

On  December  31,  1907,  the  Pennsylvania  R.  R.  and  Pennsylvania 
Company  owned  capital  stock  as  follows  of  railroads  in  the  Pennsyl- 
vania Railroad  System,  but  not  directly  operated  by  either  of  these 
companies : 

P.  C.  C.  &  St.  L.  Ry preferred  stock.  $22,470,700 

P.  C.  C.  &  St.  L.  Ry common  stock.  16,630,500 

P.  B.  &  W.  R.  R common  stock.  25,135,475 

Northern    Central  Ry common  stock.  10,577,200 

Long  Island  R.  R common  stock.  6,797,900 

West  Jersey  &  Seashore  R.  R common  stock.  4,096,900 

Cumberland  Valley  R.  R ist  preferred  stock.  224,450 

Cumberland  Valley  R.  R 2d  preferred  stock.  238,050 

Cumberland  Valley  R.  R common  stock.  1,283,550 

Cleveland,  Akron  &  Col.  Ry.... common  stock.  2,237,500 

Grand  Rapids  &  Indiana  Ry.... common  stock.  2,902,600 

Toledo,  Peoria  &  Western  Ry.. common  stock.  1,922,650 

Vandalia  R.  R common  stock.  11,633,400 

Cleveland  &  Marietta  Ry common  stock.  1,788,500 

On  December  31,  1907,  the  Pennsylvania  R.  R.,  the  Pennsylvania 
Co.,  the  Philadelphia,  Baltimore  &  Wabhington  R.  R.  and  the  North- 
ern Central  Ry.  owned  capital  stock  as  follows  of  railroads  not  in 
the   Pennsylvania  Railroad   System : 

Baltimore  &  Ohio  R.  R.  (see  note)  .preferred  stock.  $21,273,600 

Baltimore  &  Ohio  R.  R.     "      "       ..common  stock.  21,273,600 

Norfolk  &  Western  Ry.     "      "       .preferred  stock.  8,746,000 

Norfolk  &  Western  Ry.      "      "       .  .common  stock.  8,746,000 

N.  Y.,  N.  H.  &  H.  R.  R common  stock.  1,000,000 

Note :  Late  in  the  year  1906,  the  Pennsylvania  R.  R.  sold  to  the 
Oregon  Short  Line  R.  R.  (Union  Pacific  System)  $7,206,400  pre- 
ferred stock  and  $32,334,200  common  stock  of  the  Baltimore  &  Ohio 
R.  R. ;  the  Pennsylvania  R.  R.  sold  also  at  that  time,  to  Kuhn,  Loeb 
&  Co.,  $2,254,000  preferred  stock  and  $14,08-1,000  common  stock 
of  the  Norfolk  &  Western  Ry.  and  $15,630,030  Chesapeake  &  Oliio 
Ry.  common  stock.  Tiie  Chesapeake  &  Ohio  Ry.  stock  sold  repre- 
sented the  entire  holdings  of   the   Pennsylvania  Lines. 

The  securities  owned  and  given  above  include  only  the  stocks  of 
railroads  whose  income  accounts  are  given  in  this  book. 
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The  income  account  for  the  fiscal  year  ending  December  31, 
1908,  compares  as  follows : 

1908  1907 

Gross   earnings    $156,296,871  $164,812,826 

Net    earnings    32,189,192  45,205,478 

Surplus  after  charges  28,207,660  33,575,056 

Extraordinary       expenditures       and 

other    payments    8,672,848  9,3I5,I97 

Balance  for  dividends   19,534,811  24,159,859 

PENNSYLVANIA  CO. 

Dividends  are  paid  semi-annually  in  June  and  December.  In  1904 
and  1905,  5  per  cent,  was  paid,  in  1906,  6  per  cent,  and  in  1907,  7 
per  cent.,  the  semi-annual  dividend  in  December,  1907,  having  been 
increased  from  3  per  cent,  to  4  per  cent.  In  June,  1908,  3  per 
cent,  was  paid,  and  in  December,  1908,  4  per  cent,  was  paid. 

In  December,  1901,  the  Pennsylvania  Co.  paid  a  dividend  of  3  per 
cent,  on  $21,000,000  stock  outstanding  in  November  of  that  year. 
This  was  the  first  dividend  paid  since  1894.  In  December,  1902,  3 
per  cent,  was  paid  on  $40,000,000  stock,  the  capital  stock  having 
been  increased  in  1901  by  $19,000,000.  This  stock  was  sold  to  the 
Pennsylvania  R.  R.  at  par  and  the  proceeds  used  in  the  purchase 
of  a  large  amount  of  securities  of  roads  connected  with  the  Penn- 
sylvania Co.'s  system  and  which  had  theretofore  been  held  in  the 
treasury  of  the  Pennsylvania  R.  R.  In  1903,  4  per  cent,  was  paid 
on  the  stock.  The  dividend  in  1905  was  paid  on  $60,000,000  stock, 
for  in  1905  the  stock  was  increased  to  this  figure  by  the  sale  at  par 
of  $20,000,000  stock  to   the   Pennsylvania  R.  R. 

On  December  31,  1902,  the  authorized  capital  stock  was  increased 
from  $40,000,000  to  $80,000,000. 

Appropriations  from  surplus  earnings  for  Extraordinary  Expendi- 
tures have  been  made  as  follows: 

Year  1900 $1,000,000 

Year  1901 1,000,000 

Year  1902 2,000,000 

Year  1903 3,000,000 

Year  1904 2,000,000 

Year  1905 2,000,000 

Year  1906 2,500,000 

Year  1907 2,500,000 

The  Pennsylvania  Co.  cnntrols  by  cwnerskip  of  stock  over  3.600 
miles  of  road  operated  independently,  including  the  Pittsburgh,  Cin- 
cinnati, Chicago  &  St.  Louis  Ry.,  the  Grand  Rapids  &  Indiana  Ry., 
the  Cleveland,  Akron  &  Columbus  Ry.,  the  Vandalia  R.  R.,  etc.  On 
December  31,  1907,  the  Pennsylvania  Co.  owned  the  following  stocks 
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of   railroads,    operated    independently,    whose    income    accounts    are 
given  in  this  book : 

In  the  Pennsylvania  Railroad  System : 

Cleveland  &  Marietta  Ry common  stock.  $1,788,500 

Cleveland,  Akron  &  Col.   Ry common  stock.  2,237,500 

Grand  Rapids  &  Indiana  Ry common  stock.  2,902,600 

P.  C.  C.  &  St.  L.  Ry preferred  stock.  22,470,700 

P.  C.  C.  &  St.  L.  Ry common  stock.  16,630,500 

Toledo,   Peoria  &  Western   Ry common  stock.  1,922,650 

Vandalia  R.  R common  stock.  11,633,400 

Not  in  Pennsylvania  Railroad  System : 

Baltimore  &  Ohio  R.  R.  (see  note)  preferred  stock.  $5,000,000 

Baltimore  &  Ohio  R.  R.       "       "          common  stock.  13,451,200 

Norfolk  &  Western  Ry.      "       "        preferred  stock.  5,000,000 

Norfolk  &  Western  Ry.      "       "          common  stock.  1,500,000 

Note. — Late  in  1906,  all  the  Pennsylvania  Lines'  holdings  of 
Chesapeake  &  Ohio  Ry.  stock  (including  $4,000,000  stock  owned 
by  the  Pennsylvania  Co.)  were  sold.  See  under  Pennsylvania  R.  R. 
regarding  sale  by  that  railroad  in  1906  of  large  blocks  of  stocks 
of  the  Baltimore  &  Ohio  R.  R.  and  the  Norfolk  &  Western  Ry. 

The  Pennsylvania  Co.  will  save  a  considerable  sum  in  interest 
charges  through  refunding  in  the  future,^  high  rate  interest  bonds. 
In  1912,  for  example,  $12,410,000  7  per  cent,  bonds  of  Pittsburgh, 
Fort  Wayne  &  Chicago  Ry.   fall  due. 

In  1901  the  Pennsylvania  Co.  issued  $20,000,000  2>y2  per  cent,  bonds 
guaranteed  by  the  Pennsylvania  R.  R.  The  proceeds  were  used  to 
pay  for  the  stocks  of  the  Pennsylvania  and  Cambria  Steel  Compan- 
nies.  The  bonds  are  due  November  i,  1916.  Each  year  on  Novem- 
ber I,  $1,334,000  are  drawn  for  payment  and  retired.  The  payment 
of  this  $1,334,000  together  with  other  sinking-fund  payments, 
amounting  to  $610,956,  was  deducted  from  the  surpkis  for  1907. 

On  December  31,  1907,  the  Pennsylvania  Co.  owned  sundry  bonds 
and  stocks,  of  a  par  value  of  $24=^,716,677,  valued  on  the  company's 
books  at  $188,663,759.  The  income  received  from  securities  in 
1907  was  $11,791,801.  Included  in  the  stocks  owned  were  $22,504,100 
stock  of  the  Cambria  Steel  Co.,  and  $7,000,000  preferred  and  $7,388,- 
900  common  stock  of  the  Pennsylvania  Steel  Co. 

Included  in  the  bonds  owned  December  31,  1907,  were  $39,618,000 
4  per  cent,  equipment  certificates  of  Pennsylvania  Lines,  $10,000,000 
Pennsylvania  R.  R.  Water  Supply  Trust  4  per  cent,  certificates, 
$6,000,000  "Panhandle"  Consolidated  Mortgage  4  per  cent,  bonds, 
Series  G.,  $2,600,000  Long  Island  R.  R.  Equipment  Trust  4  per 
cent.  Certificates,  $2,987,000  Grand  Rapids  &  Indiana  Ry.  Second 
Mortgage  4  per  cent,  bonds,  and  $1,044,000  Toledo,  Peoria  &  West- 
ern Ry.  First  Mortgage  4  per  cent,  bonds. 
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In  order  to  reimburse  the  Pennsylvania  R.  R.  Co.  for  large  sums 
advanced  to  it  toward  the  cost  of  betterments,  for  the  purcliase  of 
additional  equipment  and  further  corporate  purposes,  the  Pennsyl- 
vania Co.  issued  on  April  i,  1904,  its  collateral  obligations  to  the 
amount  of  $50,000,000  bearing  interest  at  4J/2  per  cent,  and  running 
for  eighteen  months,  the  payment  of  which  was  guaranteed  by  the 
Pennsylvania  R.  R.  These  notes  were  retired  on  October  i,  1905. 
Funds  were  provided  in  large  part  through  sale  of  capital  stock  and 
33^  per  cent.  Guaranteed  Trust  Certificates.  In  1906  there  w^as  sold 
a  new  issue  of  $50,000,000  Gold  Notes,  bearing  43^  per  cent,  interest. 
These  matured  November  i,  1907,  and  were  paid  out  of  cash  on 
hand  and  the  proceeds  of  $36,393,432  Oregon  Short  Line  R.  R.  4 
per  cent.  Notes  which  were  held  in  the  Treasury.  These  Oregon 
Short  Line  R.  R.  Notes  had  been  taken  in  payment  of  securities 
sold.  The  income  received  from  securities  in  1907  ($11,791,801) 
included  $1,122,145  interest  in  said  Notes.  In  addition  $20,000,000 
4  per  cent  bonds  due  1931  were  sold  in  1906  and  a  $48,262,548 
French  loan  was  negotiated,  bearing  3^  per  cent,  interest,  and  pay- 
able, principal  and  interest,  in  francs.  The  proceeds  of  these 
Notes  and  the  French  loan  were  turned  over  to  the  Pennsylvania 
R.  R.  in  exchange  for  Car  Trust  and  A\'ater  Certificates,  and  other 
securities  (mentioned  in  the  paragraph  next  preceding),  the  money 
to  be  used  by  the  Pennsylvania  R.  R.  to  pay  for  equipment  and 
completion  of  a  comprehensive  water  supply  system. 

For  the  year  1908,  the  gross  earnings  of  the  Pennsylvania  Lines 
west  of  Pittsburgh  and  Erie  (directly  operated)  decreased  $18,- 
673,100,  and  the  net  earnings  decreased  $2,045,400.  Included  in 
these  totals  are  the  lines  operated  by  the  Pennsylvania  Co.  and 
other  lines  west  of  Pittsburgh. 

PHILADELPHIA,   BALTIMORE    &   WASHINGTON    R.    R. 

The  Philadelphia,  Wilmington  &  Baltimore  R.  R.  and  the  Balti- 
more &  Potomac  R.  R.  companies  (the  latter  formerly  leased  line), 
were  consolidated  on  November  i,  1902,  into  the  Philadelphia,  Balti- 
more &  Washington  R.  R.  Under  the  agreement  of  consolidation, 
there  was  issued  $17,724,150  capital  stock  of  the  new  company  in 
exchange  for  $11,816,100  stock  of  the  Philadelphia,  Wilmington  & 
Baltimore  R.  R.  and  $2,765,000  stock  in  exchange  for  $5,530,000  stock 
of  the  Baltimore  &  Potomac  R.  R.  Also  in  accordance  witli  the  pro- 
vision of  the  agreement  of  consolidation,  $3,000,000  of  Baltimore  & 
Potomac  R.  R.  5  per  cent.  Consolidated  Mortgage  bonds  held  by 
the  Pennsylvania  R.  R.  were  exchanged  for  a  like  amount  of  stock 
of  the  new  company,  thus  making  the  outstanding  stock  of  the  Phila- 
delphia, Baltimore  &  Washington  R.  R.  $23,489,150.  In  1907,  ther'- 
was  sold  to  stockholders  at  par  .l;i,644,400  new  stock,  the  proceeds 
being  applied  toward  improvements.     The  amount  outstanding  ou 
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December  31,  1907,  was  $25,137,950,  of  which  the  Pennsylvania  R.  R. 
owned  $25,135,475. 

This  company  is  paying  dividends  at  the  rate  of  4  per  cent,  per 
annnm,  payable  semi-annually,  June  and  December. 

The  Philadelphia,  Baltimore  &  Washington  R.  R.  owned  among 
ether  securities,  as  of  December  31,  1907,  $1,048,700  common  stock 
and  $i,ooo,oco  preferred  stock  of  the  Baltimore  &  Ohio  R.  R.,  $2,- 
497,150  of  the  $2,499,184  stock  of  the  Philadelphia  &  Baltimore  Cen- 
tral R.  R.  and  $1,500,000  stock  of  the  Washington  Terminal  Co. 
See  under  Pennsylvania  R.  R.  as  to  sale  by  that  company  in  1906 
of  Baltimore  &  Ohio  R.  R.  stock. 

From  the  surplus  of  1907,  1906,  1905  and  1904  there  was  appro- 
priated for  Extraordinary  Expenditures,  $998,720,  $1,842,810,  $1,714.- 
023  and  $1,180,513  respectively  and  from  the  surplus  of  1903  about 
$2,000,000.  These  followed  similar  large  appropriations  by  the  Phila- 
delphia, Wilmington  &  Baltimore  R.  R.  in  previous  years. 

The  Philadelphia,  Baltimore  &  Washington  R.  R.  sold  in  the 
spring  of  1904,  $10,570,000  of  an  authorized  issue  of  $20,000,000  First 
Mortgage  40-year  4  per  cent,  bonds,  the  proceeds  to  be  applied 
toward  the  payment  of  the  large  capital  expenditures  being  made 
between  Philadelphia  and  Washington.  The  balarce  of  the  author- 
ized issue,  $9,430,000,  is  reserved  to  retire  an  equal  amount  of  de- 
bentures and  prior  liens  upon  the  property. 

This  company  and  the  Baltimore  &  Ohio  R.  R.,  jointly  and  sever- 
ally guarantee  $12,000,000  Washington  Terminal  Co.  3J/2  per  cent, 
bonds  of  1945.  The  authorized  issue  of  these  bonds  is  $12,000,000, 
and  of  these  $2,000,000  bonds  are  deposited  as  collateral  to  $1,575.- 
000  5  per  cent.  Gold  Notes  of  the  Terminal  Co.,  which  mature 
August  I,  1909.  These  Notes  are  dated  August  i,  1907.  The  guar- 
antor companies  each  own  one-half  of  the  stock  of  the  Washington 
Terminal  Co.  The  terminal  and  approaches  were  completed  in  1907. 
Other  tenants  besides  the  guarantor  companies  are  the  Southern 
Ry.,  Washington  Southern  Ry.  and  Chesapeake  &  Ohio  Ry. 

The  balance  sheet  of  December  31,  1907,  showed  Accounts  Pay- 
able (not  included  in  Current  Liabilities)  $6,081,505.  This  sum 
represents  amounts  advanced  for  capital  expenditures.  The  stock- 
holders on  July  31,  1907,  authorized  an  issue  of  $5,000,000  in  in- 
debtedness, to  be  represented  by  bonds  or  otherwise,  as  might  be 
later  determined. 

The  $5,000,000  4  per  cent,  bonds  dated  January  i,  igoy,  arc  to  be 
secured   by  any  new   mortgage;   they   mature   $500,000  yearly. 

The  earnings  for  the  calendar  year  1908  compare  as  follows : 

1908  1907 

Gross  earnings    $16,204,449  $17,333,449 

Net    earnings    4,119,321  4,077,421 
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PITTSBURGH  &  LAKE  ERIE  R.  R. 

The  stock  of  this  company  is  receiving  dividends  at  the  rate  of 
ID  per  cent,  per  annum  in  semi-annual  payments,  February  and 
August.  In  1907  and  in  February,  1908,  dividends  were  paid  at 
the  annual  rate  of  12  per  cent.  Prior  to  1907  the  rate  of  dividend 
was  10  per  cent.,  which  rate  had  been  paid  since  1893. 

On  December  31,  1908,  a  majority  of  the  stock,  $5,000,100,  was 
owned  by  the  Lake  Shore  &  Michigan  Southern  Ry. 

From  July  i,  1902,  to  January  i,  1907,  $6,000,000  of  the  $10,000,000 
outstanding  capital  stock  was  issued  for  cash  at  par  to  stockholders. 
The  proceeds  were  used  for  improvements,  etc.,  including  a  large 
amount  of  four-tracking  of  the  company's  road.  Early  in  1907  the 
stockholders  authorized  an  increase  to  $30,000,000  in  the  capital 
stock;  $5,000,000  new  stock  was  sold  at  par  to  stockholders  in  Janu- 
ary, 1909. 

On  November  2,  1905,  the  Pittsburgh  &  Lake  Erie  R.  R.  made  a 
first  and  partial  payment  to  the  Little  Kanawha  Syndicate  toward 
the  acquiring  of  railroad  properties  and  franchises  in  West  Virginia, 
Ohio  and  Pennsylvania,  controlled  by  it.  The  purchase  included 
the  Little  Kanawha  R.  R.,  Burnsville  &  Eastern  R.  R.,  Buckhannon 
&  Northern  R.  R.,  Belington  &  Northern  R.  R.,  Parkersburg  Bridge 
&  Terminal  Ry.,  Marietta,  Columbus  &  Cleveland  R.  R.,  Zanesville, 
IMarietta  &  Parkersburg  R.  R.,  and  other  properties.  On  the  same 
date  the  company  acquired  by  purchase  the  entire  holdings  of  the 
Green  county  R.  R.  Syndicate,  owning  railroad  properties  and  fran- 
chises in  Green  and  Washington  Counties,  Pennsylvania.  The  ad- 
vances account  of  the  Little  Kanawha  Syndicate,  to  December  31, 
1907,  were  $4,121,158. 

Two  hundred  thonsand  dollars  stock  and  $200,000  bonds  (entire 
issues)  of  the  Lake  Erie,  Youngstown  &  Southern  R.  R.  were  pur- 
chased during  1907.  A  half  interest  in  the  latter  company  was  later 
sold  to  the  Mahoning  Coal  R.  R.,  and  from  that  company  a  half  in- 
terest in  the  Lake  Erie  &  Eastern  R.  R.  was  purchased. 

From  the  surplus  for  1907,  $4,543,171  was  deducted  for  new  con- 
struction (addition  betterments)  and  for  new  equipment  against 
$4,933,415  so  deducted  in  1906. 

The  credit  balance  to  Profit  &  Loss  as  of  December  31,  1907,  was 
$10,031,669. 

The  statement  for  the  year  1908  compares  as   follows  : 

1908  1907 

Gross   earnings    $10,397,843  $14,904,400 

Operating  expenses   8,159,003  11,527,427 

Net  earnings    2,238,840  3,376,973 

The  Pittsburgh  &  Lake  Erie  R.  R.  has  about  the  largest  average 

gross  earnings  per  mile  of  any  railroad  treated  of  in  this  book.   The 
maintenance  expenses  are  phenomenally  large. 
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READING  CO. 

The  Reading  Co.  owns  the  securities,  real  estate,  equipment,  etc., 
of  the  old  Philadelphia  &  Reading  R.  R.  Co.,  also  the  $20,000,000 
stock  and  $20,000,000  purchase  money  bonds  of  the  Philadelphia  & 
Reading  Ry.  Co.  and  the  $8,000,000  stock  of  the  Philadelphia  & 
Reading  Coal  &  Iron  Co.  In  acquiring  the  above  the  Reading  Co. 
issued  its  own  securities. 

The  first  and  second  preferred  stocks  are  limited  to  non-cumu- 
lative dividends  at  the  rate  of  4  per  cent,  per  annum  in  order  of 
priority.  The  first  preferred  is  receiving  semi-annual  dividends  of 
2  per  cent,  payable  March  and  September.  A  preliminary  dividend 
of  ij^  per  cent,  was  paid  on  the  second  preferred  in  November, 
1903.  In  May  and  November,  1904,  1905,  1906,  1907  and  1908,  2  per 
cent,  each  was  paid  on  the  second  preferred,  and  in  February,  1905, 
an  initial  dividend  of  i^  per  cent,  was  paid  on  the  common  stock. 
In  August,  190S,  a  semi-annual  dividend  of  2  per  cent,  was  paid  on 
the  common  stock.  The  rate  of  4  per  cent,  on  the  common  stock 
has  continued  to  and  including  the  dividend  paid  in  February,  1909. 

The  company  has  the  right  to  convert  the  second  preferred  stock 
into  one-half   first   preferred   and   one-half   common   stock. 

It  was  announced  in  January,  1903,  that  the  Baltimore  &  Ohio 
R.  R.  and  Lake  Shore  &  Michigan  Southern  Ry.  had  purchased 
control  of  the  Reading  Co. 

On  June  30,  1908,  the  Baltimore  &  Ohio  R.  R.  owned  $6,065,000 
first  preferred,  $14,265,000  second  preferred  and  $10,002,500  common 
stock,  and  the  Lake  Shore  &  Michigan  Southern  Ry.  owned  on 
December  31,  1907,  similar  amounts  of  Reading  Co.'s  stocks. 

As  of  June  30,  1908,  the  Reading  Co.  owned  $14,504,000  stock  of 
the  Central  R.  R.  of  New  Jersey  and  $1,000,000  stock  of  the  Lehigh 
Valley  R.  R.  In  addition  to  the  mileage  operated  by  the  Philadel- 
phia &  Reading  Ry.  the  Reading  Co.  owns  interests  in  1,133  miles  of 
road  (this  total  including  the  Central  R.  R.  of  New  Jersey,  648 
miles). 

To  acquire  its  interest  in  the  Central  R.R.  of  New  Jersey  stock, 
the  Reading  Co.  issued  in  1900,  $23,000,000  4  per  cent,  bonds. 

The  gross  income  of  the  Coal  &  Iron  Co.  in  1907-8,  was  $38,014,- 
421  against  $38,741,562  in  1906-7,  $34,038,540  in  1905-6,  $36,099,420 
in  1904-5.  $35,251,174  in  1903-4  and  $23,279,241  in  1902-3.  After  de- 
ducting $1,286,011  expended  on  improvements  at  collieries,  the  Coal 
&  Iron  Co.  showed  a  profit  for  the  year  of  $207,524.  The  loss  in 
1906-7,  after  $1,345,229  expended  on  improvements  at  collieries,  was 
$71,482.  The  loss  in  1905-6,  after  $1,131,038  expended  on  improve- 
ments at  collieries,  was  $130,746.  The  profit  in  1904-5,  after  $1,730,- 
975  expended  on  improvements  at  collieries,  was  $167,878.  The 
profit  in  1903-4,  after  $1,273,035  expended  on  improvements  at 
collieries,  was  $915,226. 

From  the  surplus  as  shown  on  the  statistical  page  was  deducted 
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$2,225,670  (against  $3,193,163  and  $4,670,390  so  deducted  from  sur- 
plus of  1906-7  and  1905-6,  respectively),  representing  amount  ex- 
pended in  1907-8,  for  improvements.  This  sum  includes  the  $1,286,- 
01 1  above,  expended  on  improvements  at  collieries  by  the  Coal  & 
Iron  Co.  Similar  large  deductions  were  made  in  previous  years. 
From  the  surplus  was  deducted  also  $544,695  paid  to  the  Trustee  of 
the  General  ]\Iortgage,  being  the  amount  required  for  the  Sinking 
Fund. 

Of  the  total  tonnage  carried,  merchandise  traffic  (all  other  than 
coal)  contributed  19,249,682  tons,  anthracite  coal  contributed  13,537,- 
464  tons  and  bituminous  coal  10,816,439  tons.  Total  merchandise 
traffic  earnings  were  $13,502,926  and  total  coal  traffic  earnings  were 
$18,577,272. 

It  has  been  estimated  that  the  total  unmined  coal  supplies  con- 
trolled by  the  Reading  Co.  approximate  2,450,000,000  tons  of  an- 
thracite. 

About  $21,000,000  6  per  cent,  and  7  per  cent,  bonds  of  the  Phila- 
delphia and  Reading  Ry.   Co.  mature  in   1910  and   191 1. 

Notwithstanding  the  fixed  charges  created  since  December  i, 
1896,  being  interest  on  bonds  and  other  obligations  issued  in  pay- 
ment of  $15,821,129  of  new  equipment  and  interest  of  $920,000  upon 
the  Jersey  Central  Collateral  Gold  Bonds  and  other  interest,  the 
fixed  charges  and  taxes  in  1903-4  were  less  than  $500,000  greater 
than  on  December  i,  1896,  when  the  voting  trustees  assumed  con- 
trol of  the  reorganized  companies.  From  December  i,  1896,  to 
June  30,  1904,  the  Railway  Company  expended  for  improvements 
and  betterments,  in  addition  to  the  ordinary  expenditures  for 
maintenance  and  repairs,  $8,582,421.  The  Coal  &  Iron  Company 
expended  during  that  period  $5,870,505  for  new  work  at  collieries. 
None  of  these  expenditures  was  charged  to  capital  account.  The 
Railway  accumulated  also  $1,000,000  Insurance  Fund.  The  Coal 
&  Iron  Company  paid  off  $3,600,000  6  per  cent.  Coal  Trust  Certifi- 
cates.    In  addition  the  Sinking  Funds  were  all  kept  up. 

In  the  annual  report  for  1905-6  the  President  called  attention  to 
the  fact  that  a  comparison  of  the  balance  sheet  of  the  Reading  Co. 
of  June  30,  1898,  the  first  published  after  reorganization,  and  of  the 
balance  sheet  of  June  30,  1906,  showed  an  increase  of  funded  in- 
debtedness of  $40,770,871.  This  increase  included  the  $23,000,000 
bonds  issued  to  purchase  stock  of  the  Central  R.  R.  of  New  Jersey, 
and  $11,951,000  General  Mortgage  bonds,  of  which  $2,908,000  were 
issued  to  take  up  other  obligations  and  $4,507,000  remained  on  June 
30,  1906,  in  the  company's  treasury.  $4,536,000  General  5/Iortgage 
bonds  had  been  sold  and  the  proceeds  invested  principally  in  new 
equipment.  Bonds  and  mortgages  on  real  estate  amounting  to 
$282,871  had  been  sold  since  1898.  The  President  explained  that 
practically  all  the  bonds  and  funded  indebtedness  created  during 
this  period  had  been  issued   for  securities  from  which  the  income 
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derived  more  than  offset  the  charges  imposed  upon  the  company 
by  their  issuance.  He  summed  up  his  remarks  as  follows :  "It  is, 
therefore,  apparent  that,  eliminating  the  $4,536,000  General  Mort- 
gage bonds  that  have  been  sold,  and  the  $4,242,000  Car  Trust 
certificates  outstanding  for  the  purchase  of  equipmant,  which 
equipment  has  enabled  the  Philadelphia  and  Reading  Railway  Co. 
to  increase  its  receipts  so  largely,  the  only  additional  burden  that 
has  been  imposed  upon  the  company  or  any  of  its  proprietary  com- 
panies by  the  $40,770,871  increased  funded  indebtedness,  is  that 
which  was  entailed  by  the  $282,871  bonds  and  mortgages  on  real 
estate  and  ground  rents  above  mentioned." 

During  the  years  1906-7  and  1907-8  the  funded  debt  was  not 
appreciably  increased. 

As  of  June  30,  1908,  in  comparison  with  December  i,  1896,  the 
total  value  of  rolling  equipment  and  floating  equipment  in  the  pos- 
session of  the  Reading  Co.  including  that  owned  and  that  leased, 
had  increased  $28,483,057  (from  $18,430,706  to  $46,913,763).  This 
increase  had  been  contributed:  by  Reading  Co.  $19,436,391,  and  by 
outstanding  Car  Trusts,  $9,0zj6,666. 

The  Reading  Co.  owns  the  capital  stock  of  the  Reading  Iron  Co. 
Six  per  cent,  annual  dividends  have  regularly  been  declared  and 
paid  on  the  capital  stock  of  this  company.  It  was  necessary  to  en- 
large, rebuild  and  modernize  the  various  plants  of  the  Reading  Iron 
Co.  to  enable  it  to  compete  with  other  companies  engaged  in  simi- 
lar business.  This  has  involved  large  expenditures,  which  have 
been  paid  for  out  of  the  earnings. 

In  1900  the  Reading  Iron  Co.  had  acquired  property  and  perfected 
plans  for  the  erection  of  a  steel  plant  to  supply  its  works  with  the 
steel  required  in  its  manufacturing  business.  Before  the  actual  con- 
struction was  begun,  an  opportunity  presented  itself  for  the  acquisi- 
tion of  an  interest  in  the  Pennsylvania  Steel  Co.,  and  it  was 
deemed  wise  policy  to  purchase  stock  in  that  company,  instead  of 
building  a  steel  plant.  The  Reading  Iron  Co.  owned  on  June  30, 
1906,  61,671  shares  of  the  preferred  and  common  stock  of  the  Penn- 
sylvania Steel  Co. ;  the  purchase  price  was  paid  for  out  of  the  earn- 
ings of  the  company.  The  balance  sheet,  as  of  June  30,  1908, 
showed  assets  amounting  to  $14,542,876.  The  capital  stock  was 
$i,ooo,coo.  The  outstanding  mortgage  bonds,  after  deducting  the 
Sinking  Fund  securities  deposited  with  the  Trustee,  amounted^  to 
$303,812,  and  the  current  liabilities  with  accrued  interest  and  divi- 
dends amounted  to  $154,529. 

STATEN  ISLAND  RY. 

A  majority  of  the  stock  of  this  road  ($569,850  of  a  total  of 
$1,050,000)  is  owned  by  the  Baltimore  &  Ohio  R.  R.  The  par 
value  of  the  stock  is  $75. 
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The  debit  balance  to  Profit  and  Loss  amounted  on  June  30,  1908, 
to  $286,381. 

Bills  Payable  on  June  30,  1908,  were  $45,990. 

It  was  necessary  to  borrow  amounts  sufficient  to  meet  the  inter- 
est coupons  maturing  December  i,  1907,  and  June  I,  1908,  on  the 
aVi  per  cent,  bonds  outstanding,  but  two  notes  of  equal  amount 
previously  given  for  similar  purpose  were  cancelled  during  the 
fiscal  year,  leaving  the  amount  of  Bills  Payable  as  of  June  30,  1908, 
the  same  as  on  June  30,  1907. 


ULSTER  &  DELAWARE  R.  R. 

No  dividends  are  paid  on  the  stock  of  this  company. 

From  the  surplus  of  1905-6  there  was  appropriated  the  sum 
of  $99,248  as  a  reserve  for  Additions  and  Betterments.  In  1904-5, 
1903-4  and  1902-3,  $50,000  each  was  appropriated  to  this  account. 
The  balance  to  credit  of  fund  for  Additions  and  Betterments  was 
on  June  30,  1908,  $110,250. 

There  was  to  the  credit  of  Reserve  for  Replacement  on  June 
30,  1908,  $30,665. 

In  1907-8  anthracite  coal  contributed  55.5  per  cent,  of  the  total 
freight  tonnage  as  against  50  per  cent,  in  1906-7,  56.3  per  cent,  in 
1905-6,  58.5  per  cent,  in   1904-5  and  57  per  cent,  in   1903-4. 


WEST  JERSEY  &  SEASHORE  R.  R. 

The  guaranteed  stock  receives  6  per  cent,  per  annum  in  June 
and  December.  The  common  stock  received  6  per  cent,  per  annum 
in  March  and  September,  1906  and  1907,  the  dividend  rate  having 
been  increased  in  September,  1905,  from  5  per  cent.  Rate  reduced 
to  4  per  cent.  March,  1908,  which  rate  was  paid  in  1908. 

The  Pennsylvania  R.  R.  owned  as  of  December  31,  1907,  $4.- 
096,900  of  the  common  stock  of  this  road.  In  October,  1904, 
the  stockholders  subscribed  to  $1,264,000  new  common  stock  at 
par,  and  in  April,  1906,  the  stockholders  subscribed  to  $3,425,550 
new  common  stock  at  par.  The  proceeds  derived  from  the  sale  of 
stock  in  1906  were  used  to  provide,  in  part,  for  the  expense  of 
electrification  of  a  considerable  portion  of  the  railroad,  namely,  from 
Camden  via  Newfield  to  Atlantic  City  and  from  Xewfield  to  Mill- 
ville,  and  for  other  necessary  improvements  and   facilities. 

The  West  Jersey  &  Seashore  R.  R.  has  a  traffic  agreement  with 
the  Atlantic  City  &  Shore  R.  R.  (electric  line)  and  has  an  option 
to  purchase  a  majority  of  its  $1,000,000  capital  stock  between  May 
I,  1913,  and  May  i,  1918. 

From  the  surplus  earnings  of  1905,  $332,990  was  deducted  account 
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of  Extraordinary  Expenditures.  No  similar  deductions  were  made 
in  1906  and  1907. 

From  the  surplus  of  1904,  $131,254  was  deducted  account  of  Extra- 
ordinary Expenditures  and  $200,000  was  transferred  to  Extraordi- 
nary Expenditure  Fund. 

The  entire  surplus  earnings  for  1901,  1902  and  1903  were  trans- 
ferred to  Extraordinary  Expenditure  Fund.  In  1900  and  1899, 
there  were  transferred  to  this  fund  $272,888  and  $246,357  respectively. 

$1,840,500  5  per  cent,  and  6  per  cent,  bonds  mature  prior  to 
June,  1912.  $751,500  of  the  above  6  per  cent,  bonds  mature  Novem- 
ber I,  1909. 

Of  the  total  gross  earnings  in  1907  freight  traffic  contributed 
only  $1,688,861. 

Accounts  Payable  as  of  December  31,  1907,  being  expenditures  for 
construction   and  equipment  purposes,  amounted  to  $2,528,931. 

The  earnings  for  the  calendar  year  1908  compare  as  follows : 

1908  1907 

Gross  earnings    $5,338,5S8  $5,768,758 

Net  earnings   1,216,1 16  1,279,616 


ANN  ARBOR  R.  R. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumu- 
lative dividends  of  5  per  cent,  per  annum.  No  dividends  had 
been  paid  on  this  stock  to  January,  1909. 

On  June  30,  1908,  the  Detroit,  Toledo  &  Ironton  Ry.  owned 
$3,102,400  preferred  stock  and  $2,190,000  common  stock  of  the  Ann 
Arbor  R.  R.  These  two  railroads  form  the  Detroit,  Toledo  & 
Ironton — 'Ann  Arbor  System. 

The  annual  report  for  1906-7  of  the  operation  of  this  System 
showed  the  earnings  and  financial  condition  of  each  company  sepa- 
rately. Separate  annual  reports  were  issued  for  1907-8..  See  under 
Detroit,  Toledo  &  Ironton  Ry.  for  income  account  of  that  company, 
showing  a  deficit  for  the  year  1907-8,  of  $573,743.  See  below  regard- 
ing receivership  of  Detroit,  Toledo  &  Ironton  Ry. 

In  February,  1906,  the  Detroit,  Toledo  &  Ironton  Ry.  offered 
to  purchase  the  remainder  of  the  preferred  stock  of  the  Ann 
Arbor  R.  R.  for  its  par  value  in  Consolidated  Mortgage  4^2  per 
cent,  bonds  of  the  former  company.  A  small  amount  of  the  pre- 
ferred stock  was  thus  exchanged. 

The  operating  expenses  have  been  heavily  charged  for  improve- 
ments, additions,  etc.,  since  the  reorganization  in  1895.  In  the 
several  yearly  official  reports  the  following  sums  approximately 
have  been  specifically  mentioned  as  having  been  appropriated  from 
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earnings  and  included  in  operating  expenses   for  "new  and  addi- 
tional property" : 

Year  1897-8 $1 1 1,000 

Year  1898-9 250,000 

Year  1899-0 277,000 

Year  1900-1 179,000 

Year  1901-2 150,000 

Year  1902-3 120,000 

Year  1903-4 76,000 

In  the  reports  for  1904-5,  1905-6,  1906-7  and  1907-8,  the  amount 
charged  to  operating  expenses  for  improvements  was  not  stated. 
The  aggregate  of  these  expenditures,  from  May  I,  1893,  to  June  30, 
1904,  thus  specifically  mentioned  as  charged  direct  to  improvements 
and  additions,  was  $2,766,236. 

In  1908,  $5,012  was  deducted  from  surplus  earnings  for  Better- 
ments. 

As  of  June  30,  1908,  main  track  contained : 

II  miles  of  85-pound  steel,        6  miles  of  60-pound  steel, 
181  miles  of  70-pound  steel,      93  miles  of  56-pound  steel. 
I  mile  of  67-pound  steel. 

The  balance  sheet  of  June  30,  1908,  showed  current  assets  not 
including  $145,417  materials  and  supplies,  $1,297,447,  of  which  $765,- 
522  was  cash,  and  current  liabilities  including  interest  and  taxes 
accrued,  $413,319.  The  credit  to  Equipment  Replacement  Account 
was  $170,648. 

On  February  i,  1907,  Receivers  were  appointed  for  the  Detroit, 
Toledo  &  Ironton  Ry.,  that  company  having  defaulted  in  the  pay- 
ment of  the  February  interest  on  its  4^  per  cent.  Consolidated  Mort- 
gage bonds. 

See  under  Detroit,  Toledo  &  Ironton  Ry. 


CHICAGO  &  ALTON  R.  R, 

See  under  Toledo,  St.  Louis  &  Western  R.  R.  regarding  pur- 
chase in  August,  1907,  by  that  company  of  the  majority  of  the 
stock  of  the  Chicago  &  Alton  R.  R. 

On  March  14,  1906,  the  consolidation  was  effected  of  the  old  Chi- 
cago &  Alton  R.  R.  Co.  with  the  Chicago  &  Alton  Ry.  Co.  under 
the  name  of  the  Chicago  &  Alton  R.  R.  The  stockholders  of 
the  Railway,  under  the  consolidation  agreement,  exchanged  their 
stock,  share  for  share,  for  the  preferred  and  common  stock  of 
the  new  company.  The  few  shares  of  stock  of  the  old  Railroad, 
which  were  in  the  hands  of  the  public,  were  exchanged  for  the 
cumulative  4  per  cent,  prior  lien  and  participating  stock  of  the  new 
company.     Except  for  the  issuance  of  the  latter  stock,  the  capital 
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stock  of  the  new  company  is  the  same,  in  character  and  amount,  as 
the  former  Railway  Company's  stock. 

The  cumulative  prior  lien  stock  is  entitled,  in  addition  to  prior 
right  to  accumulative  dividends  at  the  rate  of  4  per  cent,  per 
annum,  to  receive  additional  dividends  equal  to  the  rate  of  divi- 
dends, if  any,  declared  on  the  common  stock.  The  preferred  stock 
is  entitled  to  non-cumulative  dividends  at  the  rate  of  4  per  cent, 
per  annum.  The  prior  lien  stock  and  preferred  stock  are  receiving 
each  4  per  cent,  per  annum  in  semi-annual  installments,  January 
and  July.  On  August  15,  1908,  an  initial  dividend  of  i  per  cent, 
was  paid  on  the  common  stock;  in  February,  1909,  a  dividend  of 
2  per  cent,  was  paid. 

During  the  past  nine  years  extensive  work  has  been  carried 
on  in  improving  the  roadbed  and  equipment.  Expenditures  for 
improvements  and  equipments  for  the  three  years  ending  July, 
1903,  were  $12,943,329.  During  the  seven  fiscal  years  to  Jmie  30, 
1906: 

Tie  renewals  in  main  track  covered     77.4  per  cent,  of  the  mileage. 
Rail  "  "  "  "  70.4 

Ballast       "  "  "  "  56.9 

Joints        "  "  "  "  87.1 

Frogs        "  "  "  "         136.4        "  "  " 

Switches   "  "  "  "         108.2        "  "  " 

Between  June,  1899,  and  June,  1908,  the  total  tractive  power  ot 
the  locomotives  in  service  had  been  increased  152  per  cent. ;  the 
total  capacity  of  the  freight  equipment  ui  service  had  been  increased 
193  per  cent,  and  the  average  capacity  per  car  had  been  increased 
within  this  period  73  per  cent. 

As  of  June  30,  1908,  main  track  contained : 
846  miles  of  80-pound  steel,       114  miles  of  70-pound  steel, 
62  miles  of  75-pound  steel,       106  miles  other  weights. 

As  of  June  30,  1908,  the  ballast  consisted  of  614  miles  of  stone, 
193  miles  of  gravel,  143  miles  of  cinders,  80  miles  of  slag;  total 
1,029  miles;  while  98  miles  of  branch  lines  were  not  ballasted. 

Money  is  deposited  in  bank  to  pay  the  existing  underlying  bonds 
at  maturity. 

Of  the  old  Railroad  3  per  cent,  bonds,  $8,000,000  were  issued 
in  1903-4  to  the  old  Railway  for  advances  made  for  improvements 
and  these  were  used  as  collateral  for  the  $5,ooo,ooo  5  per  cent. 
5-year  collateral  Notes  dated  1907.  These  bonds  were  sold  early 
in  1909,  and  the  Notes  called  for  payment  on  July  I,  1909. 

In  September,  1904,  $5,350,000  Railroad  3  per  cent,  bonds  were 
authorized  in  excess  of  $40,000,000,  the  original  issue. 

On  June  30,  1907,  the  Chicago,  Rock  Island  &  Pacific  Ry.  owned 
$6,380,000  preferred  stock  and  $14,420,000  common  stock  of  the 
Chicago  &  Alton  R.  R.  Co.,  acquired  for  the  most  part  in  the  year 
1904-5.     In    August,    1907,   practically   these    entire   holdings    were 
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sold  by  the  Chicago,  Rock  Island  &  Pacific  Ry.  to  the  Toledo, 
St.  Louis  &  Western  R.  R.  See  under  latter  company  for  terms 
of  purchase.  On  June  30,  1908,  the  Union  Pacific  R.  R.  owned 
$10,343,100  preferred  stock  of  the  Chicago  &  Alton  R.  R. 

The  Equipment  Notes  outstanding  June  30,  1908,  mature  at 
the  rate  of  $590,354  per  annum.  In  October,  1908,  $2,000,000  addi- 
tional Equipment  Notes  were  sold. 

"The  Air  Line,"  a  cut  off  from  lies,  Illinois,  to  Murrayvillc,  Illi- 
nois (34  miles))  was  put  in  operation  "September  28,  1907.  This 
shorter  route  reduces  the  schedule  time  for  fast  limited  passenger 
trains  between  Chicago  &  Kansas  City,  one  hour. 


CHICAGO  &  EASTERN  ILLINOIS  R.  R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
6  per  cent,  per  annum.  The  preferred  and  common  stocks  received 
respectively  6  per  cent,  and  8  per  cent,  in  1903-4.  In  1904-5,  6  per 
cent,  was  paid  on  the  preferred  stock  and  5  per  cent,  was  paid  on 
the  common  stock.  In  1905-6,  8  per  cent,  was  paid  on  the  common 
stock  and  in  1906-7  and  1907-8,  10  per  cent,  was  paid.  Also  there 
was  charged  to  Profit  and  Loss  in  1905-6,  $360,890  representing 
dividend  of  5  per  cent,  on  common  stock,  as  an  extra  dividend  from 
the  surplus  earnings  for  the  three  years  previous.  Preferred  divi- 
dends are  paid  quarterly,  beginning  January. 

In  January,  1905,  $2,000,000  additional  preferred  stock  (sold  at 
120  per  cent.)  was  listed,  making  total  listed,  $8,830,700.  The 
majority  of  the  $2,000,000  was  issued  at  $10,000  per  mile  on  account 
of  new  railroad  constructed,  and  is  deposited  against  a  like  amount 
of  St.  Louis  &  San  Francisco  R.  R.  preferred  stock  trust  certificates. 
See  below. 

On  June  30,  1908,  the  St.  Louis  &  San  Francisco  R.  R.  held 
about  70  per  cent,  (or  $6,211,700)  of  the  preferred  and  all  of  the 
common  stock  of  this  road.  This  stock  was  acquired  under  an  offer 
by  the  St.  Louis  &  San  Francisco  R.  R.  to  give  a  $100 
preferred  stock  trust  certificate  bearing  6  per  cent,  interest  for  each 
$100  share  of  preferred  stock  and  a  $100  common  stock  trust  cer- 
tificate bearing  10  per  cent,  interest  for  each  $100  share  of  common 
stock.  The  St.  Louis  &  San  Francisco  R.  R.  agrees  to  pay  $150  in 
gold  and  $250  in  gold  for  the  preferred  stock  certificates  and  com- 
mon stock  certificates  respectively,  on  or  before  July  i,  1942.  In- 
terest on  the  stock  certificates  is  paid  quarterly  on  preferred,  as 
for  dividends  above,  and  ^emi-annually  on  common  certificates,  in 
January  and  July. 

In  1905  the  holders  of  a  majority  of  the  common  stock  trust  cer- 
tificates, preferring  to  have  a  security  redeemable  at  par  instead  of 
at  the  rate  of  $250,  exchanged  these  certificates  for  a  new  form  in 
the  denomination  of  $1,000  each,  representing  the  deposit  of  four 
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shares  of  stock.  Interest  on  these  latter  certificates  is  payable  at 
the  rate  of  4  per  cent.,  so  that  both  the  income  and  principal  are 
unchanged — only  the  form  of  security  being  changed. 

From  surplus  earnings  the  following  amounts  have  been  ap- 
propriated for  construction,  betterments,  equipment  and  depreci- 
ation : 

Year  1899-0 $129,205 

Year  1900-1 317,245 

Year  1901-2 607,172 

Year  1902-3 920,647 

Year  1903-4 400,121 

There  were  added  to  the  operated  mileage  during  the  year 
1904-5,  107  miles,  of  which  82  miles  from  Pana,  111.,  to  East  St. 
Louis,  111.,  under  a  999-year  lease  of  the  Cleveland,  Cincinnati, 
Chicago  &  St.  Louis  Ry.,  dated  November  i,  1902. 

Main,  second  and  third  track  (owned  or  leased),  June  30,  1908, 
contained : 

187  miles  of  8s-pound  steel,       149  miles  of  65-pound  steel, 

355  miles  of  80-pound  steel,      225  miles  of  60-pound  steel. 

35  miles  of  70  to  75-pound  steel. 

In  1904-5  the  Chicago  &  Eastern  Illinois  R.  R.  acquired  $2,- 
678,100,  or  about  two-thirds  of  the  common  stock  of  the  Evans- 
ville  &  Terre  Haute  R.  R.  Co. ;  to  June  30,  1908,  the  amount  owned 
had  been  increased  to  $3,161,450.. 

In  1905-6,  $6,000,000  4  per  cent,  bonds  of  a  new  issue,  the  Re- 
funding and  Improvement  Mortgage,  were  sold;  of  these  bonds 
$5,000,000  were  issued  for  reimbursement  for  expenditures  for 
improvements,  from  July  i,  1902,  to  June  30,  1905.  To  June  30, 
1908,  there  had  been  issued  $10,107,000  Refunding  and  Improvement 
Mortgage  bonds  (of  which  $3,857,000  were  held  in  treasury). 
$1,050,000  of  the  Treasury  bonds  were  sold  in  February,  1909. 
The  total  amount  of  bonds  authorized  under  this  mortgage  is 
$55,000,000,  of  which  $34,626,000  are  reserved  to  retire  prior  bonds. 

In  1905-6,  $6,900,000  (outstanding  June  30,  1908,  $5,395,000) 
new  Equipment  Gold  4^  per  cent.  Notes,  Series  E  &  F,  were 
sold.  The  Series  F  Notes  (outstanding  June  30,  1908,  $3,520,000) 
amounted  to  $4,400,000  and  are  dated  August  I,  1906.  Series  G 
notes  ($2,356,000)  were  sold  in  1907-8.  The  annual  payments 
for  principal  of  all  Equipment  bonds  and  notes  amount  to  about 
$1,425,000. 

Bills  Payable  June  30,  1508,  $2,395,000. 

An  interesting  comparison  can  be  made  of  the  stocks  of  the 
Chicago  &  Eastern  Illinois  R.  R.  and  of  the  Buffalo,  Rochester  & 
Pittsburgh  Ry. 
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CHICAGO  &  NORTHWESTERN  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
7  per  cent,  per  annum.  After  the  common  has  received  7  per 
cent,  the  preferred  receives  3  per  cent,  additional.  After  10  per 
cent,  has  been  paid  on  the  common,  both  issues  share  alike.  _  Pre- 
ferred dividends  payable  quarterly,  January;  common  dividends 
payable  semi-annually,  January  and  July.  In  1908  preferred  stock 
received  8  per  cent,  and  common  7  per  cent. 

A  special  meeting  was  held  on  February  10,  1903,  to  increase  the 
authorized  issue  of  common  stock  from  $41,448,366  to  $77,601,045, 
so  that  the  entire  capital  stock  (including  the  existing  preferred 
stock)  would  be  $100,000,000.  At  this  meeting  it  was  also  voted  to 
purchase  the  railroad  franchises  and  property  of  the  Fremont,  Elk- 
horn  &  Missouri  Valley  R.  R.  Co.  The  stock  of  the  latter  had  been 
owned  and  its  bonds  guaranteed  by  the  Chicago  &  Northwestern 
Ry.  The  line  of  the  Fremont,  Elkhorn  &  Missouri  Valley  R.  R. 
has  been  operated  since  February  16,  1903. 

For  the  year  ending  May  31,  1902,  the  latter  road  earned,  gross, 
$4,589,449,  net,  $1,582,715  and  surplus,  $334,056.  Average  mileage 
operated  in  that  year  was  1,363  miles. 

In  October,  1906,  the  authorized  issue  of  common  stock  was 
increased  to  $177,604,800,  so  that  the  entire  capital  stock  (including 
the  existing  preferred  stock)  would  be  $200,000,000. 

In  February,  1903,  stockholders  subscribed  to  $9,226,110  new  com- 
mon stock  at  par,  in  July,  1905,  to  $10,609,200  additional  stock  at 
par,  and  in  May,  1906,  to  $16,267,400  at  par,  raising  the  amount 
outstanding  to  $75,217,300.  Early  in  1907,  $24,401,625  new  com- 
mon stock  was  offered  for  subscription  at  par,  to  stockholders  of 
record  February  2,  1907,  payments  to  be  made  in  full  on  or  before 
March  16,  1907.  Thus  in  the  period  of  about  four  years,  from 
February,  1903,  to  March,  1907,  over  60  per  cent,  of  the  entire 
issue  or  $60,504,335  of  a  total  of  $99,612,339  common  stock,  was  sold 
by  the  company  at  par  for  cash. 

The  following  sums  have  been  appropriated  from  surplus  earn- 
ings for  construction,  improvements,  etc. : 

Year  1899-0 $4,542,042 

Year  1900-1 4,169,526 

Year  1901-2 4,697,055 

Year  1902-3 5,013,418 

Year  1903-4 4,000,000 

Year  1904-5 4,600,000 

Year  1905-6 6,000,000 

The  Chicago  &  Northwestern  Ry.  will  likely  save  in  interest 
charges  a  considerable  sum  through  refunding  in  the  next  eight 
years  of  high-rate  interest  bonds.  A  large  additional  saving  will 
likely  be  made  in  subsequent  years.     The  annual  saving  in  interest 
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on  the  total  amount  of  bonds  refunded  to  June  30,  1908,  with  Gen- 
eral  Mortgage  bonds  of   1987,  amounts  to  about  $850,000. 

$4,901,000  bonds,  mostly  bearing  interest  at  6  per  cent.,  and  7  per 
cent,  per  annum,  matured  during  1907-8  and  were  paid  off  with 
available  funds  from  the  company's  treasury.  $8,269,000  bonds 
mature  between  March  i,  1909,  and  November  i,  1909.  In  Janu- 
ary, 1909,  $16,259,000  y/2  per  cent,  bonds  (including  $10,000,000 
General  Mortgage  bonds)  were  sold. 

The  equity  of  the  Chicago  &  Northwestern  Ry.  in  the  undivided 
profits  of  the  Chicago,  St.  Paul,  Minneapolis  &  Omaha  Ry.  has  been 
and  is  considerable. 

The  total  acres  remaining  in  the  several  land  grants  June  30, 
1908,  amounted  to  389,176  acres. 

During  the  year  1905-6,  the  Chicago  &  Northwestern  Ry.  acquired 
$4,100,000  preferred  stock  of  the  Union  Pacific  R.  R.  This  stock 
was  carried  in  the  balance  sheet  at  a  cost  of  $3,840,000.  On  June 
30,   1908,  $4,171,500  stock  was  owned,  valued  at  $3,910,576. 

On  June  30,  1908,  the  Oregon  Short  Line  R.  R.  (Union  Pacific 
System)  owned  $3,215,000  common  stock  of  the  Chicago  &  North- 
western Ry. 

In  1906,  it  was  announced  that  the  Chicago  &  Northwestern  Ry. 
would  spend  $20,000,000  on  new  terminal  improvements  in  Chicago. 
This  Terminal  is  under  construction  and  will  be  completed  early 
in  1 9  ID. 

During  the  fiscal  year  175  miles  of  new  extensions,  mostly  in  the 
State  of  South  Dakota,  were  completed  and  opened  for  trafiic. 

Comparison  between  the  Chicago  &  Northwestern  Ry.  and  Chi- 
cago, Milwaukee  &  St.  Paul  Ry.  shows : 

1.  That  operating  131  miles  more  of  road  the  Northwestern's 
gross  income  was  greater  in  1907-8  by  $9,157,676  than  St.  Paul's. 

2.  That  the  Northwestern  has  for  years  appropriated  from  earn- 
ings relatively  larger  sums  for  improvements,  etc. 

3.  That  while  its  average  rate  of  dividends  has  been  higher  the 
Northwestern  has  paid  out  in  dividends  a  smaller  amount  of  money 
than  has  St.  Paul. 

4.  That  the  St.  Paul  has,  during  its  last  thirteen  years  earned 
$586,400,000,  and  paid  out  in  dividends  $81,800,000  or  13.9  per  cent, 
of  the  gross  income,  while  the  Northwestern  earned  for  the  same 
period  $642,700,000,  and  paid  in  dividends  $65,200,000,  or  lo.i  per 
cent,  of  its  gross  income. 

5.  That  after  the  payment  of  interest,  taxes  and  sinking  funds, 
charges  and  all  operating  expenses,  other  than  maintenance,  the 
Northwestern  has  had  available  for  maintenance  and  improvements 
and  for  other  corporate  uses  $244,500,000  from  its  gross  income 
for  thirteen  years.  The  St.  Paul  has  had  available  in  like  man- 
ner about  $231,500,000. 

6.  That  the  average  mileage  operated  by  the  Northwestern  for 
the  thirteen  years  ending  June  30,  1908,  was  6,342  miles  arainst 
6,624  miles  operated  by  the  St.  Paul. 
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CHICAGO,  BURLINGTON  &  QUINCY  R.  R. 

In  1901  this  road  was  leased  to  tlie  Chicago,  Burlington  & 
Quincy  Ry.,  for  999  years  from  October,  1901,  at  7  per  cent, 
per  annum  on  the  stock.  This  lease  was  abrogated  on  July  i, 
1907,  the  Railroad  company  resuming  operation.  In  October, 
1907,  a  quarterly  dividend  of  2  per  cent,  was  paid  and  an  e.xtra 
dividend  of  6  per  cent.  In  January,  1908,  a  quarterly  dividend 
of  2  per  cent,  was  paid,  which  rate  was  maintained  during  that 
year. 

In  1904,  the  Great  Northern  Ry.  and  Northern  Pacific  Ry.  ac- 
quired $107,611,600  of  the  Chicago,  Burlington  &  Quincy  R.  R. 
stock  ($110,839,100)  in  exchange  for  their  joint  20-year  4  per 
cent,  gold  bonds,  secured  by  the  deposit  of  the  stock  in  trust, 
on  the  basis  of  $200  in  bonds  for  each  $100  in  stock.  In  1907-8 
only  about  $450,000  w-as  paid  in  dividends  on  stock  not  de- 
posited as  collateral  for  Northern  Pacific — Great  Northern  joint 
bonds. 

On  June  30,  1908,  there  were  outstanding  $34,946,000  bonds 
bearing  interest  of  from  5  per  cent,  to  7  per  cent.  Of  these 
$8,000,000  6  per  cent,  bonds  mature  March  i,  191 1,  $9,000,000 
5  per  cent,  bonds  mature  May  i,  1913,  and  $13,751,000  6  per  cent, 
bonds  mature  July  i,  1918.  On  July  i,  1903,  $21,699,000  Con- 
solidated 7  per  cent,  bonds  matured,  but  these  were  extended 
for  two  years  at  4  per  cent.  Funds  were  provided  for  the  re- 
tirement of  the  Consols  by  the  sale  of  Illinois  Division  4  per 
cent,  bonds,  which  latter  bonds  are  now  an  absolute  first  mort- 
gage covering  all  lines  east  of  the  Mississippi  River. 

To  June  30.  1908,  there  had  been  purchased  and  cancelled  for 
the  Sinking  Funds  $11,195,000  bonds,  and  purchased  and  kept 
alive.  $18,434,300,  at  a  cost  of  $28,992,529. 

The  general  balance  sheet  of  June  30,  1908,  showed  the  follow- 
ing items  among  the   liabilities: 

Relief    Department    Fund $102,021 

Fire  Insurance  Fund   671,473 

Renewal  Fund  10,000,000 

Income  Account    39>405,89O 

Profit  and  Loss  14,288,651 

Sinking  Fund  29,127,441 

$93,595,476 
In   November,   1907,  the   Sioux   City   &  Western   R.   R.,   from 
Sioux    City,    Iowa,    to    Ashland,    Nebraska,    with    a    branch    to 
O'Neill,  Nebraska  (229  miles),  was  purchased,  the  cost  of  same 
being  $5,636,708.    This  road  was  merged  in  October,  1908. 

In  Januarj',  1909,  it  was  announced  that  the  Chicago,  Burling- 
ton &  Quincy  R.  R.  had  purchased  control  of  the  Colorado  & 
Southern   Ry.      (See  that  company.) 
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A  General  Mortgage  was  created  in  1908  under  which  bonds 
were  authorized  to  the  extent  of  $300,000,000,  bearing  interest  at 
a  rate  of  not  to  exceed  5  per  cent,  per  annum.  These  bonds 
are  a  first  lien  on  about  3,070  miles  of  road  and  on  retirement 
of  outstanding  underlying  bonds  will  be  a  first  mortgage  on  the 
entire  mileage  owned  (8,495  miles).  These  bonds  are  issuable 
for  the  following  purposes: 

Reserved  to  retire  underlying  bonds  aggregating 
$167,565,000  (of  which  $17,428,300  were  held  in  Sink- 
ing  Funds),    and    for   the    expenses    of    retiring   said 

underlying  bonds    $177,000,000 

Issuable  to  reimburse  the  company   for  outlays  already 

made  by  it  for  betterments  and  additions 45,000,000 

Issuable  for  additions,  improvements  and  betterments 
on  the  mortgaged  property   7,800,000 

$300,000,000 

$31,000,000  of  these  bonds  bearing  interest  at  4  per  cent,  per 
annum  were  sold  early  in  1909.  They  are  due  March  i,  1958. 
The  proceeds  from  the  sale  of  these  bonds  were  used  for  better- 
ments, etc.,  and  for  the  retirement  of  prior  lien  bonds. 

CHICAGO  GREAT  WESTERN   RY. 

The  interest  due  January  15,  1908,  on  the  debenture  stock 
was  deferred,  the  company  having  been  placed  in  the  hands  of 
receivers  on  January  8,  1908.  As  of  the  latter  date  Notes  and 
Bills  Payable  outstanding  amounted  to  $10,653,414.  Committees 
representing  the  Noteholders,  the  Debenture  holders  and  the 
stockholders  have  been  formed.  In  November,  1908,  80  per 
cent,  of  the  Notes  held  in  the  United  States,  and  a  large  amount 
of  Debentures  and  stock  had  been  deposited  with  various  Trust 
Companies  which  represent  the  security  holders.  No  plan  of 
reorganization   had  been   announced  to  March   i,   1909. 

The  Gold  Notes  are  a  direct  obligation  ahead  of  the  deben- 
ture stock  and  no  lien  can  be  placed  on  the  property  without 
providing  for  their  payment.  Of  the  Gold  Notes  outstanding 
January  i,  1909,  about  $8,000,000  were  past  due  or  were  due  in 
1909. 

The  debenture  stock  is  entitled  to  4  per  cent,  per  annum.  The 
preferred  stock  A  is  entitled  to  and  is  limited  to  non-cumulative 
dividends  of  5  per  cent,  per  annum.  The  preferred  stock  B  is 
entitled  to  and  is  limited  to  non-cumulative  dividends  of  4  per 
cent,  per  annum.  The  preferred  stock  A  received  the  full  5  per 
cent,  for  over  four  years  to  August,  1904,  when  the  semi-annual 
dividend  was  passed.  After  the  payment  from  the  surplus  of 
1902-3  of  5  per  cent,  on  the  preferred  stock  A,  there  remained 
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a  balance  of  $7,621.  The  surplus  for  1903-4  was  equal  to  about 
1%  per  cent,  on  the  preferred  stock  A,  and  the  surplus  for 
1904-5  to  about  i-)4  per  cent,  on  that  stock.  In  April,  1906,  divi- 
dends were  resumed  by  tlic  payment  of  a  semi-annual  dividend 
of  2y2  per  cent,  on  the  preferred  stock.  Regular  semi-annual 
dividends  were  continued  to  and  including  the  dividend  paid  in 
April,  1907. 

In  April,  1901,  a  syndicate  acquired  all  the  stock  and  bonds  of 
the  Mason  City  &  Fort  Dodge  R.  R.,  92  miles,  and  arranged  to 
extend  the  road  from  Manly  Junction  to  Mason  City,  12  miles, 
and  from  Hampton  to  Clarion,  30  miles  (both  com.pleted)  to 
connect  with  the  Chicago  Great  Western  Ry.,  and  also  to  build 
southwest  from  Fort  Dodge  to  Council  Bluffs,  about  133  miles, 
the  latter  being  opened  in  December,  1903.  This  road  owns 
altogether  378  miles  extending  from  a  junction  with  the  Chicago 
Great  Western  Ry.  lines  at  Oelwein,  la.,  and  from  another  junc- 
tion at  Hayfield,  Minn.,  to  Council  Bluffs,  la.,  via  Clarion.  On 
January  i,  1904,  the  Chicago  Great  Western  Ry.  transferred  to 
the  Mason  City  &  Fort  Dodge  R.  R.  one  of  its  proprietary  com- 
panies and  two  branches,  together  89  miles.     From  January  i, 

1904,  the  earnings  of  the  Chicago  Great  Western  Ry.  have  been 
based  on  818  miles. 

All  the  stock  of  the  Mason  City  &  Fort  Dodge  R.  R.  Co. 
is  now  owned  and  held  in  the  treasury  of  the  Chicago  Great 
Western  Ry.  which  operates  the  lines  under  an  agreement  dated 
April  I,  1901,  running  for  100  years,  which  provides,  among 
other  things,  that  all  net  earnings  above  4  per  cent,  on  new 
bonds  to  be  issued  shall  go  to  the  latter.  This  agreement 
was  later  modified,  providing  that  the  Mason  City  &  Fort  Dodge 
R.  R.  shall  receive  60  per  cent,  of  all  earnings  from  business  in- 
terchanged, any  surplus  after  the  payment  of  interest  on  bonds 
to  be  paid  over  to  the  parent  company,  as  the  owner  of  all 
its  stock.  To  the  extent  of  such  surplus,  the  latter  guarantees 
the  future  payment  of  the  interest  on  the  bonds  of  the  issuing 
company.  To  June  30,  1907,  $1,289,623  "surplus"  earnings  had 
been   paid  over  to  the   Chicago   Great  Western   Ry.     In  April, 

1905,  the  new  bonds,  $12,000,000  4  per  cent.,  were  sold.  On  an 
average  operated  mileage  of  386  miles  in  igo6-7,  the  Mason  City 
&  Fort  Dodge  R.  R.  earned  gross,  $2,064,639  and  net,  after  taxes 
and  rentals  deducted,  $706,647.  After  paying  $480,000  interest  on 
bonds  there  remained  a  surplus  of  $226,647.  Maintenance  of  Way 
expenses  averaged  only  $438  per  mile  in  1906-7,  against  $371  per 
mile  in  1905-6,  $362  per  mile  in  1904-5  and  $350  per  mile  in 
1903-4. 

The  gross  earnings  for  1907-8  of  the  Mason  City  &  Fort 
Dodge  R.  R.  Co.  (mileage  operated  unchanged)  were  $1,796,144 
and  the  net  before  deducting  taxes,  rentals  or  any  fixed  charges 
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$S94j352.  This  amount  equalled  approximately  the  total  fixed 
charges.     Maintenance  of  Way  averaged  $506  per  mile  in  1907-8. 

The  Wisconsin,  Minnesota  &  Pacific  R.  R.,  Red  Wing,  Min- 
nesota, to  Mankato,  90  miles,  purchased  in  1901  the  Duluth, 
Red  Wing  &  Southern  and  the  Winona  &  Western,  making  246 
miles  owned,  and  arranged  to  build  a  connecting  link.  It  now 
owns  271  miles. 

All  the  stock  of  the  Wisconsin,  Minnesota  &  Pacific  R.  R.  Co. 
is  now  owned  and  held  in  the  treasury  of  the  Chicago  Great 
Western  Ry.  The  mileage  of  this  road  is  271  miles  and  on  an 
average  operated  mileage  of  271  miles,  the  gross  earnings  were 
for  1906-7,  $695,064,  and  the  net  earnings,  after  taxes,  $285,381. 
After  paying  $231,990  interest  on  bonds  there  remained  a  surplus 
of  $53,393.  $5,811,000  4  per  cent,  bonds  were  outstanding  June 
30,  1907.  Maintenance  of  Way  expenses  averaged  only  $470 
per  mile  in  1906-7,  against  $415  per  mile  in  1905-6,  $445  per  mile 
in  1904-5,  and  $435  per  mile  in  1903-4. 

The  gross  earnings  for  1907-8  of  the  Wisconsin,  Minnesota  & 
Pacific  R.  R.  Co.  were  $619,082  and  the  net,  after  taxes,  $133,572 
The  deficit  after  all  charges  was  about  $100,000.  Maintenance  of 
Way  averaged  $531  per  mile  and  Maintenance  of  Equipment 
$209  per  mile. 

This  road  is  operated  by  the  Chicago  Great  Western  Ry. 
under  an  agreement  dated  April  i,  1901,  as  above,  but  in  this 
case  the  agreement  was  not  modified.  The  agreement  however 
provides,  as  in  the  case  of  the  Mason  City  &  Fort  Dodge  R.  R., 
that  the  surplus  earnings  shall  be  paid  over  to  the  Chicago 
Great  Western  Ry.,  as  the  owner  of  all  the  stock  of  the  Wis- 
consin, Minnesota  &  Pacific  R.  R.,  the  parent  company  guaran- 
teeir™  the  future  payment  of  the  interest  on  the  bonds  of  the 
latter  to  the  extent  of  such  surplus  To  June  30,  1907,  $499,239 
"surplus"  earnings  had  been  paid  over  to  the  Chicago  Great 
Western  Ry. 

Neither  the  earnings  nor  mileage  of  the  above  described  roads 
were  included  in  the  Chicago  Great  Western  Ry._  operating 
statements  of  1906-7,  but  the  combined  "surplus"  earnings  of  the 
two  roads,  $280,040  as  shown  above,  were  included  in  the  Gross 
Earnings  of  the  parent  company.  In  view  of  the  exceedingly 
small  amounts  charged  to  operating  expenses  by  these  two 
subsidiary  roads,  for  maintenance,  it  cannot  be  said  that  the 
surplus  reported  by  them  was  fairly  earned.  It  is  certain  that  a 
consolidated  statement  of  the  Income  Accounts  of  the  Chicago 
Great  Western  Ry.  and  its  subsidiary  lines  would  make  a  very 
poor  exhibit,  in  more  ways  than  one. 

In  November,  1902,  $6,500,000  common  stock  was  issued  to 
purchase  stock  of  these  lines,  and  on  February  18,  1903,  the 
shareholders  voted  to  increase  the  common  stock  from  $30,000,- 
000  to  $50,000,000.    $14,538,700  additional  common  stock  was  ex- 
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changed  for  additional  stock  of  these  lines.  In  1905  the  share 
holders  voted  to  increase  the  preferred  B  stock  to  $24,000,000, 
the  new  stock  to  be  given  in  exchange  for  preferred  stock  of  the 
Mason  City  &  Fort  Dodge  R.  R.,  dollar  for  dollar. 

The  balance  sheet  of  the  Chicago  Great  Western  Ry.  of  June 
30,  1907,  showed  a  large  floating  debt,  and  in  other  respects  pre- 
sented an  unsatisfactory  financial  condition. 

EARNINGS,    1907-8. 

No  report  having  been  issued  to  date  of  publication  of  this 
manual,  the  following  statement  (the  only  available  one)  is 
given : 

Average  Miles  Operated   818 

Gross    Earnings    $7,975,079 

Operating    Expenses     6,762,725 

Net   Earnings    1,212,354 

Taxes     204,000 

Operating  Income    1,008,354 

OPERATING   EXPENSES. 

Maintenance  of  Way   $   963,831 

Maintenance  of  Equipment  1,398,400 

Traffic  Expenses  422,954 

Transportation   Expenses    •     3,655,379 

General   Expenses    324,161 

Interest,  rentals  and  other  charges  for  1907-8  were  in  excess 
of  $2,000,000,  so  there  was  a  large  deficit  resulting  from  the 
year's  operation. 

CHICAGO,  INDIANA  &  SOUTHERN  R.  R. 

The  Chicago,  Indiana  &  Southern  R.  R.  Co.  was  formed  on 
April  9,  1906,  by  the  consolidation  of  the  Indiana,  Illinois  & 
Iowa  R.  R.  and  the  Indiana  Harbor  R.  R.  On  the  same  date 
the  Chicago,  Indiana  &  Southern  R.  R.  acquired  the  entire  cap- 
ital stock  of  the  Danville  &  Indiana  Harbor  R.  R.  The  Income 
Account  on  the  statistical  page  includes  the  combined  opera- 
tions of  the  above-mentioned  roads  until  April  9,  1906,  and 
those  of  the  new  Companj^  from  that  date. 

The  preferred  stock  is  entitled  to  cumulative  dividends  at  the 
rate  of  4  per  cent,  per  annum.     No  dividends  are  being  paid. 

Of  the  stock  outstanding  of  this  company,  the  Lake  Shore  & 
Michigan  Southern  Ry.  owned  on  December  31,  1907,  $5,000,000 
cumulative  preferred  stock  (entire  issue),  $12,000,000  common 
stock,  and  $7,000,000  of  the  $14,540,000  50-year  4  per  cent,  gold 
bonds.  On  the  same  date  the  Michigan  Central  R.  R.  owned 
the  balance  ($3,000,000)  of  the  common  stock  and  $3,000,000 
of  the  bonds.    $4,540,000  bonds  of  this  issue  were  in  the  treasury 
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on  December  31,  1907,  and  $4,850,000  bonds  are  reserved  to  retire 
a  like  amount  of  Indiana,  Illinois  &  Iowa  R.  R.  first  mortgage 
4  per  cent,  bonds. 

Jointly  with  four  other  railroads  in  the  New  York  Central  & 
Hudson  R.  R.  system,  the  Chicago,  Indiana  &  Southern  R.  R. 
guarantees,  principal  and  interest,  $30,000,000  New  York  Central 
Lines  5  per  cent.  Equipment  Trust  Certificates  sold  late  in 
1907.  The  company's  share  of  the  equipment  leased  is  about 
$4,000,000.     See  under  New  York  Central  &  Hudson  River  R.  R. 

Following  the  practice  adopted  by  the  New  York  Central 
Lines,  there  were  charged  against  income  for  additions  and 
betterments,  representing  new  construction,  new  equipment, 
etc.,  the  following  sums: 

Year  1905 $30,889 

Year  1906 24,856 

So  far  as  the  figures  on  the  statistical  page  in  this  book  are 
concerned,  these  expenditures  are  considered  as  having  been 
deducted  from  surplus  earnings.  No  special  charges  of  this 
character  were  made  in  1907. 

The  statement  for   1908  compares  as  follows: 

1908  1907 

Gross  earnings    $2,900,421  $3,004,482 

Operating  expenses   1,923,828  1,943,128 

Net  earnings   976,593  1,061,354 

CHICAGO,  INDIANAPOLIS  &  LOUISVILLE  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4  per  cent,  per  annum. 

Dividends  at  that  rate  are  now  being  paid  on  the  preferred  in 
June  and  December.  A  first  dividend  of  i  per  cent,  was  paid 
on  the  common  stock  May  29,  1902;  1%  per  cent,  was  paid  in 
January,  1903,  and  i^  per  cent.  semi-annually_  to  January,  1905. 
In  1905,  1906,  1907  and  1908,  semi-annual  dividends  of  i^  per 
cent,  were  paid.  Common  dividends  are  paid  in  June  and  De- 
cember. 

In  August,  1902,  the  Louisville  &  Nashville  R.  R.  and  Southern 
Ry.  acquired  92^  per  cent,  of  the  common  stock  and  yy  per 
cent,  of  the  preferred  stock  on  the  basis  of  $78  and  $90  per. $100 
share,  respectively,  in  their  joint  50-year  4  per  cent,  collateral 
trust  gold  bonds  at  par  secured  by  the  stock  acquired.  The 
offer  to  the  stockholders  provided  for  the  payment  in  cash  of 
six-tenths  of  the  purchase  price  at  the  option  of  the  stock- 
holders. 

$5,300,000  6  per  cent,  bonds  mature  in  1910  and  191 1. 

This  company  guarantees  by  indorsement,  principal  and  in- 
terest, $28,000  outstanding  6   per   cent,   bonds  of    Consolidated 
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Stone  Co.,  of  Indiana,  and  the  4  per  cent,  bonds  of  the  Indian- 
apolis &  Louisville  Ry.     See  below. 

As  of  June  30,  1908,  main  track  included: 
441  miles  of  75-pound  steel,      28  miles  of  60-pound  steel. 
108  miles  of  67-pound  steel,         i  mile  of  56-pound  steel. 
98   miles   were   used   in    1907-8   under   contract  and   included  in 
the  operated  mileage.     In   1905-6,  contracts  were  made  for  the 
construction  of  the  Indianapolis  &  Louisville  Ry.  from  Shirley 
Hill,    Indiana,    to    Wallace    Junction,    Indiana,    with    branch    to 
Cass,  Indiana,  60  miles.     This  line  was  opened  for  operation  in 
October,   1907.     It  is   the   intention  of  the   company  to   extend 
this  line  to  Indianapolis  and  to  Evansville. 

In  1907-8  products  of  mines  contributed  42.6  per  cent,  of  the 
freight  tonnage  carried,  against  42  per  cent,  in  1906-7,  44  per 
cent,  in  1905-6,  and  45  per  cent,  in  1904-5- 

CHICAGO,   MILWAUKEE   &   ST.  PAUL  RY. 

After  the  payment  of  7  per  cent,  on  both  preferred  and  com- 
mon stock  both  issues  share  alike.  The  preferred  stock  (having 
priority  to  7  per  cent,  per  annum)  is  receiving  7  per  cent.,  and 
the  common  7  per  cent.  Dividends  are  paid  in  March  and  Sep- 
tember. 

The  stockholders  voted  on  October  4,  1902,  to  increase  the 
authorized  common  stock  from  $58,183,900  to  $83,183,900.  The 
increased  stock,  $25,000,000,  was  in  August,  1906,  offered  at  par 
to  stockholders  and  was  subscribed  for. 

In  October,  1906,  the  authorized  amount  of  preferred  stock 
was  increased  by  $75,000,000  to  $124,654,400  and  the  authorized 
amount  of  common  stock  was  increased  by  $75,000,000  to  $158,- 
183,900.  By  resolutions  adopted  by  the  Board  of  Directors  on 
December  17,  1906,  the  stockholders  were  given  the  privilege  to 
subscribe  at  par  for  $66,328,500  of  the  increased  preferred  stock 
and  $33,164,300  of  the  increased  common  stock,  each  stockholder 
being  entitled  to  subscribe  for  an  amount  of  new  preferred  stock 
and  new  common  stock,  equal  at  par  value  to  50  per  cent,  and 
25  per  cent,  respectively,  of  the  par  value  of  all  of  the  shares  of 
stock,  both  preferred  and  common,  standing  in  his  name  at  the 
closing  of  the  books  of  the  company  on  December  19,  1906.  Pay- 
ments of  subscriptions  under  this  offer  were  declared  payable  as 
follows:  jQ  pgj.  ^g^j.    payable  Dec.  31,  1906 

15     "        "  "  June  I,  1907 

10    "        "  "  Dec.  2,  1907 

10    "        "  "  Feb.  3,  1908 

20    "        "  "  June  I,  1908 

20    "        "  "  Dec.  I,  1908 

15    "       "  "      March  i,  1909 


256  THE  EARNING  POWER 

The  company  paid  interest  at  the  rate  of  5  per  cent,  per  an- 
num, payable  semi-annually,  on  March  i  and  September  i,  of 
each  year,  up  to  March  i,  1909,  on  all  installments  received.  The 
company  issued  negotiable  installment  certificates  (separately 
for  payments  on  preferred  and  common  stock),  which,  when  all 
installments  of  the  subscription  represented  thereby  were  paid 
were  exchangeable  for  certificates  of  stock. 

The  proceeds  from  the  sale  of  stock,  as  above,  is  being  used 
by  the  company  for  the  most  part,  in  acquiring  "a  line  of  rail- 
road with  the  necessary  terminals,  branches,  facilities  and  equip- 
ment, to  connect  with  its  present  line  of  railroad  and  to  form 
an  extension  thereof  from  its  present  western  terminus  to  the 
Pacific  Ocean."  The  proposed  extension  of  the  company's  line 
of  railroad  to  the  Pacific  Ocean  was  decided  upon  in  1905.  In 
November,  1905,  extension  was  authorized  from  the  Missouri 
River  to  Seattle  and  Tacoma,  1,400  miles,  and  in  December,  190S, 
a  contract  was  let  for  the  construction  of  about  800  miles — from 
the  Missouri  River,  westward.  The  line  from  the  Missouri  River 
to  Butte,  Montana,  was  completed  and  put  in  operation  July 
15,  1908.  Of  the  remaining  650  miles,  track  laying  has  been 
completed  on  about  250  miles  in  the  States  of  Montana,  Idaho 
and  Washington.  The  entire  line  is  expected  to  be  completed 
during  the  year  1909. 

On  June  30,  1908.  the  Oregon  Short  Line  R.  R.  (Union  Pacific 
System)  owned  $4,612,500  common  stock,  and  $1,845,000  preferred 
stock  of  the  Chicago,  Milwaukee  &  St.  Paul  Ry. 

From  the  surplus  earnings  as  given  on  the  statistical  page  there 
were  appropriated  the  following  amounts : 

Year  1899-0  to  Renewal  and  Improvement  Fund $3,025,305 

Year  1900-1    "          "            "              "                  "       2,296,256 

Year  1901-2   "          "            "              "                  "       2,245,000 

Year  1902-3    "          "            "              "                  "       1,105,000 

Year  1903-4  to  Additions  to  Property 7o7,575 

Year  1904-5    "          "           "           "       619,960 

Year  1905-6    *4,764,556 

Year  1906-7  to  Additions  to  Property 946,868 

No  special  appropriations  were  made  during  1907-8. 

^Includes  $1,511,758  account  of  Renewal  and  Improvement 
Fund,  $712,331  account  of  Additions  to  Property  and  $2,540,467 
being  net  amount  appropriated  for  the  replacement  of  freight 
cars. 

The  unexpended  balance  of  the  Renewal  and  Improvement 
Fund  on  June  30,  1908,  was  $1,532,054. 

As  of  June  30,  1908,  there  were  outstanding  $212,000  7  per  cent, 
bonds  convertible  into  preferred  stock  of  the  company.  In  1907- 
8,  $138,000  bonds,  in  1906-7,  $154,000  bonds,  in  1905-6,  $327,000 
bonds,  in  1904-5,  $953,000  bonds,  in  1903-4,  $650,000  bonds,  in  1902- 
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3,  $1,175,000  bonds,  in  1901-2,  $2,024,000  bonds,  and  in  1900-1,  $4,203,- 
500  bonds  were  converted  into  preferred  stock.  On  December  31, 
1873,  the  preferred  stock  outstanding  amounted  to  $12,274,483;  to 
June  30,  1908,  about  $9,000,000  preferred  stock  had  been  issued  for 
improvements,  etc.,  the  balance  of  the  outstanding  stock  having 
been  issued  in  exchange  for  convertible  bonds. 

The  "St.  Paul"  will  likely  save  about  $1,000,000  annually  in 
interest  through  the  refunding,  during  the  next  ten  years,  of  high- 
rate  interest  bonds.  Considerable  additional  saving  will  be  effected 
in  subsequent  years. 

The  balance  sheet  of  June  30,  igo8,  showed  Subscriptions  to 
Capital  Stock,  $65,179,000,  and  among  the  assets  of  the  company, 
$2,554,355  representing  Advances  to  other  Railway  Companies, 
$20,020,423  representing  bonds  and  stock  of  other  companies  and 
$61,060,369  Bills  Receivable.  Profit  and  Loss  account  showed 
a  total  credit  on  June  30,  1908,  of  $42,641,973.  The  company 
held,  June  30,  1908,  $8,393,550  In  cash. 

See  "Notes"  under  Chicago  &  Northwestern  Ry.  for  compari- 
son of  earnings,  etc.,  for  thirteen  years  to  June  30,  1908. 

CHICAGO,  PEORIA  &   ST.  LOUIS  RY. 

The  income  bonds  are  entitled  to  non-cumulative  interest  at 
the  rate  of  5  per  cent,  per  annum.  The  preferred  stock  has 
priority  over  the  common  stock  for  dividends  at  the  rate  of  5 
per  cent,  per  annum  non-cumulative. 

The  payment  of  the  July,  1906,  coupons  on  the  $2,000,000 
Consolidated  Mortgage  5  per  cent,  bonds,  was  postponed,  the 
interest  not  having  been  earned.  The  interest  was  paid  in  De- 
cember, 1906.  The  January,  1907,  coupon  and  each  subsequent 
coupon  has  been  paid  five  or  six  months  later  than  the  date 
assigned  for  its  payment. 

On  June  30,  1904,  the  Chicago,  Peoria  &  St.  Louis  Ry.  owned 
a  majority  of  the  capital  stock  of  the  Litchfield  &  Madison  Ry. 
(44  miles),  which  stock  was  valued  on  the  books  of  the  company 
at  $578,500.  After  the  close  of  the  year  1903-4  these  holdings 
were  sold. 

The  figures,  years  prior  to  1904-5,  given  in  the  statistical  table, 
include  the  operation  of  the  Litchfield  &  Madison  Ry.  Fixed 
charges  in  1903-4  included  $18,398,  the  rental  of  the  latter  road. 

The  reason  assigned  for  the  sale  by  the  Chicago,  Peoria  &  St. 
Louis  Ry.  of  its  interest  in  the  Litchfield  &  iMadison  Ry.  is  to 
be  found  in  the  following  extract  from  the  president's  remarks 
in  the  annual  report  for  IQ03-4:  "Since  the  close  of  the  fiscal 
year  this  company  has  sold  its  holdings  in  the  stocks  in  the 
Litchfield  &  Madison  Ry.  Co.  and  has  thus  been  relieved  of  its 
advances  to  the  latter  company.  This  branth  railroad,  while 
promising  from  a  traffic  standpoint,  required  further  large  capital 
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expenditures  and  was  not  so  located  as  to  make  its  ownership 
necessary." 

The  Litchfield  &  Madison  Ry.  earned  in  1903-4,  when  under 
the  control  of  the  Chicago,  Peoria  &  St.  Louis  Ry.,  gross,  $124,- 
037;  net,  $35,665  and  reported  a  deficit  after  fixed  charges  of 
$2,861.  This  "branch  railroad,"  earned  in  1906-7,  gross  $308,574, 
net,  $130,968,  and  reported  a  surplus  after  fixed  charges  of 
$90,831,  and  in  1907-8  earned,  gross,  $276,541,  net,  $110,350,  and 
its  surplus  after  charges  and  depreciation  was  $53,747.  Since 
June  30,  1904,  there  has  been  no  increase  in  mileage;  the  capital- 
ization has,  however,  been  somewhat  increased  by  the  issuance 
of  bonds   and  equipment   obligations. 

As  of  June  30,  1908,  Bills  Payable  amounted  to  $217,000,  and 
Replacement  of  Equipment  Fund  showed  a  credit  of  $210,750. 
The  company  had  a  large  floating  debt  and  the  balance  sheet  of 
June  30,  1908,  showed  a  debit  of  $82,896  to  Profit  and  Loss. 

It  was  proposed  several  years  ago,  to  exchange  the  income 
bonds,  dollar  for  dollar,  for  new  first  preferred  stock,  the  pres- 
ent preferred  stock,  dollar  for  dollar,  for  new  second  preferred 
stock,  and  the  common  stock,  dollar  for  dollar,  for  new  common 
stock.  The  purpose  of  this  plan  was  to  enhance  the  general 
credit  of  the  company  through  the  retirement  of  the  income 
bonds. 

In  furtherance  of  this  plan,  a  majority  of  the  income  bonds 
and  of  the  capital  stock  was  deposited  with  the  First  National 
Bank  of  New  York  City-  under  an  agreement,  dated  August  i, 
1904,  and  expiring  August  i,  TO06,  which  gave  the  Security- 
holders' Committee  power  to  prescribe  the  forms  of  all  of  the 
new  stock  and  of  all  instruments  at  any  time  to  be  issued  or 
entered  into  looking  toward  the  sale  of  the  securities  or  of  the 
property  or  otherwise.  It  was  stipulated,  however,  that  any 
offer  for  the  purchase  of  the  securities  or  for  the  purchase  of 
the  railway  property  must  be  accepted  by  the  affirmative  vote 
of  70  per  cent,  in  amount  of  the  registered  owners  of  the  then 
outstanding  Trust  Certificates  for  the  securities  deposited.  The 
Committee  consisted  of  Thos.  Carmichael,  Charles  F.  Dean, 
E.  W.  Clark,  Jr.,  and  R.  H.  Glyn. 

An  agreement,  similar  to  the  above,  expired  August  i,  1904, 
under  which  agreement,  however,  it  was  provided  that  the  pur- 
chase price  in  case  of  sale  should  not  be  less  than  50  per  cent, 
of  the  par  value  of  the  income  bonds  or  first  preferred  stock,  20 
per  cent,  of  the  par  value  of  existing  preferred  stock  or  new 
second  preferred  stock,  and  15  per  cent,  of  the  par  value  of  the 
common  stock. 

The  statement  of  freight  equipment  in  service,  June  30.  1Q08, 
shows  that  of  2,676  cars  on  hand  2,445  were  built  prior  to  ^Hh'j, 
1895.  There  were  3,622  cars  in  freight  service  (not  including 
651  on  line  of  Litchfield  &  Madison  Ry.)  on  June  30.  2^2. 


OF  RAILROADS  259 

The  statement  of  locomotives  in  service  June  30,  1908,  shows 
45  on  hand.  Of  these,  28  were  built  prior  to  1894,  the  remainder 
having  been  built  between  1902  and  1907,  inclusive. 

Products  of  Mines  contributed  48.3  per  cent  of  the  tonnage 
carried  in  1907-8,  against  46.7  per  cent,  in  1906-7  and  41.1  per 
cent,  in  1905-6. 


CHICAGO,  ST.  PAUL,  MINNEAPOLIS  &  OMAHA  RY. 

The  preferred  stock  has  a  prior  right  to  dividends  up  to  7  per 
cent,  per  annum.  The  common  cannot  receive  more  than  is  paid 
on  the  preferred.  The  preferred  is  receiving  7  per  cent,  and  the 
common  7  per  cent.,  payable  semi-annually  in  February  and 
August.  The  rate  of  dividends  on  the  common  was  raised  in 
August,  1902,  from  5  to  6  per  cent,  and  again  in  February,  1905, 
to  7  per  cent. 

As  of  June  30,  1908,  the  Chicago  &  Northwestern  Ry.  held  $5,- 
380,000  preferred  and  $9,320,000  common  stock  of  this  road.  This 
stock  was  purchased  in  1883. 

The  following  sums  were  appropriated  from  surplus  earnings 
for  additions  and  betterments: 

Year  1899 $500,000 

Year  1900 500,000 

Year  1901 600,000 

Year  1902 600,000 

Year  1903 500,000 

Year  1904-5 400,000 

Year  1905-6 600,000 

No  special  appropriations  for  additions  and  betterments  were 
made  in  1906-7  and  1907-8.  The  balance  of  the  credit  of  the 
Fund  for  Improvements  on  June  30,  1908,  was  $180,5*^7,  as  com- 
pared with  $270,237  on  June  30,  1907,  and  with  $796,005  on  June 
30,  1906.  On  June  30,  1908,  the  Fund  for  Equipment  Replace- 
ments showed  a  credit  of  $341,126. 

There  was  owned  and  unsold  June  30,  1908,  141,163  acres  of 
land.  The  net  income  from  all  land  grants  for  the  year  1907-8 
was  $4'.945. 

To  June  30,  1908,  there  had  been  sold  $3,734,000  Consolidated 
Mortgage  bonds,  the  interest  on  which  had  been  reduced  from 
6  per  cent,  to  3H  per  cent.  All  the  bonds  of  the  company  mature 
between  November  i,  1915,  and  June  i,  1930,  and  with  the  ex- 
ception of  those  recently  sold  they  all  bear  interest  from  5  per 
cent,  to  8  per  cent.  $334,800  7  per  cent,  bonds  matured  on  Jan- 
uary I,  1908,  and  $125,000  8  per  cent,  bonds  matured  July  i,  1908. 
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CHICAGO  TERMINAL  TRANSFER  R.  R. 

This  company  is  in  the  hands  of  a  Receiver  appointed  April  i6, 
1906.  No  interest  has  been  paid  by  the  company  on  its  First 
Mortgage  bonds  since  July  i,  1904;  the  Guaranty  Trust  Co.  of 
New  York  offered  to  purchase  the  January,  190S,  coupons  but 
not  subsequent  coupons.  With  permission  of  the  lower  court  the 
Baltimore  &  Ohio  R.  R.  caused  the  entire  issue  of  First  Mort- 
gage bonds  to  be  called  for  payment  on  May  3,  1907,  and  the 
Baltimore  &  Ohio  R.  R.  advanced  the  funds  necessary  to  pay  in 
full  the  principal  and  interest. 

In  May,  1906,  $3,500,000  5  per  cent,  gold  Receiver's  certificates 
were  authorized  to  provide  for  elevation  of  tracks.  $200,000  cer- 
tificates had  been  issued  to  January,  1909.  The  estimated^  cost 
for  elevation  of  the  tracks  of  the  company  in  the  city  of  Chicago 
is  over  $3,000,000.  Work  was  commenced  during  the  month  of 
June,  1903,  and  up  to  June  30,  1907,  there  had  been  expended 
$823,000.  During  1907-8  work  was  actively  continued,  about  $500,000 
having  been  expended  on  that  account  during  that  year. 

This  company  owns,  in  fee,  large  and  valuable  tracts  of  land  in 
and  adjacent  to  the  city  of  Chicago;  also  valuable  terminals  and 
dock  property  in  that  city. 

The  minority  stockholders'  committee  (George  I.  Malcom,  Chair- 
man; H.  S.  Mott,  Secretary)  represented  $8,i.|8,ioo  preferred 
and  about  $2,500,000  common  stock.  An  option  on  the  minority 
preferred  stock  at  $25  per  share  was  given  to  the  Baltimore  & 
Ohio  R.  R.,  but  this  option  expired  on  December  31,  1907. 

A  new  offer  of  $20  per  share  for  the  preferred  stock  was 
made  to  the  committee  in  November,  1908,  provided  said  com- 
mittee deliver  the  purchaser  (name  not  stated  but  presumed  to 
be  the  Baltimore  &  Ohio  R.  R.)  not  less  than  50,000  shares. 
About  77,000  shares  were  sold  in  December,  1908,  under  this 
offer.     No  disposition  has  been  made  of  the  common  stock. 

In  1907-8  the  Receipts  from  Tenants  and  Miscellaneous  Income 
amounted  to  $819,716. 

Following  are  given  the  minimum  rentals  receivable  by  the 
company  under  the  contracts  with  its  tenants: 

Tenants. 

Baltimore  &  Ohio  R.  R. 

ist  10  years  from  April  i,  1903 $160,000 

2nd    10    years 165,000 

3d    10    years 170,000 

4th  10  years   i7S.ooo 

Thereafter  until  expiration  of  lease   180,000 

Chicago  Great  Western  Ry $226,500 

Chicago  Junction  Ry $33.ooo 
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Pere  Marquette  R.  R. 

1st  2  years  from  December  15,  1903 $94,000 

Next  3  years     109,000 

Next  5  years     134,000 

Next  5  years     144,000 

Remainder     154,000 

Total  minimum   rentals  in  December,   1905 $533,500 

On  June  30,  1908,  the  excess  of  all  current  and  contingent  liabili- 
ties, matured,  accrued  and  contingent,  over  current  resources,  was 
$2,334,297.  The  current  and  contingent  liabilities  were  $3,329,578 
(including  $2,422,900  interest  on  First  Mortgage  bonds)  and  the 
current  resources  were  $995,280  (including  $252,031  Materials  on 
Hand). 

CINCINNATI  &  MUSKINGUM  VALLEY  R.  R. 

In  1907.  and  in  1908,  4  per  cent,  each  was  paid  on  the  stock  of 
this  company  against  2  per  cent,  each  in  the  years   1906,  1905, 

1904,  1903  and  1902;  3  per  cent,  in  1901  and  6  per  cent,  in  1900. 
The  entire  capital  stock  is  owned  by  the  Pittsburgh,  Cincinnati, 

Chicago  &  St.  Louis  Ry.  The  Pennsylvania  R.  R.  owns  a  ma- 
jority of  the  bonds  of  the  Cincinnati  &  Muskingum  Valley  R.  R. 
The  Pennsylvania  Company  guarantees  the  bonds,  principal  and 
interest.  From  the  surplus  of  1907,  as  shown  on  the  statistical 
page,  there  was  deducted  $20,894  on  account  of  additions  and 
improvements,   against  $50,719  so   deducted   in    1906,  $17,415   in 

1905.  $7,876  in    1904,  $48,335  in   1903  and  $33,287  in   1992. 
Products  of  Mines  constituted  53  per  cent,  of  the  freight  ton- 
nage  in    1907,   against  52  per   cent,    in   1906,  50  per   cent,   in    1905 
and   47   per    cent,    in    1904. 

There  were  23  locomotives  in  service  December  31,  1907, 
the  age  of  the  oldest  constructed  being  22  years  and  the  young- 
est 14  years.  The  average  age  of  locomotives  was  17  years.  Of 
the  582  freight  cars  in  service  the  report  stated  that  62  should 
be  condemned. 

CINCINNATI,    HAMILTON    &    DAYTON    RY. 

In  1904  the  Cincinnati,  Hamilton  &  Dayton  Ry.  acquired 
about  80  per  cent,  of  the  common  stock  and  about  12  per  cent, 
of  the  preferred  stock  of  the  Pere  Alarquette  R.  R.  On  March 
1,  1905,  the  Cincinnati,  Hamilton  &  Dayton  Ry.  leased  the  Pere 
Marquette  R.  R.  for  999  years,  the  lease  providing  for  guaran- 
teed dividends  at  the  rate  of  4  per  cent,  and  5  per  cent,  respec- 
tively on   that   company's   preferred   and   common   stock. 

On  December  4,  1905,  Judson  Harmon,  of  Cincinnati,  was  ap- 
pointed receiver  of  this  company,  as  well  as  of  the  Pere  Mar- 
quette R.  R.  (which  see),  and  in  January,  1906,  the  Court  author- 
ized the  receiver  to  relinquish  possession  under  this  lease.     In 
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October,  1907,  the  stockholders  voted  to  cancel  the  lease,  and 
to  settle  all  questions  between  the  two  companies  by  arbitra- 
tion. 

The  statistics  given  on  the  statistical  page  of  this  book  in- 
clude the  operations   (for   1906-7)   of  the  following: 

Cincinnati,    Hamilton    &   Dayton    Ry. 
Dayton  &  Michigan   R.   R. 
Home  Ave.   R.   R. 

Cincinnati,    Findlay   &   Ft.   Wayne    Ry. 
Cincinnati,    Indianapolis   &  Western    Ry. 
Columbus,  Findlay  &  Northern  R.   R. 
Bowling  Green   R.   R. 
Piqua  &  Troy  Branch  R.  R. 
Cincinnati  &  Dayton  Ry. 

In  1904,  most  of  its  $6,925,500  5  per  cent,  preferred,  and  all 
of  its  $1,074,500  4  per  cent,  preferred  stock  was  purchased  by  the 
Cincinnati,  Hamilton  &  Dayton  Ry.,  at  $110  and  $100  per  share, 
respectively.  To  provide  funds  for  the  purchase  of  this  stock, 
and  for  the  purchase  of  stock  of  the  Pere  Marquette  R.  R.,  the 
Cincinnati,  Hamilton  &  Dayton  Ry.  sold,  in  March,  1905,  $15,- 
000,000  Gold  Collateral  4^/2  per  cent.  Notes  due  September  i, 
1908.  These  Notes  are  secured  by  an  equal  amount  of  Con- 
solidated Mortgage  4^/^  per  cent,  bonds  dated  January  2,  1905, 
$7,750,000  of  the  preferred  4  per  cent,  and  5  per  cent,  stock  of 
the  Cincinnati,  Hamilton  &  Dayton  Ry.,  and  other  securities. 
The  interest  on  these  notes  was  included  in  the  Fixed  Charges 
in  the  Income  Account  for  /906-7,  although  no  payments  have 
been   made  thereon   since   September,   1905. 

In  July,  1908,  interest  on  the  Cincinnati,  Indianapolis  &  West- 
ern Ry.  issues  was  defaulted  and  the  Company  failed  to  meet  the 
November,  1908,  coupons  on  the  bonds  of  Cincinnati,  Findlay  & 
Ft.  Wayne  Ry.  and  the  Piqua  &  Troy  Branch  R.  R. 

In  September,  1905,  the  Erie  R.  R.  arranged  to  acquire  control 
by  purchase  through  J.  P.  Morgan  &  Co.,  of  about  $5,000,000 
•  stock  of  the  Cincinnati,  Hamilton  &  Dayton  Ry.,  but  the  obliga- 
tions of  the  company,  under  leases  and  other  contracts,  being 
found  unduly  heavy,  Mr  Morgan,  in  November,  1905,  relieved 
the  Erie  R.  R.  of  its  purchase.  In  February,  1909,  it  was  reported 
that  the  Cincinnati,  Hamilton  &  Dayton  Ry.  would  be  acquired 
by  the  Baltimore  &  Ohio  R.  R. 

The  following  is  the  financial  plan  suggested  for  the  reorganiza- 
tion of  the  Cincinnati,  Hamilton  &  Dayton  Ry. : 

The  4  per  cent,  notes  maturing  1913  will  be  guaranteed  principal 
and  interest  by  the  Baltimore  &  Ohio  R.  R.,  and  $11,000,000  Pere 
Marquette  R.  R.  common  stock,  which  is  held  as  collateral,  will  be 
relinquished. 
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Holders  of  the  4J/^  per  cent,  notes  maturing  1909  will  be  asked 
to  waive  three  and  one-half  years'  interest  in  default. 

They  will  receive  in  exchange  either  (i)  Baltimore  &  Ohio  R.  R. 
4  per  cent,  bonds,  with  coupons  detached  up  to  1915.  or  (2)  an 
offer  of  $60  in  cash,  or  (3)  some  equivalent  of  this  amount  matur- 
ing in  two  years'  time. 

J.  P.  Morgan  &  Co.  give  the  Baltimore  &  Ohio  R.  R.  the  option 
to  purchase  their  $8,000,000  Cincinnati,  Hamilton  &  Dayton  Ry. 
common  stock  at  160  in  five  years.  This  was  the  original  price 
J.  P.  Morgan  &  Co.  paid  for  the  stock.  If  the  B.  &  O.  fails  to 
exercise  this  option,  it  will  buy  the  stock  in  any  case  after  an  ap- 
praisal at  the  end  of  the  five-year  period. 

J.  P.  Morgan  &  Co.  will  retain  the  $11,000,000  Pere  Marquette 
common  under  terms  of  the  deal  with  the  4  per  cent,  note  holders. 

The  Cincinnati,  Hamilton  &  Dayton  Ry.,  through  ownership 
of  stock  in  the  Southwestern  Construction  Co.,  controls,  jointly 
with  the  Southern  Ry.,  the  Cincinnati,  New  Orleans  &  Texas 
Pacific  Ry.,  which  see. 

The  consolidated  general  balance  sheet  of  June  30,  1907,  (in- 
cluding Receiver's  general  balance  sheet)  showed  a  large  float- 
ing debt.  During  the  year  1906-7,  the  sum  of  $244,959  was 
expended  for  and  charged  to  Additions  and  Improvements, 
against  $1,050,946  so  expended  in  the  year  1905-6.  In  these  two 
years  123  miles  of  main  line  were  laid  with  85-pound  rails,  mak- 
ing total  amount  of  85-pound  rail,   144  miles. 

EARNINGS    1907-8. 

An  unofficial  report  of  the  earnings  for  the  year  ending  June 
30,  1908,  follows: 

Total. 

Average  miles  operated   1.038 

Gross  Earnings $7,960,612 

Operating  Expenses    6,797,197 

Net   Earnings    1,163,415 

Miscellaneous  Receipts   294,814 

Total  Net  Income   1458,229 

Fixed      Charges       (including      for      taxes 

$302,013)    3.131,824 

Deficit    1,673,595 

OPERATING    EXPENSES. 

Maintenance    of    Way    $1,090,972 

Maintenance  of  Equipment   1,708,062 

Traffic    Expenses    256,739 

Transportation    Expenses    , 3,514,329 

General  Expenses  227,095 

Ratio  of  Operating  Expenses  to  Gross  Earnings  85.4  per  cent. 
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Tlie  stockholders  voted  in  February,  1908,  to  authorize  a  sup- 
plement to  the  Refunding  Mortgage,  providing  that  the  principal 
shall  mature  July  i,  1913,  and  limiting  the  authorized  amount  to 
$14,286,000;  also  an  issue  of  S'^a-ycar  purchase  money  4  per  cent. 
Notes,  dated  January  i,  1908,  to  be  issued  in  exchange  for  these 
bonds,  dollar  for  dollar,  and  to  be  secured  by  the  deposit  thereof. 
Of  the  new  notes  $2,728,000  are  reserved  for  the  retirement  of 
the  5  per  cent,  bonds  due  January  i,  1911,  of  the  Dayton  & 
Michigan  R.  R.  To  December,  1908,  $10,218,000  bonds  were  re- 
ported as  exchanged. 

CINCINNATI  NORTHERN  R.  R. 

No  dividends  had  been  paid  to  January  I,  1909. 
A  majority  of  the  capital  stock  of  this  road  is  owned  by  the 
Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry. 

Products  of  Mines  contributed  about  46  per  cent,  of  the 
freight  tonnage  moved  in  1907  against  50  per  cent,  in  1906. 

Following  the  practice  adopted  by  the  New  York_  Central 
Lines,  there  were  charged  against  income,  for  additions  and 
betterments,  representing  new  construction,  new  equipment 
(additions),  etc.,  the  following  sums: 

Year  1904 $29,464 

Year  1905 17,675 

Year  1906 32,499 

Year  1907 81,792 

So  far  as  the  figures  on  the  statistical  page  of  this  book  are 
concerned,  these  expenditures  are  considered  as  having  been  de- 
ducted from  surplus  eanings. 
The  gross  earnings  for  the  year  1908  were  $980,925. 

CLEVELAND  &  MARIETTA  RY. 

An  initial  dividend  of  3  per  cent,  was  declared  in  1906.  In  1907, 
the  rate  was  increased  to  4  per  cent,  per  annum,  and  in  1908,  5  per 
cent,  was  paid. 

This  road,  formerly  operated  separately,  was_  leased  January  i, 
1900,  to  the  Pennsylvania  Company,  which  acquired  in  1893  a  ma- 
jority interest  in  the  stock.  On  December  31,  1907,  the  Pennsyl- 
vania Company  owned  $1,788,500  of  the  capital  stock.  Under  the 
lease,  surplus  earnings  over  charges  go  to  the  lessor. 

The  following  sums  were  appropriated  from  surplus  earnings 
for  additions  and  improvements : 

Year  1901 $42,500 

Year  1902 43,298 

Year  1903 84,270 

Year  1904 116,396 

Year  1905 97,66i 

Year  1906 84,596 

Year  1907 149,023 
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Extraordinary  expenditures  included  in  operating  expenses  were 
$67,741  in  1905,  $38,948  in  1904,  $92,923  in  1903,  and  $44,869  in 
1902. 

The  bonds  are  guaranteed,  principal  and  interest,  by  the  Pennsyl- 
vania Company. 

CLEVELAND,  AKRON  &  COLUMBUS  RY. 

In  June,  1899,  the  Pennsylvania  Company  took  control,  purchas- 
ing $2,237,500,  a  majority  of  the  capital  stock. 

In  September,  1901,  2  per  cent,  was  paid  on  the  stock.  Subse- 
quently I  per  cent,  was  paid  semi-annually  in  March  and  Septem- 
ber, until  September,  1906,  when  1^/2  per  cent,  was  paid.  In  March, 
1907,  1^4  per  cent,  was  paid,  and  since  to  date  2  per  cent,  has  been 
paid  semi-annually. 

The  First  Consols  of  1940  (present  outstanding  $1,679,000)  were 
taken  by  the  two  largest  stockholders,  the  Pennsylvania  Company 
taking  $1,023,000  and  a  Dutch  society,  known  as  the  Cleveland, 
Akron  &  Columbus,  Vereeniging  of  Amsterdam,  the  balance.  The 
Pennsylvania  Company,  to  secure  a  better  price  for  its  bonds, 
guaranteed  them  by  indorsement.  The  Dutch  society  bonds  were 
not  guaranteed. 

In  1906,  Car  Trust  obligations  were  issued  to  the  amount  of 
$750,000  of  which  $75,000  mature  yearly.  The  annual  payments  ac- 
count of  principal  are  charged  to  Maintenances  of  Equipment  Ex- 
penses. 

The  following  sums  were  appropriated  from  surplus  earnings  for 
additions  and  improvements : 

Year  1904 .  $127,976 

Year  1905 I73,7i7 

Year  1906 202,010 

Year  1907 180,355 

Products  of  Mines  contributed  54.6  per  cent,  of  the  freight  ton- 
nage handled  during  1907  against  54.9  per  cent,  in  1906  and  51.2  per 
cent,  in  1905. 

CLEVELAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

The  preferred  stock  is  limited  to  5  per  cent,  per  annum  and  re- 
ceives 5  per  cent,  payable  quarterly,  beginning  January.  For 
several  years  to  and  including  1907  the  common  stock  received 
4  per  cent,  per  annum,  March  and  September.  In  March,  190S,  the 
dividend  was  i  per  cent.  In  September,  1908,  and  in  March,  1909, 
the  dividend  on  the  common  stock  was  omitted. 

The  stockholders  voted  on  June  21,  1905,  to  increase  the  common 
stock  from  $28,700,000  to  $40,000,000.     Of  the  new  stock  $2,872,100 
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was  subscribed  for  by  stockholders  at  par,  and  $4,727,900  additional 
sold  to  provide  for  improvements  and  equipment.  In  1906,  the 
balance,  $4,404,837,  of  this  stock  was  sold,  the  proceeds  being  used 
to  provide  for  improvements  and  equipment  and  other  corporate 
purposes. 

The  stockholders  voted  on  Octrber  31,  1906,  to  increase  the 
common  stock  from  $40,000,000  to  $50,000,000.  The  increased  stock, 
$10,000,000,  was  offered  for  subscription  to  stockholders  until  Jan- 
uary 31,  1907,  at  $90  per  share,  payments  in  full  to  be  made  on 
or  before  February  27,  1907.  There  was  sold  under  this  offer 
$4,806,580  stock;  in  September,  1907,  $2,249,720  additional  stock  was 
sold  (price  not  stated),  bringing  the  total  amount  outstanding  to 
$47,056,300. 

From  surplus  earnings  appropriations  for  equipment,  improve- 
ments, etc.,  have  been  made,  viz. : 

Year  1900-1 $567,852 

Year  1901-2 600,371 

Year  1902-3 311,263 

July  I  to  December  31,  1904 1,000,000 

The  "Big  Four"  owns  a  majority  of  the  $10,000,000  stock  of  the 
Peoria  &  Eastern  Ry.,  (338  miles  owned)  and  guarantees  interest 
on  that  company's  bonds,  excepting  the  income  bonds.  The  "Big 
Four"  owns  a  majority  of  the  stock  of  the  Cincinnati  Northern 
R.  R.  (205  miles  owned).  Also  one-fourth  owner  of  Peoria  & 
Pekin  Union  Ry.  (through  the  Peoria  &  Eastern  Ry.),  one-four- 
teenth owner  of  the  Terminal  R.  R.  Association  of  St.  Louis,  two- 
fifths  owner  of  the  Indianapolis  Union  Ry.,  and  part  owner  of 
several  depots  and  terminal  companies.  The  "Big  Four"  guarantees 
jointly  with  the  Chesapeake  &  Ohio  Ry.  the  interest  on  the  Louis- 
ville &  Jeffersonville  Bridge  bonds.  The  balance  sheet  of  December 
31,1904,  showed  an  investment  in  Chesapeake  &  Ohio  Ry.  stock  rep- 
resenting an  outlay  of  $2,453,570  and  an  investment  in  Cincinnati 
Northern  securities  representing  an  outlay  of  $1,105,388.  The  an- 
nual report  for  1907  stated  that  there  were  sold  in  1907,  45,000 
shares   of   stock  of   the    Chesapeake   &   Ohio'  Ry.    for   the   sum   of 

$2,586,475. 

The  Central  Indiana  Ry.  (127  miles)  is  controlled  by  the  "Big 
Four"  and  Pennsylvania  R.  R.  interests.  $1,500,000  4  per  cent,  bonds 
outstanding  are  guaranteed  by  the  "Big  Four." 

Jointly  with  four  other  railroads  in  the  New  York  Central  & 
Hudson  River  R.  R.  system,  the  "Big  Four"  guarantees  principal 
and  interest  $30,000,000  5  per  cent.  Equipment  Trust  Certificates 
sold  late  in  1907.  The  "Big  Four's"  share  of  equipment  leased 
under  this  issue  amounts  to  about  $3,900,000.  See  under  New 
York  Central  &  Hudson  River  R.  R. 

The  Lake  Shore  &  Michigan  Southern  Rv.  held  in  1908,  $30,207,- 
700  of  the  common  stock  of  the  "Big  Four." 
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Between  1912  and  1934  $13,055,000  5,  6  and  7  per  cent,  bonds 
mature. 

An  interesting  comparison  can  be  made  between  the  "Big  Four" 
common  stock  and  the  Southern  Ry.  preferred  stock  with  reference 
to  the  margin  of  safety  for  dividends  and  the  ability  of  each  road 
to  pay  dividends. 

In  1907,  Products  of  Mines  contributed  44  per  cent,  of  the  freight 
tonnage  moved. 

Tlie  fiscal  year  was  in  1904  changed  to  end  December  31.  The 
earnings  for  the  year  1908,  partly  estimated,  have  been  reported  as 
follows : 

1908  1907 

Gross  earnings    $24,621,660  ^26,447,803 

Net  earnings    5,390,136  6,314,174 

CLEVELAND,  LORAIN  &  WHEELING  RY. 

The  preferred  stock  is  entitled  to  5  per  cent,  per  annum  and 
shares  pro  rata  with  the  common  stock  after  5  per  cent,  has  been 
paid  on  that  issue.  No  dividends  were  paid  on  the  preferred 
from  1896  until  December,  1904,  when  2^  per  cent,  was  paid  "as 
the  full  dividend  of  all  earnings  applicable  to  dividends  up  to 
June  30,  1904."  Dividends  of  5  per  cent,  per  annum  have  since 
regularly  been  paid  to  June  30,  1908.  In  January,  1908,  an  initial 
semi-annual  dividend  of  23^  per  cent,  was  declared  on  the  common 
stock,  payable  March  2,   1908. 

In  December,  1904,  the  Baltimore  &  Ohio  R.  R.  owned  $3,012,700 
preferred  and  $6,760,600  common  stock  of  the  Cleveland,  Lo- 
rain &  Wheeling  Ry.,  for  the  most  part  purchased  prior  to  June 
30,  1901.  This  stock  w^as  deposited  under  that  company's  Pitts- 
burgh, Lake  Erie  &  West  Virginia  System  Refunding  Mortgage. 
In  February,  1908,  the  Baltimore  &  Ohio  R.  R.  purchased  prac- 
tically the  entire  amount  of  minority  stock  outstanding,  paying 
therefor  $110  in  cash  per  share  alike  for  the  preferred  and  com- 
mon stock.  $3,660,000  one-year  Notes  dated  March  i,  1908,  were 
issued  by  the  Baltimore  &  Ohio  to  pay  for  the  stock  secured. 

The  operating  expenses  for  the  past  nine  fiscal  years  have  been 
charged  heavily  for  improvements,  the  average  expenditure  for 
Maintenance  of  Way  having  been  for  that  period,  $2,424  per  mile  of 
road. 

Extensive  improvement  work  has  been  carried  on  for  several 
years.  Large  appropriations  have  been  made  from  suplus  earn- 
ings, from  year  to  year,  for  permanent  improvements,  and  the 
operating  expenses  have  been  heavily  charged  for  maintenance  and 
for  improvement  work,  as  already  stated;  in  addition  several  mil- 
lions of  dollars  were  advanced  by  the  Baltimore  &  Ohio  R.  R.  in 
furtherance  of  this  extraordinary  improvement  work. 
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To  April  30,  1907,  the  indebtedness  to  the  Baltimore  &  Ohio  R.  R. 
for  advances  for  construction,  betterments  and  purchase  of  real 
estate  amounted  to  $3,662,246.  This  indebtedness  was  wholly 
liquidated,  partly  by  cash  on  hand,  but  for  the  most  part  by  the 
proceeds  derived  from  the  sale  to  the  Baltimore  &  Ohio  R.  R.,  at 
par  and  accrued  interest,  of  $3,050,000  Consolidated  Refunding 
4H  per  cent.  Mortgage  bonds. 

The  Cleveland,  Lorain  &  Wheeling  Ry.  had  on  deposit  with  the 
Baltimore  &  Ohio  R.  R.  on  June  30,  1908,  $1,468,405.  The  balance 
sheet  of  the  company  on  that  date  showed  Current  Assets  in  ex- 
cess of   Current  Liabilities  to   the   amount  of  $1,375,763. 

82  per  cent,  of  the  tonnage  hauled  in  1907-8  consisted  of  Products 
of  Mines,  largely  bituminous  coal. 

CLEVELAND  TERMINAL  &  VALLEY  R.  R. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  6  per  cent,  per  annum.     No  dividends  are  being  paid. 

On  June  30,  1908,  the  Baltimore  &  Ohio  R.  R.  owned  over  96  per 
cent,  of  the  outstanding  capital  stock  of  this  company,  as  follows: 
$1,826,700  preferred  stock  and  $4,594,300  common  stock.  This  stock 
is  deposited  under  the  Pittsburgh,  Lake  Erie  &  West  Virginia 
System  Refunding  Mortgage  of  the  Baltimore  &  Ohio  R.  R. 

$485,000  additional  P"irst  Mortgage  4  per  cent,  bonds  (guaranteed, 
principal  and  interest,  by  the  Baltimore  &  Ohio  R.  R.)  were  sold 
in  1906-7.  These  were  sold  to  the  Baltimore  &  Ohio  R.  R.  at  par 
and  the  proceeds  applied  as  a  credit  upon  advances  made  by  that 
company  to  February  28,  1906,  for  purchase  of  real  estate  in  the 
City  of  Cleveland,  improvements,  payment  of  Car  Trusts,  etc. 

The  balance  sheet  of  June  30,  1908,  showed  due  the  Baltimore 
&  Ohio  R.  R.  $61,613  for  advances  for  purchase  of  real  estate  and 
$1,148,323  in  general  account.  The  Cleveland  Terminal  &  Valley 
R.  R.  held  on  that  date  in  its  treasury  $139,250  perferred  and  $584,- 
700  common  of  its  own  stock.  This  treasury  stock  is  not  included 
in  the  amount  outstanding  as  given  on  the  statistical  page. 

Products  of  Mines  contributed  about  49  per  cent,  of  freight 
moved  in  1907-8  against  55  per  cent,  in  1906-7. 

DETROIT  &  MACKINAC  RY. 

The  first  semi-annual  dividend  on  the  preferred  stock,  2^/2  per 
cent.,  was  paid  July  i,  1903,  since  which  time  dividends  have  been 
paid  regularly  in  January  and  July. 

The  mortgage  bonds  were  reduced  $750,000  February  i,  1902,  by 
exchange  of  same  for  preferred  stock  at  par.  The  bonds  were 
cancelled 

E.xtension  north  from  Tower  to  Cheboygan,  22  miles,  was  com- 
pleted in  July,  1904. 
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During  1908  there  was  under  construction  a  branch  from  Alpena 
to  Atlanta  (36  miles),  6  miles  of  which  had  been  completed  to 
January  i,  1909. 

From  accumulated  surplus  the  following  deductions  were  made 
in  1904-5: 

For  Cheboygan    Extension    $91,065 

For  New  Rail    137.255 

For  Equipment    67,731 

Total    $296,05 1 

There  was  no  credit  to  Profit  and  Loss  on  June  30,  1908. 

In  1907-8  products  of  forests  contributed  49  per  cent,  of  the  freight 
tonnage  carried,  against  48  per  cent,  in  1906-7,  53  per  cent,  in  1905-6, 
56  per  cent,  in  1904-5,  62  per  cent,  in  1903-4  and  91  per  cent,  in  the 
year  ending  June  30,  1896.  Products  of  mines  contributed  33  per 
cent,  of  the  freight  tonnage  carried  in  1907-8,  against  37  per  cent, 
in  1906-7,  29  per  cent,  in  1905-6,  18  per  cent,  in  1904-5,  and  2  per 
cent,  in  1899. 

The  entire  main  track  is  laid  with  70-pound  or  heavier  rail. 

The  balance  sheet  of  June  30,  1908,  showed  Notes  Payable 
$195,000. 

DETROIT,  TOLEDO  &  IRONTON  RY. 

In  February,  1908,  Receivers  were  appointed,  the  company  having 
defaulted  February  i,  1908,  on  the  interest  then  due  on  the  Con- 
solidated Mortgage  4^  per  cent,  bonds  dated  1905. 

The  first  preferred  stock  is  limited  to  dividends  at  the  rate  of 
4  per  cent,  per  annum  and  the  second  preferred  stock  to  5  per 
cent,  per  annum.  The  first  preferred  stock  is  convertible  at  par 
into  second  preferred  stock  at  the  option  of  the  holder  at  any  time 
when  the  transfer  books  are  open. 

This  company  is  the  successor  to  the  Detroit  Southern  R.  R. 
Co.,  whose  property  was  sold  May  i,  1905,  under  foreclosure  of 
the  Consolidated  Mortgage  dated  June  i,  1901.  In  the  reorganiza- 
tion the  $4,495,000  ($4,500,000  authorized)  Ohio  Southern  Division 
4  per  cent,  bonds  remained  undisturbed,  and  the  $4,253,000  General 
Lien  and  Divisional  First  Mortgage  4  per  cent,  bonds  were  issued 
to  holders  of  the  Detroit  Southern  R.  R.  Consolidated  Mortgage 
bonds.  These  new  bonds  bear  interest  from  December  i,  1905. 
Of  the  new  ($22,500,000  authorized)  Consolidated  Mortgage  4V2 
per  cent,  bonds,  $2,675,000  were  issued  in  1905  to  bankers  and  stock- 
holders in  consideration  for  cash  furnished,  and  in  1906,  about 
$100,000  were  issued  in  exchange  at  par  for  part  of  Ann  Arbor 
R.  R.  minority  stock.  See  below.  The  February  i,  1908.  interest  on 
these  bonds  was  defaulted,  and  because  of  such  default  the  company 
was  placed  in  the  hands  of  Receivers. 
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At  the  time  of  the  reorganization  in  1905,  the  entire  capital  stock 
was  issued — $1,000,000  of  the  first  preferred  and  $800,000  of  the 
second  preferred  to  the  underwriting  syndicate  furnishing  cash; 
$6,500,000  of  the  first  preferred  to  preferred  stockholders  paying  an 
assessment  of  $10  per  share  in  cash,  $4,200,000  of  the  second  pre- 
ferred stock  to  common  stockholders  paying  an  assessment  of  $5 
per  share  in  cash,  and  the  entire  $12,500,000  common  stock  to  the 
reorganization  managers  for  furnishing  cash  and  for  other  con- 
siderations. The  reorganization  plan  provided  $2,500,000  for  ex- 
penses of  receivership,  improvements,  equipment,  etc. 

The  capital  stock  and  bonds  of  the  old  company,  the  Detroit 
Southern  R.  R.  Co.,  outstanding  on  June  30,  1904,  consisted  of : 

Preferred  stock  (4%) $6,500,000 

Common   stock    10,500,000 

Fixed  Interest  bonds 8,170,000 

Equipment  obligations    513.557 

On  June  i,  1905,  the  Detroit,  Toledo  &  Ironton  Ry.  purchased 
about  72  per  cent,  of  the  capital  stock  of  the  Ann  Arbor  R.  R., 
viz. :  $3,010,000  preferred  and  $2,190,000  common  stock.  For  the 
purpose  of  acquiring  this  stock  $5,500,000  5  per  cent.  3/^-year 
Coupon  Notes  were  issued,  bearing  interest  from  June  i,  1905. 
The  authorized  issue  of  these  notes  is  $7,000,000,  of  which  $1,500,- 
000  may  be  issued  to  acquire  the  remaining  stock  of  the  Ann  Arbor 
R.  R.  Since  1905,  $92,400  additional  preferred  stock  has  been  pur- 
chased. There  are  deposited  as  collateral  for  these  notes  $5,000,000 
Consolidated  Mortgage  4>^  per  cent,  bonds  and  the  Ann  Arbor  R.  R. 
stocks  above  mentioned. 

No  dividends  have  been  paid  on  the  stock  of  the  Ann  Arbor  R. 
R.  The  amount  of  the  surplus  earnings  of  that  company  for  the 
last  three  fiscal  years,  to  which  the  Detroit,  Toledo  &  Ironton  Ry. 
would  have  been  entitled  had  the  surplus  been  distributed  in  divi- 
dends, was  about  $680,000. 

See  under  Ann  Arbor  R.  R.  for  earnings,  etc.,  of  that  company. 
The  financial  condition  of  the  Ann  Arbor  R.  R.  on  June  30,  1908, 
was  excellent. 

As  of  June  30,  1908,  main  track  contained: 

8  miles  of  90-pound  steel,  52  miles  of  70-pound  steel, 

72  miles  of  85-pound  steel,  232  miles  of  60-pound  steel, 

4  miles  of  80-pound  steel,  28  miles  of  56-pound  steel. 

In  1907-8  products  of  mines  contributed  62.1  per  cent,  of  the  total 
freight  tonnage  carried. 

The  balance  to  the  debit  of  Profit  &  Loss  on  June  30,  1908,  was 
$1,296,256. 

Since  the  appointment  of  Receivers  in  Feburary,  1908,  the  interest 
on  the  Ohio  Southern  Division  4  per  cent,  bonds  ($4,495,000  out- 
standing) and  on  the  Divisional  and  General  Lien  4  per  cent,  bonds 
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($4,253,000  outstanding)  has  been  paid  promptly.  Interest  payments 
have  not  been  resumed  on  the  Consolidated  Mortgage  4J/2  per  cent, 
bonds  and  in  June,  1908,  the  company  defaulted  payment  of  interest 
on  the  5  per  cent.  Ann  Arbor  Collateral  Notes.  Committees  have 
been  appointed  in  the  interest  of  the  various  classes  of  securities 
affected,  but  to  the  date  of  going  to  press  no  announcement  had  been 
made  about  re-organization.  In  November,  1908,  the  Committee 
representing  the  5  per  cent.  Collateral  Trust  Notes  agreed  upon  a 
plan  whereby  the  securities  deposited  as  collateral  for  the  Notes 
would  be  disposed  of  and  which  in  the  opinion  of  the  Committee 
representing  said  Noteholders  would  net  the  owners  of  each  $1,000 
Note  the  sum  of  $900  less  a  proportionate  share  of  the  expenses 
of  sale,  trustee's  and  committee's  fees  and  expenses.  The  sale  of 
the  collateral  for  the  Notes  was  adjourned  in  January,  1909,  by 
reason  of   a  temporary  injunction. 


EVANSVILLE  &  TERRE  HAUTE  R.  R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of  5 
per  cent,  per  annum.  The  regular  dividend  was  declared  in  1908, 
payable  2]/^  per  cent,  in  October,  1908,  and  25<^  per  cent,  in  April, 
1909.  Common  stock  r'eceived  2  per  cent,  in  1899,  3  per  cent,  in 
1900  and  13/2  per  cent,  in  1901.  The  semi-annual  dividend  on  the 
common,  November,  1901,  was  passed.  In  November,  1906,  Novem- 
ber, 1907,  and  November,  1908,  4  per  cent,  each  was  paid  in  the  com- 
mon stock. 

The  Evansville  &  Terre  Hdute  R.  R.  guarantees  $2,249,000  6  per 
cent,  bonds  of  the  Evansville  &  Indianapolis  R.  R.  This  road  was 
until  1904-5  operated  separately.  As  the  Evansville  &  Terre  Haute 
R.  R.  owns  $2,000,000,  the  entire  capital  stock  of  the  Evansville  & 
Indianapolis  R.  R.  (134  miles  owned  and  12  miles  leased),  the  op- 
erations of  the  latter  are  now  included  in  the  operations  of  the 
former.  The  report  of  the  Evansville  &  Terre  Haute  R.  R.  for 
1904-5  included  for  the  first  time  the  affairs  and  operations  of  both 
companies.  The  gross  earnings  of  the  Evansville  &  Indianapolis 
R.  R.  are  small  and  the  maintenance  expenses  are  likewise  very 
small,  consequently  the  merging  of  the  figures  of  the  two  companies 
in  1904-5  reduced  considerably  the  earnings  per  mile  as  well  as  the 
expenses  per  mile.  The  Maintenance  of  Way  expenses  for  the  two 
roads  combined  (310  miles)  were  $291,067,  in  1907-8,  against  $203,- 
167  in  1903-4  for  the  Evansville  &  Terre  Haute  R.  R.  proper  (164 
miles).  The  average  deficit  of  the  Evansville  &  Indianapolis  R.  R. 
for  the  nine  years  to  June  30,  1904,  was  over  $70,000  per  annum. 
The  payment  of  deficits  of  this  road  has  proved  a  serious  burden  to 
the  Evansville  &  Terre  Haute  R.  R.  For  1903-4  the  deficit  was 
$90,388.     The  1906-7  deficit  amounted  to  $66,936. 

On  June  30,   1908,  the  Chicago  &  Eastern  Illinois  R.  R.  owned 
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$3,161,450  or  about  79  per  cent,  of  the  common  stock  of  the  Evans- 
ville  &  Terre  Haute  R.  R.  The  preferred  stock  of  the  latter  com- 
pany does  not  carry  voting  power. 

From  the  surplus  for  1905-6  of  the  Evansville  &  Terre  Haute  R.  R. 
there  was  appropriated  $42,921  for  additions  and  improvements. 

No  appropriation  was  made  from  the  surplus  of  1906-7  and  1907-8. 

Sixty  per  cent,  of  the  freight  tonnage  for  1907-8  consisted  of  bitu- 
minous coal. 

On  June  30,  1908,  current  assets  (including  cash,  $447,945,  and 
materials  and  fuel,  $210,954)  amounted  to  $1,265,052,  and  current 
liabilities  amounted  to  $589,003. 

$251,000  7  per  cent,  bonds  mature  September  i,  1909. 


GRAND  RAPIDS  &  INDIANA  RY. 

In  April,  1900,  i  per  cent,  was  paid  on  the  stock;  in  1901  2  per 
cent,  was  paid,  and  regular  dividends  have  since  been  paid  at  the 
rate  of  3  per  cent,  per  annum  (April  and  October).  _ 

The  Pennsylvania  Co.  controls  the  operation  of  this  road  through 
its  ownership  of  stock.  On  December  31,  1907,  the  Pennsylvania 
Co.  owned  $2,902,600  stock  of  this  company. 

The  following  amounts  have  been  appropriated  from  surplus  earn- 
ings for  extraordinary  expenditures : 

Year  1900 , $102,692 

Year  1901 164,600 

Year  1902 128,700 

Year  1903 81,515 

Year  1905 100,000 

Year  1907 65,222 

From  the  surplus  for  1906,  as  shown  on  the  statistical  page,  there 
should  be  deducted  $51,700,  this  amount  having  been  deducted  from 
Income,  account  of  payments  for  cars  and  account  of  improvements. 

From  the  1907  surplus  $22,966  was  deducted  account  of  principal 
of  Car  Trusts. 

On  January  I,  1908,  the  Pennsylvania  R.  R.  owned  $888,000  and 
the  Pennsylvania  Co.  owned  $2,987,000  of  the  $4,400,000  Second 
Mortgage  bonds.  The  First  Mortgage  bonds,  extended  at  4^^  per 
cent.  ($4,455,000),  are  guaranteed,  principal  and  interest,  by  the 
Pennsylvania  R.  R. 

In  1905,  the  Grand  Rapids  &  Indiana  Ry.  purchased,  at  about 
Hfty  cents  per  share,  18,988  shares  of  the  20,000  shares  of  the  capi- 
tal stock  of  the  Manistiqne,  Marquette  &  Northern  R.  R.  (53  miles). 

The  property  of  this  road  was  sold  in  foreclosure  in  1905,  the 
successor  being  the  present  Manistique  &  Northern  R.  R.  Co. 
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GREEN  BAY  &  WESTERN  R.  R. 

Class  A  debentures  are  entitled  to  2j4  per  cent.,  if  earned, 
then  common  stock  to  2%  per  cent.;  then  the  two  issues  share 
ratably,  but  after  5  per  cent,  has  been  paid  on  both.  Class 
B  debentures  are  entitled  to  all  surplus  earnings. 

Class  A  debentures  and  the  common  stock  each  received  4 
per  cent,  in  February,  1904,  since  which  date  each  have  received 
annually  5  per  cent,  to  and  including  the  payment  made  in 
February   1909. 

An  initial  dividend  of  ^  of  I  per  cent,  was  declared  on  Class  B 
debentures,  payable  February  i,  1908;  in  February,  1909,  the 
second  dividend  of  ^  of  i  per  cent,  was  paid. 

There  are  no  fixed  charges  other  than  taxes  and  no  fixed 
charges  can  be  made,  or  the  property  sold  or  leased,  without  con- 
sent of  75  per  cent,  of  the  stock. 

From  the  surplus  of  1901,  $25,000  was  appropriated  for  im- 
provements. Charges  were  made  to  Profit  &  Loss  on  account 
of  depreciation  of  equipment,  general  improvements,  etc.,  as 
follows:  In  1903,  $90,000;  in  1904,  $40,000;  in  1905,  $30,000;  in 
1906,  $30,000. 

In  1907  $20,000  was  appropriated  from  the  surplus  for  "Deprecia- 
tion." 

In  1906,  $25,000  was  charged  to  Profit  &  Loss  for  "Special 
Tax  Fund  against  liability  to  the  State  of  Wisconsin  in  suit 
brought  for  back  taxes." 

The  credit  to  Profit  &  Loss  Account,  December  31,  1907,  was 
$85,693. 

A  protective  committee,  John  H.  Davis,  chairman  (Louis  M. 
Ogden,  25  Broad  street,  New  York,  secretary.  United  States 
Trust  Co.,  depositary),  requested  deposits  of  Class  B  debentures 
in  1905.  In  1906,  a  plan  of  readjustment  dated  October  i,  was 
declared  operative ;  but  in  January,  1907,  the  plan  was  abandoned  as 
impracticable.  The  plan  contemplated  the  organization  of  the  Green 
Bay  &  St.  Paul  R.  R.  Co.  to  acquire  the  property  of  the  Green 
Bay  &  Western  R.  R.,  and  to  provide  for  an  extension  of  the 
line  of  railroad  to  St.  Paul,  about  120  miles.  The  funds  neces- 
sary for  the  carrying  out  of  this  plan  were  to  be  provided 
by  subscriptions  from  the  holders  of  Class  B  debentures  or 
such  other  persons  as  might  take  the  place  of  those  holders  of 
the  B's  who  failed  to  participate.  Each  holder  of  $1,000  par 
value  of  B  debentures  was  to  be  assessed  $400,  and  on  com- 
pletion of  the  proposed  reorganization  was  to  be  entitled  to  re- 
ceive for  his  subscription  First  Mortgage  4  per  cent,  bonds  of 
tlie  new  company  at  90  per  cent.,  also  50  per  cent,  in  4  per  cent, 
non-cumulative  preferred  stock  and  50  per  cent,  in  common  stock 
of  the  new  company. 

The  plan   contemplated  the   acquisition  of  the   Series  A  de- 
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bentures  and  stock  of  the  Green  Bay  &  Western  R.  R.  The  issue 
of  new  bonds  was  to  be  limited  in  amount  to  $25,000  per  mile 
of  the  existing  line  and  any  additional  mileage.  To  take  up 
the  $600,000  of  Class  A  debentures,  not  less  than  an  equal  amount 
of  such  new  issue  of  bonds  was  to  be  set  aside.  By  the  agree- 
ment the  committee  was  authorized  to  acquire  the  capital  stock 
of  the  Green  Bay  &  Western  R.  R.,  or  such  part  thereof  as 
might  be  obtainable,  but  not  less  than  the  control  thereof,  at  a 
price  not  to  exceed  par  per  share.  It  was  provided  that,  in  case 
the  entire  capital  stock  be  not  obtainable,  the  amount  of  the  calls 
on  subscribers  would  be  proportionately  reduced. 

HOCKING  VALLEY   RY. 

The  preferred  stock  may  be  retired  at  par.  After  4  per  cent, 
on  both  the  preferred  and  common  stock  shall  have  been  paid  for 
any  fiscal  year,  further  dividends  for  such  year  shall  be  for  the 
equal  benefit  of  both  stocks.  Dividends  on  both  stocks  have  been 
paid  in  January  and  July,  as  follows:  On  preferred,  3^  per  cent, 
in  1899-0;  4  per  cent,  thereafter,  to  and  including  January,  1909; 
on  common,  lYi  per  cent,  in  1900-1;  3  per  cent,  to  and  including 
January,  1907;  thereafter  4  per  cent,  to  and  including  January, 
1909. 

In  June,  1901,  all  excepting  $54,100  common  and  $11,600  pre- 
ferred stock  of  the  Toledo  &  Ohio  Central  Ry.  had  been  ac- 
quired through  the  purchase  of  the  entire  issue  of  $8,421,000 
Middle  States  Construction  Co.  Collateral  3s  which  are  secured 
by  those  stocks.    That  road  is  operated  separately. 

The  Hocking  Valley  Ry.  is  the  joint  indorser  (principal  and 
interest),  with  the  Toledo  &  Ohio  Central  Ry.,  of  the  bonds  of 
the  Kanawha  &  Hocking  Coal  &  Coke  Co.  ($3,250,000),  and  of 
the  bonds  of  the  Continental  Coal  Co.  ($3,023,000). 

As  of  June  30,  1908,  the  Hocking  Valley  Ry.  held  $550,000 
Kanawha  &  Michigan  Ry.  Equipment  Notes;  $1,168,750  of  these 
Equipment  Notes  were  held  as  of  June  30,  1907.  The  control  of 
the  Kanawha  &  Michigan  Ry.  was  acquired  by  the  Toledo  & 
Ohio  Central  Ry.  in  1890.  See  below  for  terms  of  plan  for  con- 
solidation of  the  Hocking  Valley  Ry.  and  Kanawha  &  Michigan 

Ry- 

$1,584,000  7  per  cent,  bonds  mature  in  1910.  $2,441,000  Colum- 
bus &  Toledo  ist  7s  due  August  i,  1905,  were  extended  for  50 
years   at  4  per  cent. 

In  June,  1903,  $6,924,200  of  the  outstanding  common  stock  was 
sold  by  J.  P.  Morgan  &  Co.  to  five  railroad  companies,  viz.: 
The  Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry.  (two-sixths 
interest)  and  Baltimore  &  Ohio  R.  R.,  Chesapeake  &  Ohio  Ry., 
Lake  Shore  &  Michigan  Southern  Ry.  and  Erie  R.  R.  (each  one- 
sixth  interest),  the  owners  receiving  $103  per  share.    The  bank- 
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ing  house  issued  $7,270,410  three-year  5  per  cent,  gold  "partici- 
pation certificates"  due  June  28,  1906,  secured  by  the  stock  and 
severally  guaranteed  by  the  various  companies  in  the  proportion 
named.    These  certificates  were  duly  paid  at  maturity. 

From  the  surplus  of  1905-6,  there  was  appropriated  for  addi- 
tions and  improvements  the  sum  of  $89,256.  From  the  surplus 
of  1906-7  and  1907-8  $520,429  and  $101,754  were  similarly  appro- 
priated. 

In  1906,  a  plan  was  announced  for  the  consolidation  of  the 
Hocking  Valley  Ry.  and  the  Kanawha  &  Michigan  Ry.  The 
plan  contemplated  the  retirement  of  the  preferred  stock  of  the 
Hocking  Valley  Ry.  The  new  mortgage,  the  General  Lien  Mort- 
gage, was  created,  securing  an  issue  of  $30,000,000  4  per  cent, 
bonds  due  1936  (interest  January  and  July").  Of  the  new  bonds 
$17,000,000  were  issuable  in  connection  with  the  consolidation, 
the  balance  to  be  reserved  to  acquire  additional  property,  in- 
cluding equipment,  and  for  improvements  and  for  funding  equip- 
ment and  other  floating  obligations  assumed.  Holders  of  stock 
of  these  two  companies  were  offered  new  securities  as  follows: 

New    New 
Bonds  Stock 

Hocking  Valley  Ry.,  preferred,  each  $100  to  receive    $110 
Hocking  Valley  Ry.,  common,   each  $100  to   receive         . .     $100 
Kanawha  &  Michigan  Ry.  stock,  each  $100  to  receive        . .        60 

On  August  I,  1906,  when  the  above  plan  was  announced,  the 
Hocking  Valley  Ry.  owned  $4,510,000  of  the  outstanding  ($9,- 
000,000)  stock  of  the  Kanawha  &  Michigan  Ry.  This  stock  was 
to  be  exchanged  for  $56,000  new  stock  of  the  consolidated  com- 
pany. The  new  company  will  have,  therefore,  $13,750,000  capital 
stock. 

Time  to  deposit  stock  under  the  above  mentioned  plan  was 
extended  to   March    i,   1908,  and   subsequently  to  a  later   date. 

Little  progress  was  made  during  1908  towards  carrying  out  the 
plan  for  the  consolidation  of  these  roads,  fas  above),  the  delay 
having  been  brought  about  by  the  action  of  the  authorities  of 
the   State  of  Ohio. 

The  balance  sheet  of  June  30,  1908,  showed  that  the  advances 
made  to  subsidiary  and  controlled  companies  for  additions  and 
improvements  amounted  to  $1,790,213.  Not  including  these  ad- 
vances, and  $592,184  materials  and  supplies  on  hand,  the  total 
Working  Assets  on  June  30,  1908,  were  $3,717,891  and  the  total 
Working  Liabilities  were  $2,221,806.  Included  in  the  Working 
Assets  were  bills  receivable  to  the  amount  of  $2,075,000. 

About  82  per  cent,  of  the  total  Gross  Earnings  for  1907-8  of 
the  Hocking  Valley  Ry.  were  derived  from  coal  and  freight. 
Products  of  Mines  contributed  77.4  per  cent,  of  the  total  tonnage 
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carried;  bituminous  coal  contributing  66.5  per  cent,  of  the  total 
tonnage. 

In  1907-8,  Profit  &  Loss  was  debited  with  items  aggregating 
$955,621,  representing  the  vahie  of  stocks  of  coal  companies 
written  ofif.  This  total  included  $705,619  account  of  stock  of  the 
Sunday  Creek  Co.  The  equities  in  these  stocks  were  conveyed 
to  the  Central  Trust  Co.  of  New  York  as  Trustees  for  the 
stockholders  of  the  Hocking  Valley  Ry.  to  be  reconveyed  to 
the  company,  however,  in  the  event  that  the  commodity  clause 
of  the  Hepburn  act  shall  be  finally  determined  to  be  unconsti- 
tutional, in  which  event  the  cited  sum  of  $955,621  will  be  credited 
back  to  Profit  &  Loss. 

ILLINOIS   CENTRAL  R.  R. 

Dividends  at  the  rate  of  7  per  cent,  per  annum  are  being  paid 
in  March  and  September.  The  looth  dividend  was  paid  March, 
1905. 

Frorn  January  i,  1850,  to  January  i,  1909,  over  $140,000,000  had 
been  distributed  by  the   Illinois   Central  R.  R.  in  dividends. 

On  June  30,  1908,  the  Union  Pacific  R.  R.  and  the  Railroad  Securi- 
ties Co.  (practically  all  of  the  stock  of  which  company  is  owned  by 
the  tormer  company)  together  owned  $29,623,100  of  the  outstanding 
stock  of  the  Illinois  Central  R.  R.  These  holdings  were  increased 
to  $34,066,565  upon  the  issue  of  new  stock  (see  below). 

The  following  amounts  have  been  appropriated  from  surplus 
earnings  for  betterments: 

Year  1900-1 $3,145,400 

Year  1901-2 4,340,172 

Year  1902-3 4,881,253 

Year  1903-4 2,579,329 

Year  1904-5 1,683,886 

Year  1905-6 4,164,739 

Year  1906-7 3,987,934 

Year  1907-8 1,046,963 

In  1904-5,  $1,255,396  was  deducted  from  surplus  account  of 
discount  on  $15,687,000  bonds  sold  during  the  year,  and  there 
was  added  to  the  Insurance  Fund  $500,000  also  taken  from  the 
surplus  earnings  of  1904-5.  The  balance  to  the  credit  of  the 
Insurance  Fund  as  of  June  30,  1908  was  $2,032,126. 

The  equity  of  the  Illinois  Central  R.  R.  in  the  earnings  of 
the  Yazoo  &  Mississippi  Valley  R.  R.  is  considerable.  The 
Illinois  Central  R.  R.  owns  all  of  the  $9,104,000  Louisville,  New 
Orleans  &  Texas  Ry.  5  per  cent,  cumulative  Second  Mortgage 
income  bonds,  all  the  stock  and  a  large  majority  of  the  other 
bonds  of  that  road. 
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In  September,  1903,  $277,712,  representing  a  portion  of  the  ar- 
rears of  interest  due  and  unpaid  on  these  income  bonds  was 
paid  to  the  Illinois  Central  R.  R. ;  $865,754  was  paid  in  1902,  and 
$1,016,279  was  paid  in  1901.  As  of  June  30,  1908,  the  arrears 
of  interest  due  and  unpaid  upon  these  income  bonds  amounted 
to  $8,194,783.  No  interest  has  been  paid  since  1903,  as  the  bal- 
ance of  earnings  in  recent  years  was  transferred  to  the  In- 
surance Fund  or  to  Profit  &  Loss. 

Through  the  sale  in  1901  and  1902  of  its  stock  at  par  to  stock- 
holders the  Illinois  Central  R.  R.  received  cash  amounting  to 
$35,040,000  to  be  expended  for  betterments,  equipment,  second 
tracks,  etc.  On  January  i,  1909,  the  greater  part  of  the  road 
between  Chicago  and  New  Orleans  had  double  track. 

On  May  18,  1908,  stockholders  were  permitted  to  subscribe  for 
$14,256,000  new  stock  at  par  (15  per  cent,  of  holdings),  the  pro- 
ceeds from  the  sale  of  this  stock  to  be  used  to  reduce  the  com- 
pany's   floating   debt. 

As  of  June  30,  1907,  main  track  included : 

3  miles  of  lOO-pound  steel,  108  miles  of  67-pound  steel, 

2,146  miles  of  85-pound  steel,            34  miles  of  615^-pound  steel, 

1,346  miles  of  75-pound  steel,  903  miles  of  60-pound  steel, 

234  miles  of  70-pound  steel,  :i2y  miles  of  lighter  weight. 

Average  weight  of  rail  in  main  track  June  30,  1908,  76-pound, 
against  64-pound  in  1901.  The  average  age  of  rails  was  9.80 
years,  that  of  locomotives  12.32  years,  and  that  of  revenue  freight 
cars   6.93   years. 

In  July,  1905,  an  option  for  three  years  for  the  purchase  of  a 
majority  of  the  stock  and  bonds  of  the  Tennessee  Central  R.  R. 
and  Nashville  Terminal  Co.  (leased)  was  secured  jointly  by  the 
Illinois  Central  R.  R.  and  the  Southern  Ry.  These  two  com- 
panies own  320  miles.  On  December  i,  1905,  the  Illinois  Cen- 
tral R.  R.  took  over  the  operation  of  a  part  of  this  railway, 
from  Nashville,  Tenn.,  to  Hopkinsville,  Ky.,  85  miles.  On  July  i, 
1908,  operation  was  resumed  by  the  Tennessee  Central  R.  R.,  the 
Illinois  Central  R.  R.  and  the  Southern  Ry.  having  allowed  the 
3-year  option  to  purchase  the  road  to  lapse.  The  gross  receipts  of 
the  Tennessee  Central  R.  R.  for  the  three  years  to  June  30,  1908, 
were  $1,054,008,  the  operating  expenses  and  taxes  were  $1,355,059 
and  the  resulting  deficit  was  $301,050.  The  payment  of  interest 
and  other  expenses  during  the  three  years  involved  a  further  ex- 
penditure of  $908,864. 

In  1905-6,  the  Illinois  Central  R.  R.  made  trackage  agreements 
for  the  use  of  136  miles  of  tracks  of  other  railroads,  which, 
with  83  miles  additional  constructed  by  the  Illinois  Central  R.  R. 
(completed  in  January,  1908),  gives  the  latter  direct  access  to 
Birmingham,  Ala.  A  modern  freight  terminal  in  Birmingham 
has  been  built  and  is  owned  by  the  Illinois  Central  R.  R.     The 
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amount  expended  to  June  30,  1908,  on  the  line  to  Birmingham, 
including  the  Birmingham  Terminals,  was  $6,010,851. 

The  Indianapolis  Southern  Ry.,  extending  from  Effingham, 
111.,  to  Indianapolis,  Ind.  (177  miles),  is  owned  by  the  Illinois 
Central  R.  R.,  but  operated  separately.  On  June  30,*  1908,  the 
Illinois  Central  R.  R.  owned  all  of  the  bonds  of  this  company, 
to  an  aggregate  amount  of  $9,950,508,  valued  on  the  company's 
books  at  their  cost,  $8,678,477. 

In  November,  1908,  the  company  sold  $20,000,000  Refunding 
Mortgage  4  per  cent,  bonds  due  1955.  These  bonds  are  part  of 
an  authorized  issue  of  $110,000,000,  of  which  the  unissued  bonds 
are  reserved  as  follows:  $61,766,000  to  retire  prior  lien  bonds 
and  $28,234,000  to  provide  for  the  construction  of  additional 
main  track  tunnels  and  bridges,  the  purchase  of  real  estate  and 
equipment,  the  improvement  of  the  property,  funding  of  in- 
debtedness and  for  other  corporate  purposes.  ^ 

It  is  expected  that  the  entire  capital  stock  of  the  Central  of 
Georgia  Ry.  ($5,000,000),  acquired  in  1907  by  Mr.  E.  H.  Harri- 
man,  will  be  turned  over  to  the  Illinois  Central  R.  R.  Co. 

In  1908,  the  Illinois  Central  R.  R.  purchased  from  the  Yazoo  & 
Mississippi  Valley  R.  R.,  terminal  property  at  New  Orleans  at  a 
cost  of  $4,922,275  and  terminal  property  at  Memphis  at  a  cost  of 
$200,000.     (See  that  company.) 


KANAWHA  &  MICHIGAN  RY, 

See  Notes  under  Hocking  Valley  Ry.  for  details  of  plan  for  con- 
solidation of  that  company  with  the  Kanawha  &  Michigan  Ry.  For 
the  minority  stock  of  the  Kanawha  &  Michigan  Ry.  60  per  cent, 
was  offered  in  new  Hocking  Valley  Ry.  stock  (the  preferred  stock 
of  the  latter  to  be  retired).  The  majority  of  the  stock  of  the  Kan- 
awha &  Michigan  Ry.  was  acquired  in  1890  by  the  Toledo^  &  Ohio 
Central  Ry.,  which  company  guarantees  Kanawha  &  Michigan  Ry. 
First  Mortgage  4  per  cent  bonds. 

As  of  June  30,  1908,  the  company  held  $1,000,000  of  it  own  capital 
stock  in  the  treasury. 

On  June  30,  1908,  the  Hocking  Valley  Ry.  held  equipment  notes 
of  this  company  amounting  to  $550,000. 

In  the  last  few  years  large  sums  have  been  included  in  operating 
expenses  for  improvements.  Maintenance  of  Way  expenses  and 
Maintenance  of  Equipment  expenses  have  averaged  for  five  years  as 
follows : 

1907-8     1906-7    1905-6     1904-5    1903-4 

Maintenance   of    Way $2,506    $2,409    $i,939    $1,986    $1,793 

Maintenance  of  Equipment... .     2,936      5,1 14      3,oo7      2,556      2,228 

From  accumulated  surplus  there  was  deducted  in   1906-7  for  ad- 
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ditions  and  improvements  $236,723,  and  account  of  payment  of 
principal  of  equipment  trust  obligations,  $148,146.  From  the  sur- 
plus for  1907-8  $116,893  was  deducted  account  of  Betterments  to 
Property. 

On  June  4,  1907,  $2,500,000  Second  Mortgage  5  per  cent,  bonds, 
dated  July  i,  1907,  and  due  July  i,  1927,  were  authorized.  These 
bonds  are  subject  to  retirement  at  par  and  interest  on  any  interest 
date  on  three  months'  prior  notice.  The  proceeds  from  the  sale 
of  these  bonds  were  to  be  used  to  pay  off  car  trust  obligations, 
floating  debt,  etc.  $2,078,000  of  these  bonds  had  been  issued  to 
June  30,  1908.  A  large  portion  of  these  bonds  were  taken  by  the 
Hocking  Valley  Ry.  in  payment  for  previous  advances. 

Bituminous  coal  contributed  72.7  per  cent,  of  the  total  freight 
tonnage  hauled  during  1907-8.  About  75  per  cent,  of  all  freight 
handled  originated  on  the  line  of  this  company. 


LAKE  ERIE  &  WESTERN  R.  R. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of  6 
per  cent,  per  annum.  After  the  common  stock  has  received  6  per 
cent,  both  issues  share  pro  rata. 

The  preferred  stock  received  4  pe.-  cent,  per  annum  in  1901,  1902 
and  1903  and  3  per  cent,  in  1904.  In  1905,  4  per  cent,  was  paid.  The 
1906  and  1907  dividends  were  3  per  cent,  each  :  2  per  cent,  in  January 
and  I  per  cent,  in  July.  On  January  15,  1908,  i  per  cent,  was  paid, 
but  in  July,  1908,  and  January,  1909,  no  dividends  were  paid. 

The  Lake  Shore  &  Michigan  Southern  Ry.  owns  a  majority  of 
each  class  of  stock  of  the  Lake  Erie  &  Western  R.  R.  On  January 
I,  1909,  the  "Lake  Shore"  owned  $5,930,000  preferred  and  $5,940,000 
common  stock. 

From  accumulative  surplus  $200,000  was  credited  in  1901  to  Spe- 
cial Improvement  Fund.  In  1902  charges  were  made  to  this  fund 
to  the  amount  of  $135,889,  and  the  fund  was  exhausted  in  1903. 

From  the  surplus  for  1906,  as  given  on  the  statistical  page,  there 
was  deducted  $87,092  for  new  construction  ("addition  betterments), 
against  $70,139  so  deducted  in  190S,  $44,658  in  1904  and  $78,567  in 
1903.  No  such  special  deduction  was  made  from  the  surplus  of 
1907. 

The  balance  sheet  of  December  31,  1907,  showed  a  credit  to  Profit 
and  Loss  of  $228,424.     On  that  date  there  was  a  floating  debt. 

A  statement  for  the  year  1908  is  given  as  follows : 

1908.  1907. 

Gross  earnings $4,534,789  $5,066,940 

Operating   expenses 3,788,112  3,856,037 

Net    earnings 746,677  1,210,903 
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LAKE  ERIE,  ALLIANCE  &  WHEELING  R.  R. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

This  road  is  owned  by  the  Lake  Shore  &  Michigan  Southern 
Ry.  Besides  owning  the  entire  capital  stock  of  the  Lake  Erie, 
Alliance  &  Wheeling  R.  R.,  the  "Lake  Shore"  owns  the  entire 
capital  stock  ($2,000,000)  of  the  Lake  Erie,  Alliance  &  Wheeling 
Coal  Co.  which  company  is  operated  in  connection  with  the  railroad. 

An  extension  of  this  line  from  Dillonvale,  Ohio,  its  present 
southern  terminus,  to  a  point  opposite  Wheeling,  W.  Va.,  is  con- 
templated. 

Bituminous  coal  contributed  91  per  cent,  of  the  total  tonnage 
hauled  during  1907.  Freight  earnings  amounted  to  about  91  per 
cent,  of  the  total  earnings  from  operation  in  1907. 

The  balance  sheet  of  the  Lake  Erie,  Alliance  &  Wheeling  R.  R. 
shows  the  sum  of  $786,148  due  the  Lake  Shore  &  Michigan  South- 
ern Ry.  on  December  31,  1907. 


LAKE  SHORE  &  MICHIGAN  SOUTHERN  RY. 

Regular  dividends  at  the  rate  of  12  per  cent,  per  annum  are  now 
being  paid  on  the  stock  of  this  company.  In  January,  1908,  in  addi- 
tion to  the  regular  semi-annual  dividend  of  6  per  cent.,  an  extra 
dividend  of  2  per  cent,  was  paid.  In  January,  1904,  the  rate  was 
raised  from  7  per  cent,  to  8  per  cent.,  and  in  January,  1907,  the  rate 
was  raised  to  12  per  cent.  Dividends  are  paid  semi-annually,  Janu- 
ary and  July. 

The  New  York  Central  &  Hudson  River  R.  R.  owns  practically 
all  of  the  Lake  Shore  stock,  having  acquired  it  through  the  issue,  in 
exchange,  of  its  3^  per  cent,  bonds  at  the  rate  of  $200  in  bonds  for 
each  $100  in  stock.    In  1898-9,  $45,289,200  stock  was  thus  exchanged. 

The  capital  stock  has  remained  unchanged  since  1871,  and,  until 
1906,  nothing  had  been  charged  to  construction  and  equipment  ac- 
counts since  1883.  In  1906,  there  was  charged  to  cost  of  road  and 
equipment  account  for  additional  new  equipment  the  sum  of  $7,500,- 
000. 

By  the  operation  of  the  refunding  plan,  since  June  i,  1897,  there 
had  been  retired  to  January  i,  1908,  about  $44,000,000  of  the  various 
issues  of  old  7  per  cent,  bonds,  and  an  annual  interest  saving  of 
about  $1,300,000  had  been  effected  thereby. 

In  September,  1903,  $50,000,000  4  per  cent,  bonds  (due  1928)  were 
authorized  and  $40,000,000  thereof  sold,  the  proceeds  having  been  used 
largely  to  reduce  the  temporary  indebtedness  due  to  large  purchases 
of  securities  of  other  companies.  In  1905,  the  remaining  $10,000,- 
000  bonds  of  this  issue  were  sold.  Tliese  are  debenture  bonds.  In 
1906  there  were  sold  $35,000,000  of  an  authorized  issue  of  $50,000,- 
000  new  debenture  bonds,  due  193 1. 
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Operating  expenses  in  IQ04,  1903  and  1902  included  the  following 
charges  of  an  extraordinary  nature: 

1904  1903  1902 

For    new    equipment $2,776,034    $1,788,140    $1,423,673 

For  construction  and  betterments. .     2,781,202      4,527,136      2,768,788 

In  1905  a  change  was  made  in  the  method  of  stating  the  income 
account,  in  that  expenditures  of  an  extraordinary  nature,  as  those 
above,  were  not  included  in  the  operating  expenses  proper,  but  were 
stated  separately.  Thus,  in  1905,  1906  and  1907  $3,360,773,  $1,201,847 
and  $911,126,  respectively,  were  expended  for  new  equipment,  in 
addition  to  the  amounts  charged  to  expenses  for  maintenance  and 
renewals,  and  $3,743,020,  $4,221,846  and  $4,082,988,  respectively,  were 
expended  for  new  structures,  tracks,  etc.,  in  addition  to  the  regular 
charges  for  maintenance.  Accordingly  these  amounts  are  considered 
as  having  been  deducted  from  the  surplus  as  shown  on  the  statisti- 
cal page  in  this  book. 

Among  its  assets  as  of  December  31,  1907,  the  Lake  Shore  held 
the  following  stocks  of  other  railroads : 

New  York,  Chicago  &  St.  Louis  R.  R $2,503,000  ist   pfd.  stock 

New  York,  Chicago  &  St.  Louis  R.  R 6,275,000   2d   pfd.  stock 

New  York,  Chicago  &  St.  Louis  R.  R....     6,240.000  common  stock 

Lake    Erie   &   Western    R.    R 5,930,000   prefer'd  stock 

Lake  Erie  &  Western  R.  R 5,940,000  common  stock 

Cleveland,  Cincinnati,  Chic.  &  St.  L.  Ry...  30,207,700  common  stock 

Chicago,  Indiana  &  Southern  R.  R 5,000,000   prefer'd  stock 

Chicago,  Indiana  &  Southern  R.  R 12,000,000  common  stock 

Lake  Erie,  Alliance  &  Wheeling  R.  R.        |.  ^^  capital  stock 

Lake  Erie,  Alliance  &  Wheeling  Coal  Co.  \  ^'      '  ^ 

Lehigh  Valley  R.  R *5,700,ooo  common  stock 

Pittsburgh  &  Lake  Erie  R.  R 5,000,100  common  stock 

Reading   Companv    6,065,000  ist   pfd.  stock 

Reading   Company    14,265,000   2d    pfd.  stock 

Reading   Company    10,002,500  common  stock 

Hocking  Valley  Ry 1,154,000  common  stock 

*This  stock  was  sold  in  1908. 

On  December  31,  1907,  the  Lake  Shore  held  $8,498^000  bonds,  in- 
cluding $7,000,000  Chicago,  Indiana  &  Southern  R.  R.  First  Mort- 
gage 4  per  cent,  bonds.  All  the  above  and  other  securities,  ag- 
gregating $140,666,400  par  value,  were  valued  on  the  company's 
books  at  $98,711,495. 

The  Lake  Erie  &  Western  R.  R.  stocks  cost  $5,847,017.  The 
"Nickel  Plate"  stocks  have  been  owned  since  1882  and  are  valued 
on  the  company's  books  at  $8,447,747. 

In  1901  the  "Lake  Shore"  purchased  at  $30  per  $50  share  $3,200,- 
000  Lehigh  Valley  R.  R.  stock,  and  in  1903  purchased  additional 
Lehigh  Valley  R.  R.  stock  to  the  amount  of  $2,500,000  par  value 
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(entire  holdings  sold  in  1908)  ;  in  1902  it  purchased  practically  all 
of  the  Indiana,  Illinois  &  Iowa  R.  R.  stock  and  subscribed  to  new 
Pittsburgh  &  Lake  Erie  R.  R.  stock.  Again  it  subscribed  to  Pitts- 
burgh &  Lake  Erie  R.  R.  stock  in  1903.  See  under  Pittsburgh  & 
Lake  Erie  R.  R.  regarding  new  issue  of  stock  ($5,000,000)  in  Jan- 
uary, 1909.  Reading  Co.'s  stock  was  purchased  in  1903.  The  Balti- 
more &  Ohio  R.  R.  owns  a  like  amount  of  Reading  Co.  stock.  On 
December  31,  1903,  the  Lake  Shore  &  Michigan  Southern  Ry.  and 
the  Baltimore  &  Ohio  R.  R.  owned  each  $13,952,500  Reading  Co. 
common  stock.     Each  road  sold  in  1904  $3,950,000  of  this  stock. 

In  1905,  $7,528,700  "Big  Four"  common  stock  was  purchased,  and 
in  1906,  $4,395,400  additional  was  purchased.  In  1907  the  "Lake 
Shore"  holdings  in  "Big  Four"  were  further  increased  to  the  extent 
of  $7,059,600  par  value,  making  the  total  owned  as  above,  $30,207,- 
700.  Also  in  1906,  the  stock  of  the  Chicago,  Indiana  &  Southern 
R.  R.  and  of  the  Hocking  Valley  Ry.  was  acquired. 

In  January,  1903,  the  entire  stock  of  the  Lake  Erie,  Alliance  & 
Wheeling  R.  R.  (88  miles)  was  purchased,  together  with  all  the 
stock  of  the  Lake  Erie,  Alliance  &  Wheeling  Coal  Co.  and  51  per 
cent,  of  that  of  the  Jefferson  Coal  Co.;  also  other  properties  and 
lands. 

See  Hocking  Valley  Ry.  as  to  the  ownership  of  that  road's  com- 
mon stock. 

The  Lake  Shore  &  Michigan  Southern  Ry.,  the  New  York  Cen- 
tral &  Hudson  River  R.  R.,  the  Michigan  Central  R.  R.,  the  Cleve- 
land, Cincinnati,  Chicago  &  St.  Louis  Ry.,  and  the  Chicago,  Indiana 
&  Southern  R.  R.,  jointly  and  severally,  guarantee  the  principal  and 
interest  of  $30,000,000  New  York  Central  Lines  5  per  cent.  Equip- 
ment Trust  Certificates,  which  were  sold  late  in  1907.  These  cer- 
tificates mature,  at  the  rate  of  $2,000,000  per  annum  beginning  No- 
vember I,  1908.  The  "Lake  Shore's"  share  of  equipment  leased 
amounts  to  about  $7,500,000. 

Early  in  1907,  $15,000,000,  3-year  5  per  cent.  Notes  were  sold. 
They  mature  February  i,  1910. 

1908.  1907. 

Gross    earnings    $39,964,858  $44,953,475 

Net    earnings    1 1,960,570  10,415,014 

MICHIGAN  CENTRAL  R.  R. 

Regular  dividends  at  the  rate  of  6  per  cent,  per  annum  are  being 
paid  on  the  stock  of  this  company.  In  January,  1908,  in  addition  to 
the  regular  semi-annual  dividend  of  3  per  cent.,  an  extra  dividend 
of  2  per  cent,  was  paid,  making  a  total  of  8  per  cent,  for  1908.  The 
January,  1909,  dividend  was  3  per  cent.  Prior  to  January,  1907,  4 
per  cent,  was  paid  in  semi-annual  installments. 

The  New  York  Central  &  Hudson  River  R.  R.  owned  in  January, 
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1909,  $16,814,300  of  the  stock  of  this  road,  having  acquired  it  in  1898 
in  exchange  for  its  3^  per  cent,  bonds  at  the  rate  of  $115  in  bonds 
for  each  $100  in  stock. 

The  Michigan  Central  R.  R.  has  for  years  adjusted  its  expenses  to 
its  earnings.  Comparison  of  the  income  accounts  for  the  years 
1907  and  1896  shows  that  on  practically  same  mileage : 

Gross  income  increased $15,388,329 

Maintenance    expenses    increased 5,586,164 

Conducting    transportation    and    general    expenses    in- 
creased      7,479,689 

Fi.xed   charges  increased 1,371,021 

SurpUis  increased  951,455 

In  February,  1902,  the  Michigan  Central  R.  R.,  jointly  with  the 
Lake  Shore  &  Michigan  Southern  Ry.,  took  over  the  Detroit,  Toledo 
&  Milwaukee  R.  R.,  133  miles.  In  1906,  the  Michigan  Central  R.  R. 
acquired  $3,000,000  common  stock  of  the  Chicago,  Indiana  &  South- 
ern R.  R.;  the  balance  of  that  company's  stock,  namely  $17,000,000, 
was  acquired  by  the  Lake  Shore  &  Michigan  Southern  Ry. 

The  $14,000,000  5  per  cent,  bonds  of  the  Canada  Southern  Ry., 
(leased  line),  which  matured  January  i,  1908,  were  extended  for 
five  years  at  6  per  cent,  interest.  $6,000,000  additional  Canada 
Southern  Ry.  bonds  (5  per  cent.)  mature  in  1913. 

Lender  a  contract  dated  1882  and  expired  1903,  the  Michigan  Cen- 
tral R.  R.  leased  the  Canada  Southern  Ry.,  paying  the  latter  a  cer- 
tain proportion  of  surplus  earnings.  This  payment  amounted  to 
$375,258  in  1901,  $310,167  in  1902,  and  $355,088  in  1903.  On  June  3, 
1903,  the  stockholders  of  the  Canada  Southern  Ry.  voted  to  make 
a  new  lease  to  the  Michigan  Central  R.  R.  for  999  years,  the  latter 
guaranteeing  dividends  on  the  $15,000,000  stock  at  2^  per  cent, 
j-early  to  1910  and  thereafter  at  3  per  cent,  yearly. 

In  1908  the  Michigan  Central  R.  R.  was  building  a  third-rail  elec- 
tric tunnel  road  under  the  Detroit  River  from  Windsor,  Ontario,  to 
Detroit,  Michigan,  about  2J/2  miles  long,  under  the  charter  of  the 
Detroit  River  Tunnel  Co.,  to  cost  between  $8,000,000  and  $10,000,000. 
The  Detroit  River  Tunnel  Co.  bonds  (authorized  issue  $15,000,000), 
bearing  interest  at  not  above  5  per  cent.,  will  be  guaranteed  by  the 
Michigan  Central  R.  R.  The  Tunnel  Co.  is  leased  to  the  Michigan 
Central  R.  R.  for  999  years  from  January  i,  1907. 

Jointly  with  four  other  companies,  the  Michigan  Central  R.  R. 
guarantees  $30,000,000  New  York  Central  Lines  5  per  cent.  Equip- 
ment Trust  Certificates  which  were  sold  late  in  1907.  See  under 
New  York  Central  &  Hudson  River  R.  R.  The  cost  of  the  equip- 
ment to  be  leased  under  this  agreement  by  the  Michigan  Central  R. 
R.  is  about  $4,200,000. 

In  1906,  the  Chicago,  Kalamazoo  &  Saginaw  Ry.,  Pavilion  to 
Woodbury,  Mich.  (55  miles),  was  acquired  but  is  operated  separ- 
ately. 
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On  May  i,  1907,  the  Michigan  Central  R.  R.  acquired  the  entire 
capital  stock  of  the  Detroit  &  Charlevoix  R.  R.,  which  extends  from 
Frederic,  Mich.,  to  East  Jordan,  Mich.  (43.5  miles). 

The  statement  for  the  year  1908  compares  as  below : 

1908.  1907. 

Gross    earnings $24,918,087  $28,546,708 

Operating   expenses 19,004,952  23,131,349 

Net    earnings 5,9i3,i55  5.415-359 

NEW  YORK,  CHICAGO  &  ST.  LOUIS  R.  R. 

The  first  and  second  preferred  stocks  are  entitled  to  non-cumula- 
tive dividends  of  5  per  cent,  per  annum,  and  after  5  per  cent,  shall 
have  been  paid  on  the  common  stock,  all  classes  of  stock  share  alike 
in  any  further  dividends.  In  March,  1908,  and  in  March,  1909,  5  per 
cent,  each  was  paid  on  the  first  preferred  stock  and  on  the  second 
preferred  stock.  In  March,  1907,  5  per  cent,  was  paid  on  the  first 
preferred  stock  and  4  per  cent,  was  paid  on  the  second  preferred 
stock.  In  March,  1906,  and  March,  1905,  5  per  cent,  was  paid  on  the 
first  preferred,  and  3  per  cent,  on  the  second  preferred.  Similar 
dividends  were  paid  in  1904,  1903  and  1902.  In  1901  but  2  per  cent 
was  paid  on  the  second  preferred. 

Since  1882  the  Lake  Shore  &  Michigan  Southern  Ry.  has  owned 
$2,503,000  first  preferred,  $6,275,000  second  preferred,  and  $6,240,000 
common  stock  of  this  road.  On  December  31,  1907,  the  "Lake 
Shore"  owned  stocks  of  this  road,  as  stated,  which  were  valued  at 

$8,447,747-  ,     .     ,     . 

Of  the  "Nickel  Plate's"  gross  mcome  a  relatively  large  proportion 
each  year  has  been  consumed  by  conducting  transportation  and 
general  expenses. 

Additions  and  betterments,  representing  new  construction,  new 
equipment  (additions),  etc.,  were  included  in  operating  expenses,  as 
follows : 

Year    1901 $756,000 

Year    1902 585.000 

Year    1903 645,572 

Year    1904 674,467 

In  1905  a  new  method  was  adopted  in  presenting  the  Income  Ac 
count,  in  that  expenditures  for  new  construction  (additional  better- 
ments) and  for  new  equipment  (additions)  were  stated  separately 
and  not  included  in  the  operating  expenses  proper.  Accordingly,  so 
far  as  the  figures  on  the  statistical  page  are  concerned,  these  ex- 
penditures, $537,341  in  1905,  $632,889  in  1906,  and  $893,584  in  1907, 
are  considered  as  having  been  deducted  from  the  surplus  earnings. 
Further  sums  of  $250,000,  $350,000  and  $500,000  respectively,  were 
deducted  from  the  surplus  earnings  for  1905,   1906  and  1907,  and 
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credited  to  a  special  improvement  fund  for  new  equipment  and  bet- 
terments. 

In  March,  1906,  $10,000,000  debenture  4  per  cent,  bonds,  due  May 
I.  1931,  were  authorized,  the  proceeds  to  be  used  for  equipment,  im- 
provements, etc.  Of  these  debentures,  only  $3,000,000  had  been  issued 
to  January  i,  1908,  but  additional  debentures  were  sold  in  1908, 
$5,000,000  were  outstanding  on  December  31,  1908.  In  February, 
1909,  the  remaining  $5,000,000  of  debentures  of  this  issue  were  sold. 

The  statement  for  the  year  1908  compares  as  below: 

1908.  1907. 

Gross    earnings $9,435,557  $10,465,671 

Operating  expenses 7,016,599  7,761,900 

Net   earnings 2,418,958  2,703,771 

PEORIA  &  EASTERN  RY. 

Interest  on  the  income  bonds  is  payable,  when  earned,  on  April  i 
of  each  year,  from  earnings  of  preceding  calendar  year.  Owing  to 
the  fact  that  the  Peoria  &  Eastern  Ry.  used  its  surplus  earnings 
toward  the  extinguishment  of  a  debt  to  the  Cleveland,  Cincinnati, 
Chicago  &  St.  Louis  Ry.,  no  interest  was  paid  on  these  bonds  prior 
to  April  I,  1902.  On  that  date  4  per  cent,  was  paid,  and  the  in- 
terest, was  paid  regularly  thereafter  to  and  including  the  payment 
made  on  April  i,  1908.    The  interest  was  not  paid  on  April  i,  1909. 

The  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.  owns  a  major- 
ity of  the  stock  of  the  Peoria  &  Eastern  Ry. 

The  Peoria  &  Eastern  Ry.  owns  $125,000  stock  (one-eighth)  of 
the  Peoria  &  Pekin  Union  Ry. 

Large  sums  have  for  several  years  been  included  in  operating 
expenses  for  improvements.  The  maintenance  expenses  on  the  same 
mileage  (352  miles)  averaged  for  the  four  years  to  June  30,  1904,  as 
follows : 

Year  1903-4.        1902-3.        1901-2.        1900-1. 

Maintenance  of  Way $565,411      $625,705      $476,750      $377,850 

Maintenance   of   Equipment  577,951        549,686        455,585        419,475 

In  1905  a  new  method  was  adopted  in  presenting  the  statement 
of  Income  Account,  in  that  expenditures  for  new  construction  (ad- 
dition betterments)  and  for  new  equipment  (additions)  were  stated 
separately  and  not  included  in  the  operating  expenses  proper.  Ac- 
cordingly, so  far  as  the  figures  given  on  the  statistical  page  in  this 
book  are  concerned,  these  expenditures,  aggregating  $98,142  in  1905, 
$118,790  in  1906,  and  $87,247  in  1907,  are  deemed  to  have  been  de- 
ducted from  the  surplus  earnings  for  the  years  mentioned.  Further 
sums  of  $100,000  and  $150,000  respectively,  were  deducted  from  the 
surplus  earnings  of  1905  and  1906,  being  credited  to  a  special  im- 
provement  fund.     The   total  reserve   fund  on   December  31,   1906, 
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amounted  to  $214,313.  This  fund  was  used  in  1907  for  the  purchase 
of  new  equipment. 

In  the  annual  report  for  1902-3  of  the  Cleveland,  Cincinnati,  Chi- 
cago &  St.  Louis  Ry.  the  president,  referring  to  the  Income  Account 
of  the  Peoria  &  Eastern  Ry.  for  the  fiscal  year  1902-3,  stated  that 
"the  explanation  of  no  increase  in  the  net  is  that  the  Peoria  &  East- 
ern Ry.  has  expended  its  surplus  earnings  entirely  in  improving  its 
property.  $97,000  has  been  paid  for  new  freight  cars  and  charged  to 
expenses,  and  $205,766  has  been  expended  in  extraordinary  im- 
provements and  additions  to  the  road  and  shops."  He  said  further 
that  "altogether  there  has  been  a  marked  and  permanent  improve- 
ment in  the  condition  of  that  property.  Two  years  more  of  ex- 
penditures like  those  of  the  last  two  years  will  place  it  in  good 
condition  for  doing  a  very  large  business  economically." 

The  balance  as  of  December  31,  1907,  to  the  credit  of  Profit  and 
Loss,  $252,455,  as  shown  by  the  balance  sheet  of  the  Peoria  &  East- 
ern Ry.,  was  represented  by  quick  assets  of  a  value  in  excess  of  that 
amount. 

The  "Big  Four"  guarantees  the  interest  on  Peoria  &  Eastern  Ry. 
bonds,  excepting  the  income  bonds. 

The  gross  earnings  for  the  calendar  year  1908  were  $2,764,462. 

FERE  MARQUETTE  R.  R. 

On  December  4,  1905,  Judson  Harmon,  of  Cincinnati,  was  appoint- 
ed receiver  of  this  company,  as  well  as  of  the  Cincinnati,  Hamilton 
&  Dayton  Ry.  In  December,  1907,  reorganization  was  effected  with- 
out foreclosure.  The  reorganization  took  the  form  of  a  consolidation 
of  the  old  company  with  a  subsidiary  known  as  the  Pere  Marquette 
R.  R.  of  Indiana.  The  lease  to  the  Cincinnati,  Hamilton  &  Dayton 
Ry.  was  cancelled,  all  claims  between  the  two  companies  to  be  settled 
by  arbitration.  The  Court  awarded  the  Pere  Marquette  R.  R._  in 
April,  1908,  the  net  sum  of  $1,364,387,  in  settlement  of  all  claims 
against  the  C.  H.  &  D.  Ry. 

See  Notes  under  Cincinnati,  Hamilton  &  Dayton  Ry.,  for  facts  as 
to  the  lease,  dated  March  i,  1905,  of  the  Pere  Marquette  R.  R.  to 
that  company.  No  payments  were  made  in  1905-6  and  1906-7  ac- 
count of  this  lease,  the  Court,  in  January,  1906,  having  authorized 
the  Receiver  to  relinquish  possession  under  the  lease.  In  1904,  the 
Cincinnati,  Hamilton  &  Dayton  Ry.  purchased  $12,834,450  common 
and  $1,487,800  preferred  stock  of  the  Pere  Marquette  R.  R. 

Under  the  plan  of  reorganization,  the  new  company  has  the  same 
total  authorized  stock  as  the  old  company,  namely:  $12,000,000  pre- 
ferred and  $16,000,000  common  stock.  The  preferred  stock  consists 
of  two  classes :  4  per  cent  first  preferred  stock,  the  dividends  to  be 
cumulative  after  January  i,  191 1,  with  preference  also  to  the  assets, 
and  4  per  cent,  non-cumulative  second  preferred  stock  without  pref- 
erence as  to  assets. 
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The  new  company  assumed  the  existing  bonded  debt,  and  issued 
$5,000,000  6  per  cent.  5-year  debentures  (due  1912)  to  pay  off  the 
receiver's  certificates,  the  floating  debt,  etc.  Holders  of  preferred 
stock  of  the  old  company  were  given  the  right  to  subscribe  at  par  for 
these  debentures,  to  the  extent  of  50  per  cent,  of  their  respective 
holdings.  The  holders  of  common  stock  of  the  old  company  were 
given  the  right  to  subscribe  to  the  amount  of  20  per  cent,  of  their 
holdings.  Holders  of  preferred  and  common  stock  of  the  old  com- 
pany, who  subscribed  for  the  new  debentures,  received  $115  in  new 
first  preferred  stock  and  $120  in  new  common  stock,  respectively, 
in  exchange  for  $100  of  their  former  holdings ;  those  who  did  not 
subscribe  received  par  in  new  second  preferred  and  par  in  common 
stock,  respectively.  Installments  on  the  new  debentures  were  de- 
clared payable  as  follows:  In  1907,  15  per  cent.  December  20;  in 
1908,  10  per  cent.  February  i ;  15  per  cent.  March  i ;  25  per  cent. 
April  I ;  25  per  cent.  May  i ;  10  per  cent.  June  i. 

The  Pere  Marquette  R.  R.  acquired  the  entire  stock  of  the  Chi- 
cago, Cincinnati  &  Louisville  R.  R.  by  the  issue  of  $3,500,000  Collat- 
eral Trust  4  per  cent,  bonds,  due  1914,  guaranteed  by  the  Cincinnati, 
Hamilton  &  Dayton  Ry.  The  interest  on  these  bonds  was  defaulted 
in  January,  1906,  and  in  February,  1906,  the  Pere  Marquette  R.  R. 
commenced  a  suit  in  equity  against  the  vendors  of  this  stock,  to 
obtain  a  decree  concelling  this  issue  of  bonds,  on  the  ground  that 
the  bonds  were  issued  under  circumstances  rendering  them  void  in 
the  hands  of  the  then  holders,^  and  that  there  was  no  authority  to 
issue  them.  A  preliminary  injunction  was  issued  restraining  trans- 
fer of  the  bonds  pending  suit.  In  April,  1907,  a  settlement  was 
reached  by  which,  in  consideration  of  $400,000  in  Receiver's  certifi- 
cates, these  bonds  were  surrendered  and  cancelled — the  Pere  Mar- 
quette R.  R.  yielding  any  claims  it  had  to  the  capital  stock  of  the 
Chicago,  Cincinnati  &  Louisville  R.  R.,  and  for  advances  to  that 
company.  On  February  13,  1908,  a  receiver  was  appointed  for  the 
latter  company. 

During  the  year  1905-6,  97  miles  of  85-pound  rail  were  laid  on  the 
main  lines;  during  the  year  1906-7,  likewise,  36  miles,  and  during 
1907-8,  17  miles  were  laid. 

Of  the  mileage  operated  in  1907-8,  256  miles  were  operated  under 
trackage  rights,  including  10=;  miles  owned  by  the  Michigan  Cen- 
tral RrR.,  from  St.  Thomas,  Ont.,  to  Welland,  Ont. 

On  March  i,  1908.  bonds  of  the  Eastern  Equipment  Co.  ($2,612,- 
000)  guaranteed  by  the  Pere  Marquette  R.  R.  became  due.  An  ex- 
tension of  the  payment  of  $2,600,000  of  those  bonds  was  obtained, 
$650,000  payable  on  March  ist  of  each  year  until  and  including  1912. 
The  extension  was  affected  in  the  following  manner: — The  Eastern 
Equipment  Co.  bonds  were  deposited  by  the  holders  thereof  with 
the  Trustee,  and  the  Pere  Marquette  R.  R.'s  Equipment  Notes 
(6  per  cent.)  were  thereupon  issued  and  certified  to  a  like  amount, 
all  pursuant  to  an  agreement  between  the  Eastern  Equipment  Co., 
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the  Pere  Marquette  R.  R.  Co.  and  the  Trustee,  the  new  notes  be- 
ing secured  by  the  bonds  and  also  by  a  deposit  of  $500,000  of  Pere 
Marquette   R.  R.   Refunding  Mortgage  bonds. 

PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  4  per  cent.,  with  the  right  to  receive,  after  3  per  cent, 
has  been  paid  on  the  common  stock,  an  additional  i  per  cent., 
making  5  per  cent,  in  all.  After  the  common  stock  has  received 
5  per  cent,  both  classes  of  stock  share  pro  rata.  The  preferred 
is  receiving  5  per  cent.,  payable  semi-annually  in  January  and 
July.  The  common  is  receiving  4  per  cent,  per  annum,  payable 
semi-annually  in   February  and  August. 

The  following  sums  have  been  appropriated  from  surplus  earn- 
ings  in   recent   years: 

For  Extraordinary     For  Sinking 
Expenditures.  Funds. 

Year    1900 $690,601  

Year    1901 1,419,756  $378,984 

Year   1902 8o8,66r  424,020 

Year    1903 347.351  419,860 

Year    1904 690,058  443.514 

Year    1905 1,000,000  455.400 

Year   1906 900,000  *i,046,i23 

Year    1907 875,233  *i,040,523 

*Includes  $596,133  payments  on  account  of  principal  of  car 
trusts   (previously  included  in  Fixed  Charges). 

On  December  31,  1907,  the  Pennsylvania  Company  owned 
stock  of  the  Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry.  as 
follows: 

Preferred    stock $22,470,700 

Common   stock 16,630,500 

In  1907,  $3,853,800  common  stock  was  issued  in  exchange  for 
the  $644,800  outstanding  stock  of  the  Chartiers  Ry.  (theretofore 
operated  under  lease),  on  the  basis  of  $300  of  such  stock  for  $50 
Chartiers  Ry.  stock.  On  December  31,  1906,  the  Pennsylvania 
Company  owned  $333,850  of  the  stock  of  the  Chartiers  Ry. 

In  December,  1903,  the  privilege  was  given  to  stockholders  to 
subscribe  at  par  to  the  extent  of  10  per  cent,  of  their  holdings  to 
$4,750,000  preferred  stock,  payment  to  be  made  in  full  on  or  be- 
fore December  15,  1903. 

On    December  51,    1907,  $2,308,200  common   stock   of   the   Hock- 
ing Valley  Ry.  was  in  the  treasury  of  the  Pittsburgh.  Cincinnati, 
Chicago  &  St.  Louis  Ry.     As  to  joint  control  of  Hocking  Valley 
Ry..   sec   that   company. 
The  "Panhandle"  company  owns  the  entire  capital  stock,  $2,- 
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000,000,  of  the  Cincinnati  &  Muskingum  Valley  R.  R.  Co.  and 
$541,600  stock  of  the  Vandalia  R.  R.  Co.;  also  on  December  31, 
1907,  owned  $1,780,950  Special  Betterment  Stock  of  the  Little 
Miami  R.  R.  Co.. 

$2,996,000  7  per  cent,  bonds  matured  in  1904. 

$4,967,000  5  per  cent,  and  7  per  cent,  bonds  mature  in  1910  and 
1914. 

The  balance  due  on  account  of  principal  under  Car  Trust  con- 
tracts (not  shown  as  a  liability  in  the  balance  sheet)  was,  De- 
cember 31,  1907,  $8,695,549. 

There  was  charged  to  Capital  Account  during  1906,  for  con- 
struction, right  of  way  and  real  estate,  the  sum  of  $2,574,287,  and 
for  equipment  $1,470,429,  a  total  of  $4,044,716.  The  balance 
sheet  showed  that  this  company  was  indebted  to  the  Pennsyl- 
vania Company  for  advances  for  construction,  etc.,  at  the  close 
of  1906  to  the  amount  of  $4,250,000.  This  indebtedness  was  re- 
duced during  1907  to  $900,000  but  was  increased  in  1908.  Charges 
to  Capital  Account  for  construction,  right  of  way  and  real  estate 
amounted  in  1907  to  $4,987,666,  and  for  equipment  $610,894,  a 
total  of  $5,598,560.  Of  this,  $4,496,540  was  represented  by  the  prop- 
erty franchises,  etc.,  of  the  Chartiers  Ry.    (see  above). 

PITTSBURGH,  FORT  WAYNE  &  CHICAGO  RY, 

The  operations  of  this  company  are  included  in  the  General  In- 
come Account  of  the  Pennsylvania  Company. 

Dividends  at  the  rate  of  7  per  cent,  per  annum  are  paid  in 
quarterly  payments,  beginning  January.  Dividends  at  this  rate  are 
guaranteed  on  both  stocks  under  the  terms  of  a  perpetual  lease 
made  on  July  i,  1869  to  the  Pennsylvania  R.  R.,  which  lease  was 
subsequently  assigned  to  the  Pennsylvania  Company.  The  cited 
lease  provides  that  the  rental  shall  amount  to  the  interest  and 
sinking  fund  of  debt  and  7  per  cent,  on  the  capital  stock. 

The  Guaranteed  Special  stock  is  issued  to  the  Pennsylvania  R.  R. 
for  improvements  under  Article  16  of  the  lease,  which  provides 
that  the  lessor  may  issue  special  bonds  or  stock.  The  Guaranteed 
Special  stock  is  in  all  respects  subject  to  the  General  or  Prior  stock 
and  to  "the  rights  of  holders  of  said  General  or  Prior  stock  to  have 
distributed  to  them  in  quarterly  installments  an  annual  dividend 
fund  of  $1,380,000,  free  of  all  taxes." 

Guaranteed  Special  stock  has  been  issued  during  the  si.x  years 
to  January  i,  1907,  for  betterments  as  follows: 

SPECIAL  STOCK  ISSUED. 

In  1902  $1,418,200 

In  1903  2,010,400 

In  1904  4,959,200 

In  1905  3.341,900 

In  1906  3,029,700 

In  1907  1,431,900 
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On  January  i,  1908,  there  was  due  by  the  lessor  for  betterments, 
a  balance  of  $3,056,016. 

Of  the  $38,806,400  Guaranteed  Special  stock  outstanding  December 
31,  1907,  the  Pennsylvania  Company  owned  $34,875,300. 

On  January  i,  1908,  the  Sinking  Funds  held  $3,223,500  First 
Mortgage  bonds,  and  $3,576,000  Second  Mortgage  bonds ;  also 
$2,648,897  cash.  The  bonds  held  in  the  Sinking  Funds  are  not 
included  in  the  amount  outstanding  as  given  on  the  statistical  page 
in  this  book. 

SOUTHERN   INDIANA    RY. 

In  August,  1908,  a  Receiver  was  appointed  for  the  Southern 
Indiana  Ry.  and  the  Chicago  Southern  Ry.  (see  below),  the 
interest  having  been  defaulted  on  $7,537,000  First  Mortgage  4 
per  cent,  bonds  of  the  former  company  and  on  $3,285,000  5  per 
cent,  bonds  of  the  latter  company.  $700,000  6  per  cent.  Receiver's 
certificates  were  authorized  (due  November  i,  1910),  of  which 
$382,000  had  been  issued  to  January,  1909.  These  certificates 
have  a  lien  ahead  of  all  bonds. 

The  Southern  Indiana  Ry.  paid  from  December,  1901,  to  Julj' 
15,  1905,  5  per  cent,  per  annum  on  the  preferred  stock.  The 
preferred  stock  was  in  1905  exchanged  for  common  stock.  See 
below  in  regard  to  new  preferred  stock. 

This  company  made  a  mortgage  dated  February  i,  1901,  secur- 
ing a  new  issue  of  4  per  cent,  bonds.  The  mortgage  provided 
for  the  certification  and  delivery  forthwith  of  $5,000,000  bonds 
by  the  Trustee  as  follows:  "$3,160,000  forthwith  upon  receipt 
of  the  bonds,  of  which  $1,500,000  shall  be  used  for  the  purchase, 
exchange  or  retirement  of  $1,500,000  5  per  cent,  bonds  of  1898,, 
the  balance  to  pay  the  floating  debt,  complete  improvements 
and  provide  for  estimated  new  construction  expenditures  in 
1901.  The  remaining  $1,840,000  may  be  issued  from  time  to  time 
as  required,  viz.:  $340,000  to  pay  equipment  notes;  $1,000,000  for 
additional  equipment,  and  $500,000  for  the  general  uses  of  the 
company  at  the  rate  of  not  over  $125,000  yearly."  The  mortgage 
further  provided  for  the  issuance  of  additional  bonds  at  $20,000 
per  mile  for  single  track  and  $10,000  per  mile  for  second  track 
constructed   or  acquired. 

On  June  30,  1907,  $7,528,000  bonds  of  this  issue  were  outstand- 
ing and  on  January  i,  1909,  $7,537,000.  On  June  30,  1907,  there 
were  outstanding  also  $3,009,000  General  Mortgage  5  per  cent, 
bonds  due  1916,  and  on  January  i.  1909,  $3,212,000. 

In  September,  1907,  work  was  completed  on  tlie  extension 
from  Terre  Haute  to  Chicago  (114  miles).  The  line  in  Illinois 
was  liuilt  by  the  Chicago  Southern  Ry.  Co.,  an  Illinois  corpora- 
tion whose  stockholders  were  the  same  as  those  of  the  Southern 
Indiana  Ry.     The  latter  company  guaranteed  $4,000,000  of  two- 
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year  5  per  cent,  coupon  notes  issued  by  the  Chicago  Southern 
Ry.  Co.  and  acquired  all  the  stock  (except  Directors'  shares)  of 
tlie  Southern  Indiana  Coal  Co.  The  coupon  notes  matured  July 
I.  1907,  at  which  time  the  interest  but  not  the  principal  was  paid. 
These  notes  were  secured  by  the  entire  stock  of  the  Southern 
Indiana  Ry.  Co.  and  $600,000  of  the  $1,500,000  stock  of  the 
Chicago  Southern  Ry.  Co.  Of  the  Chicago  Southern  Ry.  Co. 
5  per  cent,  bonds  of  1906,  ($5,500,000  authorized  issue)  $4,000,- 
000  were  reserved  to  retire  the  coupon  notes,  which  were  given 
a  prior  lien,  and  the  balance  reserved  to  complete  road  into 
Chicago.  About  $3,000,000  of  the  $4,000,000  notes  were  ex- 
changed in  July,  1907,  for  these  bonds  on  a  basis  of  par,  with 
25  per  cent,  par  value  of  common  stock  of  the  Southern  Indiana 
Ry.,  and  in  January,  1909,  about  $715,000  of  the  notes  remained 
unexchanged.     See  next   paragraph. 

With  a  view  to  providing  for  the  payment  of  the  above-de- 
scribed notes  of  the  Chicago  Southern  Ry.  and  to  provide  addi- 
tional funds  for  the  completion  of  the  line  to  Chicago,  a  syndi- 
cate agreed,  on  May  5,  1907,  to  furnish  $2,500,000  cash  under  an 
agreement  which  provided: 

1.  That  $1,000,000  6  per  cent,  debentures  due  1917  be  issued 
b}^  the   Chicago  Southern   Ry. 

2.  That  the  common  capital  stock  of  the  Southern  Indiana 
Ry.   be   reduced   from   $11,000,000   to  $10,000,000. 

3.  That  $1,000,000  4  per  cent,  preferred  stock,  cumulative 
January  i,  1908,  be  issued  by  the  Southern  Indiana  Ry. 

4.  That  the  subscribers  receive  for  $2,500,000  cash,  $1,500,000 
First  Mortgage  bonds  and  $1,000,000  debentures  of  the  Chicago 
Southern  Ry. ;  also  $1,000,000  preferred  stock  and  $2,500,000  com- 
mon stock  of  the  Southern  Indiana  Ry. 

5.  That  $1,000,000  of  the  $2,500,000  common  stock  to  be  given 
to  the  subscribers,  be  used  at  the  discretion  of  the  syndicate 
managers  to  aid  in  refunding  the  $4,000,000  notes  due  July  i, 
1907,  of  the   Chicago  Southern   Ry. 

An  extension  from  Blackhawk,  Ind.,  to  Indianapolis,  Ind. 
(about  70  miles),  has  been  projected.  Some  work  has  been  done 
on  the  extension  and  some  land  has  been  purchased  in  Indian- 
apolis for   terminals. 

Main  track,  June  30,  190J,  contained  : 

33  miles  of  80-pound  steel, 

187  miles  of  70-pound  steel, 

26  miles  of  60-pound  steel. 

In  1905-6,  Profit  and  Loss  was  charged  $400,000  representing 
"amount  written  off  to  reduce  cost  of  equipment,"  leaving  to  credit 
to  that  account  on  June  30,  1906,  $89,726.  The  credit  to  Profit  and 
Loss  on  June  30,  1907,  was  $147,061. 


2Q2  THE   EARNING  POWER 

EARNINGS    1907-8. 

For  the  fiscal  year  ending  June  30,  1908,  the  following  state- 
ment of  earnings  and  expenses  has  been  published.  (Total 
mileage  operated  351.) 

Gross    Earnings    $1,568,515 

Operating  Expenses    1,042,113 

Net    Earnings    526,402 

Taxes     81,346 

Operating    Income     445,056 

OPERATING   EXPENSES. 

Maintenance  of  Way   $   253,210 

Maintenance  of  Equipment 243,369 

Traffic  Expenses  20,905 

Transportation   Expenses    456,630 

General  Expenses 67,999 

TOLEDO  &  OHIO  CENTRAL  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 

5  per  cent,  per  annum.  After  the  common  stock  has  received  5 
per  cent.,  the  preferred  is  entitled  to  2  per  cent,  additional. 
After  7  per  cent,  has  been  paid  on  both  issues,  they  share  alike 
in  any  further  distribution  of  profits.  No  dividends  were  paid  in 
1907-8. 

In  1901  the  Hocking  Valley  Ry.  had  acquired  all  except  $54,100 
of  the  common  and  all  except  $11,600  of  the  preferred  stock  in 
exchange  for  70  per  cent,  of  Hocking  Valley  Ry.  stock  of  the  same 
class. 

The  Toledo  &  Ohio  Central  Ry.  guarantees  principal  and  in- 
terest of  Kanawha  &  Michigan  Ry.  First  Mortgage  bonds 
($2,469,000),  and  jointly  with  the  Hocking  Valley  Ry.,  the  Kanawha 

6  Hocking  Coal  &  Coke  Co.  bonds  ($3,250,000),  and  Continental 
Coal  Co.  bonds  ($3,023,000). 

In  1907-8  about  36  per  cent,  of  the  total  freight  tonnage  origin- 
ated on  the  company's  line.  About  72  per  cent  of  the  total 
freight  tonnage  consisted  of  bituminous  coal. 

In  1890  the  Toledo  &  Ohio  Central  Ry.  acquired  a  majority  of 
the  capital  stock  of  the  Kanawha  &  Michigan  Ry.,  guaranteeing 
the  bonds  of  that  companj'.  See  under  Hocking  Valley  Ry.  for 
details  of  plans  announced  August  i,  1906,  for  consolidation  of 
Hocking  Valley  Ry.  and  Kanawha  &  Michigan  Ry. 

The  sum  of  $289,176  was  charged  to  operating  expenses  in  1905- 
6  representing  extraordinary  expenditures.  From  the  surplus  of 
1905-6  the  sum  of  $312,810  was  appropriated  for  Additions  and 
Improvements.  On  June  30,  1906,  the  sum  of  $1,415,162  was 
cliarged  to  Profit  and  Loss  Account,  representing  "additions  and 
improvements  to  road  property  and  equipment  to  June  30,  1905, 
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not  provided  by  capital;"  on  June  30,  1906,  the  credit  to  Profit 
and  Loss  Account  was  $40,701  against  $1,214,904  on  June  30, 
1905. 

From  the  surplus  of  1906-7,  the  sum  of  $826,765  was  appropri- 
ated, for  Additions  and  Improvements,  for  new  equipment,  and 
for  retirement  of  obligations  of  the  company,  including  the  re- 
tirement of  $260,494  equipment  obligations  and  a  reduction  of 
$200,000  in  the  Special  Equipment  and  Betterment  Loan.  The 
latter  loan  wa-s  on  June  30,  1907,  $150,000,  and  was  extinguished 
in  1907-8.  On  June  30,  1907,  the  credit  to  Profit  and  Loss  Ac- 
count was  $344,631. 

From  the  surplus  of  1907-8  $68,220  was  deducted  account  of 
expenditures  for  betterment  to  property.  On  June  30,  1908,  the 
credit  to  Profit  and  Loss  was  $3,579,213,  this  account  having  been 
revised  in  accordance  with  the  new  system  of  accounts.  See  next 
paragraph. 

The  credit  to  Profit  and  Loss  Account  on  June  30,  1908,  repre- 
sents a  surplus  invested  as  follows: 

Reinvested  in  road,  equipment  and  securities $3,297,658 

Invested  in  material  and  supplies    (net) 281,574 

Total  profit  and  loss  surplus $3>579.2i3 

The  Toledo  &  Ohio  Central  Ry.  owns  all  of  the  stock  and 
bonds  of  the  Zanesville  &  Western  Ry.  (126  miles,  of  which  40 
miles  not  owned)  operated  separately. 

TOLEDO,   PEORIA  &  WESTERN   RY. 

The  Toledo,  Peoria  &  Western  Ry.  is  owned  and  managed 
by  the  Pennsylvania  Co.  and  the  Chicago,  Burlington  &  Quincy 
R.  R.  On  December  31,  1907,  the  Pennsylvania  Co.  owned 
$1,922,650  of  the  stock. 

The  coupon  scrip,  $220,275  was  paid  oflf  in  1904-5. 

As  of  June  30,  1908,  there  were  outstanding  Bills  Payable, 
$675,000  and  Equipment  Obligations,  $167,476.  The  Bills  Payable 
included  $331,000  for  new  equipment,  $220,000  for  coupon  scrip 
redeemed,  and  $34,000  for  additional  shops  and  machinery.  The 
balance  to  the  debit  of  Profit  and  Loss  was,  June  30,  1908, 
$350,170. 

In  1906-7,  there  was  charged  to  operating  expenses,  $172,875 
for  extraordinary  expenditures,  against  $137,840  so  charged  in 
1905-6,  and  $124,624  so  charged  in  1904-5.  These  extraordinary 
expenditures  included  in  1906-7,  $109,329  account  of  trust  equip- 
ment, against  $91,539  in  1905-6,  and  $78,401  in  1904-5. 

No  special  charges  were  made  to  operating  expenses  in  1907-8, 
for  additions  and  betterments;  $44,901,  was,  however,  charged  to 
income  representing  extraordinary  expenditures  made  on  that  ac- 
count during  the  year. 
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TOLEDO,  ST.  LOUIS  &  WESTERN  R.  R. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of  4 
per  cent,  per  annum  before  any  dividend  can  be  paid  on  the  com- 
mon stock.  After  4  per  cent,  has  been  paid  on  the  preferred  all 
further  dividends  for  that  year  shall  go  to  the  common  stock. 

In  April,  1907,  an  initial  semi-annual  dividend  of  2  per  cent,  was 
declared  on  the  preferred  stock.  Regular  semi-annual  payments 
of  2  per  cent,  have  been  continued. 

The  Detroit  &  Toledo  Shore  Line  4  per  cent,  bonds  (present 
issue  $2,288,000)  are  guaranteed  principal  and  interest  jointly  with 
the  Grand  Trunk  Western  Ry.  The  joint  purchase  in  1902-3  of  the 
Detroit  &  Toledo  Shore  Line  gave  this  road  a  direct  entrance  into 
Detroit,  practically  increased  the  mileage  by  60  miles,  gave  an  inde- 
pendent outlet  to  the  east,  and  completed  a  close  alliance  with  the 
Grand  Trunk  Ry.  In  1908  the  Detroit  &  Toledo  Shore  Line  R.  R. 
declared  after  the  close  of  the  fiscal  year  an  initial  dividend  of  4 
per  cent.,  the  Toledo,  St.  Louis  &  Western  R.  R.  receiving  one- 
half  or  $28,561.  The  amount  of  this  dividend  was  not  included  in 
the  operations  for  1907-8  of  the  Toledo,  St.  Louis  &  Western  R.  R. 

As  the  result  of  a  favorable  court  decision  there  were  received 
in  1903-4  from  the  Reorganization  Committee,  $158,000  Prior  Lien 
bonds,  $98,000  First  Mortgage  bonds,  $47,400  preferred  stock  and 
$29,774  in  cash. 

After  the  close  of  the  fiscal  year  1905-6,  $r,ooo,ooo  4^  per  cent. 
Equipment  Trust  Certificates,  dated  September  i,  1906,  were  sold. 
These  certificates  fall  due,  $50,000  semi-annually,  until  the  whole 
amount  are  retired.     On  June  30,   1908,  $850,000  were  outstanding. 

In  August,  1907,  the  Toledo,  St.  Louis  &  Western  R.  R.  pur- 
chased from  the  Chicago,  Rock  Island  &  Pacific  Ry.  the  latter  com- 
pany's holdings  (being  a  majority  interest)  of  the  stock  of  the 
Chicago  &  Alton  R.  R.,  viz.:  $6,380,000  preferred  and  $14,420,000 
common  stock.  $100,000  additional  preferred  stock  was  purchased  in 
1907-8,  making  total  owned  $6,480,000  preferred  and  $14,420,000 
common  stock.  In  exchange  for  this  stock  the  Toledo,  St.  Louis 
&  Western  R.  R.  issued  two  series  of  collateral  bonds  as  follows, 
viz.:  Series  A  ($6,480,000  outstanding),  which  were  exchanged 
dollar  for  dollar  for  Chicago  &  Alton  R.  R.  preferred  stock,  and 
Series  B  ($5,047,000  outstanding),  which  were  exchanged  for  Chi- 
cago &  Alton  R.  R.  common  stock  on  a  basis  of  $35  in  bonds  for 
each  $100  in  common  stock.  Series  A  bonds  bear  interest  at  the 
rate  of  4  per  cent,  per  annum,  while  Series  B  bonds  bear  interest 
at  the  rate  of  2  per  cent,  per  annum  until  July  31,  1912,  and  4  per 
cent,  thereafter.  These  two  series  of  collateral  bonds  are  limited 
to  a  total  issue  of  $12,000,000,  are  secured  respectively  by  the  de- 
posit of  the  preferred  and  common  stock  of  the  Chicago  &  Alton 
R.  R.,  and  mature   August    i,    1917. 

The  Toledo,  St.  Louis  &  Western  R.  R.  received  in  1907-8,  divi- 
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dends  on  the  Chicago  &  Alton  R.  R.  stocks  (4  per  cent  on  preferred 
and  I  per  cent,  on  common)  amounting  to  $401,400.  The  interest 
charges  on  the  collateral  bonds  amounted  to  $328,128.  The  rate  of 
dividends  on  the  common  stock  has  been  increased.  Sec  under 
Chicago  &  Alton  R.  R. 

In  1907-8,  3;i  miles  of  track  were  laid  with  75-pound  rail  replac- 
ing lighter  weight. 


VANDALIA   R.   R. 

The  first  dividend  (2  per  cent.)  was  paid  on  August  5,  1905; 
thereafter  semi-annual  dividends  of  2  per  cent,  were  paid  to 
February,  1907,  when  the  semi-annual  dividend  was  2j/^  per  cent., 
which  rate  has  since  been  continued. 

The  Vandalia  R.  R.  Co.  was  created  late  in  1904  by  the  con- 
solidation of  the  following  named  companies:  The  Terre  Haute 
&  Indianapolis  R.  R.  Co.,  St.  Louis,  Vandalia  &  Terre  Haute 
R.  R.  Co.,  Terre  Haute  &  Logansport  Ry.  Co.,  Logansport  & 
Toledo  Ry.  Co.,  and  Indianapolis  &  Vincennes  R.  R.  Co. 

The  Vandalia  R.  R.  assumed  the  lease  of  the  Terre  Haute  & 
Peoria  R.  R.  to  the  Terre  Haute  &  Indianapolis  R.  R.  and  the  5 
per  cent,  bonds  of  that  road,  $2,207,000,  are  guaranteed,  principal 
and  interest.  On  the  statistical  page  these  bonds  are  not  in- 
cluded in  the  statement  of  Bonds  Outstanding.  The  Income 
Account  given  on  the  statistical  page  includes  the  operation 
of  the  Terre  Haute  &  Peoria  R.  R.,  which  operated  in  1907, 
174  miles,  and  earned  gross,  $764,175,  and  net,  $46,682.  The 
rental  under  the  lease  (30  per  cent,  of  gross  earnings)  was  for 
1907,  $229,253,  which  sum  was  included  in  the  Fixed  Charges 
in  the  Income  Account  given  on  the  statistical  page.  The  net 
loss  to  the  lessee  from  the  operation  of  this  line  in  1907,  was 
$213,879.  The  lessee  owns  a  majority  of  the  stock  of  the 
Terre  Haute  &  Peoria  R.  R. 

On  December  31,  1907,  the  Pennsylvania  Co.  owned  $11,633,400 
capital  stock  of  the  Vandalia  R.  R.  and  on  the  same  date  the 
Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry.  owned  $541,600 
stock. 

From  the  surplus  for  1905,  there  was  transferred  to  the 
Extraordinary  Expenditure  Fund  the  sum  of  $325,000.  From 
the  surplus  for  1906,  $400,000  was  so  transferred.  From  the  sur- 
plus for  1907,  $80,542  was  deducted  for  Extraordinary  Ex- 
penditures. 

On  December  31,  1907,  there  were  outstanding  $10,000,000 
Consolidated  Mortgage  4  per  cent  bonds.  Series  "A,"  due  1955, 
and  in  1908,  there  were  sold  $3,000,000  Consolidated  Mortgage 
4  per  cent,  bonds,  Series  "B."  The  last  named  bonds  are  au- 
thorized to  the  amount  of  $10,000,000  and  mature  in  1957. 
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WABASH  R.  R. 

The  Debenture  A  income  bonds  are  entitled  to  non-cumula- 
tive interest  at  the  rate  of  6  per  cent,  per  annum,  after  the  pay- 
ment of  which  the  Debenture  B  income  bonds  are  entitled  to 
6  per  cent.  The  company  reserves  the  right  to  retire  at  par 
in  cash  the  Debenture  A  bonds.  These  Debenture  bonds  carry 
voting  privileges,  the  holder  thereof  being  entitled  to  one  vote 
for  every  $ioo  of  principal.  See  below^  regarding  the  acquisition 
by  the  company  of  a  large  majority  of  these  bonds. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  7  per  cent,  per  annum. 

The  Debenture  A  bonds  ($3,500,000)  received  6  per  cent,  per 
annum  in  semi-annual  installments,  January  and  July,  during 
the  period  from  January,  1900,  to  January,  1904.  Payments 
virere  thereafter  omitted  until  July,  1907,  when  6  per  cent,  was 
paid  on  the  Debenture  A  bonds  and  i  per  cent,  was  paid  on 
the  Debenture  B  bonds.  In  January,  1908,  3  per  cent,  and  i 
per  cent,  respectively  was  paid  on  these  Debenture  bonds.  The 
July,  1908,  payments  were  omitted  on  both  classes  of  Debent- 
ures. In  January,  1909,  payments  were  made:  3  per  cent,  on 
Class  A  and  i  per  cent,  on  Class  B. 

On  October  22,  1906,  the  stockholders  and  Debenture  holders 
approved  a  financial  plan  which  provided  for  the  acquisition 
and  ultimate  retirement  of  the  $30,000,000  Debenture  bonds. 
A  new  issue  of  4  per  cent.  50-year  First  Refunding  and  Exten- 
sion Mortgage  bonds  (authorized  issue  $200,000,000)  was  cre- 
ated bearing  date  July  i.  1906,  and  secured  on  all  the  property 
owned  at  that  date  and  subsequently  acquired  from  the  pro- 
ceeds thereof.  Of  the  new  bonds  $21,862,500  were  reserved  for 
the  carrying  out  of  the  plan  given  below  for  the  retirement  of 
the  Debenture  bonds,  and  the  balance  of  the  authorized  issue 
was  reserved  to  refund  or  retire  existing  bonds,  promissory 
notes  and  equipment  obligations  and  to  provide  funds  for  the 
purchase  of  equipment,  for  future  improvements  and  for  the 
development  and  extension  of  the  company's  _  property.  On 
June  30,  1908,  the  Wabash  R.  R.  owned  and  carried  as  Treasury 
assets,  $8,771,149  of  these  bonds;  on  that  date  there  were  $29,- 
116,324  bonds  issued  of  this  issue. 

Under  the  terms  of  the  plan  for  retirement  of  the  Debenture 
bonds,  the  Wabash  R.  R.  offered,  in  exchange  for  each  bond, 
securities  as  follows: 

New    Preferred  Common 
Bonds.       Stock.        Stock. 

For  each  $1,000  Series  A $795  $580  $580 

For  each  $1,000  Series  B 720  520  520 

In  furtherance  of  this  financial  plan,  the  authorized  preferred 
stock  of  the  Wabash  R.   R.  was  increased  from  $24,000,000  to 
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$40,500,000  and  the  authorized  common  stock  from  $78,000,000 
to  $159,500,000,  an  amount  not  exceeding  $16,500,000  of  each 
class  to  be  used  to  effect  the  exchange  of  the  Debenture  bonds. 

The  above-described  plan  became  operative,  and  to  January  i, 
1909,  about  95  per  cent,  of  the  Debenture  bonds  had  been  ex- 
changed. 

From  the  surplus  earnings  as  shown  on  the  statistical  page 
the  following  sums  were  deducted,  representing  expenditures 
for  additions  and  improvements  and  expenditures  and  appro- 
priations  for  new  equipment: 

Year  1899-0 $223,664 

Year  1900-1 544.126 

Year  1901-2 583-500 

Year  1902-3 653,132 

Year  1903-4 915.107 

Year  1904-5 1,167,869 

Year  1905-6 1,758,627 

Year  1906-7 2,006,076 

Year  1907-8 238,843 

The  deduction  from  the  surplus  of  1906-7,  $2,006,076,  included 
$1,700,000  appropriated  for  new  equipment  and  $174,773  repre- 
senting payments  for  equipment.  The  1907-8  deduction  was 
made  for  Additions  and  Betterments. 

Elsewhere  in  this  book,  considerable  emphasis  has  been  given 
to  the  fact  that  the  surplus  earnings  reported  by  the  railroads, 
in  many  cases  do  not  show  the  actual  surplus  earning  capacity, 
owing  to  the  fact  that  the  Maintenance  of  Way  and  Mainte- 
nance of  Equipment  expenses  are,  to  a  large  extent,  subject  to 
enlargement  or  curtailment  solely  in  the  discretion  of  the 
management.  Reference  to  the  expenses  of  the  Wabash  R.  R. 
for  the  last  four  fiscal  years  amply  confirms  this  assertion. 
In  1904-5,  gross  earnings  increased  $1,672,973  and  Maintenance 
Expenses  increased  $1,428,045;  in  1905-6,  gross  earnings  in- 
creased $318,778  and  Maintenance  Expenses  decreased  $i,793,- 
684;  in  1906-7,  gross  earnings  increased  $2,417,195  and  Mainte- 
nance Expenses  decreased  $126,040.  and  in  1907-8,  gross  earn- 
ings decreased  $1,662,399,  while  ^Maintenance  Expenses  in- 
creased. The  annual  report  for  1907-8  directs  attention  to  the 
fact  that  $266,044  "^vas  included  in  operating  expenses  in  1907-8, 
for  additions  and  improvements  and  extraordinary  repairs  and 
renewals,  against  $1,227,691  similarly  included  in  operating  ex- 
penses in  1906-7,  $1,785,450  in  1905-6,  $2,169,277  in  1904-5,  and 
$2,097,437  in  1903-4- 

On  July  2,  1904,  the  line  of  the  Wabash-Pittsburgh  Terminal 
Ry.  from  near  Jewett.  Ohio,  on  the  Wheeling  &  Lake  Erie 
R.  R.,  to  Pittsburgh,  60  miles,  was  opened  for  business.  The 
Wabash-Pittsburgh  Terminal   Ry.   owns   extensive   terminals   at 
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Pittsburgh,  and  the  $14,000,000  stock  of  the  Pittsburgh  Ter- 
minal R.  R.  Coal  Co.;  also  a  majority  of  the  stock  of  the  Wheel- 
ing &  Lake  Erie  R.  R.,  as  follows:  $847,500  first  preferred, 
$6,423,800  second  preferred  and  $11,870,000  common   stock. 

On  May  29,  igo8,  Receivers  were  appointed  for  the  Wabash- 
Pittsburgh  Terminal  Ry.  and  on  June  8,  1908,  Receivers  were 
appointed  for  the  Wheeling  &  Lake  Erie  R.  R.  (See  Wheeling 
&  Lake  Erie  R.  R.) 

In  1903-4  the  Wabash  R.  R.  acquired  all  the  stock  of  the 
Wabash-Pittsburg  Terminal  Ry.  ($10,000,000)  by  the  issuance 
of  $10,000,000  Wabash  R.  R.  common  stock  in  exchange  there- 
for; also  $6,600,000  First  Mortgage  bonds  of  that  company. 

The  Wabash  R.  R.  enters  Chicago  over  the  Chicago  &  West- 
ern Indiana  R.  R.,  of  whose  stock  one-fifth,  or  $1,000,000  is 
owned.  The  Wabash  R.  R.  enters  Buflfalo  over  the  Grand 
Trunk  Ry.  under  a  joint  trackage  agreement  made  in  March, 
1898.  Besides  its  quota  of  cost  of  operation  and  maintenance, 
the  Wabash  R.  R.  now  pays  as  rental  $300,000  per  annum.  The 
maximum,  rental  will  be  $350,000.  The  Buffalo  Division  has 
been  practically  rebuilt  since  the  Wabash  R.  R.  began  to  use  it. 

On  Jtme  30,  1908,  the  Missouri  Pacific  Rj'.  and  the  St.  Louis, 
Iron  Mountain  &  Southern  Ry.  owned  $11,326,200  preferred 
stock,  $2,826,200  common  stock  and  $3,963,200  First  and  Re- 
funding bonds  of  the  Wabash  R.  R. 

The  balance  sheet  of  June  30.  1908,  shows  Notes  outstanding 
as  follows:  $6,160,000  5  per  cent.  Notes,  due  May,  1909.  secured 
by  $6,600,000  First  Mortgage  bonds  of  the  Wabash-Pittsburgh 
Terminal  Ry.,  all  the  stock  of  that  company,  and  $4,800,000 
Wabash  R.  R.  First  and  Refunding  bonds;  also  $7,000,000  4^ 
per  cent.  Notes,  due  May,  1910,  secured  by  about  $8,000,000 
notes  of  the  Wabash-Pittsburgh  Terminal  Ry.  and  other  col- 
lateral. 

$6,180,000  Equipment  Trust  bonds  (4^/2  per  cent,  maturing 
$618,000  annually)  were  sold  in  1906,  the  sale  of  these  bonds 
having  been  included  in  the  financial  operations  of  the  year 
1906-7. 

WHEELING  &  LAKE  ERIE  R.  R. 

In  June,  1908,  a  Receiver  was  appointed   for  this  company. 

The  $8,000,000,  5  per  cent.  Notes  which  matured  on  August  i, 
1908,  were  not  paid  oflf  and  were  purchased  by  a  syndicate.  In 
October,  1908,  foreclosure  was  begun  under  the  General  Mortgage. 

To  March  l,  1909,  no  definite  plan  of  reorganization  had  been 
decided  upon. 

The  first  preferred  stock,  and  the  second  preferred  stock  are 
entitled  to  non-cumulative  dividends  of  4  per  cent,  per  annum 
in  order  of  priority  as  mentioned.     No  dividends  have  been  paid. 

In  April,  1901,  a  syndicate  identified  with  the  Wabash  R.  R. 
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acquired  control  of  this  road  through  purchase  of  stock.  This 
stock  consisting  of  $847,500  first  preferred,  $6,423,800  second 
preferred  and  $11,870,000  common  is  now  owned  by  the  Wabash- 
Pittsburgh  Terminal  Co.,  whose  entire  capital  stock  ($10,000,- 
000)  was  acquired  in  1903-4  by  the  Wabash  R.  R.  in  exchange 
for  $10,000,000  Wabash  R.  R.  common  stock. 

On  May  29,  1908,  Receivers  were  appointed  for  the  Wabash- 
Pittsburgh  Terminal  Ry.,  there  being  $6,873,500  promissory 
notes  and  purchase  money  mortgages  outstanding,  $418,586  past 
due  interest  and  $278,600  audited  accounts.  On  October  30, 
1908,  authority  was  given  to  issue  $954,211  First  Lien  Receiver's 
Certificates.  This  company  reported  a  large  deficit  in  1907-8. 
No  interest  has  been  paid  since  December,  1907,  on  $30,236,000 
First  Mortgage  4  per  cent,  bonds.  The  fixed  charges  for  1907-8 
were  in  excess  of  the  gross  earnings.  (Wabash-Pittsburgh  Terminal 
Ry.) 

A  statement  in  the  annual  report  of  1906-7  shows  that  the  total 
producing  capacity  (based  on  tonnage  rating)  of  all  the  mines, 
in  operation  June  30,  1907,  in  the  district  served  by  the  Wheeling 
&  Lake  Erie  R.  R.  exceeded  24,000  tons  per  day.  The  actual 
producing  capacity  of  all  mines,  as  estimated  by  the  mine  own- 
ers was  35,400  tons  per  day.  In  addition  mines  operated  on  the 
lines  of  the  Wabash-Pittsburgh  Terminal  Ry.  have  a  capacity 
of,  and  are  under  contract  to  ship  over  that  road  and  the  Wheel- 
ing &  Lake  Erie  R.  R.  a  minimum  of  4,000,000  tons  annually. 
Bituminous  coal  contributed  about  49  per  cent,  of  the  total  ton- 
nage carried  by  the  Wheeling  &  Lake  Erie  R.  R.  in  1906-7. 

The  president  in  his  report  for  1903-4  called  attention  to  the 
necessity  of  devising  some  broad  comprehensive  financial  plan 
to  provide  for  new  equipment  and  for  other  expenditures  neces- 
sary to  handle  profitably  the  increased  business  and  to  provide 
for  the  financing  of  branches  and  for  future  requirements.  He 
said:  "If  the  proper  facilities,  double  track,  equipment  and  ter- 
minals, are  provided  by  the  company  *  *  *  the  gross  earn- 
ings of  the  company  will  be  doubled  in  the  next  three  years." 

In  the  report  of  the  general  manager  for  1904-5,  attention  was 
again  directed  to  the  necessity  for  additional  facilities  to  pro- 
vide for  the  increased  business  of  the  road.  The  statement  by 
the  general  manager  is  as  follows:  "As  will  be  noted,  the  aver- 
age earnings  per  mile  of  road  for  the  fiscal  year  ending  June  30, 
1905,  were  $10,393.  Eor  the  six  months  ending  December  31, 
1905,  the  average  earnings  per  mile  of  road  were  $13,118,  and  we 
could  easily  have  increased  the  earnings  at  least  50  per  cent,  if 
we  had  the  track  facilities  and  the  equipment  necessary  to  han- 
dle the  business.  The  future  of  this  property  is  dependent 
wholly  upon  the  development  of  its  facilities,  as  the  business 
that  can  be  developed  along  its  lines  should  enable  it  to  multi- 
ply its  earnings  per  mile  of  road  fully  three  or  four  times." 
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In  the  report  for  igod-y,  the  general  manager  said:  "The  dens- 
ity of  traftic  on  the  main  line  between  Pittsburgh  Junction  and 
Huron  Junction  during  the  busy  months  of  the  past  year  has 
been  at  the  rate  of  over  seven  million  ton  miles  per  mile  of  road 
per  annum,  and  we  are  now  up  to  about  the  capacity  of  a  single 
track  railroad  for  economical  movement.  When  this  portion  of 
the  line  can  be  double-tracked  and  the  low  grade  "cut-ofif"  be- 
tween Orrville  and  Bolivar  completed,  reducing  the  maximum 
gradient  from  i  per  cent  to  0.4  per  cent.,  cutting  out  helper 
service  over  the  Massillon  Hill,  the  earning  capacity  of  the  road 
will  be  materially  increased  and  substantial  operating  economies 
can  be  effected." 

In  1905  the  stockholders  authorized  a  General  Mortgage  to 
secure  $35,000,000,  50-year  4  per  cent,  bonds,  of  which  $15,000,000 
were  reserved  to  retire  underlying  bonds  and  $20,000,000  for 
future  purposes.  In  August,  1905,  $8,000,000  5  per  cent.  Notes 
due  August  I,  1908,  were  sold,  secured  by  $12,000,000  General 
Mortgage  4  per  cent,  bonds.  The  proceeds  of  these  notes  were 
to  be  used  for  double-tracking  and  for  other  hnprovements  and 
for  equipment.  The  Notes  were  guaranteed  principal  and  in- 
terest by  the  Wabash  R.  R.,  and  were  purchased  at  maturity  by 
a  syndicate  as  stated  above. 

The  balance  sheet  of  the  Wheeling  &  Lake  Erie  R.  R.  as  of 
June  30,  1907,  showed  Bills  Payable,  $1,277,575,  against  $1,377,575 
on  June  30,  1906,  and  $2,301,575  on  June  30,  1905.  Advances  to 
Sundry  Extensions  were  on  hine  30,  1907,  $1,362,212.  The  Cost 
of  Property  was  on  June  30,  1907,  over  $15,000,000  greater  than 
on  May  i,  1899,  that  sum  representing  expenditures  for  construc- 
tion, additions  to  equipment  and  other  property,  and  improve- 
ments and  betterments,  provided  for  out  of  new  capital  for  re- 
habilitating the  properties  purchased  at  the  time  of  the  reorgani- 
zation in  1899.  This  Cost  of  Property  did  not  include  Cost  of 
New  Equipment  in  Suspense,  $3,065,500,  which  was  ofifset  by 
Equipment  Trust  Obligations  to  a  like  amount.  On  June  30, 
1906,  Cash  on  hand  was  $2,544,365,  representing,  for  the  most 
part  unexpended  proceeds  derived  from  the  sale  of  the  3-year 
Notes ;  on  June  30,  1907,  cash  on  hand  was  $658,829. 

On  June  30,  1907,  there  were  outstanding  $3,303,000  underlying 

5  per  cent,  divisional  bonds,  against,  at  the  time  of  reorganiza- 
tion, $6,400,000.  The  balance  had  been  refunded  into  First  Con- 
solidated 4  per  cent,  bonds. 

In  1907,  the  Wheeling  &  Lake  Erie  R.  R.  acquired  the  Lorain 

6  West  Virginia  R.  R.  (35  miles  operated),  which  was  completed 
in  July,  1907,  and  the  Sugar  Creek  &  Nortliern  R.  R.,  which  had 
under  construction  22  miles  of  road  (since  completed)  from 
Bolivar  northwest  to  Orrville.  The  Wheeling  &  Lake  Erie  R.  R. 
guaranteed,  principal  and  interest  Lorain  &  West  Virginia 
R.  R.  4  per  cent,  bonds,  due  1956,  (authorized  $2,000,000),  but  in 
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October,  1908,  relinquished  control  of  this  line  and  cancelled 
guarantee. 

Large  sums  have  for  several  years  been  included  in  operating 
expenses  for  extraordinary  expenditures. 

In  November,  1908,  about  $1,800,000  Receiver's  Certificates 
were  sold,  bearing  interest  at  6  per  cent,  per  annum  and  re- 
deemable after  one  year  at  any  time. 

EARNINGS     1907-8. 

In  the  absence  of  any  complete  statement  for  the  year  1907-8 
the  following  earnings  (the  only  figures  available)  are  given 
below: 

Miles  of  Road  Operated  442 

Gross    Earnings    $5,397,001 

Operating   Expenses    4,298,244 

Net    Earnings     1,098,757 

Taxes     252,043 

Operating    Income    846,714 

OPERATING  EXPENSES. 

Maintenance  of  Way $   679,669 

Maintenance    of    Equipment    1,147,518 

Traffic    Expenses     79,758 

Transportation    Expenses     2,250,360 

General   Expenses    140,939 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  79-6%. 

WISCONSIN  CENTRAL  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  4  per  cent,  per  annum,  and  after  4  per  cent,  dividends  shall 
have  been  paid  in  any  year  on  both  classes  of  stock,  both  shall 
participate  equally  in  any  further  dividends  for  such  year.  In 
December,  1908,  an  initial  quarterly  dividend  of  i  per  cent,  was 
declared  on  this  stock. 

In  January,  1909,  through  the  purchase  of  a  large  block  of 
common  stock,  control  of  the  Wisconsin  Central  Ry.  was  secured 
by  the  INIiiineapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.  (Canadian 
Pacific  Ry.),  affording  that  company  a  Chicago  connection.  Cut-ofTs, 
it  was  said,  would  be  built  from  Burlington,  Wis.,  to  Portage,  Wis., 
and  from  Hancock,  Wis.,  to  Grand  Rapids,  Wis. 

Following  the  announcement  of  the  acquisition  of  control,  a 
director  of  the  Wisconsin  Central  Ry.  said : 

"The  preferred  stock  will  have  no  voting  power  so  long  as 
the  dividends  on  the  preferred  stock  are  paid,  thus  giving  the 
common  stock  entire  control.  Committees  will  be  named  by 
the   directors   of   the   two  companies  to  draw   up  the  contract 
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between  the  roads,  subject  to  the  ratification  of  the  stockholders. 
On  the  part  of  the  Wisconsin  Central  Ry.  it  is  expected  that 
this  committee  will  consist  of  the  largest  stockholders  not 
identified  with  the  management  as  directors  or  officers,  so  that 
it  may  not  be  claimed  that  the  agreement  is  partial. 

"The  Canadian  Pacific  Ry.  and  the  'Soo'  line  should  be  able 
to  throw  about  $1,000,000  additional  business  over  the  Wiscon- 
sin Central  Ry.,  adding  about  $350,000  of  net  revenue  per 
annum;  the  closing  of  outside  agencies  which  last  year  cost  the 
Wisconsin  Central  R,y.  $169,000  will  cause  a  saving  of  over 
$100,000  a  year;  and  the  consolidation  of  terminals  at  St.  Paul, 
Minneapolis  and  Duluth  should  save  over  $200,000  per  annum, 
or  a  total  of  savings  and  added  revenue  of  over  $650,000  per 
annum." 

The  Board  of  Directors  of  the  Wisconsin  Central  Ry.  appointed 
a  Committee  to  negotiate  the  terms  under  which  the  control  of  the 
operation  and  management  of  that  company  might  be  acquired  by 
the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.  This  Committee 
advertised  for  the  deposit  of  preferred  stock  and  announced  the 
terms  of  exchange  as  follows : 

"The  proposition  made  by  the  Minneapolis,  St.  Paul  &  Sault  Ste. 
Marie  Ry.  Co.  provides,  among  other  things,  for  the  issue  of  its 
Leased  Line  Stock  Certificates  in  exchange  for  the  preferred  stock 
of  the  Wisconsin  Central  Ry.  Co.,  which  stock  shall  be  held  in  trust 
by  the  Bank  of  Montreal.  By  the  terms  of  such  Leased  Line  Stock 
Certificates  the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.  Co. 
will  expressly  obligate  itself  to  pay  to  the  holders  of  such  certificates 
4%  per  annum,  payable  semi-annually  for  the  term  of  99  years, 
upon  conditions  which  the  Committee  consider  adequate  for  the 
proper  protection  of  the  interests  of  the  holders." 

The  following  sums  have  been  appropriated  from  surplus 
earnings  for  improvements  and  new  equipments  and  for  sinking 

funds:  t 

Improvements 

and 

Equipment.  Sinking  Fimds. 

Year  1899-0 $450,747  

Year  1 900- 1 ii,35o  

Year  1901-2 124,990  

Year  1902-3 563,098  $75,404 

Year  1903-4 643,574  65,250 

Year  1904-5 423,997  65,250 

Year  1905-6 373,421  65,250 

Year  1906-7 * 65,250 

Year  1907-8 60,725 

*In  1906-7,  there  were  charges  made  to  improvement  account 
to  the  amount  of  $396,861,  held  subject  to  reimbursement  from 
proceeds  of  bonds. 
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During  the  year  1904-5  contracts  were  entered  into  for  the 
construction  of  a  line  of  road  from  Owen  to  Ladysmith,  a  sta- 
tion on  the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.  This 
line  was  constructed  by  the  Owen  &  Northern  Ry.  Co.  and  was 
opened  in  August,  1906.  The  Lake  Superior  &  Southeastern 
R.  R.  Co.  constructed  a  line  of  road  from  Ladysmith  to  Duluth. 
This  line  was  opened  for  traffic  early  in  January,  1909. 

In  1905-6,  just  prior  to  the  close  of  the  year,  the  Wisconsin 
Central  Ry.  acquired  by  deed  all  of  the  property  and  rights  of 
the  above  mentioned  companies  and  a  new  mortgage,  the  Super- 
ior &  Duluth  Division  &  Terminal  Trust  Mortgage  was  created, 
securing  an  issue  of  $8,500,000  4  per  cent,  bonds  due  1936. 
Qf  the  new  bonds  $7,000,000  w^ere  underwritten  and  offered  to 
stockholders  at  89  and  interest.  It  was  expected  that  the  pro- 
ceeds derived  from  the  sale  of  these  bonds,  together  with 
$1,000,000  pledged  by  the  company  from  its  surplus  funds,  would 
provide  for  the  cost  of  the  line  of  railroad  from  Owen  to 
Duluth,  160H  miles,  including  the  terminals.  The  terminals  in 
Superior  and  Duluth,  it  was  estimated,  would  cost  about  $3,000,- 
000.  The  annual  report  for  1907-8  stated  that  the  terminals  at  these 
cities  had  been  completed  and  fully  paid  for. 

During  1907-8  obligations  were  retired  to  the  amount  of  $2op,- 
190;  there  were  issued  during  the  year  $2,647,000  bonds,  in- 
cluding $1,732,000  Superior,  Duluth  &  Terminal  Mortgage  bonds. 
The  total  amount  of  bonds  of  the  latter  issue  outstanding  June 
30,    1908,   was   $7,000,000. 

The  gross  cash  receipts  of  the  Land  Department  for  1907-8 
were  $234,075.  The  number  of  acres  unsold  on  June  30,  1908, 
was  422,403. 

By  operation  of  the  Sinking  Fund  and  by  other  transactions 
there  had  been  effected  to  June  30,  1908,  the  retirement  and 
cancellation  of  $892,000  of  First  General  Mortgage  bonds.  On 
June  30,  1907,  assets  to  the  amount  of  $1,564,200  were  applicable 
to  the  retirement  of  bonds  of  the  company. 

The  credit  to  equpiment  renewal  and  reserve  funds  June  30, 
1908,  was  $414,517. 

As  of  June  30,  1908,  main  track  included: 

398  miles  of  85-pound  steel,  14  miles  of  66-pound  steel, 

144  miles  of  80-pound  steel,  71  miles  of  60-pound  steel, 

30  miles  of  72-pound  steel,  80  miles  of  56-pound  steel. 

104  miles  of  70-pound  steel,  20  miles  of  52-pound  steel. 

ATLANTA  &  WEST  POINT  R.  R. 

The  stock  receives  6  per  cent,  per  annum,  payable  January 
and  July. 

The  company  has  the  option  of  redeeming  the  6  per  cent. 
Debenture  Certificates   at  its   will. 
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Over  one-half  of  the  capital  stock  stands  in  the  name  of  the 
Georgia  R.  R.  Bank,  the  Georgia  R.  R.  and  Banking  Co.,  the 
Central  Trust  Co.,  of  New  York,  Trustees  (of  the  Collateral 
Trust  Bonds  of  the  Central  of  Georgia  Ry.  Co.),  and  the  Central 
of  Georgia  Ry.  Co.  The  holdings  of  the  latter  two  companies 
on  June  30,  1908,  amounted  to  1,885  shares.  The  Georgia  R.  R. 
and  Banking  Co.  held  5,472  shares  on  March  31,  1906;  also  $388,- 
000  Debenture  Certiticates. 

For  many  years  large  amounts  have  been  appropriated  from 
surplus  as  reserve  for  improvements,  as  follows: 

Year  1899-0 $75,000 

Year  1900-1 56,083 

Year  1901-2 90,964 

Year  1902-3 140,000 

Year  1903-4 152,000 

Year  1904-5 170,000 

Year  1905-6 185,000 

Year  1906-7 200,000 

In  1907-8  there  were  included  in  operating  expenses  for  de- 
preciation of  road  and  equipment,  $94,808,  against  the  following 
sums  included  in  expenses  in  previous  years  for  betterments, 
etc.:  $93,735  in  1906-7,  $114,068  in  1905-6,  $130,776  in  1904-5  and 
$76,236  in  1903-4- 

On  June  30,  1908,  the  company  carried,  after  all  charges  had 
been  made,  $209,504  to  credit  of  Profit  and  Loss  and  a  reserve 
of  $245,810  for  contemplated  improvements.  Current  assets, 
not  including  $98,185  materials  and  supplies,  were,  on  June  30, 
1908,  $318,635,  of  which  $229,987  was  cash,  and  current  and  ac- 
crued liabilities  were  $329,458. 

On  June  30,  1907,  current  assets  in  excess  of  current  liabilities 
amounted  to  $230,152.  The  Atlanta  &  West  Point  R.  R.  how- 
ever, purchased  in  1907-8  without  the  issuance  of  securities  of 
any  kind,  the  Atlanta  Belt  Line  (5.51  miles)  for  the  sum  of 
$400,000.  This  will  reduce  the  annual  fixed  charges  by  $16,000 
such  being  the  annual  rental  previously  paid  for  the  use  of  this 
property. 

In  addition  to  the  amounts  cliarged  to  operating  expenses  as 
stated  above,  $186,822  was  charged  to  Reserve  for  Improve- 
ments in  1907-8,  against  $392,327  so  charged  in  1906-7. 

On  June  30,  1908,  the  entire  track  contained  80-pound  rail. 

ATLANTA,   BIRMINGHAM   &   ATLANTIC   R.   R. 

The  preferred  stock  of  this  company  is  entitled  to  dividends, 
non-cumulative,  at  the  rate  of  5  per  cent,  per  annum. 

See  last  paragraph  following,  regarding  appointment  of  Re- 
ceivers in  January,  1909. 
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The  first  annual  report  of  this  company  covered  the  opera- 
tions of  the  Atlantic  &  Birmingham  Ry.  for  ten  months  to  May 
I,  1906,  and  of  this  company  for  two  months  to  July  I,  1906. 
The  president  stated  in  that  report  under  date  September  i, 
1906,  the  purposes  for  which  the  new  company  was  organized 
and  the  condition  of  the  affairs  of  the  company.  His  remarks 
follow: 

"The  Atlanta,  Birmingham  &  Atlantic  R.  R.  Co.  was  organized 
on  April  21st,  1905,  to  build  extensions  of  the  Atlantic  &  Bir- 
mingham Ry.  Co.  from  Montezuma,  Ga.,  to  Birmingham,  Ala., 
and  Atlanta,  Ga.  This  was  begun  on  May  ist,  1905,  and  has  been 
actively  pusiied  up  to  the  present  time. 

"On  April  12,  1906,  the  Atlanta,  Birmingham  &  Atlantic  R.  R. 
Co.  purchased  the  Atlantic  &  Birmingham  Ry.  Co.  Their  con- 
solidation became  effective  April  12,  1906,  and  the  two  roads 
are  now  operated  as  one  organization  in  the  name  of  the  At- 
lanta, Birmingham  &  Atlantic  R.  R.  Co. 

"The  main  lines  (September,  1906)  of  the  railway  are  as  fol- 
lows : 

Brunswick  to  Talbotton 239  miles. 

Nicholls  to   Waycross 29      " 

Fitzgerald  to  Thomasville 81      " 

Total   main  line    (September,    1906)* 349      " 

Main  line  under  construction,  approximately* 295      " 

Total  main  line  upon  completion,  approximately*  642      " 

(*On  June  30,  1908,  the  mileage  in  operation  was  572  miles 
and  89  miles  were  under  construction,  making  the  total  main 
line  upon  completion  approximately  661  miles.    Ed.) 

"The  construction  under  w^ay  (in  1906,  Ed.)  comprises  main 
line  from  Talbotton,  Ga.,  to  Birmingham,  Alabama,  being  two 
hundred  and  sixteen  (216)  miles,  and  from  a  connection  with  this 
line  at  Chalybeate  Springs,  Georgia,  to  Atlanta,  Georgia,  a  dis- 
tance of  seventy  (70)  miles.  This  entire  work  has  been  let  to 
contractors  and  is  being  pushed  as  fast  as  possible.  Part  of 
this  mileage  is  entirely  completed  and  track  is  laid,  and  a  large 
part  of  the  balance  of  it  is  well  advanced,  the  grading  of  a  con- 
siderable portion  being  entirely  completed.  (Line  completed 
Sept.  8,  1908.  Ed.) 

"Contracts  have  been  let  for  the  erection  of  passenger  and 
freight  terminal  stations,  and  the  necessary  side  tracks,  at 
Brunswick,  and  also  for  the  revision  of  grades  on  the  main  line 
of  the  old  Atlantic  &  Birmingham  Ry.,  reducing  the  maximum 
of  one  per  cent,  which  is  now  in  use  to  six-tenths  of  one  per 
cent.,  thereby  increasing  the  efficiency  of  motive  power  fifty  per 
cent. 
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''These  contracts  are  well  advanced  now,  and  by  the  end  of 
the  year  (1906,  Ed.)  the  station  terminals  at  Brunswick  will  have 
been  completed,  and  grade  revision  will  have  proceeded  to  such 
an  extent  as  will  have  considerably  increased  the  efficiency  of 
our  present  motive  power. 

"Contracts  have  also  been  let  for  the  contruction  of  complete 
steamship  terminals  at  Brunswick,  Ga.,  comprising  the  building 
of  two  modern  piers  and  four  warehouses;  also  a  coaling  pier, 
coal  lighter  and  otlicr  necessary  equipment.  This  work  is  also 
well  advanced,  and  it  is  estimated  that  the  first  pier  will  be  ready 
in  December,  1906. 

"Arrangements  for  terminals  in  Atlanta,  Georgia,  and  Birming- 
ham, Alabama,  have   been   concluded. 

"While  the  consolidation  of  the  Atlanta,  Birmingham  &  At- 
lantic R.  R.  Co.  and  the  Atlantic  &  Birmingham  Ry.  Co.  became 
effective  April  12,  1906,  your  road  did  not  take  possession  and 
operate  the  Atlantic  &  Birmingham  Ry.  Co.  until  May  i,  1906. 
Consequently  during  ten  (10)  months  of  the  fiscal  year  ending 
June  30,  1906,  the  Atlantic  &  Birmingham  Ry.  Co.  was  an  in- 
dependent corporation  just  as  in  the  past,  and  during  the  last 
two  months  of  the  fiscal  year  it  was  owned  and  operated  by  the 
Atlanta,  Birmingham  &  Atlantic  R.  R.  Co. 

"For  the  purpose  of  simplifying  matters  and  for  the  sake  of 
future  comparisons,  the  new  completed  mileage  of  the  Atlanta, 
Birmingham  &  Atlantic  R.  R.  Co.,  which  comprises  the  first 
section  from  Montezuma  to  Talbotton,  was  operated  by  the  con- 
tractors for  their  account  until  June  30,  1906.  Therefore  the 
report  for  1905-6,  so  far  as  the  details  of  the  operations  are  con- 
cerned, covers  the  same  mileage  as  the  president's  annual  report 
to  the  stockholders  of  the  Atlantic  &  Birmingham  Ry.  Co.  for 
the  year  ending  June  30,  1905,  except  the  operation  of  certain 
mileage  of  the  old  Brunswick  and  Birmingham  R.  R.  Co.  was 
discontinued  for  the  purpose  of  economy  and  improvement  of 
the  service.  Therefore,  the  report  for  1905-6  covers  an  average 
mileage  operated  of  324  miles,  against  2>27  miles  operated  in 
1904-5." 

To  carry  on  the  construction  of  the  new  lines  described  above, 
the  Atlantic  &  Birmingham  Construction  Co.  was  organized. 
This  company  sold  $8,000,000  Collateral  Trust  5  per  cent.  Gold 
Notes,  due  May  i,  1910.  These  notes  are  a  joint  obligation 
of  the  Atlantic  &  Birmingham  Construction  Co.  and  the  At- 
lanta, Birmingham  &  Atlantic  R.  R.  Co.,  and  are  secured  by  the 
majority  of  the  total  stock  preferred  and  common,  of  the  Rail- 
road, and  by  the  deposit  of  $6,000,000  bonds  of  the  Railroad  and 
other  securities. 

Substantial  progress  was  made  in  1907  on  the  extensions  under 
construction  to  Birmingham  and  Atlanta.  The  main  line  com- 
pleted (June  30,  1907)  was  421  miles  against  349  miles  in  Sep- 
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tember,  1906.  Under  date  of  October  i,  1907,  the  president  in 
his  annual  report  said: 

"At  the  date  of  this  report,  October  i,  1907,  construction  be- 
tween LaGrange  and  Birmingham  had  been  completed  and 
regular  schedules  put  in  operation  as  far  as  Wadley,  Alabama,  a 
distance  of  39  miles  west  from  LaGrange,  and  131  miles  west 
from  Montezuma.  Rails  have  been  laid  on  this  line  as  far  as 
mile  148.  Mile  148  is  14  miles  from  Pyriton,  Alabama,  where  a 
connection  will  be  made  with  the  Eastern  Railway  of  Alabama 
which  was  purchased  from  the  Louisville  and  Xashville  Railroad, 
and  which  is  now  in  operation  from  Pyriton  to  Talladega.  We 
expect  to  complete  the  track-laying  to  Pyriton,  Alabama,  about 
the  middle  of  October,  1907.  This  will  give  us  a  continuous  line 
of  railroad  from  Brunswick  to  Talladega,  a  distance  of  378  miles. 
Talladega  is  approximately  75  miles  from  Birmingham.  Track- 
laying  will  go  on  continuously  from  Talledega  west  to  Birming- 
ham, and  we  do  not  expect  to  have  any  delays  on  account  of 
grading.  The  grading  is  now  practically  completed  as  far  west 
as  Pclham,  Alabama,  a  distance  of  234  miles  from  Montezuma, 
the  grading  between  Pelham  and  Birmingham  (27  miles)  is  well 
advanced  and  it  is  estimated  that  it  will  be  completed  by  the 
first  of  March,   1908. 

"Grading  on  the  line  from  Manchester  (formerly  Chalybeate 
Springs)  to  Atlanta,  a  distance  of  76  miles,  is  practically  com- 
pleted. Track-laj-ing  on  this  line  had  reached  Senoia,  Georgia, 
a  distance  of  36  miles  from  Manchester,  and  40  miles  from  At- 
lanta. We  expect  to  complete  track-laying  to  Atlanta  by  No- 
vember 30,  1907." 

The  line  from  Manchester  to  Atlanta  was  finally  put  into 
operation  on  June  21,  1908. 

The  following  is  quoted  from  the  iQ0~-8  report: 

"Beginning  with  September  6.  1908.  the  entire  system  was  for 
the  first  tirne  in  complete  operation.  Construction  work  is 
completed  with  the  exception  of  a  small  part  of  the  reconstruc- 
tion of  the  Eastern  Railway  of  Alabama,  and  a  portion  of  the 
work  'west  of  Pelham.  Ala. 

"Under  trackage  contract  with  the  Louisville  &  Xashville  R.  R. 
from  Pclham  to  Birmingham.  19  miles,  A.  B.  &  A.  R.  R.  trains 
arc  operated  from  Pelham  into  the  City  of  Birmingham,  and  the 
same  contract  covers  the  use  of  the  Louisville  &  Nashville  R.  R. 
passenger  and  freight  terminal  facilities  in  the  city  of  Birming- 
ham; consequently,  it  has  been  decided  to  defer  laying  A.  B. 
&  A.  R.  R.  rails  from  Pelham  west  through  Bessemer  into  the 
City  of  Birmingham  and  to  Mulga  for  the  present." 

In  accordance  with  a  contract  dated  November  i,  1907,  be- 
tween the  Atlantic  &  Birmingham  Construction  Co.  and  the  At- 
lanta, Birmingham  &  Atlantic  R.  R.  Co.,  as  part  of  the  expenses 
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chargeable  to  it,  on  account  of  the  unfinished  condition  of  the  work 
and  the  interference  by  its  work  with  the  operation,  the  former  paid 
each  month  from  November  i,  1907  to  June  30,  1908,  to  the  R.  R. 
Co.,  the  portion  of  the  operating  expenses  that  equalled  the  excess 
of  the  total  operating  expenses  above  70  per  cent,  of  the  total 
operating  revenue. 

The  Brunswick  Steamship  Company,  owned  by  this  railroad, 
began  operation  on  November  14,  1906.  This  company  has  five 
steamers  in  regular  operation  between  New  York  and  Bruns- 
wick. 

The  January,  1909,  interest  on  the  Atlanta,  Birminghain  &  At- 
lantic R.  R.  First  Mortgage  5  per  cent,  bonds  was  not  paid  and 
the  road  passed  into  the  hands  of  Receivers.  Interest  on  various 
equipment  obligations  was  also  defaulted.  On  January  24,  1909, 
the  Receivers  were  authorized  to  issue  $184,000  notes  to  meet 
principal  of  $140,000  and  interest  on  Car  Trust  notes.  Receivers 
have  also  been  appointed  for  the  Brunswick  Steamship  Co.  and 
the  Birmingham  Coal  &  Iron  Co.,  which  companies  are  controlled 
by  the  Atlanta,  Birmingham  &  Atlantic  R.  R. 


ATLANTIC   COAST   LINE   R.   R. 

The  Atlantic  Coast  Line  Co.  (of  Connecticut)  owns  a  major- 
ity of  the  capital  stock  of  this  road  ($1,009,300  preferred  and 
$24,257,000  common  stock  as  of  June  30,  1908).  The  preferred 
stock  is  entitled  to  non-cumulativf  dividends  of  5  per  cent,  per 
annum  in  priority  to  the  common  stock.  The  preferred  stock 
is  receiving  5  per  cent,  per  annum  in  May  and  November.  In 
1904-5  the  common  stock  received  5  per  cent.  Late  in  1905  the 
dividend  on  the  common  was  raised  to  6  per  cent,  per  annum. 
Dividends  are  paid  in  January  and  July.  The  January,  1908, 
dividend  on  the  common  stock  was  paid  in  Atlantic  Coast  Line 
R.  R.  4  per  cent,  certificates  of  indebtedness.  The  July,  1908, 
and  the  January,  1909,  dividends  were  paid  in  cash  at  the  rate 
of  5  per  cent,  per  annum. 

In  January,  1905,  an  extra  dividend  of  25  per  cent,  was  p"aid  on 
the  common  stock,  of  which  20  per  cent,  was  in  common  stock 
scrip  of  the  Railroad  Company  and  5  per  cent,  in  the  4  per  cent, 
certificates  of  indebtedness  of  the  Atlantic  Coast  Line  Co.,  of 
Connecticut.  This  distribution  called  for  $7,330,000  new  stock 
(making  total  outstanding  $43,980,000)  and  for  $1,832,500  certi- 
ficates of  indebtedness,  part  of  $2,869,000  in  the  treasury  on  June 
30,  1904.  On  November  15,  1904,  the  stockholders  authorized  an 
increase  of  the  common  stock  to  $50,000,000  and  on  March  8, 
1906,  a  further  increase  to  $60,000,000  was  authorized.  In  March, 
1906,  stockholders  were  given  the  right  to  subscribe  at  par  to 
$4,557,600    new    stock,    thus    raising    the    outstanding    issue    to 
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$47>S37.6oo.  The  proceeds  derived  from  the  sale  of  this  stock 
were  used  in  payment  for  new  equipment.  In  1905-6,  $2,211,589 
was  expended  for  additional  equipment  and  contracts  were  made 
in  1906  for  additional  equipment  to  be  delivered  during  the  year 
1906-7,  aggregating  in  value  over  $6,000,000. 

In  1902  the  preferred  stockholders  were  given  the  option  of 
exchanging  their  shares  at  the  rate  of  $100  in  preferred  stock 
for  $125  in  4  per  cent,  certificates  of  indebtedness.  To  June  30, 
1908.  $17,253,400  preferred  had  been  so  exchanged  for  $21,566,600 
certificates  of  indebtedness,  leaving  $1,596,600  preferred  stock 
outstanding.  In  1902-3  practically  all  of  the  $3,000,000  old  4 
per  cent,  certificates  of  indebtedness  and  $2,500,000  Wilmington 
&  Weldon  7  per  cent,  certificates  of  indebtedness  were  retired. 
Only  $1,500  remained  outstanding  June  30,  1908. 

The  Savannah,  Florida  &  Western  Ry.,  which  owned  and  con- 
trolled 2.234  miles,  was  merged  with  the  Atlantic  Coast  Line  R. 
R.,  possession  being  taken  July  i,  1902.  At  the  same  time  pos- 
session was  taken  of  the  St.  Johns  &  Lake  Eustis  R.  R..  of  the 
Sanford  &  Lake  Eustis  R.  R.,  and  of  the  Florida  Midland  R.  R. 
Also  the  properties  of  the  Florida  Southern  R.  R.  and  the  San- 
ford &  St.  Petersburg  R.  R.  were  conveyed  to  the  Atlantic  Coast 
Line  R.  R.  While  the  consolidation  of  the  two  last  named 
properties  became  eflfective  only  on  April  i,  1903,  the  earnings 
and  expenses  were  included  in  those  of  Atlantic  Coast  Line  R.  R. 
for  the  entire  year  1902-3.  To  pay  indebtedness  to  Atlantic 
Coast  Line  Co.;  to  carry  out  the  purchase  of  these  lines  and  to 
retire  $12,451,000  4  per  cent,  bonds  of  the  Savannah,  Florida  & 
Western  Ry.,  as  well  as  the  $5,500,000  certificates  of  indebtedness 
mentioned  above  and  $380,000  additional  6  per  cent,  certificates 
of  the  Wilmington  &  Weldon  R.  R.  Co.,  $32,344,000  First  Con- 
solidated Mortgage  50-year  4  per  cent,  bonds  were  issued  to 
December  i.  1903.  The  bonds  bear  date  July  i,  1902.  In 
January,  1905,  the  privilege  was  given  to  the  holders  of  $12,568,- 
000  underlying  bonds  to  exchange  their  bonds  for  First  Con- 
solidated bonds.  $4,860,000  bonds  were  exchanged  to  June  30, 
1905 ;  in  1905-6,  $6,000  were  exchanged  and  in  1906-7,  $600  were 
exchanged.     Xo  bonds  were  exchanged  in  1907-8. 

In  October,  1902,  negotiations  were  completed  whereby  the 
Atlantic  Coast  Line  R.  R.  acquired  $30,600,000  of  the  $60,000,000 
capital  stock  of  the  Louisville  &  Xashville  R.  R.  The  Atlantic 
Coast  Line  R.  R.  agreed  to  give  in  payment:  $10,000,000  in  cash; 
$35,000,000  in  4  per  cent.  50-year  collateral  trust  bonds  of  the 
Atlantic  Coast  Line  R.  R.  Co.  of  Virginia,  secured  by  deposit  of 
the  Louisville  &  Nashville  R.  R.  stock,  and  $5,000,000  stock  of 
the  Atlantic  Coast  Line  R.  R.  of  Virginia. 

On  November  17,  1902,  the  shareholders  voted  to  increase  the 
bonded  debt  by  the  issue  of  these  $35,600,000  bonds,  and  to  in- 
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crease  the  common  stock  from  $23,150,000  to  $36,650,000.  Share- 
holders of  record  December  10,  1902,  were  allowed  to  subscribe 
at  $125  per  share  for  new  common  stock  to  any  amount  not 
exceeding  40  per  cent,  of  their  respective  holdings.  $8,500,000 
stock  was  thus  sold.  See  above  for  increase  of  stock  authorized 
in  connection  with  stock  dividend  in  January,  1905,  and  subscrip- 
tion to  new  stock  in  1906. 

In  1902-3,  Profit  and  Loss  was  credited  the  amount  of  net  sur- 
plus for  the  year,  $1,278,953,  and  premium  on  bonds  and  stock 
sold,  $2,225,684,  together  with  sundry  miscellaneous  items;  and 
debited,  besides  miscellaneous  items,  $5,000,000,  representing 
surplus  profits  applied  to  cost  of  Louisville  &  Nashville  R.  R. 
stock.     See  above. 

In  1903-4  the  Atlantic  Coast  Line  R.  R.  received  5  per  cent, 
on  Louisville  &  Nashville  R.  R.  stock.  In  December,  1904,  the 
annual  dividend  on  the  Louisville  &  Nashville  R.  R.  stock,  was 
raised  to  6  per  cent,  which  rate  was  maintained  until  July,  1908, 
when  it  was  reduced  to  5  per  cent. 

The  Atlantic  Coast  Line  R.  R.  leases,  jointly  witth  the  Louis- 
ville &  Nashville  R.  R.,  the  Georgia  R.  R.,  which  operates  and 
controls  over  400  miles  in  addition  to  the  Atlanta  &  West  Point 
R.  R.  and  Western  Ry.  of  Alabama.  In  1903-4,  Profit  and  Loss 
was  credited  $266,365,  being  the  Atlantic  Coast  Line's  propor- 
tion of  surplus  from  the  operations  of  Georgia  R.  R.  from  July 
I,  1899,  to  June  30,  1904.  In  1904-5  Profit  and  Loss  was  credited 
$101,280,  being  Atlantic  Coast  Line's  proportion  under  adjust- 
ment of  Georgia  R.  R.  lease  account,  and  in  1905-6,  $63,390  was 
credited  to  Profit  and  Loss,  representing  one-half  of  the  surplus 
of  that  company  for  1905-6.  In  1906-7,  there  was  debited  to 
Profit  and  Loss,  $81,428,  account  of  deficit  from  operation  of  the 
Georgia  R.  R.  for  the  year  1906-7;  in  1907-8  the  deficit  charged 
to  Profit  and  Loss  amounted  to  $125,489. 

During  the  year  1905-6,  334  new  industries,  such  as  factories, 
mills,  etc.,  located  on  the  lines  of  the  Atlantic  Coast  Line  R.  R. ; 
in  1906-7,  177  new  industries  were  similarly  located.  The  total 
number  of  industries  located  on  this  company's  lines  in  1907-8 
was  154. 

The  greater  part  of  the  increase  in  operated  mileage  in  1904-5 
was  due  to  the  acquisition  by  the  Atlantic  Coast  Line  R.  R.  of 
the  Jacksonville  &  Southwestern  R.  R.,  89  miles.  This  line  had 
been  extended  about  15  miles  to  June  30,  1908. 

In  1906-7,  $4,500,000  Equipment  Trust  4  per  cent,  bonds  were 
sold  for  $4,147,650,  and  $5,000,000  3-year  5  per  cent.  Notes  (due 
March  i,  1910)  were  sold  for  gsVi,  realizing  $4,775,000.  The 
Equipment  Trust  bonds  are  payable  at  the  rate  of  $450,000  per 
annum,  the  last  semi-annual  payment  to  be  made  on  March  i, 
1917. 
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CENTRAL  OF  GEORGIA  RY. 

The  income  bonds  arc  entitled  to  non-cnmulative  interest  of 
5  per  cent,  per  annum,  the  first  incomes  in  priority  to  the  second 
incomes,  and  the  seconds  in  priority  to  the  third  incomes. 

Interest  has  been  paid  on  the  income  bonds  as  follows: 


October  i,  ipor, 
October  i,  1902, 
October  i,  1903, 
October  i,  1904, 
October  i,  1905, 
October  i,  1906, 
October  i,  1907, 

No  interest  was  paid  on  the  income  bonds  in  1908. 

On  June  30,  1908,  there  was  a  credit  of  $487,495  to  surplus  ac- 
count and  a  debit  balance  of  $3,498  to  Profit  and  Loss  account. 

In  June,  1907,  the  capital  stock  of  the  Central  of  Georgia  Ry., 
which  had  been  held  bj^  the  Richmond  Terminal  Reorganization 
Committee  since  1896,  was  sold  to  Oakleigh  Thorne  and  Marsden 
J.  Perry,  who  resold  the  stock  to  E.  H.  Harriman.  This  stock 
will  be  acquired  by  the  Illinois  Central  R.  R. 

The  Central  of  Georgia  Ry.  owns  a  majority  of  the  stocks  of 
the  Wrightsville  &  Tennille  R.  R.,  including  as  of  June  30,  1908, 
$70,000  (the  entire  issue)  of  preferred  and  $278,600  of  common. 
Also  this  road  owns  all  the  stock  of  the  New  England  & 
Savannah  Steamship  Co.,  the  Ocean  Steamship  Co.,  of  Savan- 
nah, and  the  Savannah  &  Ogeechee  Canal  Co.;  also  $1,500,000 
or  one-half  of  the  stock  of  the  Western  Ry.,  of  Alabama,  $188,500 
of  the  stock  of  the  Atlanta  &  West  Point  R.  R.,  $1,589,000  in- 
come bonds  of  the  Charleston  &  Western  Carolina  Ry.  Co. 

Main  track  June  30,  1908,  consisted  of: 

660  miles  of  80-pound  steel,  29  miles  of  65-pound  steel, 

16  miles  of  75-pound  steel,  322  miles  of  63J^-pound  steel, 

172  miles  of  70-pound  steel,  loi  miles  of  61^-pound  steel, 

105  miles  of  68j^ -pound  steel,  507  miles  of  other  weights. 

During  the  year  1907-8,  there  were  established  on,  or  adjacent 
to,  the  lines  of  this  company  130  new  industries,  representing 
22  different  classes,  with  a  capital  of  $4,856,900  and  employing  4,- 
622  hands.  About  2,250,000  fruit  trees  were  planted  near  the 
line  of  this  company  in  1904-5;  1,641,681  were  planted  in  1905-6, 
and  782,865  were  planted  in  1906-7.  In  the  latter  year  there  was 
a  decrease  of  844,123  trees  in  bearing.  309,305  fruit  trees  were 
planted  on  the  line  during  1907-8,  and  there  was  an  increase  of 
trees  in  bearing  of  418,723. 
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During  1907-8,  $1,000,000  Consolidated  Mortgage  5  per  cent. 
bonds  were  sold.  The  sale  of  these  bonds  practically  exhausted 
the  capital  reserves  of  the  company.  The  president  stated  in  the 
report  for  1907-8  that  the  capital  reserves  of  the  company  then 
available  would  not  provide  for  the  immediate  requirements  for 
facilities  that  were  indispensable.  In  1906-7,  $500,000  Consoli- 
dated Mortgage  5  per  cent,  bonds  were  sold;  also  $650,000  Notes 
due  March  i,  1912.  These  X'otes  were  issued  to  reimburse  the 
treasury  for  cash  advanced  to  purchase  the  lines  which  were 
consolidated  on  Jul}-  i.  1906,  into  the  Wadley  Southern  Ry. 
The  Wadley  Southern  Ky.  extends  from  Collins,  Ga.,  to  Rock- 
ledge,  via  Wadley,  90  miles.  On  June  30.  1908,  the  Central 
of  Georgia  Ry.  owned  the  entire  issue  of  bonds  of  the  latter  com- 
pany ($800,000),  these  bonds  being  pledged  as  security  for  the 
Short  Term  Notes. 

During  1907-8,  $324,768  was  expended  for  betterments  and  is 
considered  as  having  been  deducted  from  surplus.  In  previous 
years  such  expenditures  were  included  in  operating  expenses. 


CHARLESTON  &  WESTERN  CAROLINA  RY. 

The  income  bonds  are  entitled  to  5  per  cent,  per  annum,  non- 
cumulative.  2  per  cent,  was  paid  for  the  year  1903-4,  3  per  cent, 
for  1904-5,  and  5  per  cent,  for  1905-6.  No  interest  was  paid  in 
1907  and  in  1908. 

The  entire  capital  stock  of  this  road,  and  $791,000  income  bonds 
are  owned  by  the  Atlantic  Coast  Line  Co.  (of  Connecticut)  and 
the  balance  of  the  income  bonds  ($1,589,000)  are  owned  by  the 
Central  of  Georgia  Ry. 

Main  track  on  June  30,  1908,  contained: 

28  miles  of  80-pound  rail,  19  miles  of  63-pound  rail, 
63  miles  of  70-pound  rail,  14  miles  of  60-pound  rail, 

29  miles  of  65-pound  rail,  187  miles  of  56-pound  rail. 

27  miles  of  80-pound  rail  were  laid  in  1906-7,  at  a  cost  of  $134." 
357- 


CHESAPEAKE  &  OHIO  RY. 

Since  October,  1899,  i  per  cent,  has  been  paid  on  the  stock 
each  year  to  January  i,  1909. 

The  following  sums  have  been  appropriated  from  surplus  earn- 
ings for  improvements,  new  equipment,  etc.  (including  for  1903- 
4.   1904-5.  1905-6,  1906-7  and  1907-8  respectively,  $450,000,  $735," 
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000,    $998,333,    $1,336,666    and    $1,005,000    for  payments    on    ac- 
count of  principal  of  Equipment  Trusts): 

Year  1900-1 $1,304,172 

Year  1901-2 1,440,815 

Year  1902-3 591,012 

Year  1903-4 1,311,366 

Year  1904-5 i,952,477 

Year  1905-6 2,532,739 

Year  1906-7 2,684,221 

Year  1907-8 *i,639,327 

*Note:  In  1907-8,  there  was  also  charged  to  Maintenance  of 
Equipment  Expenses  the  sum  of  $500,000  as  part  payment  of  the 
principal  of  Equipment  Trusts  falling  due. 

During  1906-7,  there  was  a  net  increase  of  $6,605,333  in  Equip- 
ment Trust  Obligations  outstanding;  none  were  issued  in  1907-8, 
whereas  Equipment  Trust  payments  were  made  to  the  amount 
of  $2,010,000.  On  June  30,  1908,  there  were  outstanding  $14,420,- 
000  Equipment  Trust  Obligations  (thirteen  series),  these  hav- 
ing been  issued  for  the  nurchase  of  213  locomotives  and  17,205 
freight  cars.  The  installments  maturing  each  3'ear  on  these 
thirteen  series  aggregate  $2,010,000.  Final  payments  on  the 
series  fall  due  on  various  dates  between  August  i,  191 1,  and 
February  i,  191 7,  both  inclusive. 

The  following  is  an  eight-year  comparison  of  equipment 
owned  and  leased: 

June  30th,    June  30th, 
Equipment  Owned.  1908.  1900. 

Locomotive    Equipment 457  375  Inc.       82 

Passenger   Car   Equipment 300  221  "  79 

Freight    and    Miscellaneous    Car 

Equipment    18,045  12,371  "     5,674 

Equipment  Leased. 

Locomotive  Equipment 213  None 

Freight  Car  Equipment   17,205  4,899         Inc.  12,306 

On  June  30,  1908,  the  Chesapeake  &  Ohio  Ry.  owned  $1,154,- 
000  common  stock  of  the  Hocking  Valley  Ry.  See  Hocking  Val- 
ley Ry.  as  to  joint  purchase  by  several  railroads  of  a  majority 
of  the  common  stock  of  that  company. 

A  majority  of  the  capital  stock  was,  until  late  in  1906,  held  by 
or  in  the  interest  of  the  New  York  Central  &  Hudson  River 
R.  R.  and  Pennsylvania  R.  R.  As  of  June  30,  1905,  the  New 
York  Central  &  Hudson  River  R.  R.  and  "Big  Four"  owned 
stock  of  the  Chesapeake  &  Ohio  Ry.  representing  outlays,  re- 
spectively, of  $1,638,455  and  $2,453,569.  As  of  December  31,  1905, 
the  Pennsylvania  R.  R.  owned  $10,130,000,  the  Pennsylvania  Co. 
owned  $4,000,000  and  the  Northern  Central  Ry.  owned  $1,500,000 
of   the   stock,  but   late  in    1906  all  the   stock   owned  by  the   three 


314  THE   EARNING   POWER 

last  named  companies   ($15,630,000)   was   sold  to  Kulin,  Loeb  & 
Co. 

In  January,  1909,  the  Kiihn.  Loeb  &  Co.  holdings,  including 
about  $8,000,000  stock  owned  by  the  New  York  Central  Lines, 
were  disposed  of  to  a  syndicate  headed  by  Edwin  Hawley  and 
at  the  time  it  '.s'as  announced  that  the  amount  of  stock  trans- 
ferred totalled  $24,000,000. 

Alain  and  second  track  included,  June  30,  1908: 
629  miles  of  lOO-pound  steel,  78  miles  of  70-pound  steel, 

391  miles  of     85-pound  steel,  151  miles  of  62-pound  steel, 

5  miles  of     80-pound  steel,  55  miles  of  56-pound  steel, 

580  miles  of     75-pound  steel,  35  miles  of  50-pound  steel. 

Bituminous  coal  contributed  about  63  per  cent,  of  the  total  ton- 
nage in  1907-8  against  58  per  cent,  in  each  of  the  three  preceding 
fiscal  years,  52  per  cent,  in  1903-4,  41  per  cent,  in  1902-3,  and  50 
per  cent,  in  1901-2.  Of  the  total  tonnage  carried  in  1907-8  about  87 
per  cent,  originated  on  Chesapeake  &  Ohio  Ry's  own  road,  against 
about  81  per  cent,  in  1906-7  and  1905-6. 

This  company  is  liable  as  guarantor  of  bonds  not  included  in 
its  liabilities  as  follows:  Norfolk  Terminal  &  Transportation  Co. 
1st  mortgage  ($500,000),  Chesapeake  &  Ohio  Grain  Elevator  Co. 
1st  mortgage  ($820,000),  Coal  River  Ry.  Co.  ist  mortgage 
($2,100,000),  Western  Pocahontas  Corporation  ist  mortgage  and 
extension  mortgage  ($915,000),  and  Raleigh  &  Southwestern 
Ry.  ist  mortgage  ($330,000).  _ 

Also  is  joint  guarantor,  with  the  "Big  Four"  (Chesapeake  & 
Ohio  Ry.  one-third)  of  the  Louisville  &  Jeffersonville  Bridge  Co. 
1st  mortgage  ($4,500,000),  and  with  five  other  roads  (Chesapeake 
&  Ohio  one-sixth)  of  the  Richmond-Washington  Co.,  collateral 
trust  mortgage  ($9,500,000). 

An  interesting  comparison  can  be  made  of  the  record  for  eight 
or  nine  years  of  the  Chesapeake  &  Ohio  Ry.  and  the  Norfolk  & 
Western  Ry.  On  practically  the  same  mileage  the  former's 
gross  earnings  have  increased  since  1898-9  about  $13,815,000, 
while  the  latter's  gross  earnings  have  increased  about  $17,175,000. 
Li  1898-9  the  earnings  were  about  alike  ($12,000,000). 

These  two  companies  have  about  the  same  amount  of  common 
stock,  bonds  and  equipment  obligations  outstanding.  The  Nor- 
folk &  Western  Ry..  however,  has  about  $23,000,000  preferred 
stock  outstanding.  Owing  to  its  greater  earning  capacity,  it  re- 
quired only  22.0  per  cent,  of  Norfolk  &  Western  Ry.'s  gross  in- 
come in  1907-8  to  pay  all  fixed  charges  and  4  per  cent,  on  the 
preferred  stock,  whereas  fixed  charges  alone  consumed  25.0  per 
cent,  of  the  gross  income  of  Cliesapeake  &  Ohio  Ry.  The  Nor- 
folk &  Western  Ry.  has  issued  more  bonds  since  1900  than  the 
Chesapeake  &  Ohio  Ry. 

The  Chesapeake  &  Ohio  Ry.  is  in  a  high  state  of  physical  de- 
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velopment,  and  has  great  advantages  in  its  possession  of  a  low 
grade  line  to  tidewater.  From  July  i,  1899,  to  July  I,  1908,  its 
gross  earnings  increased  over  115  per  cent,  and  the  surplus  for 
1907-8  was  295  per  cent,  greater  than  the  surplus  for  1898-9, 
having  been  $2,784,387  in  1907-8,  against  $706,132  in  1898-9.  The 
surplus  for  1906-7  was  380  per  cent,  greater  than  the  surplus  for 
180S-9,  having  been  $3,392,999.  The  surplus  for  1905-6  was 
$4,607,223  or  550  per  cent,  greater  than  the  surplus  for  1898-9.  The 
initial  dividend  on  Chesapeake  &  Ohio  Ry.  stock  was  paid  on 
October  25,  1899,  being  i  per  cent.,  the  dividend  requiring  a 
disbursement  to  stockholders  of  $605,278.  This  dividend  was 
declared  from  the  net  income,  June  30,  1899.  A  similar  divi- 
dend of  I  per  cent,  has  been  paid  each  year  to  and  including  the 
dividend  paid  on  December  22,  1908.  Dividend  No.  9,  paid  in 
1908,  called  for  the  disbursement  to  stockholders  of  about 
$628,000.  Practically  the  entire  surplus  earnings  over  and  above 
the  amount  paid  or.t  in  dividends  have,  during  the  last  eight 
fiscal  years,  been  expended  for  improvements,  additions  and 
new  equipment.     The  following  statement  is  significant: 

CONSOLIDATED   STATEMENT   OF   PROFIT   AND   LOSS   FOR   NINE   FISCAL  YEARS 

TO  JUNE  30,  1908.  Dr.  Cr. 

Balance  June  30,   1899 ; $2,147,580 

Net    Income    to    June    30,    1908 22,239,251 

Dividends  to  June  30,   1908 $5,560,685 

Discount  on  General  Mortgage  Bonds,  Equip- 
ment  Trust   Certificates,   etc.    (net) 2,188,126 

Greenbrier    Ry.    Sinking    Fund 59,40o 

Sundry  Adjustments   (Securities  Written  Off, 

etc.)     1,448,886 

Additions    to    Property 13,954,824 

Balance   June   30,    1908 1,174,910 

$24,386,831  $24,386,831 

On  July  31,  1907.  the  stockholders  authorized  a  new  mort- 
gage, the  General  Equipment  and  Improvement  Mortgage,  to 
secure  $10,000,000  lo-year  5  per  cent,  bonds,  dated  August  i, 
1907.  In  1907-8,  $7,500,000  Collateral  Trust  3-year  6  per  cent. 
Notes,  dated  July  i,  1907,  were  sold,  secured  by  $9,750,000  bonds 
issued  under  the  new  mortgage.  The  stockholders  voted  on 
February  9,  1909.  to  authorize  an  issue  of  $30,000,000  General 
Funding  &  Improvement  Mortgage  5  per  cent,  bonds  due  1929. 
$11,000,000  of  these  bonds  were  sold  in  Januarj',  1909,  and  the  6 
per  cent.  Notes  were  called  for  payment  on  July  i,  1909  at  1025^ 
and  interest.  Following  the  retirement  of  these  Notes  the  Gen- 
eral Equipment  and  Improvement  Mortgage  bonds  will  be  can- 
celled and  that  mortgage  satisfied.  The  new  twenty-year  5  per  cent, 
bonds  are  redeemable  at  107J4  and  interest. 
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GEORGIA  SOUTHERN  &  FLORIDA  RY. 

The   first    preferred   stock   is   entitled   to   non-cumulative   divi- 
dends of  5  per  cent,  per  annum,  and  is  redeemable  after  June  i,' 
1905.     The  second  preferred  stock  is  entitled  to  non-cumulative 
dividends  of  5  per  cent,  per  annum. 

Dividends  at  the  rate  of  5  per  cent,  are  being  paid  on  the  first 
and  second  preferred  stocks.     Dividend  periods,  May  and  November. 

Total  length  of  track  laid  with  75-pound  steel  on  June  30,  1908, 
was  150  miles,  and  106  miles  were  laid  with  70-pound  steel. 

In  October,  1902,  this  company  took  over  the  Atlantic,  Val- 
dosta  &  Western  R.  R.  107  miles,  and  made  a  First  Consolidated 
Mortgage  to  secure  $10,000,000  4  per  cent.  50-year  bonds.  Of 
these  bonds,  $2,000,000  were  available  for  acquisition  of  the  At- 
lantic, Valdosta  &  Western  R.  R.,  $4,684,000  were  reserved  to 
retire  the  present  bonds  and  the  first  preferred  stock,  and  the 
balance  for  future  requirements. 

The  income  account  of  1902-3  included  the  operation  of  the 
Atlantic,  Valdosta  &  Western  R.  R.  for  eight  months. 

The  Georgia  Southern  &  Florida  Ry.  is  affiliated  with  the 
Southern  Ry.,  although  operated  separately.  On  June  30,  1908, 
tlie  latter  company  owned  the  entire  issue  ($2,000,000)  of  Georgia 
Southern  &  Florida  First  Consolidated  4  per  cent,  bonds.  The 
Atlantic,  Valdosta  &  Western  R.  R.  was  purchased  from  the 
Southern  Ry.  The  Macon  &  Birmingham  Ry.,  La  Grange  to 
Macon,  97  miles,  is  owned  by  the  same  interests,  but  operated 
independently.  On  February  3,  1908,  a  receiver  was  appointed 
for  this  last  named  road.  The  deficit  of  the  Macon  &  Birming- 
ham Ry.  for  1907-8  was  $56,980. 

In  October.  1903,  the  Georgia  Southern  &  Florida  Ry.  pur- 
chased a  one-half  interest  in  the  stock  of  the  Hawkinsville  & 
Florida  Southern  Ry.  Co.,  44  miles,  and  in  connection  therewith 
guaranteed,  principal  and  interest.  $310,000  5  per  cent,  bonds  of 
that  company.     This  company  is  operated  separately. 

Not  including  $142,716  material  and  supplies  on  hand,  the  cur- 
rent assets  on  June  30,  1908,  were  $409,331  and  cftrrent  liabili- 
ties $334,033- 

The  credit  to  Reserves  for  Maintenance  on  June  30,  1908,  was 
$99,592. 

In  1902-3  forest  products  handled  amounted  to  547,075  tons,  or 
63.6  per  cent,  of  the  total  tonnage;  in  1907-8  forest  products 
amounted  to  371,756  tons,  or  42.8  per  cent,  of  the  total  tonnage, 
a  decrease,  as  compared  with  tlie  fiscal  year  1902-3  of  32.1  per 
cent.  During  1907-8,  as  compared  with  the  year  1902-3,  there 
was  an  increase  in  the  movement  of  agricultural  products  of 
67,674  tons,  or  48.1  per  cent. ;  products  of  animals,  10,062  tons,  or 
80.6  per  cent.;  manufacturers,  64,691  tons,  or  46.3  per  cent. 
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NORFOLK  &  SOUTHERN  RY. 

In  July,  1908,  Receivers  were  appointed  for  this  company. 

On  November  23,  1906,  the  consolidation  was  completed,  by 
which  the  Norfolk  &  Southern  R.  R.  was  merged  with  the  Vir- 
ginia &  Carolina  Coast  R.  R.  and  other  properties  into  the  Nor- 
folk and  Southern  Ry. 

An  official  statement  (1906)  giving  information  about  the 
consolidated  company,  issued  in  respect  of  a  certain  underwrit- 
ing agreement,  gives  a  general  outline  of  the  purposes  for  which 
this  new  company  was  formed  as  follows: 

"The  company  will  acquire  the  property  of  the  Norfolk  & 
Southern  R.  R.  Co.,  Virginia  &  Carolina  R.  R.  Co.,  Pamlico. 
Oriental  &  Western  R.  R.  Co.,  and  Raleigh  &  Pamlico  Sound 
R.  R.  Co.,  owning  and  operating  300  miles  of  well  equipped 
standard-gauge  railroad,  and  the  lease  of  the  Atlantic  &  North 
Carolina  R.  R.  Co.,  owning  and  operating  95  miles  of  standard- 
gauge  road,  together  with  the  valuable  terminals  of  said  proper- 
ties in  Norfolk  and  Suffolk,  Virginia,  and  Elizabeth  City,  Eden- 
ton,  Mackey's  Ferry,  Raleigh,  Washington,  Goldsboro,  New 
Bern.  Morehead  City,  and  Beaufort  in  North  Carolina,  and  all 
of  the  capital  stock  of  a  lumber  company  acquiring  all  of  the 
property  of  the  Roper,  Blades  and  Belhaven  Lumber  compa- 
nies, being  over  600,000  acres  of  timber  land  in  fee  and  about 
200,000  acres  of  timber  rights  with  standing  timber  thereon, 
conservatively  estimated  to  be  4,000.000,000  feet,  together  with 
the  modern  manufacturing  plants,  having  a  present  annual  out- 
put of  125,000.000  feet,  logging  roads  and  ample  logging  equip- 
ment. 

"The  company  will  construct  an  extension  of  about  200  miles 
of  standard-gauge  road,  bridging  Albemarle  Sound  and  making 
a  connected  and  fully  equipped  railroad  system  of  about  600 
miles  in  length  between  Beaufort  and  Goldsboro,  New  Bern 
and  Washington.  Raleigh  and  Washington,  Washington  and 
Mackey's  Ferry,  Belhaven  and  Mackey's  Ferry.  Mackey's  Ferry, 
Edenton,  Suffolk,  Elizabeth  City  and  Norfolk,  traversing  in 
great  part  its  own  land  and  timber  holdings,  and  will  increase 
its  lumber  plants,  so  that  they  will  have  an  annual  output  of  at 
least  150,000,000  feet. 

"The  company  will  own,  in  addition  to  all  the  capital  stock  of 
the  lumber  company,  $10,000,000  (being  all)  of  the  Sinking  Fund 
bonds  to  be  issued  by  said  lumber  company,  and  to  be  secured 
by  a  first  mortgage  upon  all  the  foregoing  lands,  standing  tim- 
ber, plants  and  paraphernalia,  all  of  which  will  be  pledged  under 
the  railroad  companj-'s  deed  of  trust  to  constitute  a  sinking  fund 
for  the  redemption  and  retirement  of  its  bonds  by  means  of 
payment  to  the  trustees  of  $2  for  each  1,000  feet,  board  measure. 
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of  lumber  cut  or  taken  from  the  property,  together  with  the  net 
amount  realized  from  the  sale  of  lands,  in  no  year  after  its 
inception  to  be  less  than  $175,000,  and  estimated  to  be  in  excess 
of  $300,000." 

The  official  statement  referred  to  above  gave  a  statement  of 
earnings  of  the  new  company,  "present  and  prospective,"  as 
follows: 

EARNINGS. 

(Official  Statement  Issued  in   1906.) 

PRESENT. 

At  the  present  rate  the  aggregate  annual  net  earnings  of 

the  properties  to  be  acquired  by  the  company  is  over    $1,050,000 

Interest   on   bonds   to   be   issued,    including   reserve   for 

refunding    875,000 


Applicable  to  stock   $175,000 

FUTURE. 

It  is  estimated  that  the  earnings  for  the  first  year  after 
the  property  is  completed,  by  the  expenditure  of  $6,- 
000,000,    will    be $1,550,000 

Tlie  above  estimate  is  based  upon  only  $4,500  gross  earn- 
ing per  mile  of  road  and  65  per  cent,  for  operating, 
although  the  Norfolk  &  Southern  is  now  earning  $5,- 
500  gross,  and  $4  net  profit  per  thousand  feet,  board 
measure,  cut  by  the  Lumber  Cc'mpanies,  although 
they  are  exceeding  that  estimate  by  23  P^r  cent,  at 
the  present  time. 

Interest  on  bonds    875,000 

Applicable  to  preferred  and  common  stock $675,000 

5  per  cent,  on  $4,800,000  preferred  stock 240,000 

Remaining  applicable  to  common  stock,  being  approxi- 
mately sVz  per  cent $435,000 

Under  the  plan  of  consolidation  the  capitalization  of  the  Nor- 
folk  &    Southern    Ry.   consisted    of  $25,000,000   First    Mortgage 

6  Refunding  5  per  cent.  50-vear  Sinking  Fund  Gold  Bonds, 
$5,000,000  5  per  cent,  non-cumulative  preferred  stock,  redeem- 
aijle  at  par  and  during  five  years,  unless  redeemed,  exchangeable 
by  the  holder  for  common  stock,  share  for  share,  and  $20,000,000 
common  stock.  Of  these  securities,  there  were  underwritten, 
to  provide  for  acquirement  of  the  properties  mentioned  above 
and  for  the  construction  mentioned  above  the  following:  $14,- 
000,000  bonds,  $4,800,000  preferred  stock  and  $13,123,000  com- 
mon stock.    $3,500,000  of  the  bonds  were  reserved  for  retirement 
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of  all  outstanding  Hens  and  $7,500,000  (of  which  $1,000,000  de- 
posited as  part  security  for  collateral  trust  notes — see  below), 
together  with  $7,300,000  common  stock  and  $200,000  preferred 
stock,  were  reserved  for  general  purposes. 

In  1907,  $2,750,000  Collateral  Trust  6  per  cent.  Notes,  due  No- 
vember I,  1910,  were  authorized.  They  are  secured  by  deposit 
of  $1,000,000  First  Mortgage  &  Refunding  bonds  of  the  N.  &  S. 
Ry.,  $2,040,000  First  General  Mortgage  bonds  of  the  N.  &  S. 
R.  R.,  and  $1,200,000  Equipment  Trust  5  per  cent,  bonds  (entire 
issue)  dated  1907,  maturing  $60,000  yearly  to  November  i,  I9I7- 
3;2.203.948  of  these  Collateral  Notes  were  outstanding  January 
I,  1909. 

As  stated  above,  Receivers  were  appointed  for  the  company 
in  July,  1908. 

A  Plan  of  Reorganization,  dated  July  2,  1908,  was  issued  in 
1908.  The  Reorganization  Committee  in  submitting  this  Plan 
called  attention  to  the  fact  that  the  property  could  be  preserved 
only  by  reducing  Fixed  Charges  to  a  minimum.  This  was  said 
to  be  particularly  advisable  on  account  of  the  timber  holdings 
of  the  company,  which,  though  steadily  increasing  in  value, 
produce  an  annual  earning  insignificant  in  proportion  to  the 
heav}^  investment  of  the  company  therein.  A  statement  of 
annual  Fixed  Charges  of  the  company,  including  rentals  and 
estimated  taxes  on  May  31,  1908,  was  given  as  follows: 

Outstanding  Annual 

May  31,  1908.  Charge. 

N.  &  S.  R.  R.  Co.  ist  Mtg $1,655,000  $82,750 

N.  &  S.  R.  R.  Co.  1st  Gen 825,000  41,250 

S.  &  C.  Ry.  Co.  Gen.  ist 90,000  5,400 

S.  &  C.  Ry.  Co.  1st  Cons 650,000  32,500 

R.  &  P.  S.  R.  R.  Co.  1st  Mtg..           47,000  2,350 

N.  &  S.  Ry.  Co.  1st  &  Ref 14,000,000  700,000 

N.  &  S.  Ry.  Co.  Col.  Tr.  Notes.      2,197,998  131,880          $996,150 

Leased  line  charges: 

A.  &  N.  C.  R.  R.  Int.  Gntd $325,000        $19,500 

"      Rental 53,9i6 

"      "        "    a/c  organ,  exp.  1,200 

74,616 

Taxes   estimated    80,000 

$1,150,746 
Equipment  Tr.  Bonds — Annual  Installment  of  Principal  120,000 

Total    Fixed    Charges $1,270,746 

The   Committee   found   that  the  cash  necessary  to  be   raised  to 
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complete  and  operate  the  property  to  advantage  would  be  sub- 
stantially as  follows: 

Funded  Debt: 

To  retire  outstanding  collateral  trust  notes,  thus  can- 
celling equipment  bonds,  and  subjecting  the 
equipment  thereunder,  as  well  as  $2,040,000  of 
I  St  Gen.  N.  &  S.  R.  R.  Co.  bonds,  to  the  lien  of 

the  proposed  new  mortgage $2,252,948 

To  retire  $47,000  R.  &  P.  S.  R.  R.  Co.  First  Mort- 
gage bonds   47,000 

Floating  Debt,  as  of  May  31,  1908,  including  vouchered 

and   disputed   claims 1,128,184 

Construction  : 

Albemarle  Bridge  $675>ooo 

Snow  Hill  Branch 30,000 

Belhaven  Cut  Off 10,000 

Shop  construction   300,000 

Goldsboro  and  Norfolk  Un.  Sta 40,000 

Freight  terminals  and  ofhces  at  Norfolk.  150,000 

Oriental  terminals   iS.ooo 

New   Bern  improvements 10,000 

Industrial  tracks    _ 25,000 

Lumber    Company,    completion    of    con- 
struction             150,000 

$1,405,000 

10%   for  contingencies 140.500 

—      i,545>500 

Working  Capital 600,000 

Cash  required   $5,573,632 

To  this  amount  must  be  added  the  underlying  bonds 

in  the  hands  of  the  public 3,220,000 

Total  to  be  provided $8,793,632 

To  provide  the  cash  (as  above)  required  for  the  property, 
the  Reorganization  Committee  submitted  a  plan  which  provides: 

1.  For  the  deposit  of  the  preferred  and  common  stock  and 
First  and  Refunding  Mortgage  5  per  cent,  bonds  of  the  Norfolk 
&  Southern  Ry. 

2.  For  the  sale  of  the  property  of  the  Norfolk  &  Southern 
Ry.  to  a  new  company,  the  sale  to  be  made  subject  to  the 
existing  underlying  liens. 

3.  For  the  issuance  of  new  securities,  as  follows: 

a.  First  Mortgage  50-year  5  per  cent  Gold  Bonds $12,000,000 

b.  Capital  Stock  16,000,000 


OF  RAILROADS 


321 


(a)  The  bonds  will  be  secured  by  a  mortgage  upon  all  the  prop- 
erty, except  the  stock  and  bonds  on  property  of  the  John  L. 
Roper  Lumber  Co.,  which  in  the  discretion  of  the  Committee  may 
or  may  not  be  subjected  to  the  lien  of  said  mortgage. 

On  the  $12,000,000  new  bonds,  $3,220,000  are  to  be  reserved 
to  retire  at  or  before  maturity  a  like  amount  of  underlying 
bonds;  $3,000,000  are  to  be  used  for  future  requirements  of  the 
new  company  (of  which,  however,  $1,000,000  issuable  at  dis- 
cretion of  directors),  and  the  balance,  about  $5,780,000,  are  to 
be  sold  forthwith  upon  the  plan  being  declared  operative,  to 
provide  the  necessary  cash  requirements  of  the  new  company, 
including  the  purchase  and  retirement  of  the  Collateral  Notes, 
and  Raleigh  &  Pamlico  Sound  R.  R.  First  Mortgage  bonds, 
Working  Capital,  expenses  of  foreclosure,  etc. 

(b)  The  capital  stock  of  $16,000,000  is  to  be  appropriated  ap- 
proximately as  follows:  $1,142.80  in  stock  for  each  $1,000  of 
First  and  Refunding  Mortgage  bonds  deposited.  In  this  way  it 
is  intended  to  recognize  on  the  basis  of  par  in  stock  the 
original  cash  investment  in  the  property. 

Based  on  the  above  described  Plan  the  Fixed  Charges  of  the 
new  company  will  be  as  follows: 

Bonds  Annual 

Outstanding       Charge 

N.  &  S.  R.  R.  Co.  1st  Mtg $1,655,000         $82,750 

N.  &  S.  R.  R.  Co.  1st  Gen 825,000  41,250 

S.  &  C.  Ry.  Co.  Gen.  ist 90,000  5,400 

S.  &  C.  Ry.  Co.  1st  Cons 650,000  32,500 


$3,220,000 
New  Company  ist  Mtg 5,780,000 


Total    $9,000,000 

Leased  Line  Charges: 

A.  &  N.  C.  R.  R.  Int.  Gntd $325,000 

"       "        "      Rental    

"       "        "      a/c  organ,   exp 

Taxes   estimated    


fi6i,90o 
289,000 


$19,500 
53,916 
1,200 


$450,900 


Fixed  charges  under   Plan 


74,616 
80,000 

$605,516 

To  January,  1909,  a  large  majority  of  the  securities  of  the 
Norfolk  &  Southern  Ry.  had  been  deposited  under  the  terms 
of  the  Plan  dated  July  2,  1908.  The  deposit  of  securities  was 
obtained  more  readily  than  otherwise  would  have  been  the  case, 
owing  to  the  fact  that  the  owners  of  the  First  and  Refunding 
Mortgage  bonds  were  also  the  principal  owners  of  the  preferred 
and  common  stock  of  the  company. 
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About  582  miles  of  railroad  were  in  operation  in  1908.  The 
work  of  bridging  Albemarle  Sound  (9  miles)  was  temporarily 
abandoned  after  about  one-third  of  the  work  had  been  com- 
pleted. 

$1,000,000  one-year  6  per  cent.  Receivers'  Certificates  were 
issued  in  December,  1908,  the  proceeds  to  be  used  for  repairs, 
maintenance  and  construction. 

NORFOLK  &  WESTERN  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4  per  cent,  per  annum. 

Preferred  dividends  are  paid  semi-annually  in  February  and 
August.  The  common  stock  received  2  per  cent,  in  1901  and 
35^  per  cent,  in  1902,  the  dividend  in  December,  1902,  having 
been  a  semi-annual  dividend  of  i^  per  cent.  3  per  cent,  was 
paid  to  December,  1905,  when  the  annual  rate  was  raised  to  4 
per  cent.  In  December,  1906,  the  annual  rate  was  raised  to  5 
per  cent,  but  in  June,  1908,  dividend  rate  was  reduced  to  4  per 
cent,  per  annum.  Dividends  are  paid  semi-annually  in  June  and 
December. 

Appropriations  from  surplus  earnings  for  betterments,  etc., 
and  for  deficiency  of  interest,  Norfolk  &  Western-Pocahontas 
Joint  Bonds,  have  been  made  as  follows: 

N.  &  W.-Poco. 
Betterments.  Bonds. 

Year  1899-0    $1,500,000  — 

Year  1900-1    1,500,000  

Year  1901-2    2,500,000  $161,230 

Year  1902-3   2,500,000  159,176 

Year   1903-4   2,000,000  295,595 

Year  1904-5   2,250,000  216,000 

Year  1905-^6   2,950,000  188,000 

Year  1906-7   1,246,652  218,000 

Year  1907-8    1,360,000  192,000 

On  June  30,  1907,  the  Betterment  Fund  showed  a  credit  bal- 
ance of  $1,204,649  (against  $3,148,771  on  June  30.  1906),  and 
reserve  funds  for  equipment,  $291,319  (against  $734,619  on  June 
30,  1906). 

On  June  30,  1908,  Betterment  Fund  had  been  reduced  to  $283,- 
254  and  the  reserve  ftmd  for  equipment  had  been  exhausted. 

In  1901  the  Norfolk  &  Western  Ry.  acquired  the  capital  stock 
of  the  Pocahontas  Coal  &  Coke  Co.  and  joined  with  that  com- 
pany in  the  issue  of  $20,000,000  4  per  cent,  purchase-money 
mortgage  bonds,  due  December  i,  1941,  in  settlement  for  the 
purchase  by  the  coal  company  of  its  lands  and  interests  in  lands. 
On  June  30,   1908,  $19,539,000  bonds  of  this  issue  were  outstand- 
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ing.  It  is  agreed  between  the  Norfolk  &  Western  Ry.  and  the 
coal  company  that  the  latter  shall  pay  the  principal  and  interest 
on  these  bonds,  but  this  agreement  does  not  affect  the  liability 
of  the  two  companies  or  either  of  them  to  the  holders  of  the 
bonds.  Beginning  in  1906,  a  sinking  fund  was  to  be  set  aside 
for  retirement  of  bonds.  It  is  expected  that  the  royalties  on 
account  of  leases  will  more  than  offset  the  interest  on  these 
bonds  and  the  sinking  fund.  The  temporary  deficiency,  until  the 
plans  contemplated  in  leases  already  made  are  completed  and  in 
operation,  has  been  provided  for  through  an  agreement  between 
the  Norfolk  &  Western  Ry.  and  the  Pennsylvania  Lines  West  of 
Pittsburgh,  a  provision  of  which  agreement  is  that  these  compa- 
nies shall  loan  to  the  Pocahontas  Company,  without  interest,  in 
the  proportion  of  two-thirds  by  the  Norfolk  &  Western  Ry.  and 
one-third  by  the  Pennsylvania  Lines,  such  amounts  as  may  be 
necessary  to  meet  such  deficiency. 

In  1900-1  the  Pennsylvania  R.  R.,  together  with  controlled 
roads,  acquired  control  of  this  road  through  purchase  of  stock. 
On  December  31,  1905,  stock  of  the  Norfolk  &  Western  Ry.  was 
owned  as  follows: 

Dec.  31,  1905:                          Preferred.  Common. 

Pennsylvania  R.   R.   owned $5,500,000  $20,330,000 

Pennsylvania    Co.    owned 5,000,000  1,500,000 

Northern   Central  Ry.   owned..          500,000  1,000,000 

Total    $1 1,000,000  $22,830,000 

Late  in  1906  it  was  announced  that  about  one-half  of  the  above 
holdings  of  the  Pennsylvania  R.  R.  Lines  had  been  sold  to  Kuhn, 
Loeb  &  Co.  On  December  31,  1907-  the  holdings  of  the  above 
mentioned  companies  were  as  follows: 

Dec:  31,  1907 :                           Preferred.  Common. 

Pennsylvania  R.    R.  owned $3,246,000  $6,246,000 

Pennsylvania    Co.    owned 5,000,000  1,500,000 

Northern   Central  Ry.  owned..          500,000  '  1,000,000 

Total     $8,746,000  $8,746,000 

From  the  organization  of  the  company  to  June  30,  1908,  ex- 
penditures to  the  amount  of  $20,014,817  were  made  from  appro- 
priations from  surplus  income  and  from  the  proceeds  of  the 
company's  5  per  cent,  two-year  Notes  ($7,500,000),  for  railroad 
lines,  etc.,  equipment  and  for  betterments  to  the  property,  ex- 
clusive of  betterments  charged  to  operating  expenses.  The  ex- 
penditures capitalized  during  the  same  period,  for  construction 
and  other  property  accounts,  amounted  to  $39,053,941.  Addi- 
tions to  the  equipment  in  use  were  also  made  through  the 
agency  of   Equipment  Trusts,  under  which  there  had  been  is- 
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sued  an  aggregate  of  $18,500,000  Certificates,  of  which  $4,600,000 
matured  and  were  paid  to  June  30,  1908.  Of  the  outstanding 
Certificates  $3,600,000  were  held  in  the  Treasury  on  June  30,  1908. 
The  payments  each  year  under  Equipment  Trusts  amount  to 
$2,000,000. 

The  above  mentioned  expenditures  and  arrangements  have 
added  to  the  company's  road  322  miles  of  main  Hne  and  branches, 
198  miles  of  second  track  and  467  miles  of  sidings;  and  to  its 
equipment  540  locomotives,  155  passenger  cars,  21,103  freight 
cars  and  845  maintenance  of  way  cars.  Large  additions  have 
also  been  made  to  its  yards,  shops,  stations  and  other  facilities 
and  appliances.  The  property  has  been  further  improved  by 
revisions  of  line  and  grade,  by  the  substitution  of  permanent 
bridges  or  embankments  for  temporary  structures,  by  addi- 
tional fencing  and  ballasting  and  by  multitudinous  other  addi- 
tions and  improvements. 

On  June  17,  1904,  the  shareholders  authorized  the  creation  of 
an  issue  of  $35,000,000  bonds  under  a  mortgage  dated  July  I, 
1904,  due  July  i,  1944,  and  designated  the  Divisional  First  Lien 
and  General  Mortgage.  Bonds  to  be  issued  under  this  mort- 
gage shall  bear  interest  at  a  rate  not  exceeding  4  per  cent.  Bonds 
are  subject  to  redemption  after  1929  at  105  per  cent.  $25,000,000 
of  these  bonds  had  been  issued  to  June  30,  1908,  of  which,  how- 
ever $10,000,000  were  deposited  as  collateral  for  the  $7,500,000 
Notes.  In  January,  1909,  these  bonds  were  sold  and  arrange- 
ments were  made  for  retiring  the  Notes. 

Stockholders  of  record  December  22,  1906,  were  offered  the 
privilege  of  subscribing  at  par  for  $14,576,000  of  an  authorized 
issue  of  $34,000,000  4  per  cent,  convertible  bonds.  The  bonds 
offered  were  paid  for  in  full  in  January,  1907.  These  bonds  ma- 
ture June  I,  1932,  and  interest  on  them  is  paid  semi-annually, 
June  and  December.  They  are  subject  to  call  at  the  company's 
option  on  any  interest  day  after  June  i,  1917,  at  105  and  in- 
terest and  are  convertible  into  common  stock  of  the  company, 
dollar  for  dollar,  to  June  i,  I9i7- 

Main  and  second  track  included,  June  30,  1908: 

1,356  miles  of  85-pound  steel,  9  miles  of  60-pound  steel, 

151  miles  of  7S-pound  steel,       185  miles  of  56-pound  steel, 

85  miles  of  67-pound  steel,  9  miles  of  52-pound  steel. 

Bituminous  coal  contributed  52  per  cent,  of  the  total  tonnage 
carried  in  1907-8,  against  46  per  cent,  in  1906-7,  49  per  cent,  in 
1905-6,  51  per  cent,  in  1904-5,  48  per  cent,  in  i903-4>  44  P^i*  cent, 
in  1902-3,  and  45  per  cent,  in  1901-2. 

During  the  year  1907-8  there  were  established  upon  the  lines 
of  the  Norfolk  &  Western  Ry.  62  industries,  agaiast  121  in- 
dustries established  in  l906-7,_  149  industries  established  in 
1905-6,  and  174  industries  established  in  i904-5- 
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RICHMOND,  FREDERICKSBURG  &  POTOMAC  R.  R. 

Tlie  guaranteed  stock  bears  guaranteed  interest — $481,100  at  7 
per  cent,  and  $19,300  at  6  per  cent.  The  dividend  obligations 
stand  upon  the  same  footing  as  common  stock,  except  that  they 
do  not  carry  voting  power. 

Dividends  of  9  per  cent,  were  paid  in  1905,  1906,  1907  and  1908, 
on  all  the  stock  and  the  dividend  obligations.  Dividends  on  the 
common  stock  and  dividend  obligations  are  paid  semi-annually 
in  January  and  July. 

In  September,  1901,  the  Richmond-Washington  Co.  was  incor- 
porated and  acquired  all  of  the  capital  stock  and  bonds  of  the 
Washington  Southern  Ry.  (35  miles)  and  a  majority  ($947,200) 
of  the  voting  capital  stock  of  this  road.  The  two  roads  maintain 
their  corporate  existence  and  their  accounts  are  kept  distinct. 
The  Richmond-Washington  Co.  is  owned  jointly  by  the  Penn- 
sylvania R.  R.,  Baltimore  &  Ohio  R.  R.,  Atlantic  Coast  Line 
R.  R.,  Southern  Ry.,  Seaboard  Air  Line  Ry.  and  the  Chesapeake 
&  Ohio  Ry.  The  Richmond-Washington  Co.  owns  the  total 
outstanding  General  Mortgage  zVi  per  cent,  bonds  of  1943,  re- 
ferred to  below,  and  has  deposited  these  bonds,  the  $947,200 
stock  of  the  Richmond,  Fredericksburg  &  Potomac  R.  R.,  $236,- 
800  R.  F.  &  P.  R.  R.  dividend  obligations  and  the  entire  issue  of 
stock  and  bonds  of  the  Washington  Southern  Ry.,  as  collateral 
to  the  $9,500,000  Richmond-Washington  Co.  Collateral  Trust  4 
per  cent,  bonds  due  June  i,  1943.  These  latter  bonds  are  author- 
ized to  the  amount  of  $11,000,000  and  are  guaranteed,  principal 
and  interest,  by  endorsement,  by  the  six  proprietary  companies, 
jointly  and  severally. 

The  double  tracking  of  the  road  was  begun  in  1902  and  com- 
pleted in  1905.  On  June  30,  1908,  of  the  79  miles  of  double  track 
owned  (exclusive  of  the  James  River  Branch)  53  miles  were 
laid  with  100-pound  rail,  14  miles  with  85-pound  rail  and  the 
remainder  with  75-pound  rail. 

A  new  General  IMortgage  was  authorized  in  1903,  dated  April 
I,  securing  $4,000,000  of  3^  per  cent,  bonds  due  1943.  During 
the  year  1903-4,  $1,850,000  of  these  bonds  were  sold  at  95  and 
accrued  interest  and  $450,000  at  90  and  accrued  interest.  The 
proceeds  were  applied  to  the  work  of  double-tracking,  the  pur- 
chase of  real  estate,  and  other  improvements.  In  the  report  for 
1903-4  it  was  stated  that  the  board  did  not  anticipate  any  further 
increase  in  bonded  indebtedness,  but  in  1906-7,  $380,000  of  these 
bonds  were  sold  at  85J/^  and  accrued  interest,  and  the  proceeds 
applied  towards  the  purchase  of  equipment.  The  annual  interest 
charge  on  bonds  outstanding  is  $116,300. 

The  following  sums   have,  during  the   past   few  years,  been 
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appropriated  from  surplus  earnings  for  extraordinary  expendi- 
tures: 

Year    1903-4    $101,923 

Year    1904-5    100,000 

Year    1905-6    158,717 

Year    1906-7    76,000 

No  special  appropriation  was  made  during  1907-8. 

The  annual  report  for  1907-8  states  that  the  expenditures  to 
June  30,  1908,  for  new  construction  amounted  to  $2,896,126. 

SEABOARD  AIR  LINE  RY. 

The  preferred  stock  has  priority  over  the  common  stock  for 
non-cumulative  dividends  at  the  rate  of  4  per  cent,  per  annum, 
and  is  entitled  to  2  per  cent,  additional  after  the  common  stock 
receives  4  per  cent.;  thereafter  all  surplus  goes  to  the  common 
stock.     No  dividends  have  been  paid. 

In  January,  1908,  Receivers  were  appointed  for  the  Seaboard 
Air  Line  Ry.,  the  company  having  outstanding  at  that  time 
about  $1,000,000  past  due  vouchers  and  a  considerable  floating 
debt.  Prior  to  June  30,  1908,  Receivers'  Certificates  to  the 
amount  of  $3,260,000  had  been  sold.  These  bear  6  per  cent,  in- 
terest. Series  "A"  are  dated  June  15,  1908  ($3,000,000)  and  are 
payable  not  later  than  June  i,  191 1.  Series  "C"  certificates 
($4,250,000)  are  dated  January  i,  1909,  bear  interest  of  5  per  cent, 
and  mature  January  i,  1912;  but  are  redeemable  at  par  begin- 
ning July,  1909. 

In  June,  1905,  the  Seaboard  Company  was  incorporated  as  a 
holding  company  to  provide  funds  to  be  used  toward  liquidating 
the  floating  debt,  for  improvements,  betterments,  extensions 
and  other  corporate  purposes  of  the  Seaboard  Air  Line  Ry.  The 
authorized  capital  of  the  Seaboard  Company  is  $18,000,000  5  per 
cent,  first  preferred  stock  (of  which  $6,360,600  issued),  $18,000,- 
000  6  per  cent,  second  preferred  stock  (of  which  $15,993,650  is- 
sued) and  $36,000,000  common  stock  (of  which  $28,545,775  is- 
sued). The  first  preferred  is  cumulative  after  July  i,  1910,  and 
is  convertible  into  second  preferred  at  par  and  redeemable  after 
three  years  at  the  option  of  the  company.  The  second  preferred 
is  redeemable  after  three  years  at  no  per  cent,  provided  the  first 
preferred  shall  have  been  redeemed  or  converted.  Each  holder 
of  one  share  of  the  preferred  stock  of  the  Railway,  on  payment 
of  $12.50  in  cash,  received  in  exchange  for  such  share  and  such 
cash  payment,  $12.50  of  new  first  preferred  stock,  $75  of  new 
second  preferred  stock  and  $12.50  of  new  common  stock.  Each 
holder  of  one  share  of  common  stock  of  the  Railway,  on  pay- 
ment of  $12.50  in  cash,  received  in  like  manner  $12.50  of  new 
first  preferred  stock  and  $87.50  of  new  common  stock.  In  July 
1907,  over  82j4  per  cent,  of  the  Seaboard  Air  Line  Ry.  voting 
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trust  certificates  had  been  acquired  by  the  Seaboard  Company, 
that  is  voting  trust  certificates  for  503,208  out  of  a  total  repre- 
senting 609,000  shares  outstanding.  Of  the  authorized  capital 
of  the  Seaboard  Company,  as  given  above,  there  remained  avail- 
able for  the  new  company,  above  the  amounts  issuable  in  ex- 
change for  stocks  of  the  Railway,  $10,375,000  first  preferred 
stock,  $76,650  second  preferred  stock  and  $553,070  comrnon 
stock.  The  stockholders  subscribed  at  par  for  the  outstanding 
5  per  cent,  first  preferred  stock  of  the  Seaboard  Co.  For  the 
moneys  advanced  to  the  Railway  the  Seaboard  Co.  received 
notes  of  the  Railway  or  mortgage  bonds  to  which  all  the  stock- 
holders of  the  Railway  also  had  the  right  to  subscribe.  The 
plan  here  described  provided  for  the  making  of  a  new  mort- 
gage by  the  Railway  to  secure  $18,000,000  of  5  per  cent,  bonds, 
the  present  issue  thereof  to  be  offered  pro  rata  to  stockholders. 
Accordingly  in  January,  1907,  this  $18,000,000  bond  issue  was 
authorized  and  approximately  $7,300,000  were  offered  to  stock- 
holders and  voting  trust  certificate  holders  at  90  and  interest. 
Of  these,  $6,345,000  were  sold  and  were  outstanding  on  June  30, 
1908.  The  bonds  mature  February  i,  1937,  and  are  redeemable 
at  par  on  any  interest  date  at  the  pleasure  of  the  company. 

The  charter  of  the  Seaboard  Co.  provides  that  neither  the 
directors  nor  stockholders  shall  have  power  to  pledge  or  vol- 
untarily encumber  the  stock  of  the  Railway  acquired,  and  thai 
the  total  indebtedness  for  which  the  Seaboard  Co.  may  at  any 
one  time  be  obligated  shall  not  exceed  $500,000. 

The  unissued  first  preferred  stock  can  be  used  only  to  provide 
funds  for  corporate  purposes,  and  at  not  less  than  par.  In  July, 
1906,  an  initial  dividend  of  2I/2  per  cent,  was  paid  on  the  first 
preferred  stock  of  the  Seaboard  Co.  A  second  dividend  of  25^ 
per  cent,  was  paid  in  January,  1907,  and  a  third  dividend  of  25^ 
per  cent,  was  paid  in  August,  1907.  No  further  dividends  have 
been  paid. 

As  to  interest  in  Richmond-Washington  Company,  see  Rich- 
mond, Fredericksburg  &  Potomac  R.  R. 

On  June  30,  1908,  of  the  total  main  line  mileage,  not  including 
58  miles  leased  from  the  Central  of  Georgia  Ry.  and  11  miles 
trackage,  etc.,  2,538  miles  were  laid  with  steel  rails  and  10  miles 
with  iron  rails.  The  2,538  miles  of  steel  rails  in  main  line  in- 
cluded: 

40  miles  of  85-pound  steel,     198  miles  of  68-pound  steel, 
123  miles  of  80-pound  steel,      23  miles  of  65  to  63j^-pound  steel, 
638  miles  of  75-pound  steel,     529  miles  of  60-pound  steel, 
212  miles  of  70-pound  steel,     740  miles  of  other  weights  (lighter). 

In  1902  the  Seaboard  Air  Line  Ry.  acquired  control  of  the 
East  &  West  R.  R-  extending  from  Cartersville,  Ga.,  on  the  east, 
to  Pell  City,  Ala.,  on  the  west,  a  distance,  including  branches,  of 
about    123   miles.      The    Atlanta   &   Birmingham  Air   Line    Ry., 
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whose  stock  is  all  owned  by  the  Seaboard  Air  Line,  owns  all 
the  property  of  the  East  &  West  R.  R.,  and  under  the  charters 
of  other  companies  which  are  owned  built  the  necessary  links  to 
complete  the  line  between  Atlanta,  Ga.,  and  Birmingham,  Ala. 
The  line  is  the  shortest  between  these  cities.  Long  time  con- 
tracts have  been  made  with  other  railroads  whereby  valuable 
trackage,  rights  and  other  privileges  are  secured  to  the  "Sea- 
board" in  and  about  Birmingham.  The  Atlanta  &  Birmingham 
Air  Line  Ry.  operated  in  1907-8  237  miles,  of  which  21  miles 
were  trackage.  $5,760,000  of  an  authorized  issue  of  $10,000,000 
Seaboard  Air  Line  Ry.,  Atlanta-Birmingham  First  Mortgage  4 
per  cent.  30-year  bonds  were  sold  to  provide  funds  for  the  con- 
struction work  necessary.  This  line  was  completed  on  Decem- 
ber s,  1904,  and  commencing  with  the  year  1905-6  was  operated  sepa- 
rately, with  results  as  follows: 

ATLANTA   &    BIRMINGHAM   AIR   LINE  RY. 

1907-8  1906-7  1905-6 

Mileage    operated    237  237  228 

Gross    earnings     $868,893  $Q97,897  $836,533 

Operating    expenses     682,289  922,795  803,461 

Net   earnings    186,604  7S,I02  33,072 

Other  income   42,564  6,306        

Total    income     229,168  81,408  33,072 

Fixed    charges*     404,064  268,519  262,525 

Deficit*     174,896  187,111  229,453 

*The  Fixed  Charges  above  do  not  include  $348,788  (1907-8), 
$324,743  (1906-7)  and  $277,984  (1905-6),  being  the  amount  of  the 
interest  accrued  on  the  Second  Mortgage  Bonds  and  on  the 
Floating  Debt,  which  are  obligations  solely  to  the  Seaboard  Air 
Line  Ry.  The  accrued  interest  on  these  obligations  was  not 
included  in  the  income  of  the  Seaboard  Air  Line  Ry.  The  actual 
deficit  of  the  Atlanta  &  Birmingham  Air  Line  Ry.  for  1907-8, 
including  in  the  Fixed  Charges  the  accrued  interest  just  men- 
tioned, was  $523,684.  The  deficit  for  1906-7  was  $511,854,  and 
for  1905-6,  likewise,  $507,437. 

On  June  30,  1907,  the  total  advances  by  the  "Seaboard"  to  the 
Atlanta  &  Birmingham  Air  Line  Ry.,  over  and  above  the 
amounts  received  from  the  sale  of  the  bonds  secured  by  the 
First  Mortgage  upon  the  property  of  that  company,  were  $4,947,- 
785.  $2,000,000  in  Second  Mortgage  bonds  had  lieen  received 
by  the  "Seaboard,"  leaving  on  that  date  $2,947,785  in  open  ac- 
count. On  June  30,  1908,  the  Seaboard  Air  Line  Ry.  owned  the 
$2,000,000    Second   Mortgage  bonds. 

The  interest  on  the  Atlanta  &  Birmingham  ist  Mortgage  4 
per  cent,  bonds  is  in  default. 

In  January,  1904,  $5,000,000  Three-Year  Collateral  5  per  cent, 
bonds  were  sold  (offered  pro  rata  to  stockholders)  at  par  with 
bonus  of  90  per  cent,  of  preferred  stock  and  160  per  cent,  of 
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common  stock.  The  proceeds  were  used  to  pay  off  $2,950,000 
borrowed  under  special  loans  arranged  prior  to  January,  1904, 
and  to  provide  additional  money  for  building  the  Birmingham 
Extension,  for  current  obligations,  betterments  and  improve- 
ments. On  June  30,  1906,  the  amount  of  these  Three-Year  Col- 
lateral 5s  outstanding  was  $4,665,000.  At  their  maturity,  March 
I,  1907,  these  bonds  were  extended  to  May  I,  1911. 

On  June  30,  1908,  Notes  Payable  were  $4,135,427.  Including 
these  Notes,  but  not  including  Reserve  Accounts  aggregating 
over  $1,550,000  and  over  $3,250,000  provisional  accounts,  the 
Current  Liabilities  on  June  30,  1908,  (Consolidated  Balance 
Sheet),  were  $9,808,715,  and  Current  Assets  (including,  however 
$1,064,736  Material  and  Supplies)  were  $6,262,948. 

The  Seaboard  Air  Line  Ry.  guarantees  principal  and  interest 
of  the  Savannah  &  Statesboro  and  Florida  West  Shore  bonds 
($185,000  and  $717,000,  respectively)  in  accordance  with  traffic 
contracts,  which  provide  that  the  guarantor  company  becomes 
the  preferred  connection  of  these  roads.  In  1906-7,  practically 
all  of  the  capital  stock  of  the  Macon,  Dublin  &  Savannah  R,  R. 
(92  miles)  was  purchased.  The  Seaboard  Air  Line  Ry.  guaran- 
tees the  $1,240,000  outstanding  5  per  cent,  bonds  of  that  com- 
pany. 

The  Seaboard  Air  Line  Ry.  owns  the  Baltimore  Steam  Packet 
Co.,  which  has  no  indebtedness  of  any  kind.  Gross  earnings  of 
the  water  lines  in  1907-8  were  $807,673,  and  surplus  earnings, 
$164,561. 

The  following  figures  show  the  increase  in  earnings,  both 
gross  and  per  mile,  of  the  properties  which  are  included  in  the 
Seaboard  System,  and  which,  prior  to  July  i,  1900,  were  operated 
under  separate  managements  and  known  as  the  Seaboard  Air 
Line  Ry.,  961  miles;  the  Florida  Central  &  Peninsular  R.  R.,  940 
miles;  and  the  Georgia  &  Alabama  Ry.,  458  miles: 

Gross 
Year  Gross  Earnings 

(Ending  June  30.)  Mileage.  Earnings.  Per  Mile. 

1895 2,185  $5,585,842  $2,566 

1896 2,225  6,034,083  2,712 

1897 2,293  6,901,286  3,009 

1898 2,349  7458,274  3,175 

1899 2,359  8,559,532  3,628 

1900 2,359  8,980,322  3,806 

1901 2,392  10,426,279  4,022 

1902 2,604  11,068,478  4,251 

1903 2,607  12,156,928  4,663 

1904 2,611  12,750,271  4.883 

1905 2,611  13,619,274  5,216 

1906 2,611  15,116,948  5,790 

1907 2,611  16,427,943  6,292 

igo8 2,611  15,675.449  6,004 
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The  deficit  of  the  Seaboard  Air  Line  Ry.  for  the  year  1907-8, 
as  given  on  the  statistical  page  in  this  book,  was  $685,874.  To 
this  sum  should  properly  be  added  the  net  deficit  of  the  Atlanta 
&  Birmingham  Air  Line  Ry.,  $174,896,  the  net  deficit  of 
the  Florida  West  Shore  Ry  (70  miles),  $51,778  and  the  net  deficit 
of  the  Tallahassee,  Perry  &  Southeastern  Ry.  (39  miles),  $3,604, 
making  total  deficits  for  the  year  of  $916,152;  from  these  total 
deficits  should  be  deducted  $3,049,  the  amount  of  the  surplus 
earnings  of  the  Plant  City,  Arcadia  &  Gulf  Ry.  (18  miles),  $1,895 
the  net  surplus  earnings  of  the  Catawba  Valley  Ry.  (22  miles), 
and  $164,561  the  net  surplus  earnings  of  the  Baltimore  Steam 
Packet  Co.  The  net  deficit  in  1907-8  from  all  System  operations 
(exclusive  of  interest  obligations  to  the  Seaboard  Air  Line  Ry.) 
was  $746,647;  the  total  deficit  was  $1,141,463. 

Profit  &  Loss  was  debited  $917,700  in  1906-7,  representing  dis- 
count on  $6,345,000  General  Mortgage  and  Collateral  Trust 
Bonds,  charges  and  commissions  on  extensions  for  three  years 
of  $4,665,000  Mortgage  and  Collateral  Trust  Bonds  and  on  ex- 
tension of  loans. 

In  1907-8  Profit  &  Loss  (Consolidated  Account)  was  debited 
$2,062,914  account  of  Revaluation  of  Equipment,  $1,049,022  ac- 
count of  Contingent  Reserves  created,  and  sundry  amounts  for 
discounts,  etc. 

The  debit  balance  to  Profit  &  Loss,  as  of  June  30,  1908,  was 
$2,669,758. 

SOUTHERN  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
5  per  cent,  per  annuin.  The  company  has  the  right  to  retire  the 
preferred   stock  at  par. 

From  January  i,  1897,  to  January  i,  1908,  twenty  dividends 
were  paid  on  the  preferred  stock,  to  an  aggregate  amount  of 
$23,315,904.  In  October,  1907,  lYi  per  cent,  was  paid  from  ac- 
cum,ulated  surplus,  making  the  dividends  on  the  preferred  stock 
for  the  year  1907,  4  per  cent,  against  5  per  cent,  for  each  of  the 
years  1902  to  1906  inclusive.  No  dividends  were  paid  during 
1908. 

From  the  surplus  of  1907-8,  1906-7,  1905-6,  1904-5  a"d  1903-4 
there  were  appropriated  for  improvements  and  betterments 
$122,707,  $536,334,  $999,827,  $1,056,549  and  $773,806  respectively. 
On  June  30,  1908,  the  balance  sheet  showed  total  credits  of  $2,- 
532,532  to  Reserve  Funds  including  $73,356  and  $719-932  respec- 
tively to  the  credit  of  Reserve  for  Maintenance  of  Way  and  Re- 
serve for  Maintenance  of  Equipment,  $1,125,590  Reserve  for 
undetermined  liabilities,  and  $519,361  Insurance  Fund.  The  credits 
to  these  funds,  June  30,  1907,  totalled  $4,369,723- 

The  increase  jn  mileage  in  1902-3  was  due  for  the  most  part 
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to  the  addition  of  South  Carolina  &  Georgia  Extension  R.  R. 
(i88  miles)  and  trackage  over  the  Atlantic  Coast  Line  R.  R.. 
Central  Jc,  Ga.,  to  Jacksonville,  Fla.  (152  miles).  The  increase 
in  mileage  operated  in  1905-6  was  due  for  the  most  part  to  the 
taking  over  for  operating  purposes  on  December  i,  1905,  of  206 
miles,  the  Eastern  Division,  of  the  Tennessee  Central  R.  R.  In 
July,  1905,  the  Southern  Ry.  and  the  Illinois  Central  R.  R.  ob- 
tained a  three-year  option  upon  practically  all  the  stock  and 
General  Mortgage  bonds  of  the  Tennessee  Central  R.  R.  and  all 
the  stock  and  bonds  of  the  Nashville  Terminal  Co.  This  option 
was  not  exercised  and  the  companies  reverted  to  their  original 
owners. 

In  January,  1900,  the  Virginia  Legislature  authorized  the  re- 
duction of  the  stock  whenever,  on  majority  vote,  it  was  deemed 
advisable. 

The  Alabama  Great  Southern  Ry.,  the  Cincinnati,  New  Or- 
leans &  Texas  Pacific  Ry.,  the  Northern  Alabama  Ry.,  Virginia 
&  Southwestern  R.  R.,  and  the  Georgia  Southern  &  Florida 
Ry.  are  affiliated  with  the  Southern  Ry.,  but  operated  separately. 
The  five  roads  comprise  over  1,400  miles  of  road.  The  entire 
capital  stock  ($2,000,000)  of  the  Virginia  &  Southwestern  R.  R. 
was  acquired  in  1906.  That  company  operated  134  miles,  and  exten- 
sions aggregating  iii  miles  were  building. 

The  net  proceeds  derived  from  the  sale  in  1907  of  the  $5,000,- 
000  capital  stock  of  the  Central  of  Georgia  Ry.  will  be  paid  over 
to  the  Southern  Ry.  See  under  Central  of  Georgia  Ry. 

The  Southern  Ry.  controls  the  Mobile  &  Ohio  R.  R.  (operated 
separately)  through  ownership  of  stock  and  bonds  purchased 
in  1901.  See  Mobile  &  Ohio  R.  R.  The  Southern  Ry.  received 
in  1907-8  $226,904  dividends  on  Mobile  &  Ohio  R.  R.  stock 
owned,  and  paid  out  $226,808  dividends  on  its  Mobile  &  Ohio 
R.  R.  stock  trust  certificates. 

The  Southern  Ry.,  jointly  with  the  Louisville  &  Nashville 
R.  R.,  controls  the  Chicago,  Indianapolis  &  Louisville  Ry.  (op- 
erated separately)  through  ownership  of  stock  of  that  company. 
In  July,  1902,  these  companies  issued  their  joint  4  per  cent.  50- 
year  bonds  in  payment  for  the  stock  of  the  "Monon."  On  June 
30,  1908,  there  were  outstanding  of  these  joint  bonds  $11,827,000, 
secured  by  $3,873,400  preferred  stock  and  $9,796,900  common 
stock  of  that  road.  See  Chicago,  Indianapolis  &  Louisville  Ry. 
The  Southern  Ry.  received  in  1907-8,  $224,571  dividends  on 
"Monon"  stock,  and  paid  out  $236,540,  its  proportion  of  interest 
on  the  joint  bonds. 

Jointly  with  the  St.  Louis  &  San  Francisco  R.  R.  the  South- 
ern Ry.  guarantees,  principal  and  interest,  the  outstanding  $10,- 
000,000  ($15,000,000  authorized)  First  Mortgage  4  per  cent, 
bonds  of  the  New  Orleans  Terminal  Co.;  also. $2,500,000  6  per 
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cent.  Notes  of  that  company,  which  matured  on  April  lo,  1909. 
These  Notes  were  secured  by  $4,000,000  First  Mortgage  bonds. 

In  1907-8  480  miles  were  operated  under  trackage  rights.  Of 
the  7,031  miles  of  main  track  owned,  controlled  and  operated,  3 
miles  contained  iron  rails.  The  balance,  7,028  miles  of  steel, 
consisted,  June  30,  1908,  of: 

301  miles  of  85-pound  steel, 

1,527  miles  of  80-pound  steel, 

1,285  miles  of  75-pound  steel, 

220  miles  of  70-pound  steel, 

203  miles  of  65  to  68-pound  steel, 

1,469  miles  of  60  to  62-pound  steel,  and 

2,022  miles  of  steel  weighing  56  pounds  and  less. 

In  1906,  a  new  mortgage  was  authorized,  the  Development 
and  General  Mortgage,  securing  so-year  4  per  cent,  bonds  of  an 
authorized  amount  of  $200,000,000.  Under  this  mortgage  $I5>- 
000,000  were  issued  immediately  to  reimburse  the  company  _  for 
previous  extraordinary  expenditures,  not  theretofore  capitalized, 
and  $185,000,000  were  reserved  for  specific  purposes,  including 
$99334,000  to  provide  for  future  acquisitions  and  betterments, 
and  $65,166,000  to  retire  existing  bonds  and  equipment  obliga- 
tions. To  June  30,  1908,  there  had  been  issued,  under  this  new 
mortgage,  bonds  to  the  amount  of  $37,906,000,  of  which  amount, 
however,  the  Southern  Ry.  owned  $17,906,000.  In  1906-7,  there 
were  issued  $8,852,000,  and  in  1907-S  there  were  issued  $12,341,000 
of  these  bonds.  See  last  below  regarding  sale  of  bonds  in  March, 
1909. 

In  January,  1907,  the  Southern  Ry.  sold  $15,000,000  Three- 
Year  5  per  cent.  Notes,  dated  February  i,  1907,  and  due  Febru- 
ary I,  1910. 

The  $16,000,000  Collateral  Trust  5  per  cent,  bonds,  dated  1904, 
matured  on  April  i,  1909.     (See  last  below.) 

In  May,  1908,  $15,000,000  Three-Year  6  per  cent.  Convertible 
Notes  due  May  i,  1910,  were  authorized.  To  June  30,  1908,  $14.- 
000,000  Notes  had  been  issued,  of  which  $5,500,000  were  owned 
by  the  company.  The  collateral  securing  these  Notes  consists 
largely  of  Development  and  General  Mortgage  bonds.  The  pro- 
visions for  conversion  of  these  new  Notes  are  as  follows: 

The  holders  of  these  Notes  have  the  right  at  their  option  at 
any  time,  upon  five  days'  previous  notice,  to  convert  their  Notes 
at  par  into  the  pledged  Southern  Ry.  Development  and  General 
Mortgage  4  per  cent,  bonds,  Series  A,  at  the  following  rates: 
Until  and  including  May  i,  1909,  at  80  per  cent.;  thereafter  until 
and  including  May  2,  1910,  at  82^  per  cent.;  and  thereafter 
until  and  including  May  i,  1911,  at  85  per  cent.,  interest  in  each 
case,  and  upon  both  Notes  and  bonds  being  allowed  and  ad- 
justed.    Subject  to  the  prior  exercise  of  the  foregoing  option, 
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as  stated  in  the  Trust  Indenture,  the  Railway  Co.  has  the  right 
at  any  time  to  withdraw  any  or  all  of  said  collateral  by  pay- 
ment therefor  in  cash  at  the  following  prices:  Southern  Ry. 
Development  and  General  Mortgage  4  per  cent,  bonds,  Series  A, 
at  the  same  prices  and  for  the  same  periods  as  provided  above 
for  conversion  of  the  Notes;  Tennessee  Central  R.  R.  Prior 
Lien  Mortgage  4  per  cent,  bonds  at  not  less  than  85  per  cent.; 
Virginia  &  Southwestern  Ry.  First  Consolidated  Mortgage  5  per 
cent,  bonds  at  not  less  than  90  per  cent.,  with  accrued  interest 
in  each  case.  Such  cash  is  to  be  applied  by  the  Trustee  to  the 
purchase  or  redemption  of  the  Notes  as  provided  in  the  Trust 
Indenture. 

In  March,  1909,  $21,333,000  additional  Development  and 
General  Mortgage  4  per  cent,  bonds  were  sold,  making  the 
amount  outstanding  (including  bonds  in  the  Treasury  and  those 
deposited  as  collateral  for  the  3- Year  Convertible  Notes,  referred 
to  above),  $62,000,000.  The  proceeds  from  the  sale  of  these  bonds 
were  used  to  retire  the  Five-Year  Collateral  5  per  cent,  bonds 
which  matured  April  i,  1909. 

The  classification  of  tonnage  moved  in  1907-8  showed  that 
Products  of  Agriculture  and  of  Animals  contributed  11  per  cent., 
Products  of  Mines,  39  per  cent..  Products  of  Forests,  18  per 
cent.,  and  Manufactures  and  Miscellaneous  tonnage  contributed 
31  per  cent. 

WESTERN  MARYLAND  R.  R. 

On  March  5,  1908,  a  Receiver  was  appointed  for  this  company. 

Collateral  Loans  due  April  i,  1908,  amounting  to  $3,776,750, 
went  to  default  and  the  collateral,  consisting  of  $5,037,000  First 
Mortgage  4  per  cent,  bonds  was  sold,  being  entirely  or  mostly 
purchased  by  a  syndicate.  Coupons  on  the  $42,518,000  First 
Mortgage  4  per  cent,  bonds  and  on  the  various  underlying 
bonds  have  been  regularly  paid  at  maturity.  The  interest  on 
$10,000,000  General  Lien  and  Convertible  4  per  cent,  bonds  has 
been  in  default  since  April,  1908. 

Receiver's  Certificates  outstanding  in  January,  1909,  amounted 
to  $2,041,722.  $2,000,000  additional  Receiver's  Certificates  dated 
March  i,  1909,  have  been  authorized.  Part  of  the  proceeds  derived 
from  the  sale  of  these  certificates  will  be  used  to  refund  other  Re- 
ceiver's Certificates. 

A  committee  (Alvin  W.  Krech,  chairman;  Equitable  Trust 
Co.,  N.  Y.,  depository)  requested  deposits  of  General  Lien 
Bonds.  A  large  majority  of  these  bonds  have  been  deposited. 
Another  committee  (Richard  Sutro,  chairman)  represents  cap- 
ital stock  and  General  Lien  Bonds ;  about  one-third  each  of 
stock  and  bonds,  it  is  alleged,  has  been  deposited. 

The  annual  report  of  the  Western   Maryland   R.   R.  for  the 
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fiscal  year  1905-6,  reviewed  the  history  of  the  construction  or 
formative  period  of  the  present  system.  Following  are  given 
extracts  from  this  report: 

"The  Western  Maryland  R.  R.  Co.  was  incorporated  under 
the  laws  of  the  State  of  Maryland  by  a  special  charter  on  May 
27,  1852,  under  the  corporate  name  of  the  Baltimore,  Carroll  & 
Frederick  R.  R.  Co.,  which  was  subsequently  changed  to  the 
present  name.  The  operations  of  the  company  during  the  first 
fifty  years  of  its  corporate  existence  were  restricted  to  the 
transportation  requirements  of  a  local  territory  in  Maryland  and 
southeastern  Pennsylvania.  In  the  year  1902  individual  inter- 
ests, which  have  been  succeeded  by  the  present  owners  of  the 
capital  stock  of  the  Railroad  Co.,  acquired  control  of  the  com- 
pany, embracing  the  interests  of  the  City  of  Baltimore  in  its 
stock  and  mortgage  indebtedness.  These  acquisitions  were  made 
under  conditions  insuring  the  development  of  the  property,  and 
in  the  same  year  the  Railroad  Co.  purchased  the  control  (after- 
wards extended  to  the  entire  issue)  of  the  stock  of  the  West 
Virginia  Central  &  Pittsburgh  Ry.  Co.,  operating^  railroads  and 
extensive  coal  properties  in  the  State  of  West  Virginia.  In  the 
interval  succeeding  these  purchases  a  connecting  line  betvTeen 
the  Western  Maryland  R.  R.  and  the  West  Virginia  Central  & 
Pittsburgh  Ry.  was  constructed  from  a  point  opposite  Cherry 
Run,  W.  Va.,  to  Cumberland,  Md.;  and  tidewater  terminals  at 
Baltimore  were  acquired  and  constructed. 

"The  present  report  (1905-6  Ed.)  embraces  a  period  of 
nearly  five  years  and  covers  the  result  of  extensive  financial 
outlay  in  the  construction  and  development  of  the  property  as 
well  as  the  results  of  the  operations  of  its  disconnected  parts, 
together  with  three  and  one-half  months'  initial  and  partial 
operation  of  the  connecting  line  during  the  past  fiscal  year. 

"At  the  time  when  the  union  of  the  Western  Maryland  and 
West  Virginia  Central  properties  was  projected,  the  general  plan, 
since  matured  and  in  large  part  accomplished  as  the  policy  of 
your  company,  embraced  three  fundamental  purposes: 

"(i)  The  construction  of  about  sixty  miles  of  road  (known 
as  the  Cumberland  Extension)  to  unite  the  Western  Maryland 
and  West  Virginia  Central  systems. 

"(2)  The  acquisition  and  construction  of  tidewater  terminals 
at  and  in  the  vicinity  of  Baltimore. 

"(3)  The  revision  of  existing  properties  and  the  provision  of 
adequate  local  facilities  and  equipment. 

"These  purposes  have  been  largely  accomplished  (saving,  of 
course,  that  current  and  future  development  which  is  invariably 
necessary  to  keep  pace  with  the  growth  of  business  require- 
ments). 

"During  the  same  period  various  supplementary  acquisitions 
and   mergers   have   been   made.     The   outstanding   balances   of 
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the  capital  stocks  of  the  West  Virginia  Central  &  Pittsburgh 
and  the  Piedmont  &  Cumberland  railway  companies  have  been 
purchased  and  the  lines  of  these  companies  conveyed  to  the 
Western  Maryland  R.  R.  Co.,  resulting  (with  the  completion 
of  the  Cumberland  Extension)  in  uninterrupted  ownership  of 
the  main  line  from  the  tidewater  terminals  at  Baltimore  to 
the  termini  in  West  Virginia. 

"The  properties  known  as  the  Weaver  coal  operations,  lying 
adjacent  to  the  present  western  terminus  of  the  lines  of  the 
company  at  Belington,  and  a  reserve  of  about  25,000  acres  of 
Pittsburg  vein  coal  in  the  Fairmont  territory  of  West  Virginia, 
have  been  acquired. 

"The  securities  issued  by  the  company  during  the  period 
covered  bv  this  report  and  outstanding  on  June  30,  1906,  as 
shown  by  the  balance  sheet  of  that  date,  were  issued  for  the 
purpose  of  making  financial  provision  for  the  cost  of  construc- 
tion and  of  properties  and  equipment  acquired." 

The  total  net  increase  in  capital  obligations  during  the  year 
1906-7,  amounted  to  $4,644,242.  A  large  portion  of  the  increase 
in  obligations  issued  was  due  to  the  purchase  in  1906-7,  at  a 
cost  of  $1,816,307,  of  all  the  capital  stock  of  the  George's  Creek  & 
Cumberland   R.   R.   Co.   {Z2>  miles). 

On  June  30,  1907,  the  main  and  second  tracks  in  operation 
(574  miles)   contained: 

228  miles  of  90-pound  steel, 
86  miles  of  85-pound  steel, 
47  miles  of  80-pound  steel, 
82  miles  of  70-pound  steel, 
84  miles  of  60-pound  steel, 
47  miles  of  56-pound  steel. 
The  average  weight  of  rail  in  main  and  second  tracks   (June 
30,  1907,)  was  78.4  pounds,  against  66.7  pounds  on  June  30,  1903. 
On   June   30,   1907,   403   miles   were   ballasted   with    stone,    loi 
miles  with  cinder  and  slag  and  70  miles  were  partly  ballasted. 
The  following  is  a  statement  of  the  Coal  Department  for  the 
four  fiscal  years  mentioned  below: 

1906-7.  190S-6.  1904-5-  1903-4- 
Coal  tonnage  produced...  1,900,866  1,918,789  1,632,836  1,570,652 
Coke    tonnage    produced..        330,507       311.762       216,607        178,706 

ISTet  profits    $564,992     $564,052     $284,876     $356,871 

The  $10,000,000  General  Lien  and  Convertible  Mortgage  bonds 
of  the  Western  Maryland  R.  R.  are  convertible  into  stock  at  par 
at  the  option  of  the  holder. 

E.ARNIXGS,     1907-8. 

Gross  earnings  for  the  year  ending  June  30,  1908,  were  $5,648,- 
278;  net  earnings  were  $2,058,394,  and  miscellaneous  receipts 
amounted  to  $534,737,  making  the  net  income  $2,593,191. 
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WRIGHTSVILLE  &  TENNILLE  R.  R. 

The  preferred  stock  carries  preference  for  non-cumulative 
dividends  up  to  6  per  cent,  per  annum.  In  1907-8,  6  per  cent, 
was  paid  on  both  classes  of  stock.  In  1906-7,  10  per  cent,  was 
paid  on  both  issues  of  which  4  per  cent,  was  a  special  dividend. 
In  1905-6,  II  per  cent,  was  paid  on  both  issues,  of  which  5  per 
cent,  was  a  special  dividend.  In  1904-5,  12  per  cent,  was  paid 
on  both  issues,  of  which  6  per  cent,  was  a  special  dividend. 
For  many  years  prior  to  1904-5,  not  less  than  6  per  cent,  per 
annum  was  paid.     Dividend  periods,  June  and  December, 

On  July  I,  1906,  the  Wrightsville  &  Tennille  R.  R.  purchased 
the  Dublin  &  Southwestern  R.  R.,  operating  28  miles  from 
Dublin,  Ga.,  to  Eastman,  Ga.  This  road  was  operated  inde- 
pendently during  1906-7,  but  was  consolidated  with  the  Wrights- 
ville &  Tennille  R.  R.  in  August,  1907.  The  table  on  the  statis- 
tical page  shows  the  combined  income  account  of  the  two  roaas. 

To  pay  for  the  purchase  of  the  Dublin  &  Southwestern  R.  R. 
and  to  pay  for  improvements,  etc.,  the  Wrightsville  &  Tennille 
R.  R.  in  August,  1907,  issued  $250,000  5  per  cent,  bonds,  due 
January  i,  1958,  interest  payable  January  and  July,  and  in- 
creased the  common  capital  stock  from  $230,000  to  $530,000. 
$100,000  of  the  bonds  were  sold  in  1908  after  the  close  of  the 
fiscal  year. 

For  several  years  appropriations  have  been  made  from  sur- 
plus earnings  for  improvements,  etc.  The  balance  to  the  credit 
of  the  Reserve  Fund,  June  30,  1908,  was  $215,583. 

Notes  Payable  June  30,  1908,  were  $ii9,968._  Of  these,  $64,502 
were  issued  account  of  purchase  of  the  Dublin  &  Southwestern 
R.  R. 

Main  track  June  30,  1908,  consisted  of: 

17  miles  of  60-pound  steel,        22  miles  of  50-pound  steel, 
44  miles  of  s6-pound  steel,        22  miles  of  lighter  weights. 

The  Central  of  Georgia  Ry.  owns  all  the  preferred  stock  and  a 
large  amount  of  common  stock.     See  that  company. 


ALABAMA  &  VICKSBURG  RY. 

In  August,  1908,  1907,  1906,  1905,  and  1904,  an  annual  dividend 
each  of  7  per  cent,  was  paid  on  the  stock  of  this  company. 

On  August  29,  1903,  an  annual  dividend  of  6  per  cent,  was 
paid  on  this  company's  stock,  and  an  extra  dividend  of  3  per 
cent.      From  1897  to  1899,  5  per  cent,  was  paid  annually. 

An  English  company,  the  Alabama,  New  Orleans,  Texas  & 
Pacific  Junction  Rys.  Co.  (Limited),  controls  by  ownership  of 
securities  this   company,  the  Vicksburg,   Shreveport  &   Pacific  Ry. 
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and  the   New   Orleans  &   North   Eastern   R.   R.,  which   see.    The 
English  company  owns  the  following  securities  of  these   roads : 

Alabama  &  Vicksburg  Ry.,  $30,000  First  Mortgage,  $363,400  Sec- 
ond Mortgage,  $141,100  Consolidated  First  Mortgage  and  $581,500 
stock ; 

Vicksburg,  Shreveport  &  Pacific  Ry.,  $1,513,000  General  Mort- 
gage, $2,080,100  preferred  and  $2,773,500  common  stock; 

New  Orleans  &  North  Eastern  R.  R.,  $5,115,000  General  Mortgage, 
$1,500,000  Incomes   and  $5,320,000  stock. 

The  lands  unsold  on  June  30,  1908,  aggregated  9,288  acres. 
There  were  sold  during  the  year  1,397  acres  for  $6,895,  against 
5,167  acres  sold  in  1906-7  for  $25,836,  10,255  acres  sold  in  1905-6 
for  $51,066  and  5.716  acres  sold  in  1904-5  for  $26,221. 

On  June  30,  1908,  the  balance  to  credit  of  Net  Revenue  Ac- 
count (Profit  and  Loss)  amounted  to  $696,343,  which  was  repre- 
sented virtually  by  current  assets. 

Main  track  on  June  30,  1908,  contained : 
88  miles  of  75-pound  steel,  55  miles  of  60-pound  steel. 

During  recent  years  the  following  appropriations  have  been 
made    from    surplus   earnings    for   extraordinary    expenditures : 

For  new  cars.  For  purchase  of  land. 

1903-4    $97,851  $10,939 

1904-5     59,963  6,244 

1905-6     65,497  

1906-7     82,510  5,106 

During  1907-8,  $248,707  was  expended  for  additions  and  better- 
ments; $139,260  of  this  sum  was  provided  from  accumulated  net 
revenue  and  $109,447  from  current  income. 

ALABAMA  GREAT  SOUTHERN  R.  R. 

At  a  meeting  held  in  December,  1905,  the  shareholders  of  the 
Limited  Company,  referred  to  below,  voted  to  liquidate  their  com- 
pany, their  securities  to  be  exchanged  for  the  securities  of  the 
American  company.  The  liquidation  was  effected  on  January 
16,  1906. 

On  June  30,  1905,  the  capital  stock  and  the  debentures  of  this 
road  were  all  owned  by  the  Alabama  Great  Southern  Ry.,  Lim- 
ited, of  London.  The  latter  company  had  issued  in  place  thereof  its 
own  stock  (called  "A"  shares  and  "B"  shares)  and  debentures,  re- 
spectively, for  a  like  amount.  On  June  30,  1905,  the  Southern 
Ry  owned  $1,725,000  class  "A"  shares  and  $4,540,050  class  "B" 
shares  of  the  English  company,  and  on  June  30,  1908,  owned 
$1,725,000  preferred  and  $4,540,050  ordinary  stock  of  the  Alabama 
Great  Southern  R.  R. 

The  Railroad  company  paid  from  surplus  of  1905-6,  6  per  cent, 
on  preferred  stock,  and  from  Profit  and  Loss  paid  $63,225,  repre- 
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senting  2  per  cent,  on  preferred  stock  on  account  of  unfunded  ar- 
rears. The  unfunded  arrears  of  dividends  on  the  preferred  shares 
amounted,  on  July  i,  1905,  to  2  per  cent.  The  amount  of  unfunded 
arrears  was  liquidated  in  full  by  the  payment  mentioned.  6  per 
cent,  was  paid  on  the  preferred  stock  in  1906-7  and  in  1907-8. 
Dividends  are  paid  in  February  and  August. 

The  funded  arrears  of  preferred  dividends  were  in  February, 
1906,  exchanged  for  an  equivalent  amount  ($399,464)  of  4  per 
cent,  certificates  payable  by  sinking  fund  at  the  rate  of  10  per 
cent,  semi-annually  until  all  are  redeemed  February  i,  191 1. 
These  certificates  are  unconditionally  guaranteed  by  the  Southern 
Ry.  The  amount  of  these  certificates  outstanding  on  June  30,  1908, 
was  $239,679. 

On  February  i,  1906,  $670,000  6  per  cent,  debentures  were  paid 
off  out  of  the  proceeds  from  the  sale  of  a  like  amount  of  Gen- 
eral Mortgage  5  per  cent,  bonds.  In  January,  1908,  $1,750,000  6 
per  cent.  First  Mortgage  bonds  matured,  but  this  issue  was  ex- 
tended at  5  per  cent,  to  December  i,   1927. 

General  Mortgage  5  per  cent.   Sterling  Bonds  to  the  amount  of 
3,000  were  sold  during  1907-8. 

On  June  30,  1908,  owned  main  track  included : 
51  miles  of  80-pound  steel,         239  miles  of  75 -pound  steel. 

The  Alabama  Great  Southern  R.  R.  owned  on  June  30,  1908, 
$833,300  stock  of  the  Southwestern  Construction  Co.,  received  in 
exchange  for  $853,300  stock  of  the  Cincinnati,  New  Orleans  & 
Texas   Pacific  Ry. 

Reserve  fund  for  replacement  of  rolling  stock  showed,  June 
30,  1908,  a  credit  of  $726,362. 

In  1^9-0,  Maintenance  of  Way  expenses  were  $263,662,  and 
in  1906-7,  $707,397.  The  mileage  was  the  same  in  each  year.  In 
1907-8  Maintenance  of  Way  expenses  decreased  to  $485,254,  par- 
tially offsetting  the  large  decrease  in  earnings  during  that  year. 

The  Alabama  Great  Southern  R.  R.,  jointly  with  other  com- 
panies, guarantees,  principal  and  interest,  the  bonds  of  the  Chat- 
anooga   Station   Co.   and   the   Birmingham   Terminal   Co. 

CINCINNATI,  NEW   ORLEANS    &  TEXAS   PACIFIC   RY. 

In  1901-2,  $2,000,000  of  an  authorized  issue  of  $3,000,000  5  per 
cent,  (non-voting)  cumulative  preferred  stock  was  sold  at  par  to 
stockholders,  the  proceeds  to  be  invested  during  1902-3  in  equip- 
ment. In  May,  1908,  stockholders  subscribed  at  par,  to  $500,000 
additional  preferred  stock.  Dividends  are  paid  on  this  stock 
quarterly,   beginning  March. 

A  first  dividend  of  2  per  cent,  was  paid  on  the  common  stock 
December  i,  1903,  out  of  net  earnings  accumulated  prior  to  June, 
1903.  On  September  l,  1904,  2  per  cent,  was  paid.  In  June,  1905, 
3  per  cent,  was  paid,  and  in  December,  1905,  2  per  cent,  was  paid; 
in  June,    1906,  3  per  cent,   was  paid  and  in   December,    1906,  2>^ 
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per  cent,  was  paid.    In  1907  and  1908  5  per  cent,  was  paid  in  semi- 
annual installments,  June  and  December. 

This  company  operates,  under  lease,  the  Cincinnati  Southern 
Ry.,  owned  by  the  City  of  Cincinnati.  In  1901,  the  lease  was 
renewed  for  sixty  years.  The  rental  paid  in  1901-2  was  $1,217,- 
269,  in  1902-3,  $1,099,647,  in  1903-4,  $1,166,931,  in  1904-5,  $1,179,- 
700,  in  1905-6,  $1,207,000,  in  1906-7,  $1,233,925,  and  in  1907-8, 
$1,233,850.  At  the  regular  election  of  November  5,  1901,  the 
voters  of  the  City  of  Cincinnati  approved  contracts  for  the  ex- 
tension of  the  former  lease,  these  contracts  providing: 

1.  For  the  renewal  of  the  lease  for  a  period  of  sixty  years  from 
the  termination  of  the  "existing"  lease,  October  12,  1906. 

2.  For  the  issuance  of  city  bonds  to  the  extent  of  $2,500,000, 
the  proceeds  to  be  used  for  terminals  and  improvements;  the 
railway  company  to  pay  as  additional  rental  interest  on  these 
bonds,  and  in  addition  i  per  cent,  per  annum  to  be  used  as  a 
sinking  fund. 

3.  For  a  rental  after  the  expiration  of  the  then  present  lease  of 
$1,050,000  per  annum  for  twenty  years,  $1,100,000  per  annum 
for  twenty  years  and  $1,200,000  for  the  last  twenty  years. 

4.  For  the  issuance  by  the  company  of  at  least  $2,000,000  addi- 
tional stock,  the  proceeds  to  be  invested  in  property  to  be  used 
in  the  operation  of  the  road  and  to  be  pledged  under  the  mort- 
gage  to   secure   the  rental. 

The  result  of  these  and  other  provisions  of  the  company's  con- 
tracts with  the  city  is  that  the  average  annual  rental  to  be  paid 
to  October  12,  1923,  is  $1,100,307,  plus  the  interest,  and  a  sinking 
fund  of  I  per  cent,  on  all  bonds  issued  up  to  $2,500,000  as  above. 

In  July,  1906,  $500,000  Terminal  Bonds  were  sold,  completing 
the  issue  of  $2,500,000  authorized.  The  interest  and  sinking-fund 
requirements  on  these  bonds,  under  the  lease,  amount  to  $112,500 
per  annum. 

On  April  i,  1906,  $1,500,000  5  per  cent.  Gold  Notes  were  issued, 
to  be  retired  in  ten  semi-annual  payments  to  April  i,  191 1,  $750,000 
of  these  Notes  were  outstanding  on  January  i,  1909. 

In  September,  1907,  $500,000  3-year  6  per  cent.  Notes  were  sold, 
payable  in  six  semi-annual  installments.  On  June  30,  1908,  $417,- 
000   of   these   Notes   were   outstanding. 

The  credit  of  Reserves  for  Renewals  of  and  Improvement  to 
Property  and  to  Reserves  for  Depreciation  and  Renewal  of  Equip- 
ment was,  on  June  30,   1908,  $277,185  and  $946,638  respectively. 

The  report  for  1904-5  stated  that  the  cost  of  necessary  re- 
newals of  bridges  on  the  entire  line  at  the  then  prices  would 
aggregate  about  $3,000,000.  As  improvements  of  this  character 
under  the  terms  of  the  lease  revert  to  the  City  of  Cincinnati,  they 
cannot  be  capitalized  in  the  account  of  the  Lessee,  and  are  therefore 
borne  by  the  expense  accounts.  In  1906-7,  there  was  charged 
to  Expenses  for  permanent  improvements  the  sum  of  $359,837. 

From  the  surplus  of  1907-8,  $340,000  was  appropriated  for  new 
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and  additional  tracks,  etc.,  against  similar  appropriations  of  $115,000 
in  1906-7,  $440,826  in  1905-6,  $145,990  in  1904-5,  and  $80,225  in 
1903-4. 

Maintenance  Expenses  were  in  1906-7  about  128  per  cent,  larger 
than  in  1898-9,  and  in  1907-8  were  about  90  per  cent,  larger  than 
m  1898-9,  as  shown  below : 

Year  1907-8  1906-7  1898-9 

Average    Mileage    ...     336  53^  336 

Maintenance  of  W...$i,972  per  mile.  $3,892  per  mile.  $1,979  per  mile. 
Maintenance  of  E....    5,627        "  5,214        "  2,006        " 

In  1893-4  Maintenance  of  Way  expenses  averaged  $1,144  per 
mile. 

Main  track  on  June  30,  1908,  contained : 
213  miles  of  85-pound  steel,        123  miles  of  75-pound  steel. 

In  1902-3  all  the  stock  ($600,000)  of  the  Harriman  &_  North- 
eastern R.  R.  (22  miles)  was  acquired.  That  property  is  oper- 
ated separately. 

A  controlling  interest  in  the  stock  of  the  Cincinnati,  New 
Orleans  &  Texas  Pacific  Ry.  is  held  in  the  interest  of  the  South- 
ern Ry.  and  the  Cincinnati,  Hamilton  &  Dayton  Ry. 

GULF  &  SHIP  ISLAND  R.  R. 

Dividends  were  begun  in  April,  1903,  when  a  quarterly  divi- 
dend of  I  per  cent,  was  paid.  Dividends  at  the  rate  of  4  per 
cent,  per  annum  were  paid  (quarterly  beginning  January),  to  and 
including  July,  1908.     The  October,  1908  dividend  was  deferred. 

The  First  Refunding  &  Terminal  Mortgage  5  per  cent,  bonds 
are  authorized  to  the  aggregate  of  $5,000,000. 

Bonds  have  been  issued  as  follows:  $2,750,000  in  exchange  for 
First  &  General  Mortgage  5  per  cent,  bonds  retired,  and  $2,250,- 
000  for  rails,  equipment,  harbor  and  other  improvements :  total 
$5,000,000.  To  June  50,  1908,  $210,000  bonds  had  been  purchased 
for  the  sinking  fund  and  deposited  with  the  trustees  of  the  First 
Refunding  &   Terminal    Mortgage. 

An  issue  of  $1,000,000  Mortgage  6  per  cent,  bonds  of  1909-1911 
were  sold  during  1907-8.  These  bonds  were  made  payable  as 
follows:  $250,000  each  on  April  i,  1909,  and  April  i,  1910,  and 
$500,000  on  April  i,  191 1. 

For  the  year  1907-8,  71  per  cent,  of  the  freight  tonnage  consisted 
of  lumber,  as  against  80  per  cent,  in  1902-3  and  82  per  cent,  in 
1 90 1 -2. 

$1,000,000  stock  was  sold  in  1903-4  and  1904-5  at  par. 

The  Silver  Creek  branch  from  Mendenhall  to  Silver  Creek, 
Miss.,  29  miles,  was  completed  in  1905.  10  miles  of  this  branch 
were  operated  in  1903-4  and  19  miles  were  opened  for  opera- 
tion in  the  fall  of  1904.  The  line  between  Columbia  and  Silver 
Creek,  27  miles,  was  opened   for  operation  on  May  i,   1906.     By 
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the   completion    of    the    last    named    section    a    through    route   was 
established  between  Maxie  and  Mendenhall,   105  miles. 
IMain  track  on  June  30,  1908  (307  miles),  contained: 
148  miles  of  75-pound  rail, 
39  miles  of  65-pound  rail, 
120  miles  of  56  and  60-pound  rail. 

The  balance  sheet  of  June  30,  1908,  showed  a  credit  to  a 
Reserve  for  Maintenance  of  Property,  $801,814. 

LOUISIANA   &  ARKANSAS  RY. 

On  March  15,  1906,  an  initial  semi-annual  dividend  oi  1Y2  per 
cent,  was  paid  on  the  capital  stock.  This  rate  of  dividend  was  paid 
in  1907  and  in  1908. 

In  1903-4  the  capital  stock  was  increased  by  $375,000,  and  in 
1904-5  by  $1,125,000,  making  the  total  amount  outstanding,  $3,- 
750,000. 

The  extension  from  Winfield,  La.,  to  Jena,  La.,  39  miles,  was 
completed  on  December  31,  1903,  but  was  not  taken  over  from 
the  construction  department  and  formally  opened  for  traffic  until 
January  i,  1905.  On  June  30,  1905,  187  miles  were  completed 
and  in  operation.  On  July  i,  1906,  a  newly  constructed  line  from 
Paxton,  La.,  to  Tioga,  30  miles,  was  opened  for  operation.  From 
Tioga  to  this  company's  own  terminals  in  A-lexandria,  a  distance 
of  8  miles,  the  tracks  of  the  St.  Louis,  Iron  Mountain  &  South- 
ern Ry.  and  the  Texas  &  Pacific  Ry.  are  used  under  contracts. 

After  the  close  of  the  fiscal  year  1906-7,  the  Louisiana  & 
Arkansas  Ry.  completed  an  extension  from  Tioga  to  Pineville, 
opposite  Alexandria,  about  5  miles.  The  company  secured  there- 
by a  second  entrance  into  Alexandria  via  the  "Edenborn"  bridge 
to  the  terminals  of  the  Louisiana  Ry.  &  Navigation  Co.  The  lin^ 
from  Tfega  to  Pineville  is  not  now  operated  by  the  Louisiana  & 
Arkansas  Ry. 

The  Rock  Island  Company  has  arranged  under  contract  for 
the  use  of  the  Louisiana  &  Arkansas  Ry.  tracks  from  Packton 
to  Pineville,  a  distance  of  about  36  miles. 

The  company  contemplates  building  a  line  from  Jena,  La.,  to 
Xatchez,  Miss.,  a  distance  of  47  miles. 

Of  the  total  revenue  tonnage  moved  in  1907-8,  85  per  cent, 
consisted  of  logs  and  lumber,  against  92  per  cent,  in  1905-6.  About 
80  per  cent,  of  all  freight  handled  originated  on  the  road  of  this 
company. 

On  June  30,  1908,  Renewal  Reserves  Account,  for  ties,  rails, 
equipment,   etc.,   showed  a  credit   of  $432,180. 

On  June  30,  1908,  main  track  operated  contained : 

152  miles  of  75-pound   rail,        71   miles  of  60-pound  rail. 

On   September   i,    1907,  an   annual   sinking-fund   of  $55,000  per 
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annum  became  operative,  same  to  be  used  by  the  trustee  to  pur- 
chase First  Mortgage  5  per  cent,  bonds  at  no  or  less.  Bonds  so 
purchased  are  to  be  kept  alive  in  sinking  fund.  The  amount  of 
the  reserve  set  aside  for  the  sinking  fund  ($55,ooo)  in  1907-8,  was 
charged  to  Profit  and  Loss  Account. 


LOUISVILLE  &  NASHVILLE  R.  R. 

In  the  fiscal  years  1900-1  to  1903-4,  inclusive,  dividends  at  the 
rate  of  5  per  cent,  per  annum  were  paid  on  the  stock  of  this  com- 
pany,  semi-annually  in   February   and   August. 

The  dividend  rate  was  raised  in  December,  1904,  to  6  per  cent, 
per  annum  by  the  declaration  of  a  semi-annual  dividend  of  3 
per  cent,  payable  February,  1905.  In  February,  1908,  in  addi- 
tion to  the  regular  semi-annual  dividend  of  3  per  cent.,  an  extra 
dividend  of  i  per  cent,  was  paid  in  stock  of  the  Louisville  Property 
Co.  In  August,  1908,  and  in  February,  1909,  a  semi-annual  divi- 
dend of  2j/'2  per  cent,  each  was  paid. 

The  Louisville  &  Nashville  R.  R.  owns  $7,177,600  (about  72 
per  cent.),  of  the  capital  stock  of  the  Nashville,  Chattanooga  &  St. 
Louis  Ry.  and  a  majority  of  the  stock  of  the  Louisville,  Henderson 
&  St.  Louis  Ry.,  viz.:  $776,081  preferred  and  $1,631,385  common 
stock.  The  latter  read  was  purchased  in  T904-5.  The  Georgia 
R.  R.  and  dependencies  (571  miles)  is  leased  jointly  by  the 
Louisville  &  Nashville  R.  R.  and  Atlantic  Coast  Line  R.  R.  See 
below  as  to  Chicago,  Indianapolis  &  Louisville  Ry.  On  July  i, 
1906,  the  Louisville  &  Nashville  R.  R.  sold  to  the  Tennessee  Coal, 
Iron  &  R.  R.  Co.  its  one-half  interest  in  the  stocks  of  the  Birming- 
ham Southern  R.  R. 

The  above  lines  are  operated  under  separate  organizations. 

The  Louisville  &  Nashville  R.  R.  owns  the  Paducah  &  Mem- 
phis Division  (254  miles),  which  is  leased  to  the  Nashville,  Chat- 
tanooga &  St.  Louis  Ry.  at  5  per  cent,  on  cost  of  road. 

The  Louisville  &  Nashville  R.  R.  and  the  Southern  Ry.  jointly, 
in  1902,  purchased  a  majority  of  the  capital  stock  of  the  Chicago, 
Indianapolis  &  Louisville  Ry.  (617  miles)  and  issued  in  exchange 
their  joint  4  per  cent.  50-year  bonds.  On  June  30,  1908,  there  were 
outstanding  of  these  joint  bonds  $11,827,000  secured  by  $3,873,400 
preferred  stock  and  $9,796,900  common  stock  of  that  road.  In 
addition  to  the  stocks  of  the  "Monon"  deposited  as  security  for  the 
joint  bonds,  the  Louisville  &  Nashville  R.  R.  owned  $5,000  com- 
mon stock,  held  in  its  treasury.  See  Chicago,  Indianapolis  & 
Louisville  Ry. 

The  Atlantic  Coast  Line  R.  R.  purchased  in  the  latter  part  of 
1902,  $30,600,000  of  Louisville  &  Nashville  R.  R.  stock.  See 
Atlantic  Coast  Line  R.  R. 

The  Construction  Account  was  closed  in  July,  1894,  since  which 
time  expenditures  theretofore  charged  to  that  account  have  been 
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charged   to   operating  expenses.     Thus,   charges   to   "Improvement 
Account"  have  been  made  annually  as  follows : 

In  the  year  1894-S $279,584 

"  "  "  1895-6 617,342 

"  "  "  1896-7 546,571 

•'  "  "  1897-8 659,950 

"  "  "  1898-9 517,785 

"  "  "  1899-0 1,021,843 

"  "  "  1900-1 1,474,503 

"  "  "  1901-2 1,487,277 

"  "  "  1902-3 2,000,204 

"  "  "  1903-4 1,746,184 

"  "  "  1904-5 2,562,314 

"  "  "  1905-6 2,586,630 

"  "  "  1906-7 2,965,529 

Total $18,465,716 

In  1907-8  Additions  and  Betterments  to  the  amount  of  $1,690,468 
were  made  and  were  charged  to  Income  Account  instead  of  to 
operating  expenses. 

On  June  30,  1908,  main  track  operated,  except  trackage  rights, 
contained : 

12  miles  of  85-pound  rail,  279  miles  of  60  to  65-pound  rail, 

1,520  miles  of  80-pound  rail,  739  miles  of  58^-pound  rail, 

1,404  miles  of  70-pound  rail,  144  miles  of  lighter  weights. 

59  miles  of  68-pound  rail. 

Beginning  July  i,  1906,  the  Chesapeake  &  Nashville  Ry.,  the  Mid- 
dle &  East  Tennessee  Central  Ry.,  and  the  Yellow  River  R.  R., 
together  about  73  miles,  have  been  operated  as  part  of  the  Louis- 
ville &  Nashville   System.     These  lines  were  acquired  in   1905-6. 

During  the  iiscal  year  1905-6,  the  Louisville  &  Nashville  R.  R. 
sold  $14,500,000  of  its  treasury  bonds  as  follows :  $10,000,000  At- 
lanta, Knoxville  &  Cincinnati  Division  4  per  cent,  bonds  and 
$4,500,000  Unified  4  per  cent,  bonds.  The  proceeds  from  the  sale 
of  these  bonds,  $14,335,100,  were  used  to  reimburse  the  treasury 
for  construction  expenditures.  On  June  30,  1908,  the  Louisville 
&  Nashville  R.  R.  held  in  its  treasury,  unpledged  and  unsold, 
$11,669,000  of  the  Atlanta,  Knoxville  &  Cincinnati  Division  4  per 
cent,  bonds,  and  $3,470,000  Unified  Mortgage  4  per  cent,  bonds. 
In  the  annual  report  for  1905-6,  the  president  said :  ''The  com- 
pany has  now  under  construction,  or  has  completed  during  the 
year,  additions  and  improvements  authorized  by  the  Board  of 
Directors  aggregating  $19,950,475,  distributed  as  follows :  for 
grade  reductions  and  double  track,  $7,592,739;  for  new  railroads, 
extensions    and    branches,    $6,624,775;    for    new    equipment    unde- 
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livered  June  30,  1906,  $2,472,733;  for  new  terminal  facilities,  $3,269,- 
230,  making  total  as  above." 

In  February,  1907,  the  Louisville  &  Nashville  R.  R.  issued 
$6,500,000  3-year  5  per  cent.  Gold  Notes,  dated  March  i,  1907. 
These  Notes  were  disposed  of  at  gsVz  net,  realizing  in  cash, 
$6,207,500. 

On  July  I,  1907,  there  remained  unexpended  appropriations  for 
double  track,  grade  reductions,  new  construction  and  new  equip- 
ment, $5,989,803.  During  the  year  1907-8,  $4,712,842  was  expended, 
leaving  unexpended  on  June  30,  1908,  a  balance  of  $1,276,961. 

The  Louisville  &  Nashville  R.  R.  guarantees,  principal  and 
interest,  the  Consolidated  Mortgage  5  per  cent,  bonds,  due  1936, 
of  the  South  &  North  Alabama  R.  R. ;  also  guarantees  annual 
dividends  of  7^/2  per  cent,  on  the  stock  of  the  Nashville  &  Decatur 
R.  R. ;  also  guarantees,  principal  and  interest,  the  First  Mortgage 
4  per  cent,  bonds  of  the  Louisville  &  Nashville  Terminal  Co.,  etc. 

On  June  30,  1908,  the  Current  Assets,  not  including  $5,772,964 
Advances  to  Subsidiary  Cos.,  and  $4,895,082  Materials  and  Supplies, 
were  $8,771,592  and  the   Current  LiabiHties   were  $8,147,158. 

In  January,  1909,  the  Louisville  &  Nashville  R.  R.  gave  notice  that 
on  April  i,  1909,  it  would  pay  off  the  $23,000,000  5-20  year  Col- 
lateral Trust  bonds.  It  was  further  announced  that  the  following 
collateral  which  secured  these  bonds  (aggregating  at  par  $29,- 
864,000)  had  been  sold: 

Louisville  &  Nashville  R.  R.  Unified  4% $18,200,000 

Paducah  &  Memphis  Division  50-year  4% 4,619,000 

Louisville    &    Nashville    Terminal    Co.    4% 2,500,000 

South  &  North  Alabama  R.  R.  5% 4.045,ooo 

Pensacola  &  Atlantic  R.  R.  6% 500,000 

$29,864,000 


LOUISVILLE,  HENDERSON  &  ST.  LOUIS  RY. 

The  preferred  stock  is  entitled  to  5  per  cent,  per  annum. 

In  1904-S  the  Louisville  &  Nashville  R.  R.  acquired  a  majority 
of  the  stock  of  this  company.  As  of  June  30,  1908,  the  Louis- 
ville &  Nashville  R.  R.  owned  $776,081  preferred  and  $1,631,386 
common  stock. 

$300,000  of  the  company's  bonds  were  reserved  for  the  con- 
struction of  a  line  to  Louisville,  Ky.  This  line  was  built  in 
1905,  extending  from  Howard  Station,  about  18  miles  from  Louis- 
ville, to  a  connecting  point  on  the  Louisville  &  Nashville  R.  R.  at 
Strawberry  Station,  near  Louisville.  The  bonds  reserved  for  this 
work  were  sold  in  1905.  The  new  road  was  ready  for  operation 
on  January  i,  1906. 
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From  the  surplus  earnings  the  following  amounts  have  been  ap- 
propriated for  improvements: 

Year  1900-1 $42,766 

Year  1901-2 37,94i 

Year  1902-3 43,371 

Year  1903-4 1 19,252 

Year  1904-5 78,989 

Year  1905-6 42,563 

Year  1906-7 *29,027 

Year  1907-8 12,669 

*In  addition  to  the  above  mentioned  sum,  $119,864  was  appro- 
priated from  the  surplus  of  1906-7  for  "Loss  on  account  wreck 
of  Salt  River  Bridge."  Of  the  sum  so  appropriated,  $39,864  was 
expended  to  June  30,  1907,  and  $80,000  was  carried  forward  for 
completion  of  the  work.  The  total  cost  on  account  of  this  acci- 
dent is  estimated  at  $204,531  as  follows:  Charged  to  Operating 
Expenses  for  1906-7,  $119,864  (as  above)  ;  trackage  charges  for  de- 
touring  trains  during  1907-8,  $34,668  (distributed  $9,288  to  Oper- 
ating Expenses  and  $25,399  to  Income  Account);  charged  to 
Profit  and  Loss,  June  30,  1908,  as  an  appropriation  for  comple- 
tion of  the  work  $50,000.  The  new  bridge  was  completed  and 
ready  for  operation  in  November,  1908. 

MOBILE  &  OHIO  R.  R. 

On  December  23,  1908,  a  semi-annual  dividend  of  2^4  per  cent, 
was  paid. 

In  1907-8,  4  per  cent,  was  paid  on  the  stock  of  this  company, 
2j4  per  cent,  in  December,  1907,  and  Il4  per  cent,  in  June,  1908. 

In  1906-7,  5  per  cent  was  paid  on  the  stock  of  this  company, 
in  semi-annual  installments,  June  and  December. 

In  1905-6,  5  per  cent,  was  paid  on  the  stock  of  this  company, 
of  which  3  per  cent,  was  paid  in  June,  1906. 

In  June,  1905,  4  per  cent,  was  paid  on  the  stock  of  this  com- 
pany. 

In  June,  1904,  and  June,  1903,  2  per  cent,  each  was  paid  on  the 
stock. 

In  March,  1901,  the  Southern  Ry.  purchased  a  large  majority 
of  the  General  Mortgage  4  per  cent,  bonds  and  of  the  capital 
stock  of  this  road,  paying  therefor  respectively  its  Mobile  & 
Ohio  R.  R.  Collateral  4  per  cent.  50-year  bonds,  and  its  Mobile 
&  Ohio  R.  R.  stock  trust  certificates,  dollar  for  dollar.  As  of 
June  30,  1908,  the  Southern  Ry.  held  $8,102,000  of  the  $9,472,000 
general  bonds  and  $5,670,200  of  the  $6,070,600  stock  of  the  Mobile 
&  Ohio  R.  R.  In  1903-4  the  Mobile  &  Ohio  R.  R.  stock  was  in- 
creased by  $700,000,  which  was  sold  to  the  Southern  Ry.  for 
cash  at  par. 
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The  stock  trust  certificates  issued  by  the  Southern  Ry.  re- 
ceived dividends  as  follow^s:  2  per  cent,  for  the  first  year,  3 
per  cent,  for  the  second  year  and  4  per  cent,  thereafter,  such 
dividends  being  payable  October  i  and  April  i  in  each  year.  On 
April  I,  1903,  the  first  dividend  at  the  rate  of  4  per  cent,  was 
paid.    The  Mobile  &  Ohio  R.  R.  is  operated  separately. 

See  Southern  Ry.  as  to  amount  paid  out  in  1907-8  by  that  com- 
pany on  its  certificates  and  amount  received  by  it  as  dividend  on 
its  holdings  of  Mobile  &  Ohio  R.  R.  stock.  The  Mobile  &  Ohio 
R.  R.  leases  the  St.  Louis  &  Cairo  R.  R.,  159  miles.  The  latter 
company's  $4,000,000  4  per  cent,  bonds  are  guaranteed  as  to 
interest  by  the  Southern  Ry. 

In  April,  1907,  $1,299,000  5  per  cent,  equipment  notes,  dated 
October  i,  1907,  guaranteed  by  American  Car  &  Foundry  Co.,  were 
sold.  These  notes  are  payable  in  semi-annual  installments,  the 
last  payment  falling  due  on  October  i.  1914.  The  total  amount 
of  Equipment  Obligations  outstanding  June  30,  1908,  was  $4,774,- 
191.  Obligations  had  been  paid  to  that  date  to  the  amount  of 
$3,068,921. 

In  February,  1908,  $600,000  Three-Year  5  per  cent.  Notes  were 
issued. 

The  following  appropriations  of  an  extraordinary  nature  for 
equipment,  improvements,  etc.,  have  been  made: 

From  surplus  of  1896-7 $204,450 

"  1897-8 180,697 

"  1898-9 271,748 

"           "         "  1899-0 314,970 

"           "         "  1900-1 ._. 389,416 

"           "         "  1901-2 417,510 

"           "         "  1902-3 334,650 

"  1903-4 451,800 

"  1904-5 581,233 

"           "         "  1905-6 716,128 

"           "         "  1906-7 612,654 

"           "         "  1907-8 150,696 

Since  July  i,  1903,  the  operations  of  the  Mobile  &  Bay  Shore 
Ry.  (38  miles)  have  been  included  in  those  of  the  Mobile  & 
Ohio  R.  R. 

On  June  30,  1908,  main  track  contained: 

14  miles  of  80-pound  rail,  223  miles  of  60-pound  rail, 

441  miles  of  75-pound  rail,  34  miles  of  s6-pound  rail, 

206  miles  of  70-pound  rail,  8  miles  of  50  and  40-pound  rail. 

During  the  last  seven  fiscal  years  521  miles  of  new  steel  rails 
have  been  put  in  the  track,  replacing  rails  of  light  weight. 
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NASHVILLE,  CHATTANOOGA  &  ST.  LOUIS  RY. 

On  January  12,  1904,  a  semi-annual  dividend  of  2  per  cent,  was 
declared.  Prior  to  the  declaration  of  this  dividend  no  dividends 
had  been  paid  since  1898.  Dividends  at  the  rate  of  4  per  cent, 
were  paid  in  February  and  August,  1904,  and  in  February,  1905,  a 
semi-annual  dividend  of  2^2  per  cent,  was  paid,  raising  the  an- 
nual rate  to  5  per  cent.  The  rate  was  raised  again  in  1907  by 
the  payment,  in  February,  of  a  semi-annual  dividend  of  3  per 
cent.,  which  rate  was  maintained  until  August,  1908,  when  the 
semi-annual  rate  was  reduced  to  2^^  per  cent.  A  similar  pay- 
ment was  made  in  February,  1909. 

On  August  IS,  1903,  the  floating  debt,  represented  on  June 
30,  1903,  by  $282,042  of  notes,  was  paid.  On  June  30,  1899,  the 
floating  debt,  including  equipment  notes,  was  $1,567,830. 

On  June  30,  1908,  the  Louisville  &  Nashville  R.  R.  owned 
$5,501,500  stock  of  this  road  pledged  under  its  Unified  Mortgage 
and  $1,676,100  of  the  stock,  held  as  a  free  asset  in  its  treasury; 
total  $7,177,600. 

The  following  amounts  have  been  included  in  operating  ex- 
penses for  additions  to  property  and  equipment,  which  prior  to 
July,  1900,  were  charged  to  construction  accounts: 

Year  1900-1 $229,214 

Year  1901-2 465,184 

Year  1902-3 1,127,068 

Year  1903-4 1,102,200 

Year  1904-5 817,755 

Year  1905-6 1,289,421 

Year  1906-7 1,527,158 

During  1907-8  there  was  charged  to  Income  Account  for  Addi- 
tions to  Property,  the  sum  of  $155,037. 

So  far  as  the  statements  on  the  statistical  page  are  concerned, 
the  sums  mentioned  above,  charged  to  income  for  additions,  etc., 
are  deemed  to  have  been  deducted  from  the  surplus. 

$15,985,000,  all  of  the  bonds  of  this  road,  mature  between  Novem- 
ber I,  1909,  and  April  i,  1928.  The  bonds  bear  interest  of  from 
5  to  7  per  cent.  $6,300,000  7  per  cent,  bonds  mature  in  1913, 
and  $7,608,000  Consolidated  5  per  cent,  bonds  mature  in  1928. 
At  the  annual  meeting  in  September,  1905,  the  shareholders 
voted  to  reduce  the  interest  on  all  future  issues  of  Consols  from 
5  to  4  per  cent. 

Jointly  with  the  Louisville  &  Nashville  R.  R.  this  road  guaran- 
tees $2,500,000  Louisville  &  Nashville  Terminal  Co.  bonds. 

See  Louisville  &  Nashville  R.  R.  as  to  lease  of  the  Paducah  & 
Memphis  Division. 
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On  June  30,  1908,  main  track  owned  (839  miles)  and  leased 
(391  miles)  contained: 

311  miles  of  80-pound  rail,  251  miles  of  58-pound  rail, 
198  miles  of  68-pound  rail,  197  miles  of  56-pound  rail, 
119  miles  of  60-pound  rail,       154  miles  of  lighter  weights. 

The  balance  sheet  of  June  30,  1908,  exhibited  a  strong  financial 
condition. 

NEW  ORLEANS  &  NORTH  EASTERN  R.  R. 

The  income  bonds  are  entitled  to  interest  each  year  up  to  4]4 
per  cent,  if  earned.    The  full  45^  per  cent,  is  being  paid. 

On  November  2,  1903,  the  stock  of  this  road  received  its  first 
(annual)  dividend  of  3  per  cent,  and  on  December  i,  1904,  the 
second  dividend  of  3  per  cent,  was  paid.  On  December  i,  1905, 
3^A  per  cent,  was  paid.  On  December  i,  1906,  5  per  cent,  was 
paid.  On  September  3,  1907,  6  per  cent,  was  paid.  In  Septem- 
ber, 1908,  4  per  cent,  was  paid. 

See  Alabama  &  Vicksburg  Ry.  as  to  the  control  of  this  com- 
pany held  through  ownership  of  securities  by  the  Alabama,  New 
Orleans,  Texas  &  Pacific  Junction  Rys.  Co. 

The  main  track  is  laid  with  75-pound  rails. 

On  November  i,  1915,  $1,320,000  6  per  cent,  bonds  mature,  and 
on  January   i,   191 1,  $100,000  6  per  cent,  bonds  mature. 

On  June  30,  1908,  the  credit  to  Net  Revenue  Account  (Profit 
&  Loss)  was  $627,971,  represented  wholly  by  current  assets  and 
material  and  supplies. 

From  the  surplus  of  1906-7  there  was  deducted  $700  for  pur- 
chase of  land,  against  $2,065  deducted,  for  the  same  purpose, 
from  the  surplus  of  1905-6,  and  $15,300  so  deducted  from  the 
surplus  of  1904-5. 

From  the  surplus  of  1907-S  there  was  deducted  for  additions 
and  betterments  $80,267.  Similar  expenditures  aggregating  $103,- 
936  were  provided  from  capital  and  $41,525  were  provided  from 
accumulated  net  revenue. 

In  1907-8  lumber  and  logs  contributed  34  per  cent,  of  the  total 
freight  tonnage  carried  against  42  per  cent,  each  in  1906-7  and  in 
1905-6. 

VICKSBURG,  SHREVEPORT  &  PACIFIC  RY. 

The  preferred  stock  has  priority  for  dividends  of  5  per  cent, 
per  annum,  non-cumulative.  The  preferred  received  5  per_  cent, 
per  annum  from  1902  to  1907  inclusive,  but  the  annual  dividend, 
ustially  paid  in  August,  was  omitted  in  1908. 

On  November  30,  1903,  the  common  stock  of  this  road  re- 
ceived its  first  (annual)  dividend  of  2^4  per  cent.    On  November 
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30,  1904,  an  annual  dividend  of  3  per  cent,  was  paid.  On  Novem- 
ber 30,  1905,  2  per  cent,  was  paid.  No  dividends  have  been  paid 
on  the  common  stock  for  three  years. 

See  Alabama  &  Vicksbiir^  Ry.  as  to  the  control  of  this  com- 
pany held  through  ownership  of  securities  by  the  Alabama.  New 
Orleans,  Texas  &  Pacific  Junction  Rys.  Co. 

As  of  June  30,  190S,  main  track  contained: 
107  miles  of  7S-pound  steel,  64  miles  of  60-pound  steel. 

This  company  owns  the  line  of  railroad  from  Shreveport  to 
the  boundary  line  between  Louisiana  and  Texas,  at  Wascom,  17 
miles,  which  is  leased  until  1925,  to  the  Missouri,  Kansas  & 
Texas  Ry.  Co.  of  Texas. 

The  credit  to  Net  Revenue  Account  (Profit  &  Loss)  on  June 
30,  1908,  was  $222,514  represented  wholly  by  current  assets  and 
material  and  supplies. 

On  November  i,  191S,  $1,323,000  6  per  cent,  bonds  mature. 

During  1907-8,  there  was  charged  to  Income  Account  $61,590 
account  of  Additions  and  Betterments.  Similar  expenditures  to 
the  amount  of  $73,196  and  $5,967  respectively  were  provided 
from  capital  and  accumulated  net  revenue. 

WESTERN  RY.  OF  ALABAMA. 

During  the  years  1900  to  1906  inclusive,  4  per  cent,  each  was 
paid  annually  on  the  $3,000,000  capital  stock,  one-half  of  which 
is  owned  in  the  interest  of  the  Georgia  R.  R.  and  Banking  Co. 
(leased  to  the  Louisville  &  Nashville  R.  R.  and  Atlantic  Coast 
Line  R.  R.),  and  one-half  of  which  is  owned  by  the  Central  of 
Georgia  Ry.  In  1907  and  in  1908  the  dividend  rate  was  5  per 
cent. 

The  following  amounts  have  been  deducted  from  surplus  earn- 
ings for  improvements  and  for  Reserve  for  Improvements: 

Year  1900-1 $I34,7I3 

Year  1901-2 88,087 

Year  1902-3 164,455 

Year  1903-4 i35,ooo 

Year  1904-5 190,000 

Year  1905-6 215,000 

Year  1906-7 150,000 

No  special  deduction  was  made  in  1907-8.  Operating  expenses 
for  1907-8  included  charges  for  depreciation  on  Maintenance  of 
Way.  $65,004;  Maintenance  of  Equipment,  $41,148:  total.  $106,152. 

There  were  charged  to  maintenance  expenses  in  1906-7,  extra- 
ordinary expenditures  to  the  am.ount  of  $41,111,  against  $118,- 
865  in  1905-6  and  $112,153  in  1904-5- 

On  June  30,  1908,  the  company  carried  after  all  charges,  a  bal- 
ance of  $101,308  to  credit  of  Profit  and  Loss  and  a  reserve  of 
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$277,673  for  contemplated  improvements,  also  $65,004  for  Mainte- 
nance of  Way  replacements  and  $62,625  for  Maintenance  of 
Equipment  replacements. 

Main  track  contained  on  June  30,  1908: 
85  miles  of  80-pound  steel, 
27  miles  of  70-pound  steel, 
7  miles  of  60  to  61 J^ -pound  steel. 

The  officers  in  charge  of  the  management  of  the  Western  Ry. 
of  Alabama  and  the  Atlanta  &  West  Point  R.  R.  are  the  same. 

YAZOO  &  MISSISSIPPI  VALLEY  R.  R. 

All  the  stock  and  all  the  bonds,  excepting  $3,847,000  Gold  Im- 
provement 4  per  cent,  bonds,  and  $96,000  Land  Grant  income 
bonds,  are  owed  by  the  Illinois  Central  R.  R. 

All  the  surplus  of  1901-2  and  all  the  surplus  of  1900-1,  except- 
ing $30,000  credited  to  a  Pension  Fund,  was  paid  to  the  Illinois 
Central  R.  R.  on  September  i,  1902,  and  September  i,  1901,  re- 
spectively, on  account  of  arrears  of  interest  due  on  the  $9,104,- 
000  second  cumulative  income  five  per  cent,  bonds  owned  by 
that  company.  On  September  i,  1903,  $277,712  interest  was  paid 
on  these  bonds.  No  interest  has  since  been  paid,  and  the 
arrears  of  interest  due  and  unpaid  on  these  bonds  amounted 
on  June  30,  1908,  to  $8,194,782. 

The  sum  of  $935,682  was  charged  to  the  Insurance  Fund  in 
1904-5  account  of  losses  by  fire  at  New  Orleans  on  February 
26,  1905.  The  balance  to  the  credit  of  Insurance  Fund  on  June 
30,  1908,  was  $132,029. 

On  June  30,  1908,  the  average  weight  of  rail  in  main  track  was 
67.77  pounds  per  yard,  and  the  average  age  of  rail  in  main  track 
was  13.79  years. 

This  company  in  1907-8,  sold  to  the  Illinois  Central  R.  R. 
property  valued  at  $5,122,275,  for  which  Gold  Improvement  4  per 
cent,  bonds  of  the  Yazoo  &  Mississippi  Valley  R.  R.  were  ac- 
cepted in  payment.  This  consisted  of  terminal  property  and  real 
estate  at  New  Orleans  and  at  Memphis.  The  bonds  accepted  in 
settlement  of  this  sale  were  cancelled. 

The  Yazoo  &  Mississippi  Valley  R.  R.  is  operated  separately. 

ATCHISON,  TOPEKA   &   SANTA  FE   RY. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumu- 
lative dividends  -of  5  per  cent,  per  annum.  Dividends  on  the 
preferred  stock  are  being  paid  semi-annually  in  February  and 
August.  The  common  stock  received  6  per  cent,  in  1907,  pay- 
able semi-annually  in  June  and  December,  the  rate  having  been 
raised  from  4  per  cent,  to  5  per  cent,  in  December,  1906,  and  to 
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6  per  cent,  in  June,  1907.  In  June,  1908,  dividend  rate  was  reduced 
to  a  5  per  cent,  basis. 

On  June  30,  1908,  the  Oregon  Short  Line  R.  R.  (Union  Pa- 
cific System)  owned  $10,000,000  preferred  stock  of  this  company. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings  or  charged  to  Profit  &  Loss  for  improvements  written 
ofif,  for  discount  on  bonds  sold,  improvements,  etc. : 

Year  1900-1 $1,000,000 

Year  190 1-2 .  2,500,000 

Year  1902-3 3,000,000 

Year  1903-4 3,000,000 

Year  1904-5 1,083,311 

Year  1905-6 4,500,000 

Year  1906-7 ■ 9,600,000 

Year  1907-8 1,933,848 

Appropriations  are  made  yearly  for  the  Fuel  Reserve  Fund. 
The  balance  to  the  credit  of  that  fund  on  June  30,  1908,  was 
$155,427- 

The  following  amounts  were  received  in  cash  as  the  net  pro- 
ceeds of  sales  of  land,  but  these  amounts  were  directly  w^ritten 
off  the  book  value  of  Railroads,  Franchises  and  Other  Property, 
and  the  transactions  did  not  appear  in  the  Income  Accounts : 

Year  1902-3 $579,682 

Year  1903-4 570,400 

Year  1904-5 681,506 

Year  1905-6. 366,760 

Year  1906-7 200,000 

Year  1907-8 i4S,6i6 

In  January,  1902,  $30,000,000  4  per  cent.  Serial  Debentures 
were  issued,  dated  February  i,  1902,  the  proceeds  to  be  used 
for  construction,  improvements,  for  equipment  and  for  the  acqui- 
sition of  bonds  and  stocks  of  other  railway  com.panies.  These 
Debentures  were  divided  into  twelve  series  of  $2,500,000  each,  of 
which  one  series  was  to  be  retired  annually,  beginning  with' 
February  i,  1903.  The  series  due  February  i,  1908,  was  duly  paid, 
but  the  payment  does  not  appear  in  the  Income  Account  as  it 
was  considered  a  cash  transaction.  The  company  purchased  in 
1906-7,  $265,000  of  the  series  of  bonds  due  February  i,  1908, 
(Series  F)  and  purchased  the  balance  of  this  series  ($2,235,000) 
in  1907-8. 

The  Atchison,  Topeka  &  Santa  Fe  Ry.  controlled,  June  30, 
1908,  through  ownership  of  all  or  a  large  majority  of  their  securi- 
ties, the  following  lines  operated  separately :  the  Grand  Canyon 
Ry.,  the  Texas  &  Gulf  Ry.,  and  the  Beaumont,  Wharf  &  Terminal 
Co.,  these  aggregating  141  miles  (excluding  lines  under  con- 
struction, of  which  496  miles  were  completed  to  June  30,  1908), 
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Beginning  July,  190S,  there  were  included  in  the  operated  mileage 
385  miles;  in  miles  additional  v/ere  completed  but  not  ready  for 
operation  on  that  date.  Also  the  company  was  interested  jointly 
with  other  companies  in  541  miles  additional,  including  the  Kan- 
sas Southwestern  Ry.  (59  miles),  the  Leavenworth  &  Topeka  Ry. 
(45  miles),  the  Sunset  R.  R.  (33  miles),  and  the  Northwestern 
Pacific  R.  R.  (404  miles). 

The  large  increase  in  the  mileage  operated  in  1906-7,  was  due 
to  the  fact  that  the  operations  of  the  Eastern  Ry.  of  New  Mexico, 
the  Pecos  &  Northern  Texas  Ry.,  the  Pecos  River  R.  R.,  the 
Santa  Fe,  Prescott  &  Phoenix  Ry.  and  the  Southern  Kansas  Ry. 
of  Texas  (all  previously  owned)  were  included  in  the  System 
earnings. 

In  the  report  for  1903-4,  the  president  called  attention  to  the 
necessity  for  raising  additional  capital  for  the  construction  of 
additional  branches,  in  order  to  furnish  additional  transportation 
facilities  to  the  growing  territory  through  which  the  System  ex- 
tends and  in  order  to  increase  the  earnings  of  the  System  and 
strengthen  its  position.  Second  tracks  and  additional  equipment 
were  made  necessary  by  the  dense  traffic.  To  provide  for  these 
purposes  the  stockholders  in  January,  1905,  authorized  an  issue  of 
$50,000,000  4  per  cent,  bonds  due  June  i,  I9S5,  convertible  into 
common  stock.  The  first  issue  of  these  bonds,  $32,420,000,  was 
offered  in  1904-5  pro  rata  for  subscription  to  the  stockholders  at 
par.  In  1905-6  stockholders  were  given  the  privilege  of  subscrib- 
ing at  par  for  additional  bonds  of  this  issue  to  the  extent  of  8 
per  cent,  of  their  holdings  of  stock.  Under  this  privilege  about 
$16,300,000  bonds  were  sold.  These  bonds  are  convertible  into 
common  stock  at  par  between  June  i,  1906  and  June  i,  1918. 
No  new  mortgage  on  lines  owned  January  i,  1905,  shall  be  made 
without  securing  thereunder  the  convertible  bonds  of  this  issue. 

Again,  in  the  annual  report  for  1905-6,  the  president  empha- 
sized the  necessity  of  providing  new  capital,  owing  to  the  growth 
of  the  business  of  the  company  and  the  pressing  need  for  addi- 
tional equipment,  tracks,  terminal  facilities,  etc.  In  May,  1907, 
the  stockholders  were  given  the  privilege  of  subscribing  at  par 
to  $26,056,000  new  lo-year  5  per  cent,  convertible  bonds  (of  an 
authorized  issue  of  $30,000,000).  These  bonds  are  convertible  into 
common  stock  at  par  until  June  i,  1913-  No  new  mortgage  on 
lines  owned  January  i,  1907,  shall  be  made  without  securing 
thereunder  the  convertible  bonds  of  this  issue. 

Both  issues  of  convertible  bonds  may  be  called  at  no  on  any 
interest  day,  but  when  called  may  be  converted  into  stock  pro- 
vided the  time  for  conversion  has  not  expired.  Of  the  converti- 
ble 4  per  cent,  bonds,  $47,714,000  were  outstanding  January  i, 
1909,  and  of  the  convertible  5  per  cent,  bonds,  $26,056,000  were 
outstanding  on  that  date. 

The  management  of  the  Atchison,  Topeka  &  Santa  Fe  Ry. 
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has  under  consideration  the  construction  of  a  line  of  railway 
from  Texico,  on  the  Eastern  Ry.  of  New  Mexico,  (see  below) 
to  a  connection  with  the  San  Angelo  Branch  at  Brownwood, 
Texas,  a  distance  of  about  350  miles.  This  proposed  line  will 
furnish  railway  transportation  to  a  large  undeveloped  territory, 
and  in  connection  with  the  other  lines  of  the  System,  will  create 
the  shortest  line  between  San  Francisco  and  Galveston. 

In  August,  1907,  the  construction  work  on  the  Eastern  Ry. 
of  New  Mexico  (250  miles),  and  the  cut-ofT  from  Belen  to  Rio 
Puerco,  (19  miles),  was  completed.  This  line  extends  from  Tex- 
ico, New  Mexico,  to  Belen,  New  Me.xico,  and  thence  to  Rio 
Puerco,  New  Mexico,  and  completes  a  through  route  somewhat 
shorter  than  the  route  via  Trinidad.  It  avoids  the  two  mountain 
ranges  between  Trinidad  and  Albuquerque,  and  is  less  exposed  to 
interruption  by  freshets.  The  entire  trans-continental  freight  busi- 
ness of  the  company  has  been  transferred  to  the  new  low  grade  line 
thus  created,  via  Wellington  (Kansas),  Texico,  Belen  and  Rio 
Puerco. 

In  July.  1908,  there  were  sold  $17,000,000  of  an  authorized 
issue  of  $30,000,000  Transcontinental  Short  Line  4  per  cent, 
bonds  due  July  i,  1958.  The  issuance  of  additional  bonds  is 
limited  to  $25,000  per  mile  of  main  track  road.  These  bonds  are 
secured  by  a  first  mortgage  on  the  railways  of  the  Eastern  Ry. 
Co.  of  New  Mexico,  comprising  at  present  489  miles  of 
road,  and  all  the  bonds  and  nearly  all  the  capital  stock  of  the 
Pecos  &  Northern  Texas  Ry.  Co.  and  of  the  Pecos  River  R.  R.  Co., 
which  own  207  miles  of  road.  While  these  bonds  are  the  direct 
obligations  of  the  Atchison,  Topeka  &  Santa  Fe  Ry.  the  Eastern 
Ry.  Co.  of  New  Mexico  has  obligated  itself  to  pay  the  principal 
and  interest  of  the  bonds. 

The  construction  of  the  line  from  Texico  to  Brownwood,  Tex., 
will  give  the  Eastern  Ry.  of  New  Mexico  considerable  additional 
importance. 

In  the  report  for  1906-7  the  president  referred  to  the  appar- 
ent loss  of  confidence  of  investors  in  the  stability  and  security 
of  railroad  investments.  He  said  that  this  loss  of  confidence 
has  been  caused,  in  great  measure,  by  the  unfriendly  attitude  of 
a  large  part  of  the  public  towards  the  railway  companies,  and 
b}-  the  arbitrary  action  of  Legislatures  and  Railway  Commissions 
in  reducing  rates  and  imposing  burdensome  restrictions  often 
without  investigation  or  consideration  of  the  consequences. 

The  following  extract  is  taken  from  the  president's  remarks 
in  the  report  for  1906-7: 

"Few  companies  in  the  United  States  have  been  more  pros- 
perous than  your  Company.  Yet  even  during  the  year  ending 
June  30,  1907,  which  was  the  most  prosperous  year  in  its  his- 
tory, net  earnings  averaged  but  6.5  per  cent,  on  the  entire 
capitalization,  which  is  believed  to  be  not  in  excess  of  the  cost 
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of  reproducing  your  Company's  properties  at  the  present  time. 
Interest  and  dividend  payments  for  the  year  averaged  less  than 
4.6  per  cent,  on  your  Company's  bonds  and  stocks.  For  the 
last  ten  years  the  average  net  earnings  were  but  4.82  per  cent, 
on  the  entire  capitalizatioH  and  the  average  interest  and  divi- 
dend payments  were  but  3.71  per  cent,  on  the  bonds  and 
stocks.  Even  these  results  could  be  obtained  only  through  the 
expenditure  of  enormous  sums  for  the  construction  of  exten- 
sions and  for  improvements  and  additional  equipment.  During 
the  last  ten  years  the  sums  so  expended  by  your  company 
for  improvements  and  additional  equipment  and  for  new  con- 
struction, without  counting  further  large  sums  expended  in 
purchasing  previously  constructed  branches  and  extensions, 
amounted  to  more  than  $110,000,000,  while  the  aggregate  sums 
paid  to  the  holders  of  the  preferred  and  common  stock  amounted 
to  less  than  $75,000,000." 

The  following  statement  shows  the  development  of  the  freight 
and  passenger  earnings  of  the  System  since  July  i,  1897,  and  the 
increase  per  mile  of  the  gross  earnings  from  operations: 

Year  1907-8        Year  1896-7        Increase 

Freight    Earnings     $61,848,639        $22,067,687        $39,780,952 

Passenger    Earnings    21,643,727  5,574,288  16,069,439 

Total  Gross  per  mile $9,625  $4,752  $4,873 

Main  track  on  June  30,  1908  (9,43i  miles,  of  which  3,359  miles 
were  branches)  contained: 

5  miles  of  lOi-pound  rail,  56  miles  of  71-pound  rail, 

2,357  miles  of     85-pound  rail,        962  miles  of  65  to  70-pound  rail, 

28  miles  of     76-pound  rail,     2,269  miles  of  60  to  65-pound  rail, 
1,514  miles  of     75-pound  rail,     2,150  miles  lighter  weights. 

Neither  this  company  nor  any  of  its  auxiliaries  had  any  notes 
or  bills  outstanding  on  June  30,   1908. 

COLORADO  &  SOUTHERN  RY. 

In  December,  1908,  the  Chicago,  Burlington  &  Quincy  R.  R. 
acquired  a  controlling  interest  in  this  company,  consisting  of 
common  stock  previously  held  by  Edwin  Hawley  and  associates. 

The  first  and  second  preferred  stocks  are  entitled  to  non- 
cumulative  dividends  of  4  Per  cent,  in  order  of  priority  as  men- 
tioned. Dividends  on  the  first  preferred  were  paid  m  April  and 
October  as  follows:  October,  1901,  lYz  per  cent.;  April,  1902 
lYz  per  cent.;  October,  1902,  2  per  cent.;  in  1903,  4  Per  cent,  and 
in  April,  1904,  2  per  cent.  In  October,  1904,  dividend  was 
passed  but  was  resumed  in  April,  1906,  when  a  semi-annual 
dividend  of  2  per  cent,  was  paid.  In  1907  and  1908  4  per  cent, 
each  was  paid  on  both  classes  of  preferred  stock.     On  December 
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15,  1908,  an  initial  dividend  of  2  per  cent,  was  paid  on  the  com- 
mon stock. 

For  several  years  the  Colorado  &  Sonthcrn  Ry.  owned  a 
large  majority  of  the  capital  stock  of  the  Fort  Worth  &  Denver 
City  Ry.,  454  miles.  In  the  year  1905-6  practically  all  of  the 
minority  stock  of  that  company,  as  well  as  all  of  the  stock  of 
several  other  railway  companies,  was  acquired,  so  that  in  the 
exhibits  submitted  for  1905-6,  in  the  annual  report  of  the  Colo- 
rado &  Southern  Ry.,  the  operations  of  the  Colorado  &  Southern 
Ry.,  the  Fort  Worth  &  Denver  City  Ry.  and  the  Colorado 
Springs  &  Cripple  Creek  District  Ry.,  were  combined  and  desig- 
nated as  the  Colorado  &  Southern  Ry.  System.  Tliese  combined 
figures  for  the  System  appear  on  the  statistical  page  in  this  book. 

On  June  15,  1905,  a  new  mortgage  was  approved  at  a  special 
meeting  of  stockholders.  The  new  bonds  are  called  the  Re- 
funding and  Extension  4^  per  cent,  bonds,  and  mature  May  i, 
1935-    The  total  issue  is  limited  to  $100,000,000,  as  follows: 

For  refunding  bonds  and  equipment  obligations  of  the 

System,   including   controlled    lines $36,850,000 

For  betterments  and  improvements,  including  equipment, 
at  the  cumulative  yearly  rate,  beginning  January  i, 
1905,  of  $500  per  mile  of  operated  and  controlled 
lines     15,000,000 

For  reimbursement  of  the  treasury  of  the  company,  etc.         2,500,000 

For  acquisition  of  additional  property  (including  proper 
provision  for  the  cost  of  double  tracking  parts  of 
the  existing  main  lines  of  the  System) 45,650,000 

Total $100,000,000 

In  1905  a  syndicate  arranged  for  the  purchase  of  about  $17,- 
000.000  of  bonds  of  this  issue.  A  circular,  dated  May  12,  1905 
and  signed  by  the  president  of  the  company  referring  to  the 
then  proposed  sale  of  bonds  of  the  new  issue  says  that  with 
the  proceeds  of  the  $17,000,000  bonds  sold  "provision  will  be 
made  for  taking  up  various  equipment  obligations  of  the  Sys- 
tem, the  monthly  and  quarterly  payments  on  which  now  aggre- 
gate about  $400,000  per  annum;  for  additional  acquisitions  in 
Colorado,  and  for  additions  and  extensions  in  Texas  with  the 
ultimate  purpose  of  giving  the  System  direct  connection  with 
tide-water  at  Galveston."  To  June  30,  1908,  bonds,  under  this 
mortgage,  to  the  amount  of  $25,110,116  had  been  issued,  of  which 
$6,211,199  were  held  in  the  treasury  on  that  date. 

$3,000,000  of  the  Treasury  bonds  have  since  been  sold. 

Following  the  purposes  declared  by  the  company  at  the  time 
when  the  Refunding  and  Extension  bonds  were  authorized,  large 
purchases  of  securities  of  other  companies  were  made  in  the  year 
1905-6  and  considerable   construction   work  was  begun  in   that 
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year.  To  give  a  clear  idea  of  the  expansion  of  the  system  during 
the  year  1905-6,  the  following  extract  is  submitted  from  the 
remarks  of  the   president   in   the  annual   report: 

"This  report  for  the  fiscal  year  ended  June  30,  1906,  records 
an  important  advance  in  several  respects  in  the  position  of  your 
company,  including  the  maturing  of  plans  long  contemplated  for 
reaching  tide-water  at  Galveston,  Texas.  This  is  to  be  accom- 
plishedby:  j^jl^^_ 

Trinity  &  Brazos  Valley  Ry.,  extending  from  Cleburne, 
Texas,  to  Mexia,  Texas,  securities  of  which  were 
acquired  during  the  year    (operated  separately)...     79 

Extension  of  that  road  now  in  progress  and  expected 
to  be  completed  by  November,  1906,  from  Mexia, 
Texas,  to   Belt  JuncWon,  near   Houston,  Texas....   157 

Trackage  rights  for  same  road  over  Gulf,  Colorado  & 
Santa  Fe  Ry. : 

Fort   Worth,   Texas,   to   Cleburne,  Texas 28 

Houston,  Texas,  to  Galveston,  Texas 53 

One-quarter  interest  in  Houston  Belt  &  Terminal  Ry., 
in  process  of   construction. 

"Not  only  is  this  move  important  on  account  of  providing  the 
shortest  through  line  between  the  Rocky  Mountain  section  and 
tide-water,  but  also  on  account  of  the  significant  fact  in  this  con- 
nection that  Galveston  is  almost  exactly  as  far  east  as  Kansas 
City,  Mo.,  and  exports  through  Galveston  already  rank  next  in 
value  to  those  through  New  York.  In  addition  to  the  above, 
Trinity  &  Brazos  Valley  Ry,  is  constructing  a  line  from  Teague, 
Texas,  14  miles  southeast  of  Mexia,  in  a  northerly  direction  to 
Waxahachie,  a  distance  of  67  miles,  which  it  is  expected  will  be 
completed  by  January,  1907,  and  by  trackage  contract  over  the 
Missouri,  Kansas  &  Texas  Ry.  from  Waxahachie  to  Dallas, 
Texas,  a  distance  of  31  miles,  it  will  have  the  shortest  line  be- 
tween Dallas  and  Galveston,  as  well  as  the  shortest  line  be- 
tween Fort  Worth  and  Galveston.  The  mileage  mentioned  in 
this  paragraph  will  aggregate  415  miles.  (Note:  The  mileage 
referred  to  in  this  paragraph  as  under  construction  was  com- 
pleted in  1907.  On  June  30,  1908,  operated  mileage  of  the  Trinity 
&  Brazos  Valley  Ry.  was  422  miles.  This  railroad  is  operated 
separately.  Ed.) 

"Your  company  also  acquired  during  the  year  capital  stock  of: 

Miles. 

The  Colorado  Springs  &  Cripple  Creek  District  Ry 75 

The  Ft.  Collins  (Colorado)  Development  Ry 16 

*9i 
(*Note:  These  lines  were  operated  in  System  in  1906-7  and  1907-8) 
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and  has  contracted  to  purchase  on  favorable  terms  as  to  price  and 
method  of  payment,  which  has  been  provided  for,  securities  of  the 
following  completed  roads : 

Miles. 
The    Wichita   Falls   &    Oklahoma   Ry.,   extending   from   Red 

River  to  Wichita  Falls,  Texas    23 

The    Wichita  Valley  Ry.,   extending   from   Wichita  Falls   to 

Seymour,    Texas    52 

and  has  also  agreed  to  acquire,  on  a  satisfactory  basis,  securities 
of  the  following  roads  under  construction : 

Miles. 
Wichita  Valley  R.   R.   from   Seymour,   Texas   to   Stamford, 

Texas     61 

Abilene  &  Northern  Ry.  from  Stamford,  Texas,  to  Abilene, 

Texas     08 

*I74 

(*Note:  The  four  last  above  mentioned  lines,  comprising  174 
miles,  were  taken  over,  on  December  31,  1906,  and  the  results  of 
their  operations  were  included  from  January  i,  1907,  in  the  Sys- 
tem earnings.  Ed.) 

"Your  company  and  its  auxiliary  lines  will  thus  soon  operate 
trains  on  approximately  2,250  miles  of  road,  and  besides  this, 
owns  one-half  interest  in  the  Colorado  Midland  Ry.,  which 
operates  338  miles. 

"The  results  derived  from  acquisitions  made  during  the  last 
fiscal  year  have  been  more  satisfactory  even  than  expected,  and 
future  results  on  the  lines  above  referred  to,  as  being  now  under 
construction,  are  looked  forward  to  with  great  confidence." 

In  behalf  of  the  Trinity  &  Brazos  Valley  Ry.,  close  business 
relations  with  the  "Rock  Island"  lines  have  been  assured  by 
contract  with  the  Rock  Island  Co.,  that  company  having  taken 
a  half  interest,  subject  to  pledge  under  the  Refunding  and  Ex- 
tension Mortgage,  in  the  securities  of  the  Trinity  &  Brazos 
Valley  Ry.  acquired  by  the  Colorado  &  Southern  Ry.  The  Rock 
Island  Co.  assumed  one-half  the  requirements  for  interest,  etc., 
on  account  of  the  Trinity  &  Brazos  Valley  Ry.  as  they  accrue, 
and  contracted  to  pay  on  May  i,  1935  (the  date  of  maturity  of 
the  Refunding  and  Extension  Mortgage),  for  an  unencumbered 
half  interest  in  the  Trinity  &  Brazos  Valley  Ry.  securities,  or 
to  join  in  refinancing  the  same. 

On  June  30,  1908,  the  Colorado  &  Southern  Ry.  owned  $8,760,- 
000  First  Mortgage  bonds  of  the  Trinity' &  Brazos  Valley  Ry. 
Co.,  also  $490,083  certificates  of  indebtedness  of  that  company.  The 
bonds  were  pledged  under  the  Refunding  and  Extension  Mortgage. 

The  one-half  interest  in  the  Colorado  Midland  Ry.,  referred 
to  above  (one-half  of  $4,954,800  preferred  and  one-half  of  $3,420,- 
200  common  stock)  has  been  owned  by  the  Colorado  &  South- 
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ern  Ry.  for  several  years.  The  Denver  &  Rio  Grande  R.  R. 
also  owns  a  one-half  interest  in  the  Colorado  Midland  Ry. 

Of  the  mileage  operated  on  June  30,  1908,  386  miles  were 
narrow  gauge. 

During  the  year  1906-7,  the  Colorado  &  Southern  Ry.  dis- 
tributed the  following  amounts  for  the  purposes  mentioned: 

For  labor  and  material  employed  in  productive  opera- 
tions,  over    $9,000,000 

For  taxes,  over  335,ooo 

For  Improvements  and  New  Equipment,  over 4,400,000 

For  New  Construction,  over   6,6co,ooo 

To  investors  for  Interest,  less  than   2,000,000 

To   Investors   for   Dividends    510,000 

Total  (about)    $22,845,000 

The   Surplus   on   "Colorado  &    Southern  Lines"   for 

three  years  ended  June  30,  1908,  amounted  to...  $6,029,973 

During  this  period,  dividends  were  paid  as  follows : 

On  Colorado  &  Southern  Ry.  first  preferred  stock  850,000 

On   Colorado   &   Southern  Ry.   second  preferred 

stock    510,000 

$1,360,000 

The    Surplus    on    "Colorado   &    Southern    Lines"    to 

June  30,'  1908,   amounted  to $10,567,516 

Out  of  which  $1,393,664  was  written  oflf  for  dis- 
count on  Bonds  sold,  Improvements,  Better- 
ments, Uncollectible  Accounts,  etc.,  and  Div- 
idends were  paid  by  The  Colorado  &  Southern 
Railway  Company  as  follows : 

On  Colorado  &  Southern  Ry.  first  preferred  stock  $2,125,000 

On    Colorado  &   Southern   Ry   second   preferred 

stock    510,000 

$2,635,000 

In  each  case  the  profit  not  distributed  to  shareholders  was 
devoted  to  improving  the  physical  and  other  assets  of  the  com- 
pany and  its  auxiliary  lines. 

The  Bills  Payable,  $2,500,000,  on  June  30,  1908,  were  paid 
after  close  of  the  fiscal  year. 

An  extension  northward  of  about  280  miles  is  contemplated  to 
form  a  connection  with  the  Pacific  Coast  extension  of  the  Chi- 
cago, Milwaukee  &  St.  Paul  Ry. 
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CRIPPLE   CREEK   CENTRAL   RY. 

The  preferred  stock  is  limited  to  dividends  at  the  rate  of  4 
per  cent,  per  annum. 

Since  July  i,  1905,  the  following  dividends  have  been  paid: 

July  20,  1905,  3  per  cent,  on  preferred  stock  for  nine  months 
ending  June  30; 

October  25,  1905,  i  per  cent,  on  preferred  stock  for  quarter  end- 
ing September  30;  3  per  cent,  on  common  stock  for  ^.^ar 
ending  September  30; 

January  17.  1906,  i  per  cent,  on  preferred  stock  for  quarter  end- 
ing December  31;  i  per  cent,  with  ij/^  per  cent,  extra,  on 
common  stock  for  same  period; 

April  20,  1906,  I  per  cent,  on  preferred  stock  for  quarter  ending 
March  31;  i^  per  cent.,  with  14  per  cent  extra,  on  common 
stock  for  same  period. 

Beginning  July  20,  1906,  to  and  including  the  October,  1907, 
dividend,  i  per  cent,  was  paid  on  the  preferred  stock  and  114 
per  cent,  on  the  common  stock,  each  quarterly.  In  January, 
1908,  the  dividend  on  both  classes  of  stock  was  passed,  most 
of  the  cash  assets  having  been  on  deposit  with  Kessler  &  Co. 
at  the  time  of  their  assignment. 

On  September  r,  1908,  3  per  cent.,  representing  dividends  for 
9  months  ending  June  30,  1908,  was  paid  on  the  preferred  stock, 
and  on  December  i,  1908,  and  on  March  i,  1909,  I  per  cent,  each 
was  paid.  Dividends  on  the  common  stock  had  not  been  re- 
sumed to  March  i,  1909. 

The  balance  sheet  of  June  30.  1908,  showed  $126,104  cash  de- 
posited with   Kessler  &   Co.,  "of  doubtful  value." 

The  Cripple  Creek  Central  Ry.  was  incorporated  under  the 
laws  of  Maine,  on  September  30,  1904,  as  a  reorganization  of 
the  Denver  &  Southwestern  Ry.,  foreclosed  October  4,  1904. 
This  is  a  holding  company,  not  an  operating  company.  The 
company  owns  all  the  capital  stock  of  the  following  companies: 

The  Florence  &  Cripple  Creek  R.  R.  Co. 

The  Midland  Terminal  Ry.  Co. 

The  Canon  City  &  Cripple  Creek  R.  R.  Co. 

The  Golden  Circle  R.  R.  Co. 

The  Colorado  Trading  &  Transfer  Co. 

The  Cripple  Creek  Central  Ry.  formerly  owned  the  entire 
stock  and  bonds  of  the  La  Bella  Mill,  Water  &  Power  Co. 
These  holdings  were  disposed  of  in  1906-7. 

Neither  the  Cripple  Creek  Central  Ry.  Co.  nor  any  of  the 
underlying  companies  have  any  outstanding  bonds  or  other 
obligations,  except  the  Midland  Terminal  R.  R.  Co.,  which  had 
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outstanding  on   June   30,    1908,  $407,000   First   Mortgage   5    per 
cent,  bonds. 

In  May,  1906,  a  syndicate  represented  by  Kessler  &  Co.  ac- 
quired a  majority  of  the  stock  of  the  Cripple  Creek  Central 
Ry.  Co.,  and  offered  to  take  an  option  at  $70  per  share,  expiring 
September  30,  1906,  on  stock  deposited  up  to  May  25,  1906. 

DENVER  &  RIO  GRANDE  R.  R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
5  per  cent,  per  annum.  The  full  dividend  on  the  preferred  has 
been  paid  since  1900,  to  and  including  the  semi-annual  payment 
of  2^  per  cent,  in  January,  1909. 

From  the  surplus  of  1907-8,  $231,393  was  appropriated  for 
additions  and  improvements.  In  addition,  in  1907-8,  there  was 
appropriated  from  the  surplus  earnings  $139,000,  credited  to 
Renewal  Fund.  From  the  surplus  of  1902-3,  $417,547  was  de- 
ducted on  account  of  betterments,  and  from  surplus  of  1904-5, 
$283,915  on  account  of  betterments  and  new  equipment.  From 
the  surplus  of  1905-6,  $1,150,000  was  appropriated  for  the  pur- 
chase of  additional  equipment  and  for  cost  in  part  of  new  en- 
gine houses.  From  the  surplus  of  1906-7,  $825,000  was  appro- 
priated for  the  purchase  of  additional  equipment  and  $700,000 
for  additions  and  improvements. 

The  majority,  or  $3,548,537,  of  the  capital  stock  of  the  Rio 
Grande  Southern  R.  R.  is  owned  by  the  Denver  &  Rio  Grande 
R.  R.  That  road  is  operated  separately.  The  Denver  &  Rio 
Grande  R.  R.  guarantees  $2,277,000  (about  half)  of  the  4  per 
cent,  bonds  of  the  Rio  Grande  Southern  R.  R.  On  June  30, 
1908,  $1,677,000  Rio  Grande  Southern  R.  R.  bonds  were  held 
in  the  Denver  &  Rio  Grande  R.  R.  treasury.  Also  guarantees, 
jointly  with  the  Colorado  Midland  Ry.,  $2,000,000  5  per  cent. 
bonds  of  the  Rio  Grande  Junction  Ry.,  leased. 

As  of  June  30,  1908,  the  Missouri  Pacific  Ry.  owned  $7,300,000 
preferred  and  $14,800,000  common  stock  of  the  Denver  &  Rio 
Grande  R.  R.     This  stock  was  purchased  in  1901. 

During  the  year  1901-2  the  preferred  stock  was  increased  from 
$23,650,000  to  $44,400,000.  Of  this  new  stock  $12,500,000  was 
sold  to  stockholders  at  $90  per  share,  and  the  proceeds  used  to 
acquire  the  entire  common  stock  of  the  Rio  Grande  Western 
Ry.  The  balance,  $8,250,000  new  preferred,  was  issued  in  ex- 
change for  substantially  all  of  the  $7,500,000  preferred  5  per 
cent,  stock  of  the  Rio  Grande  Western  Ry.  on  the  basis  of  10 
shares  of  the  latter  for  11  shares  of  the  former.  The  preferred 
stock  having  been  increased  to  $50,000,000  authorized,  $1,200,000 
was  issued  in  1904-5.  $112,700  in  1905-6,  and  $48,700  in  1906-7. 

The  Rio  Grande  Western  Ry.  (since  consolidated,  see  below) 
owned  $10,000,000  stock  of  the  Utah  Fuel  Co.,  which  stock,  on 
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June  30,  1908,  was  valued  on  the  books  of  the  company  at  $6,000,- 

000.  No  dividends  were  paid  bj^  the  Utah  Fuel  Co.  in  1907-8. 

In  eleven  years  to  June  30,  1907,  $12,155,188  was  expended 
on  the  property  of  the  Denver  &  Rio  Grande  R.  R.,  nearly  all 
from  Income,  and  v/ithout  incurring  any  additional  fixed 
charges.  During  this  period  the  grass  earnings  increased  about 
114  per  cent,  and  net  earnings  nearlj-^  100  per  cent.;  the  fixed 
charges  increased  about  3:^  per  cent.;  narrow  gauge  mileage  was 
reduced  200  miles  by  standard  gauging;  the  standard  gauge  lines 
were  increased  about  575  miles,  and  the  mileage  of  the  System, 
main  line  and  branches,  increased  about  375  miles. 

During  the  eleven  years  mentioned,  there  was  a  total  increase 
of  $41,792,300  in  capitalization,  viz.:  $22,111,400  in  Denver  &  Rio 
Grande  R.  R.  preferred  stock,  of  which  $20,750,000  was  issued 
in  1901  to  acquire  $17,500,000  capital  stock  of  the  Rio  Grande 
Western  Ry. ;  and  $19,680,900  in  bonds  of  the  D.  &  R.  G.  R.  R. 
and  R.  G.  W.  Ry.,  of  which  $6,000,000  bonds  of  the  Rio  Grande 
Western  Ry.  were  issued  to  acquire  the  $10,000,000  capital  stock 
of  the  Utah  Fuel  Co. 

The  stockholders  voted  on  July  23,  1908,  to  merge  the  Denver 
&  Rio  Grande  R.  R.  and  the  Rio  Grande  Western  Ry.,  and  on 
September  10,  1908,  authorized  a  First  and  Refunding  Mortgage 
covering  the  consolidated  properties  to  secure  an  issue  of 
$150,000,000  5  per  cent,  bonds.  $90,000,000  are  reserved  to  retire 
imderlying  issues  and  the  balance  for  various  purposes.  In  No- 
vember, 1908,  $17,500,000  of  these  bonds  were  sold  and  the 
bankers  purchasing  the  same  received  an  option  on  $11,000,000 
additional,  of  which  $5,000,000  were  taken  February,  1909,  making 
total  amount  outstanding,  $22,500,000.  Interest  on  these  bonds  is 
payable  February  and  August,  and  the  date  of  maturity  is  August 

1,  1955.  The  bonds  under  the  mortgage,  in  addition  to  being  a  lien 
on  the  merged  properties,  are  secured  by  two-thirds  ($50,000,000)  of 
the  stock  of  the  Western  Pacific  Ry.  and  all  the  outstanding 
($17,130,000  to  January,  1909)  Second  Mortgage  5  per  cent,  bonds 
of  that  company.  Of  the  new  bonds,  $23,000,000  were  available 
under  the  terms  of  the  mortgage,  to  enable  the  consolidated  com- 
pany to  fulfill  the  agreement  (referred  to  below)  of  the  Rio  Grande 
Western  Ry.  with  the  Western  Pacific  Ry.  for  the  purchase  of  so 
many  Western  Pacific  Ry.  5  per  cent.  Second  Mortgage  bonds  at  75 
per  cent,  and  interest  as  should  be  necessary  to  complete,  and 
provide  stipulated  equipment  for,  the  main  line  of  the  Western 
Pacific  Ry. 

Of  the  mileage  operated  June  30,  1908,  795  miles  were  narrow 
gauge. 

On  June  30,  1908.  current  assets  (including  $957,388,  materials 
and  supplies,  and  $6,321,267  bonds  in  treasury,  at  book  value), 
were  $12,824,755,  and  current  liabilities  were  $4,482,895. 
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WESTERN    PACIFIC   RY. 

In  1904-5  the  Denver  &  Rio  Grande  R.  R.  assisted  in  organiz- 
ing the  Western  Pacific  Ry.  Co.  for  the  purpose  of  build- 
ing a  main  line  of  railway  from  San  Francisco  to  Salt  Lake 
City,  with  certain  proposed  branches,  total  923  miles.  The 
financial  arrangements  for  the  construction  of  this  line  were 
completed  in  the  last  three  months  of  the  year  1904-5,  by  the 
issue  and  sale  of  $50,000,000  of  First  Mortgage  5  per  cent.  30- 
year  bonds  of  the  Western  Pacific  Ry.  It  was  estimated  that  the 
proceeds  of  this  issue  would  cover  the  cost  of  the  main  line, 
with  terminals  and  necessary  equipment.  The  completion  of 
this  line  before  September  i,  1909,  is  confidently  expected.  The 
interest  accruing  upon  the  Western  Pacific  Ry.  bonds  during  the 
period  of  construction  has  been  provided  for  and  is  included  as  a 
part  of  the  cost  of  construction. 

As  a  part  of  the  plan  for  financing  the  new  line  contracts 
were,  on  the  part  of  the  Denver  &  Rio  Grande  R.  R.  and  the 
Rio  Grande  Western  Ry.,  entered  into  with  the  Western  Pa- 
cific  Ry.,  the  principal  features  of  which  are: 

First.  In  the  event  that  the  proceeds  of  the  First  Mortgage 
bonds  of  the  Western  Pacific  Ry.  should  prove  insufficient  to 
complete  the  main  line  of  railway  from  San  Francisco  to  Salt 
Lake  City  with  adequate  terminals  and  terminal  facilities,  and 
equipment  to  the  amount  of  $3,000,000,  the  Rio  Grande  Western 
Ry.  undertook  to  provide  sufficient  funds  to  assure  the  comple- 
tion, and  if  called  upon  to  make  any  advances,  to  take  Second 
Mortgage  bonds  of  the  Western  Pacific  Ry.,  bearing  interest 
at  5  per  cent,  per  annum. 

Second.  The  Denver  &  Rio  Grande  R.  R.  and  Rio  Grande 
Western  Ry.,  jointly,  undertook  to  semi-annually  make  up  any 
deficit  in  the  earnings  and  income  of  the  Western  Pacific  Ry. 
in  the  amount  required  to  meet  its  operating  and  maintenance 
expenses  and  taxes,  and  after  completion  of  the  main  line,  the 
interest  upon  its  First  Mortgage  bonds,  and  after  August  i. 
191 1,  certain  installments,  due  upon  its  Sinking  Fund.  For  all 
advances  so  made  they  were  to  receive  the  promissory  notes 
of  the  Western  Pacific  Ry.,  payable  out  of  its  first  available 
income.  These  advances  on  the  part  of  the  Denver  &  Rio  Grande 
R.  R.  and  the  Rio  Grande  Western  Ry.  were  to  be  made  only  in 
the  event  and  to  the  extent  that  the  application  of  the  proper 
available  income  of  the  Western  Pacific  Ry.  was  insufficient 
to  meet  the  above  mentioned  obligations,  which  contingencj' 
was  "regarded  as  remote." 

Third.  Under  the  contracts  with  the  Western  Pacific  Ry..  the 
Denver  &  Rio  Grande  R.  R.  and  the  Rio  Grande  Western  Ry. 
together  were  to  hold  in  their  treasuries  500,000  shares,  of  a  par 
value  of  $50,000,000  out  of  a  total  capitalization  of  the  Western 
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Pacific  Ry.  Company  of  750,000  shares  of  a  par  value  of  $75,000,- 
000.  This  was  designed  to  place  the  Denver  &  Rio  Grande  R.  R. 
in  the  absolute  control  of  the  Western  Pacfic  Ry.,  without  any 
immediate  money  outlay,  and  with  only  a  contingent  liability  for 
the  future.  (The  $50,000,000  stock  was  held  in  the  treasury  on 
June   30,   1908.     Ed.) 

One  of  the  contracts  above  mentioned  between  the  Denver  & 
Rio  Grande  R.  R.  and  the  Rio  Grande  Western  Ry.  of  the  one 
part,  and  the  Western  Pacific  Ry.  Co.  of  the  other  part,  also 
includes  a  traffic  agreement.  Provision  is  made  for  a  joint 
through  line  of  the  three  companies  mentioned. 

In  1905  upwards  of  80  miles  was  acquired  by  the  Western 
Pacific  Ry.  and  contract  for  500  miles  main  line  was  let.  In 
September,  1907,  146  miles  from  Salt  Lake  City  to  Shafter  were 
in  operation  and  the  balance  of  the  500  miles  was  practically 
ready  for  operation  on  January  i,  1909.  The  entire  line  (923 
miles),  it  is  confi,dently  expected  will  be  finished  on  or  before 
September  i,  1909.  The  Western  Pacific  Ry.  has  acquired  large 
terminals  and  water  front  properties  in  Oakland,  Cal.,  and  San 
Francisco,  Cal.,  and  the  line  will  pass  through  Stockton.  Sacra- 
mento, Oroville  and  other  important  cities. 

The  Denver  &  Rio  Grande  R.  R.  guarantees  the  interest  in 
the  $50,000,000  First  Mortgage  5  per  cent,  bonds  of  the  Western 
Pacific  Ry. 

KANSAS    CITY    SOUTHERN    RY. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumu- 
lative dividends  of  4  per  cent,  per  annum.  In  July,  1907,  4  per 
cent,  (the  initial  dividend)  was  paid  on  this  stock.  Dividends 
at  the  rate  of  4  per  cent,  per  annum  are  now  being  paid 
quarterly,  January. 

The  voting  trust  having  expired  on  April  i,  1905,  a  new 
management  was  elected  in  May,  1905.  The  new  management 
secured  the  services  of  several  engineers  and  experts  to  ex- 
amine and  report  on  the  condition  of  the  company's  track, 
bridges,  equipment,  etc.,  and  the  reports  of  these  parties  were 
submitted  in  the  annual  report  for  1904-5.  The  various  reports 
showed  that  the  property  and  equipment  of  the  company  were 
in  poor  condition  in  many  respects.  It  was  found  that  the 
efficiency  of  the  railway  was  seriously  impaired,  owing  to  poor 
condition  of  the  roadbed  and  track,  to  inadequate  facilities  in 
the  way  of  warehouses,  yards,  sidings,  water  stations,  etc.,  and 
to  insufficient  number  of  locomotives  and  cars  and  bad  con- 
dition of  same. 

In  the  report  for  1904-5  the  president  stated  that,  in  order  to 
put  the  property  in  a  suitable  condition  for  handling  with 
economy  and  expedition  its  traffic,  and  in  order  to  expand  the 
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business  of  the  company  to  its  legitimate  proportions,  it  was 
necessary  to  make,  at  once,  expenditures  aggregating  about  $/,- 
000,000;  of  this  amount  it  was  estimated  that  repairs  and  im- 
provements to  tracks  would  require  about  $3,000,000  and  the 
acquisition  of  new  equipment  about  $1,600,000.  The  president 
also  stated  that  the  development  of  the  country  through  which 
the  railway  passes,  and  adjacent  thereto,  demanded  that  exten- 
sions be  built  to  preserve  the  tonnage  which  would  otherwise 
be  lost  to  competitors;  further  that,  with  the  property  in  good 
condition,  the  earnings  would  increase  and  the  cost  of  opera- 
tion decrease  largely,  and  that  "the  property  was  well  worth 
the  expenditure  necessary  to  rehabilitate  it,  and  that  its  geo- 
graphical position  demanded  that  it  should  not  be  confined  to 
its  single  line,  but  that  it  should  expand  by  having  other  lines 
under  its  control  built  in  its  natural  territory." 

A  financial  plan  for  the  building  of  these  lines,  for  financing 
the  requirements  for  improvements  and  additional  equipment, 
was  submitted  to  the  stockholders,  and  at  a  meeting,  held  March 
19,  1906,  an  issue  of  $10,000,000  4^  per  cent.  20-year  Improve- 
ment Gold  Bonds  was  authorized,  and  there  was  authorized  an 
issue  of  $5,100,000  5  per  cent.  Negotiable  Gold  Notes  due  April 
I,  1912,  with  option  for  earlier  retirement.  These  notes  were 
offered  to  stockholders,  pro  rata,  at  95,  and  were  sold.  $6,000,000 
of  the  Improvement  Gold  Bonds  were  executed  and  deposited 
as  security  for  the  notes,  the  balance,  $4,000,000,  remaining  un- 
issued. 

In  the  fiscal  year  1905-6,  $1,226,577  was  expended  for  the  im- 
provements mentioned  above,  and  Equipment  Trusts  of  $2,040,- 
000  were  made,  of  which  $72,000  were  paid  during  that  year, 
$204,000  in  1906-7  and  $204,000  in  1907-8,  leaving  $1,560,000  out- 
standing on  June  30,  1908,  as  shown  on  the  statistical  page  in  this 
book. 

The  Kansas  City  Southern  Ry.  controls,  by  virtue  of  its 
ownership  of  securities,  all  the  property  of  the  Port  Arthur 
Canal  &  Dock  Co.,  the  Kansas  City,  Shreveport  &  Gulf  Termi- 
nal Co.,  and  the  Arkansas  Western  Ry.  Co.,  the  operations  of 
which  companies  are  reported  separately. 

The  total  amount  of  authorized  improvements  to  be  completed 
after  June  30,  1907,  not  provided  for  from  Capital  Account,  was 
on  that  date  $1,014,092,  which  amount  it  was  stated  .would  be 
provided  from  accumulated  surplus  from  operation.  Work  was 
Isegun  in  1907  on  extensive  grade-revision. 

Improvements  and  additions  were  made  during  the  year  to  the 
extent  of  $1,666,926,  and  equipment  was  purchased  to  the  amount 
of  $525,660. 

On  June  30th,  1908,  there  was  a  credit  of  $628,776  to  the  renewal, 
replacement  and  reserve  funds. 
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MISSOURI,  KANSAS  &  TEXAS  RY. 

In  May,  1906,  an  initial  semi-annual  dividend  of  2  per  cent, 
was  paid  on  the  preferred  stock.  Dividends  are  paid  May  and 
November.  The  preferred  stock  is  limited  to  non-cumulative 
dividends  of  4  per  cent,  per  annum. 

In  the  eight  years  to  June  30,  1908,  the  average  amount  ex- 
pended for  Maintenance  of  Way  and  Structures  and  incorpor- 
ated in  operating  expenses  was  $1,109  per  mile,  against  an  aver- 
age expenditure  per  annum  for  the  five  years  preceding  of  but 
$660  per  mile. 

While  the  surplus  for  1906-7  amounted  to  about  28  per  cent, 
on  the  preferred  stock,  the  "margin  of  safety"  for  dividends  was 
by  no  means  so  large  as  the  statement  of  the  fact  would  indi- 
cate, beeause  of  the  relatively  small  amount  of  preferred  stock. 
In  1907-8  about  10  per  cent,  was  earned  on  the  preferred  stock. 

From  the  surplus  earnings  the  following  amounts  were  ap- 
propriated account  of  new  equipment  payments  and  for  addi- 
tions and  betterments: 

Year  1902-3 $1,160,847 

Year  1903-4 1,353,943 

Year  1904-5 1,238,142 

Year  1905-6 594,664 

Year  1907-8 546,444 

In  years  prior  to  1907-8  operating  expenses  included  expen- 
ditures for  additions  and  betterments  ($518,572  for  1906-7). 

On  June  30,  1905,  there  were  outstanding  equipment  notes 
and  bonds  to  the  amount  of  $4,591,536.  These  obligations  were 
retirable  in  installments  maturing  at  various  dates  prior  to 
June  30,  191 1.  The  payments  of  these  installments  required 
large  appropriations  from  surplus  earnings  each  year.  In 
March,  1906,  a  new' mortgage  was  authorized  securing  an  issue 
of  $20,000,000  General  Mortgage  4H  per  cent.  Sinking  Fund 
bonds,  due  1936.  Of  this  issue  $10,000,000  were  sold,  these  hav- 
ing been  offered  to  stockholders  at  87^.  The  proceeds  from 
the  sale  of  these  bonds  were  used  in  the  retirement  of  all  the 
equipment  obligations,  to  reimburse  the  company  for  extra- 
ordinary expenditures,  and  to  complete  needed  improvements. 
During  1907-8,  $1,410,000  additional  General  Mortgage  bonds 
were  delivered  to  the  company  as  representing  cost  of  new 
equipment.  These  were  held  in  the  treasury  on  June  30,  1908. 
In  January,  1909,  the  company  sold  $3,170,000  General  Mortgage 
bonds,  making  the  amount  of  these  bonds  outstanding,  $13,170,000. 

I'n  August,  1904,  the  stockholders  authorized  a  First  and  Re- 
funding Mortgage  to  secure  an  issue  of  $40,000,000  4  per  cent, 
bonds,  due  in  2004.  Of  this  issue  $13,000,000  were  reserved  to 
retire   divisional   bonds   at   or  before   maturity,   and   $27,000,000 
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were  available  for  future  purposes  of  the  company.  In  1904-5 
there  were  issued  $1,484,000  of  these  bonds,  of  which  $337,000 
to  retire  other  bonds.  $3,698,000  bonds  of  this  issue  were  sold 
during  the  year  1905-6  and  the  proceeds  used  for  equipment, 
for  terminal  property  at  Kansas  City  and  for  new  machine 
shops  at>d  other  purposes.  In  1906-7  and  1907-8  $4,810,000  addi- 
tional First  and  Refunding  Mortgage  bonds  were  issued  and 
were  held  in  the  treasury  on  June  30,  1908.  The  bonds  held  in 
the  treasury  represented  cash  advances  from  current  earnings. 
The  mileage,  earnings,  etc.,  of  this  company  for  1907-8  com- 
pare as  follows  with  1891-2: 

Year  1907-8.  Year  1891-2.     Increase. 

Mileage    3,072  1,674  1.398 

Gross  Receipts    $23,283,670      $9,750,564      $i3,S33.io6 

Net  Earnings  after  Taxes 6,163,319         2,369,99b        '  i,79i^y-i 

Interest   and   Rentals    5,209,468        2,259,827  2,949,641 

Gross  per  mile   $7,579  $5>825  $i,754 

Oh  June  30,  1908,  Current  Assets  (including  $2,224,337  Ma- 
terial and  Supplies,  $4,810,000  First  and  Refunding  bonds  and 
$1,410,000  General  Mortgage  bonds)  were  $11,063,007,  and  Cur- 
rent   Liabilities,    including    interest    and    taxes    accrued,    were 

$4,766,137. 

During  the  eight  fiscal  years  to  June  30,  1908,  the  Missouri, 
Kansas  &  Texas  Ry.  expended  from  its  current  earnings  approx- 
imately $11,900,000  for  equipment  and  improvements,  and  issued 
bonds  to  the  amount  of  $20,981,000  for  other  equipment,  addi- 
tions and  betterments,  a  total  of  $32,881,000. 

MISSOURI  PACIFIC  SYSTEM. 

From  January  i,  1901,  to  January  i,  1908,  cash  dividends  were 
regularly  paid  at  the  rate  of  5  per  cent,  per  ennum.  The  regular 
semi-annual  dividend  of  23^  per  cent,  was  paid  in  January,  1908, 
in  stock,  $1,945,450  capital  stock  having  been  issued  for  that 
purpose.  In  July,  1908,  and  January,  1909,  the  dividends  were 
passed. 

From  surplus  earnings  the  following  appropriations  were 
made  for  additional  property,  improvements,  etc.: 

Year   1901 $2,608,657 

Year   1902 2,615,871 

Year   1903 1,249,672 

On  June  30,  1908,  the  Missouri  Pacific  Ry.  owned  $44,336,654 
of  the  $44,391,299  capital  stock  of  the  St.  Louis,  Iron  Mountain 
&  Southern  Ry.,  an  affiliated  road. 

The  Missouri  Pacific  Ry.  held  on  June  30,  1908,  through  the 
St.  Louis,  Iron  Mountain  &  Southern  Ry.  practically  all,  or 
$23,668,250  of  the  Texas  &  Pacific  Ry.  Co.'s  Second  Mortgage 
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5  per  cent,  income  bonds,  these  bonds  having  been  acquired, 
for  the  most  part,  in  exchange  for  St.  Louis,  Iron  Mountain  & 
Southern  Ry.  Unifying  and  Refunding  4  per  cent,  bonds  at  the 
rate  of  $1,000  of  the  former  for  $650  of  the  latter. 

In  1901,  4  per  cent,  was  paid  by  the  Texas  &  Pacific  Ry.  on  its 
income  bonds.  In  each  of  the  years  1902  to  1907  inclusive,  5  per 
cent,  was  paid  on  these  bonds.  The  annual  dividend  paid  March 
I,  1908,  was  reduced  to  3y2  per  cent.  On  March  i,  1909,  no  interest 
was  paid.    The  proportion  received  by  the  St.  Louis,  Iron  Mountain 

6  Southern  Ry.  in  1907-8  is  included  in  "Miscellaneous  Receipts"  in 
the  table  of  earnings. 

On  June  30,  1908,  the  Missouri  Pacific  Ry.  and  Iron  Mountain 
owned  $6,555,000  capital  stock  of  the  Texas  &  Pacific  Ry. 

Of  its  capital  stock  issued  in  1901  (about  $26,000,000,  of  which 
$11,218,000  issued  in  exchange  for  like  amount  of  debentures), 
$13,866,435  was  issued  to  provide  for  the  payment  for  shares  of 
stock  of  the  Denver  &  Rio  Grande  R.  R.  Of  this  amount, 
$9,922,522  was  subscribed  for  by  stockholders  at  par.  The  Mis- 
souri Pacific  Ry.  Co.  owned  June  30,  1908,  $14,800,000  common 
stock,  and  $7,300,000  preferred  stock  of  the  Denver  &  Rio  Grande 
R.  R. 

In  1902,  $1,400,000  stock  was  sold  to  pay  for  new  construction, 
56  miles. 

On  June  30,  1908,  the  Missouri  Pacific  Ry.  and  Iron  Mountain 
Ry.  owned  $11,326,200  preferred,  $2,826,200  common  stock,  and 
$3>973>200  First  Refunding  and  Extension  bonds  of  the  Wabash 
R.  R.  Of  these  securities,  $8,500,000  preferred  stock  was  pur- 
chased in  1903  and  the  remaining  securities  were  received  in 
exchange  for  $5,435,000  Wabash  R.  R.  Debenture  "B"  Income 
bonds,  which  were  owned  by  the  Iron  Mountain.  See  Wabash 
R.  R. 

In  1914  and  subsequent  years  large  blocks  of  bonds  bearing 
high  rates  of  interest  will  mature.  $3,828,000  7  per  cent,  bonds 
maturing  November  i,  1906,  were  extended  at  4  per  cent,  to  1938. 

The  System  reported  530,637  acres  of  land  owned  and  unsold 
June  30,  1908.  The  total  receipts  of  the  Department  since  com- 
mencement to  June  30,  1908,  were  $8,264,288,  and  the  net  receipts 
$4,586,987. 

Early  in  1903  there  was  sold  $20,000,000  of  an  authorized  issue 
of  $50,000,000  4  per  cent,  bonds  of  the  Iron  Mountain  Ry.,  known 
as  the  River  &  Gulf  Divisions  First  Mortgage.  These  bonds 
were  sold,  to  be  deliverable  pro  rata  as  the  mileage  was  com- 
pleted, to  provide  funds  with  which  to  purchase  additional  ter- 
minal properties  in  St.  Louis  and  East  St.  Louis,  and  to  acquire 
and  construct  677  miles  of  railroad  as  follows:  From  East  St. 
Louis  to  Thebes,  111.,  with  a  branch,  145  miles;  from  Batesville, 
Ark.,  to  Carthage,  Mo.,  with  branches,  254  miles;  and  from  West 
Memphis,  Ark.,  to  Clayton,  La.,  278  miles.     At  Carthage,  Mo., 
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the  extension  connects  with  Missouri  Pacific  Ry.  lines,  and  at 
Clayton,  La.,  a  connection  is  made  with  a  low  grade  line  of  the 
Texas  &  Pacific  Ry.  To  December  31,  1903,  $13,316,386  bonds 
had  been  issued;  to  December  31,  1904,  $18,734,000  bonds  had 
been  issued;  to  June  30,  1906,  $23,784,000  had  been  issued;  to 
June  30,  1907,  $28,343,000  had  been  issued;  and  to  June  30,  1908, 
$30,169,000  had  been  issued. 

Bonds  were  reserved  under  the  River  &  Gulf  Divisions  Mort- 
gage of  1903  "to  complete  a  system  extending  from  St.  Louis 
along  the  east  side  of  the  Mississippi  River  to  Thebes,  111.,  and 
on  the  west  side  of  the  river,  via  West  Memphis,  to  the  Texas 
&  Pacific  Ry.  connection  at  Clayton,  and  by  means  of  this  con- 
nection completing  a  Valley  Railroad  System  from  St.  Louis  to 
New  Orleans,  which  is  forty-eight  miles  shorter  than  any  exist- 
ing system,  having  better  grades." 

On  December  31,  1904,  the  greater  part  of  the  construction 
work  explained  above  had  been  completed.  The  extensions, 
Batesville,  Ark.,  to  Carthage,  Mo.,  and  West  Memphis,  Ark.,  to 
Clayton,  La.,  were  wholly  completed  in  1905. 

Main  track,  June  30,  1908,  contained: 
1,534  miles  of  85-pound  rail,         586  miles  of  63-pound  rail, 
6  miles  of  76-pound  rail,         400  miles  of  60-pound  rail, 
1,412  miles  of  75-pound  rail,       1,873  miles  of  56-pound  rail, 

26  miles  of  65-pound  rail,         418  miles  of  52-pound  rail. 

In  February,  1904,  the  company  negotiated  a  loan  of  $6,000,- 
000  for  two  years  at  5  per  cent.,  and  to  provide  for  the  retire- 
ment of  this  loan  on  February  10,  1906,  $6,000,000  new  two-year 
5  per  cent,  notes  were  sold.  In  order  to  provide  for  the  retire- 
ment at  maturity  on  February  10,  1908,  of  these  notes,  the  com- 
pany sold  a  new  issue  of  $6,000,000  two-year  collateral  trust  con- 
vertible 6  per  cent,  notes.  These  notes  were  secured  by  deposit 
of  $11,026,000  First  Refunding  Mortgage  thirty-year  6  per  cent, 
bonds  of  the  Kansas  &  Colorado  Pacific  Ry.,  dated  February  i, 
1908.  The  new  bonds  are  guaranteed,  principal  and  interest,  by 
the  Missouri  Pacific  Ry.  and  are  secured  by  a  lien  on  the  1,450 
miles  of  railroad  of  the  Kansas  &  Colorado  Pacific  Ry.,  subject 
to  bonds  of  its  constituent  companies,  the  bond  issue,  including 
the  underlying  bonds,  being  limited  to  $30,000  per  mile.  The 
Missouri  Pacific  Ry.,  on  June  30,  1908,  owned  $22,303,500  of  the 
$25,498,100  stock  and  about  $19,700,000  of  an  authorized  issue  of 
$50,000,000  bonds  of  the  Kansas  &  Colorado  Pacific  Ry.  The 
latter  company  was  formed  by  consolidation  in  1890-I,  and  its 
mileage  is  included  in  the  mileage  of  the  Missouri  Pacific  Sys- 
tem. The  new  notes  were  convertible  at  the  option  of  the  holder 
at  par  into  the  6  per  cent,  bonds.  To  June  30,  1908,  $487,000 
were  thus  exchanged.  All  of  the  outstanding  notes  of  this  issue 
were  called  for  redemption  at  loi  and  interest  on  March  12,  1909. 

Of  the  authorized  $50,000,000  bonds  of  the  Kansas  &  Colorado 
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Pacific  Ry.,  $19,656,000  were  to  be  issued  to  reimburse  the  Mis- 
souri Pacific  Ry.  for  advances;  $23,532,000  were  reserved  to  re- 
tire underlying  bonds  of  constituent  companies,  held  by  the 
trustee  of  the  Missouri  Pacific  Ry.  Collateral  Trust  5  per  cent, 
bonds  of  1917  and  1920;  and  the  balance,  $6,812,000,  were  reserved 
for  the  purpose  of  constructing  or  acquiring  extensions  or 
branches  or  for  improvements. 

Early  in  1905,  $25,000,000  of  an  authorized  issue  of  $50,000,000 
new  4  per  cent.  40-year  bonds  of  the  Missouri  Pacific  Ry.  were 
sold.  $8,000,000  additional  of  these  bonds  were  issued  in  1907-8, 
making  total  issued  $33,000,000.  These  bonds  are  secured  by  a 
like  amount  of  Iron  Mountain  stock. 

The  Equipment  Obligations  outstanding  on  June  30,  1907, 
showed  an  increase  for  that  year  of  $7,575,650,  and  amounted  to 
$20,481,650.  The  total  amount  outstanding  as  of  June  30,  1908, 
was  $16,890,000.  These  Equipment  Obligations  are  payable  in 
installments,  the  final  payments  to  be  made  in  1917. 

RIO  GRANDE  SOUTHERN  R.  R. 

The  majority,  or  $3,548,537,  of  the  stock  of  this  company  is 
owned  by  the  IDenver  &  Rio  Grande  R.  R.,  which  guarantees 
$2,277,000  (more  than  half)  of  the  company's  4  per  cent,  bonds. 
On  June  30,  1908,  $1,677,000  bonds  of  this  company  were  held  in 
the  treasury  of  the  Denver  &  Rio  Grande  R.  R. 

This  is  a  narrow-gauge  road. 

On  June  30,  1908,  current  assets,  including  $90,927  (book  value) 
Rio  Grande  Southern  R.  R.  bonds  and  $25,531  (book  value) 
Denver  &  Rio  Grande  R.  R.  bonds  held  in  the  treasury,  were 
$455>576,  and  the  total  liabilities,  apart  from  the  capital  accounts, 
were  $230,793.    The  credit  to  Profit  and  Loss  was  $240,053. 

ROCK   ISLAND   SYSTEM. 

The  following  statements  show  the  Rock  Island  Company's 
interest,  direct  and  indirect,  in  securities  of  other  companies 
which  together  form  what  is  known  as  the  Rock  Island  Sys- 
tem of  railroads. 

OwxERSHip  OF  Securities  June  30,  1908. 

CHICAGO,  ROCK   ISLAND  &  PACIFIC  R.  R.   CO. 

Owned  by  the  Rock  Island  Co.  (the  entire  issue) $145,000,000 

CHICAGO,    ROCK    ISLAND    &    PACIFIC    RY.    CO. 

Owned  by  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co.    $70,199,000 

Held   in    treasury    812 

Held  in  exchange  for  B.  C.  R.  &  N.  Ry.  and  R.  I.  & 

P.    Ry.    stock    140,400 

In  the  hands  of  the  public   4,659,788 

Total   authorized    $75,000,000 
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ST.    LOUIS    &    SAN    FRANCISCO    R.    R.    CO. 

Owned  by  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co.  $28,940,300 

Held  in  treasury    150 

In  the  hands  of   the  public   S9,550 

Total    outstanding    $29,000,000 

CHICAGO    &    EASTERN    ILLINOIS    R.    R.    CO. 

Preferred  Common 
Owned   by   the    St.    Louis   &    San    Francisco 

R.  R.  Co $6,050,400  $7,217,800 

In  the  hands  of  the  public  2,780,300 

Total   outstanding    $8,830,700      $7,217,800 

EVANSVILLE   &   TERRE    HAUTE   R.   R.    CO. 

Preferred  Common 
Owned    by   the    Chicago   &    Eastern    Illinois 

R.  R.  Co $3,161,450 

In  the  hands  of  the  public   $1,283,533  825,933 

Total   outstanding    $1,283,333      $3,987,383 

See  under  Colorado  &  Southern  Ry.  as  to  interest  in  Trinity 
&  Brazos  Valley  R.  R.  In  August,  1907.  the  Chicago,  Rock 
Island  &  Pacific  Ry.  sold  to  the  Toledo,  St.  Louis  &  Western 
R.  R.  all  except  $770,000  preferred  stock  of  the  Chicago  &  Alton 
R.  R.,  viz.:  $4,110,000  preferred,  and  $14,420,000  common  stock. 
On  June  30,  1908,  there  were  held  in  the  treasury  the  securities 
received  therefor,  namely.  $4,110,000  Series  A,  and  $5,047,000 
Series  B,  gold  bonds  of  the  Toledo,  St.  Louis  &  Western  R.  R.  See 
under  last  named  company. 

HISTORY. 

On  March  31,  1902,  the   Chicago,  Rock   Island  &  Pacific  Ry. 
operated  3,910  miles  of  road  and  its  capital   stock  amounted  to 
$59,961,960.      During   the    following    fifteen    months   to   June   30, 
1903,  $14,855,140  additional  stock  was  issued,  as  follows: 
For  purchase  of  the   capital  stock  of  the  Burlington, 
Cedar  Rapids  &  Northern  Ry.  Co.  (for  years  a  ma- 
jority of  this  company'^  stock  had  been  owned)..   $3,208,000.00 
For  purchase  of  the  capital  stock  of  the  Rock  Island 

&   Peoria   Ry.    Co.    493,100.00 

Issued  in  connection  with  purchase  of  stock  and  bonds 

of  the  St.  Louis,  Kansas  City  &  Colorado  R.  R.  Co.     2,000,000.00 
Issued    for   cash   under   ofifer   to    stockholders   June   5, 

1901    38,040.00 

Issued    for   cash   under   offer   to   stockholders   June   4, 

1902    8,235,500.00 

Issued  and  sold  for  cash  880,500.00 

$14,855,140.00 
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In  the  five  fiscal  years  to  June  30,  1908,  there  was  issued  for 
stock  of  the  Burlington,  Cedar  Rapids  &  Northern  Ry.  Co., 
and  of  the  Rock  Island  &  Peoria  Ry.,  $42,500  additional  stock  of 
the  Chicago,  Rock  Island  &  Pacific  Ry.,  so  that  on  June  30,  1908, 
of  the  authorized  ($73,000,000)  stock  of  that  company,  there  was 
outstanding  $74,859,600.  The  balance  was  reserved  for  the  re- 
demption of  $140,400  outstanding  stock  of  the  Burlington,  Cedar 
Rapids  &  Northern  Ry..  and  outstanding  stock  of  the  Rock 
Island  &  Peoria  Ry.  The  last  two  mentioned  roads  were 
leased  and  subsequently  purchased,  the  Chicago.  Rock  Island 
&  Pacific  Ry.  owning  practically  all  their  capital  stock.  The 
Burlington,  Cedar  Rapids  &  Northern  Ry..  main  line  and 
branches,  aggregated  1.373  miles,  and  the  Rock  Island  &  Peoria 
Ry.,  main  line  and  branches,  aggregated  121  miles. 

In  1902-3,  the  above  lines  were  operated  directly,  and  about 
175  miles  of  new  line  opened  for  traffic-  so  that  on  June  30, 
1903,  the  total  mileage  opeTated  directly  by  the  Chicago.  Rock 
Island  &  Pacific  Ry.  was  5.579  miles,  as  against  3.910  miles  on 
]\Iarch  31,  1902,  as  stated  first  above. 

In  June,  1902,  practically  all  of  the  capital  stock  of  the  Choc- 
taw. Oklahoma  &  Gulf  R.  R.  f  1,081  miles)  was  acquired  by  the 
Railway  Company  at  $80  per  $50  share  for  the  common  and  $60 
per  $50  share  for  the  preferred.  Collateral  trust  serial  bonds, 
retirable  between  May,  1903.  and  ]\Iay.  1918,  were  issued  to  the 
extent  of  $23,520,000  (total  authorized  $24,000,000)  to  finance  this 
purchase.  On  June  30,  1908.  there  were  outstanding  of  these 
bonds  $14,940,000;  $1,494,000  bonds  of  this  issue  mature  yearly 
on  May  i.  On  June  30,  1904.  the  Chicago,  Rock  Island  &  Pacific 
Ry.  owned  the  entire  outstanding  stock  of  the  Choctaw,  Okla- 
homa &  Gulf  R.  R.,  and  the  mileage  of  that  company  was  taken 
over  in  1903-4  to  be  operated  henceforth  by  the  Chicago,  Rock 
Island  &  Pacific  Ry. 

In  1904-5  and  1905-6,  there  were  slight  changes  in  operated 
mileage  resulting  in  a  net  increase  of  167  miles. 

The  large  increase  in  operated  mileage  in  1906-7  was  due  for 
the  most  part  to  the  fact  that  between  June  i,  1906  and  February 
I,  1907,  253  miles  were  opened  for  operation  under  a  lease  from 
the  Rock  Island,  Arkansas  &  Louisiana  R.  R.  (see  last  para- 
graph following)  and  on  October  i.  1906,  299  miles  (St.  Louis, 
Mo.,  to  Kansas  City.  Mo.)  were  taken  over  for  operation  bj' 
the  Chicago,  Rock  Island  &  Pacific  Ry. 

In  1907-8,  there  was  a  further  increase  of  46  miles  in  the 
mileage  operated. 

The  above  serves  to  explain  how.  on  June  30,  1908,  the  Chi- 
cago. Rock  Island  &  Pacific  Ry.  operated  directly  7,402  miles  of 
road,  against  3.9io  miles  operated  on  March  31,  1902.  On  June 
30.  1908,  the  Chicago,  Rock  Island  &  El  Paso  Rv.  operated  112 
miles,   and    the    Chicago,    Rock    Island    &    Gulf    Ry.,   491    miles. 
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These  three  roads  form  what  is  known  as  the  Rock  Island  Sys- 
tem, and  the  total  mileage  operated  in  the  system  on  June  30, 
1908,  was  therefore  8,005  miles.  The  average  mileage  operated 
in  1907-8,  was  7,970  miles. 

On  July  31,  1902,  the  Chicago,  Rock  Island  &  Pacific  R.  R. 
Co.  was  incorporated,  in  Iowa,  the  entire  stock,  $150,000,000, 
being  now  owned  by  the  Rock  Island  Company,  a  "holding" 
company  incorporated  in  New  Jersey,  July  30,  1902.  The  stock- 
holders of  the  Chicago,  Rock  Island  &  Pacific  Ry.  were  offered 
in  exchange  for  each  $100  of  stock,  $100  in  the  lOO-year  4  per 
cent,  gold  bonds  of  the  Railroad  Co.  (to  be  secured  by  a  pledge 
with  the  trustee  of  an  equal  amount  of  the  stock  of  the  Rail- 
way) ;  also  $70  in  the  preferred  stock  and  $100  in  the  common 
stock  of  the  Rock  Island  Co.  (of  New  Jersey).  This  new  pre- 
ferred stock  is  entitled  to  non-cumulative  dividends  at  the  rate 
of  4  per  cent,  per  annum  for  190"?,  and  thereafter  to  and  includ- 
ing 1909;  then  at  the  rate  of  =;  per  cent,  for  1910  and  thereafter 
to  1916,  inclusive,  and  thereafter  at  the  rate  of  6  per  cent.  The 
preferred  stockholders  are  entitled  to  elect  a  majority  of  the 
directors.  Of  the  common  stock  authorized  of  the  Rock  Island 
Company  ($96,000,000)  $75,000,000  was  issuable,  and  of  $54,000,000 
preferred  stock,  $52,500,000  was  issuable  under  the  above  terms 
of  exchange.  The  new  preferred  stock  received  4  per  cent,  in 
dividends  in  1903,  1904  and  1905.  paid  quarterly,. beginning  Feb- 
ruary. In  February,  1906,  the  dividend  was  passed.  As  of  June 
30,  1908,  there  were  outstanding  of  the  new  100-year  bonds 
$70,199,000,  and  a  like  amount  of  Chicago,  Rock  Island  &  Pacific 
Ry.  stock  had  been  exchanged. 

In  1903-4,  $17,180,940  of  an  authorized  issue  of  $18,500,000  Col- 
lateral Trust  5  per  cent,  bonds  of  1913  of  C.  R.  I.  &  P.  R.  R., 
together  with  $19,328,557  common  stock  of  the  Rock  Island 
Company  were  issued  in  exchange  for  $28,634,900  of  the  $29,000,- 
000  common  stock  of  the  St.  Louis  &  San  Francisco  R.  R.  In- 
terest on  these  bonds  began  to  accrue  on  September  i,  1903. 
$183,240  of  these  5  per  cent,  bonds  were  issued  in  1904-5,  1905-6 
and  1906-7,  on  same  terms,  against  the  acquisition  of  3,054  shares 
of  stock  of  the  '"Frisco,"  thus  making  the  amount  of  bonds 
issued,  $17,364,180,  the  amount  now  outstanding.  For  mileage 
of  the  St.  Louis  &  San  Francisco  R.  R.  and  Chicago  &  Eastern 
Illinois  R.  R.  (owned  by  the  St.  Louis  &  San  Francisco  R.  R.) 
and  the  Evansville  &  Terre  Haute  R.  R.  (owned  by  the  Chicago 
&  Eastern  Illinois  R.  R.),  see  those  companies.  While  practi- 
cally the  entire  common  capital  stock  of  the  St.  Louis  &  San 
Francisco  R.  R.  is  owned  by  the  Chicago,  Rock  Island  &  Pacific 
R.  R.,  the  lines  operated  by  the  former,  or  controlled  directly  by 
it,  comprise  what  are  known  as  the  Frisco  Lines  as  distinct  from 
the  Rock  Island  Lines. 

Altogether,  the  Rock  Island  Company  stockholder  is  directly 
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interested  in  the  operation  of  over  14,300  miles  of  road,  operating 
in  seventeen  States  and  Territories  in  the  United  States,  this 
total  including  the  "Frisco"  and  its  subsidiary  companies,  the 
Chicago  &  Eastern  Illinois  R.  R.,  the  Evansville  &  Terre  Haute 
R.  R.,  and  the  Evansville  &  Indianapolis  R.  R.,  etc. 

In  March,  1904,  the  Chicago,  Rock  Island  &  Pacific  Ry.  made 
a  mortgage  to  secure  an  issue  of  bonds  designated  as  First  and 
Refunding  Mortgage  Gold  Bonds.  These  bonds  are  dated  April  i. 
1904,  and  are  authorized  to  be  issued  in  an  aggregate  amount 
not  to  exceed  $163,000,000,  of  which  $82,025,000  were  reserved 
to  refund  an  equal  amount  of  prior  lien  bonds  and  the  balance 
for  future   acquisitions,  equipment   and  betterments. 

In  1904-5  there  were  sold  $32,438,800  of  these  bonds,  the  pro- 
ceeds to  be  used  for  the  most  part  to  pay  off  maturing  notes, 
and  the  balance  to  reimburse  the  company  for  capital  expendi- 
tures, including  the  purchase  of  an  interest  in  Chicago  &  Alton 
R.  R.  stock.  This  interest  was  for  the  most  part  disposed  of  in  1907; 
see  above.  $11,250,000  additional  bonds  of  this  issue  were  de- 
posited as  security  for  $7,500,000  4^  per  cent.  Collateral  Trust 
Notes,  due  July  i,  1907.  Sufficient  bonds  were  sold  to  retire 
these  notes.  In  1905-6,  $11,904,000  First  &  Refunding  Mortgage 
bonds  were  issued,  of  which  $8,404,000  for  redemption  of  ma- 
tured obligations  and  $1,000,000  for  an  equal  amount  of  General 
Mortgage  bonds.  In  1906-7,  $11,259,000.  First  &  Refunding 
Mortgage  bonds  were  issued,  of  which  $1,859,000  for  redemption 
of  matured  obligations  and  the  balance  for  improvements,  equip- 
ment, etc.  In  1907-8.  $7,782,000  First  and  Refunding  bonds  were 
issued,  of  which  $1,864,000  for  redemption  of  matured  obliga- 
tions, $1,000,000  for  an  equal  amount  of  General  Mortgage  bonds 
and  the  balance  for  improvements,  equipment  and  acquisitions. 
Thus  to  June  30,  1908,  $74,633,000  First  &  Refunding  Mortgage 
bonds  had  been  issued,  of  which  $8,691,000  were  owned  by  the 
company,  $4,944,000  being  pledged  against  $3,520,000  Notes  Pay- 
able. Matured  obligations  had  been  retired  to  June  30,  1908, 
with  bonds  of  this  issue,  to  the  amount  of  $20,215,000. 

On  June  30.  1908,  main  and  second  track  owned  and  leased  by 
the  Chicago,  Rock  Island  &  Pacific  Ry.    (7,599  miles)  contained: 
5  miles  of  lOO-pound  rail,   1,060  miles  of  65  to  68-pound  rail, 

775  miles  of     85-pound  rail,    1,726  miles  of  60-pound  rail, 
2,568  miles  of    80-pound  rail,      637  miles  of  56-pound  rail, 

127  miles  of    73-pound  rail,       220  miles  of  lighter  weights. 

481  miles  of     70-pound  rail, 

On  June  30.  1908,  Current  Assets  of  the  "Rock  Island  Lines" 
were  $38,210,588,  but  tliis  total  included  $20,654,539  Treasury 
Securities  and  $5,256,579  Material,  Fuel  and  Supplies.  Deferred 
Assets  were  $69,830.  Current  and  Deferred  Liabilities  on  June 
30,  1908,  were  $15,496,062. 
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From  the  surplus  earnings  of  the  Rock  Island  Lines  for  1905-6, 
the  sum  of  $2,108,280  was  appropriated  for  a  special  improve- 
ment and  equipment  fund.  There  was  $2,043,172  to  the  credit  of 
this  fund  on  June  30,  1908. 

In  1905-6,  $6,000,000  Two-Year  4I/2  per  cent.  Notes  dated 
April  I,  1906,  were  sold.  These  Notes  at  maturity  were  extended 
for  one  year  at  6  per  cent,  and  were  paid  on  April  i,  1909.  These 
Notes  were  secured  by  deposit  with  the  Trustee  of  $9,000,000 
First  Mortgage  4  per  cent,  bonds  of  the  Rock  Island,  Arkansas 
&  Louisiana  R.  R.  Co.  The  latter  company  is  a  consolidation 
of  the  Arkansas  Southern  R.  R.,  the  Arkansas  Southern  Exten- 
sion Ry.  and  the  Little  Rock  &  Southern  R.  R.  All  the  stock 
is  owned  by  the  Chicago,  Rock  Island  &  Pacific  Ry.,  which 
leased  the  company  for  999  years;  160  miles  of  the  Rock  Island, 
Arkansas  &  Louisiana  R.  R.  were  taken  over  for  operation  by 
the  lessee  on  June  l,  1906;  93  miles  additional  were  opened  for 
operation  in  1906-7,  and  55  miles  in  1907-8,  making  total  mileage, 
308  miles.  The  proceeds  of  the  Two-Year  Notes,  above  men- 
tioned, were  applied  to  cost  of  new  equipment,  to  the  redemption 
of  bonds  of  the  Arkansas  Southern  R.  R.  and  to  the  cost  of  ex- 
tensions and  improvements  of  the  Rock  Island,  Arkansas  & 
Louisiana  R.  R. 

ST.  JOSEPH  &  GRAND  ISLAND  RY. 

The  first  preferred  stock  is  entitled  to  non-cumulative  divi- 
dends of  5  per  cent,  per  annum.  The  second  preferred  is  en- 
titled to  non-cumulative  dividends  of  4  per  cent,  per  annum. 

The  first  preferred  received  5  per  cent,  in  1898,  1901,  and  1902, 
and  3  per  cent,  in  1899  and  1900.  Dividends  were  suspended  in 
January,  1903. 

In  1906,  the  Union  Pacific  R.  R.  acquired  capital  stock  of 
the  St.  Joseph  &  Grand  Island  Ry.  in  the  following  amounts: 
first  preferred,  $932,200;  second  preferred,  $1,250,000  and  com- 
mon stock,  $2,900,000. 

$31,840  was  charged  to  operating  expenses  in  the  year  1905-6, 
also  $47,760  in  the  year  1904-5,  and  $43,750  in  the  year  1902-3, 
account  of  rebuilding  the  bridge  across  the  Missouri  River,  at 
St.  Joseph.  These  charges  to  operation  were  to  provide  for 
one-half  the  cost,  and  Capital  Account  was  to  provide  the  other 
one-half.  The  amount  remaining  to  the  Missouri  River  Bridge 
accounts,  $17,401,  was  charged  against  the  surplus  for  1905-6. 
The  surplus  for  1905-6  was  also  charged  $44,665  for  betterments. 
No  such  charges  were  made  in  1906-7  and  in  1907-8. 

In  the  annual  report  for  1906-7,  the  president  stated  that  large 
expenditures  would  be  required  during  the  following  year  for 
rail  renewals,  grade  revision,  new  ballast,  new  steel  bridges,  etc., 
the  estimated  cost  of  which,  after  deducting  value  of  materials 
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released,  was  $546,735.  The  funds  for  these  expenditures,  it 
was  stated,  would  be  provided  from  surplus  on  hand.  A  part 
of  this  work  was  completed  in  1907-8. 

Of  the  mileage  operated,  61  miles  are  used  under  trackage 
rights. 

During  the  past  few  years  considerable  work  has  been  done 
in  laj'ing  heavy  rail  in  the  track. 

Bills  payable  on  June  30,  1904,  were  $415,000.  These  were 
liquidated  in  1904-5  with  proceeds  of  $500,000  bonds  sold.  On 
June  30,  1908,  Current  Assets,  including  $189,492  Material,  Fuel 
and  Supplies,  were  $1,188,438,  and  Current  Liabilities  were  $337,- 
258. 

The  construction  of  a  branch  line  from  Stouts  to  Highland, 
Kansas,  distance  7  miles,  was  completed  early  in   1908. 

$60,000  Equipment  Notes  matured  and  were  paid  off  in  1907-8, 
leaving  outstanding  on  June  30,  1908,  $80,000. 

ST.  LOUIS  &  SAN  FRANCISCO  R.  R. 

In  1905.  quarterly  dividends  at  the  rate  of  4  per  cent,  per  an- 
num were  paid  on  the  first  and  second  preferred  stocks.  The 
March,  1906,  dividend  on  the  second  preferred  stock  was  passed 
and  that  stock  is  not  now  receiving  dividends.  Dividends  had 
been  paid  on  the  second  preferred  stock  since  1897.  First  pre- 
ferred dividends  are  paid  quarterly,  beginning  January.  These 
two  issues  are  redeemable  at  par  at  the  option  of  the  company. 

In  1900-1.  the  principal  lines  of  the  Kansas  City.  Fort  Scott  & 
Memphis  R.  R.  Co.  were  conveyed  to  the  Kansas  City,  Fort 
Scott  &  Memphis  Ry.  Co.  The  purchasing  company  issued 
$13,510,000  non-cumulative  preferred  stock  and  $11,650,000  4 
per  cent.  Refunding  bonds.  The  system  so  acquired  was  leased 
to  the  St.  Louis  &  San  Francisco  R.  R.  Co.  at  an  annual  rental 
of  an  amount  equal  to  the  fixed  charges  of  the  lessor  company, 
and  a  dividend  of  4  per  cent,  on  the  preferred  stock  issue  of  the 
lessor.  The  preferred  stock  of  the  lessor  was  deposited  with  a 
trust  company  against  proper  trust  certificates,  entitling  the 
holder  to  the  payment  by  the  St.  Louis  &  San  Francisco  R.  R. 
Co.  of  dividends  at  the  rate  of  4  per  cent,  per  annum  from  and 
after  October  i.  1901.  and  redeemable  and  payable  by  that  com- 
pany at  par  within  twenty  years.  The  St.  Louis  &  San  Francisco 
R.  R.  Co.  also  guaranteed  by  indorsement  the  principal  and 
interest  of  the  new  Refunding  bonds.  These  leased  lines  are 
now  operated  as  part  of  the  Frisco  System,  and  all  interest  and 
dividends  on  the  trust  stock  certificates  are  included  under 
Fixed  Charges  in  the  table.  On  June  30,  1908,  $20,816,000  Re- 
funding bonds  of  the  Railway  Company  were  outstanding. 

In  August,  1902.  control  of  the  Chicago  &  Eastern  Illinois 
R.  R.  was  acquired,  the  St.  Louis  &  San  Francisco  R.  R.  giving 
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in  exchange  its  stock  trust  certificates.  All  the  common  stock 
and  a  large  majority  of  the  preferred  stock  has  been  exchanged. 
In  1904-5,  $2,000,000  new  preferred  stock  of  this  road  was  ac- 
quired so  that  on  June  30,  1908,  $6,050,400  preferred  stock  was 
owned.  See  Chicago  &  Eastern  Illinois  R.  R.  and  see  Rock 
Island  System. 

For  the  purpose  of  unifying  the  company's  bonded  debt  and  to 
provide  for  improvements,  etc.,  the  company  executed  a  mort- 
gage, dated  June  30,  1901,  to  secure  an  issue  of  Refunding  4  per 
cent,  bonds  to  the  amount  of  $85,000,000,  of  which  amount  $59,- 
000,000  were  reserved  to  retire  underlying  bonds. 

During  the  year  1901-2,  $43,695,000  of  these  bonds  were  issued, 
of  which  $40,604,000  were  sold,  and  with  the  proceeds  $34,327,100 
underlying  bonds  were  purchased  by  the  company.  Over  $18,- 
000,000  of  St.  Louis  &  San  Francisco  R.  R.  original  underlying 
bonds  were  outstanding  June  30,  1003.  In  1902-3,  $12,127,000  Re- 
funding bonds  were  issued.  Of  this  amount  $76,000  were  used 
to  retire  $61,000  of  the  underlying  bonds.  From  1903-4  to  1907-8 
inclusive  $10,178,000  additional  Refunding  bonds  were  issued, 
of  which  $23,500  to  retire  a  like  amount  of  underlying  bonds. 
Total  Refunding  bonds  outstanding  on  June  30,  1908,  $66,000,000, 
issued  as  follows:  about  $45,500,000  to  retire  underlying  bonds; 
$8,000,000  for  improvements,  etc.;  about  $12,500,000  for  additional 
lines,  extensions,  etc. 

The  annual  saving  in  interest  by  reason  of  the  refunding  up  to 
June  30,  1908,  amounted  to  less  than  $50,000. 

While  the  average  mileage  operated  in  1903-4  was  4,217  miles, 
the  mileage  operated  on  June  30,  1904.  was  4-349  miles.  The  op- 
erations of  the  St.  Louis,  Memphis  &  Southeastern  R.  R.,  665 
miles,  were  not  included  in  the  operations  of  the  St.  Louis  & 
San  Francisco  R.  R.  in  1903-4.  On  July  i,  1904,  this  road  was 
turned  over  to  the  latter  company  for  operation,  and  in  1907-8 
was  merged,  the  parent  company  taking  title  by  deed. 

The  net  increase  in  1904-5  in  the  funded  debt  (not  including 
Equipment  obligations)  of  the  System  was  $21,273,186,  of  which 
$15,488,120  represented  St.  Louis,  Memphis  &  Southeastern  R.  R. 
Co.  5-year  4^  per  cent,  bonds  and  $4,000,000  represented  7-year 
4/^  per  cent,  notes  secured  bv  bonds  and  stock  of  the  Arkansas 
Valley  &  Western  Ry.  (175  miles).  In  1905-6,  there  was  a 
net  increase  in  all  interest  obligations  amounting  to  $6,915,041. 
This  increase  was  due  for  the  most  part  to  the  issuance  of 
$3,375,000  Five  Year  5  per  cent.  Gold  Notes,  due  191 1,  of  $1,000,- 
000  Refunding  Mortgage  bonds,  of  $1,333,000  Kansas  City,  Fort 
Scott  &  Memphis  Ry.  Refunding  bonds  and  of  $1,108,637  Equip- 
ment Notes  and  bonds. 

The  net  increase  in  1906-7,  in  all  interest  bearing  obligations, 
was  $14,452,014.  There  were  issued  $6,500,000  2^-year  Gold 
Notes  due  June  i,  1909;  $3,896,000  Refunding  Mortgage  bonds, 
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$1,750,000  i-year  Notes  due  December  i,  1908,  and  $4,125,000  5- 
year  Notes  due  191 1;  the  increase  in  Equipment  obligations 
amounted  to  $4,371,860.  In  November,  1906,  $2,050,300  under- 
lying bonds  were  paid  off  and  on  December  i,  1906,  $4,993,317 
5  per  cent.  2^-ycar  Gold  Notes  matured  and  were  paid  off. 

The  net  increase  in  1907-8,  in  all  interest  bearing  obligations, 
was  $17,588,608.  There  were  issued  $2,000,000  Refunding  Mort- 
gage bonds.  $17,509,044  General  Lien  Mortgage  5  per  cent,  bonds 
(  placed  in  Treasury),  $801,000  Kansas  City,  Fort  Scott  &  Mem- 
phis Ry.  Refunding  Mortgage  bonds  and  the  net  increase  in 
Equipment  obligations  amounted  to  $5,218,192.  During  the  year, 
$7.937>ooo  short  term  Notes  were  paid  off.  Kansas  City,  Fort 
Scott  &  Gulf  R.  R.  First  Mortgage  7  per  cent,  bonds  ($2,055,- 
300)  which  matured  June  i,  1908,  were  extended  at  5  per  cent, 
interest  to  June  i,  1911. 

On  June  30,  1908,  the  St.  Louis  &  San  Francisco  R.  R.  had 
outstanding  Bills  Payable,  Short-Term  Collateral  Notes  and 
Short-Term  Bonds  as  follows: 

Bills  Payable   $11,987,036 

Notes    due  December  i,  1908 *7,I24,900 

Bonds  due  June   i,    1909    115,529,929 

Bonds  due  September  i,  1910 492,000 

Notes    due  January  i,  191 1   7,500,000 

Bonds  due  June  i,  1911   $2,055,300 

Notes    due  February  i,  1912 4,000,000 

Bonds  due  October   i,   1913    §2,880,000 

*  Paid  off  at  Maturitj'.  $6,000,000  one-year  Notes  due  Decem- 
ber I,  1909,  were  issued  on  account  of  moneys  borrowed  there- 
for. 

t  St.  Louis,  Memphis  &  Southeastern  R.  R. 

%  K.  C,  F.  S.  &  G.  R.  R. 

§  Ozark  &  Cherokee  Central  Ry. 

In  addition  to  the  short-term  obligations  just  mentioned,  there 
were  outstanding  on  June  30,  1908,  Equipment  Trust  Notes  and 
Bonds  to  an  aggregate  amount  of  $17,668,682.  These  obligations 
naature  prior  to  January,  1918;  at  present  the  annual  require- 
ments account  of  the  payment  of  the  principal  of  these  obliga- 
tions amount  to  over  $2,300,000. 

The  stockholders  of  the  St.  Louis  &  San  Francisco  R.  R.  voted 
on  August  27,  1907,  to  authorize  an  issue  of  $115,000,000  General 
Lien  15-20-year  bonds  due  May  i,  1927,  bearing  interest  at  a 
rate  not  to  exceed  5  per  cent.  These  bonds  are  redeemable 
at  102I/2  and  interest  to  May  I,  1922,  and  at  par  and  interest 
thereafter.  Under  this  mortgage  bonds  are  reserved  to  take  up 
at  or  before  maturity  $62,816,000  of  various  bonds  and  notes,  in- 
cluding equipment  notes,  upon  the  retirement  of  which  this 
mortgage  will  be  a  first  lien  on  1,526  miles  of  road  and  on  equip- 
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ment  originally  costing  $18,911,907.  It  will  also  be  a  lien  on 
3,804  additional  miles  subject  to  existing  mortgages. 

In  January,  1909.  the  authorized  issues  of  these  General  Lien 
bonds  had  been  reduced  to  $109,850,400  through  sale  of  Refund- 
ing Mortgage  bonds  for  purposes  authorized  under  the  General 
Lien  Mortgage.  In  December,  1908,  $30,000,000  of  these  bonds 
were  sold  to  Spej^er  &  Co.,  $10,000,000  for  reimbursement  of 
capital  expenditures  (including  payment  of  floating  debt  in- 
curred for  improvements,  etc.),  and  the  balance  for  refunding 
bonds  and  notes  including  the  $15,529,929  St.  Louis,  Memphis  & 
Southeastern  R.  R.  4^^  per  cent,  bonds  maturing  June  i,  1909, 
upon  the  redemption  of  which  the  General  Lien  bonds  will  be- 
come a  first  mortgage  on  665  miles  of  road,  subject  to  $489,125 
underlying  bonds. 

Jointly  with  the  Southern  Rj'.,  the  St.  Louis  &  San  Francisco 
R.  R.  guarantees,  principal  and  interest,  $10,000,000  4  per  cent. 
bonds  of  the  New  Orleans  Terminal  Co. 

In  May,  1903,  the  Chicago,  Rock  Island  &  Pacific  R.  R.  ac- 
quired $27,988,300  of  St.  Louis  &  San  Francisco  R.  R.  common 
stock,  the  latter  receiving  in  exchange,  per  $100,  $60  in  common 
stock  of  the  Rock  Island  Company,  and  $60  in  5  per  cent,  bonds 
of  1913  of  the  Chicago,  Rock  Island  &  Pacific  R.  R.  On  June 
30,  1908.  the  common  stock  owned  by  the  latter  company  was 
$28,940,300. 

The  following  statement  shows  the  growth  of  the  St.  Louis  & 
San  Francisco  System  and  incidentally  the  relatively  small  in- 
crease in  surplus  during  eleven  years: 

1896-7.  1907-8.  Increase. 

Average  Mileage    1,162  5,064  3,902 

Gross   Income    $6,000,402  $35,806,132  $29,805,730 

Surplus  for  Dividends   331,067  459,066  127,999 

The  outstanding  capital  stock  on  June  30,  1897,  was  $44,590,812. 

The  outstanding  capital  stock  on  June  30,  1908,  was  $49,993,262. 

See  Chicago  &  Eastern  Illinois  R.  R. 

In  1906-7,  the  St.  Louis  &  San  Francisco  R.  R.  acquired, 
through  the  proceeds  of  its  $7,500,000  5-year  5  per  cent.  Col- 
lateral Trust  Gold  Notes,  above  mentioned,  all  the  capital  stock 
(except  Directors'  shares),  and  all  the  bonds  of  Colorado  South- 
ern, New  Orleans  &  Pacific  R.  R.  Co.  The  property  of  the  last 
named  company  has  been  leased  to  the  St.  Louis  &  San  Fran- 
cisco R.  R.  for  the  period  of  999  years  from  April  30,  1907. 
Through  the  ownership  by  Colorado  Southern,  New  Orleans  & 
Pacific  R.  R.  Co.  of  all  the  stock  (except  Directors'  shares)  of 
the  Orange  &  Northwestern  R.  R.  Co.  and  of  the  Beaumont, 
Sour  Lake  &  Western  Ry.  Co.,  a  through  line  will  be  in  opera- 
tion from  Houston  to  Raton  Rouge  upon  the  completion  of 
construction  work  (nearly  completed  June  30,  1908).  From  Baton 
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Rouge  to  New  Orleans  the  trains  of  the  St.  Louis  &  San  Fran- 
cisco R.  R.  will  be  operated  into  New  Orleans  under  a  trackage 
agreement  with  the  Illinois  Central  R.  R.  and  Yazoo  &  Missis- 
sippi Valley  R.  R.  These  three  acquired  companies  had  under 
construction  (nearly  completed)  on  June  30,  1908,  a  total  of  356 
miles  of  road. 

On  June  30.  190S,  Current  Assets,  (including  $3,986,304  Sup- 
plies on  Hand,  $21,545,686  Securities  in  Treasury,  and  $3,597,- 
825  Advances  account  of  Construction,  fundable)  were  $56,324,- 
781,  and  Current  Liabilities  (including  $11,987,036  Notes  Pay- 
able), were  $21,184,7.00. 

In  1907-8,  266  new  industrial  plants,  employing  7,954  hands 
and  costing  approximately  $5,600,000,  were  located  on  the  Frisco 
lines.  In  1906-7,  338  industrial  plants,  employing  over  12.000 
hands  and  costing  about  $9,000,000  were  so  located.  In  1905-C 
361  industrial  plants,  employing  about  10,000  hands,  and  costing 
about  $9,000,000  were  located  on  the  Frisco  tracks. 

ST.  LOUIS,  BROWNSVILLE  &  MEXICO  RY. 

The  amount  of  stock  authorized  is  $3,850,000. 

The  St.  Louis,  Brownsville  &  IMe.xico  Ry.  jointly  vvith  three 
other  roads,  viz.:  Colorado  &  Southern  Ry..  St.  Louis  &  San 
Francisco  R.  R.  and  the  Atchison,  Topeka  &  Santa  Fe  Ry.  owns 
the  Houston  Belt  Line  &  Terminal  Ry.  which  company  is  con- 
structing a  20  mile  line  in  and  around  the  city  of  Houston,  Tex.; 
also  large  passenger  terminal,  etc. 

An  extension  from  Brownsville,  Tex.,  south  to  Tampico,  Mex., 
is  contemplated. 

This  road  is  controlled  by  interests  affiliated  with  the  St. 
Louis  &  San   Francisco  R.  R. 

Including  the  outstanding  $1,600,000  5  per  cent.  Notes  due 
November  i,  1910,  the  total  loans  and  bills  payable  on  June  30, 
1908,  were  $5,312,055.  The  $3,000,000  First  Mortgage  5  per  cent, 
bonds  outstanding  mature  November   i,   igio. 

ST.   LOUIS    SOUTHWESTERN    RY. 

The  preferred  stock  is  entitled  to  5  per  cent,  non-cumulative 
dividends.     No  dividends  have  been  paid. 

The  income  bonds  are  limited  to  non-cumlative  interest  of  4 
per  cent,  per  annum.  Interest  is  being  paid  January  i,  and  July 
I,  of  each  year. 

As  of  June  30,  1908.  $6,739,500  of  the  $10,000,000  income  bonds 
had  been  exchanged  at  the  rate  of  go  per  cent,  of  their  par  value 
for  new  First  Consolidated  Mortgage  4  per  cent,  bonds.  In  ad- 
dition to  the  $6,065,550  First  Consolidated  bonds  issued  for  the 
income  bonds  as  described,  $12,852,200  of  this  new  issue  had  been 
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sold  to  June  30,  1908,  for  cash  to  acquire  equipment  trust  obli- 
gations, to  purchase  new  equipment  and  for  other  purposes,  and 
$3,147,800  remained  unsold  in  the  company's  treasury  on  June 
30,  1908. 

On  June  30,  1908,  the  total  amount  of  Equipment  Notes  issued 
was  $6,016,328,  but  of  this  amount  the  company  had  acquired 
from  the  proceeds  of  the  sale  of  First  Consolidated  bonds 
$5,546,833.  The  notes  acquired  are  kept  alive  as  security  for  the 
new  bonds.  The  balance  of  these  Notes  outstanding  in  the 
hands  of  the  public,  was  on  June  30,  1908,  $469,495. 

Main  track  (not  including  trackage)  included  June  30,  1908: 

9  miles  of  85-pound  steel,  6  miles  of  60-pound  steel, 

824  miles  of  75-pound  steel,      423  miles  of  56-pound  steel, 

31  miles  of  70-pound  steel,        SZ  miles  of  35-pound  steel. 

From  the  surplus  of  1902-3  there  was  appropriated  $544,765  for 
additional  property  and  improvements.  No  such  special  appro- 
priations were  made  in  subsequent  years. 

From  the  surplus  of  1901-2,  $385,413  was  appropriated,  ac- 
count of  equipment  payments,  against  $258,825  so  appropriated 
in  1900-1. 

From  June  i,  1891,  to  June  30.  1908,  $4,706,292  was  expended 
from  current  income  for  betterments  to  property.  These  ex- 
penditures were  made  from  the  surplus  earnings  as  shown  in 
the  table,  except  as  to  $2,086,888  charged  to  Income  Account 
through  operating  expenses. 

The  completion  early  in  1905  of  the  new  bridge  (in  which  this 
company  has  a  one-fifth  proprietary  interest)  across  the  Missis- 
sippi River,  between  Gray's  Point,  Mo.,  and  Thebes,  111.,  in  con- 
nection with  the  arrangement  made  for  the  joint  use  of  the 
Illinois  Division  of  the  St.  Louis,  Iron  Mountain  &  Southern  Ry. 
for  the  freight  and  passenger  trains  of  this  road  between  Thebes, 
111.,  and  St.  Louis.  Mo.,  has  materially  strengthened  the  posi- 
tion of  the  St.  Louis  Southwestern  Ry.,  both  from  operating 
and  traffic  standpoints. 

The  balance  sheet  of  June  30,  igo8,  showed  Current  Assets 
$6,098,533  (of  which  $1,215,325  were  Supplies),  and  Current 
Liabilities,  $4,042,153.  The  Current  Assets  to  the  above  amount 
did  not  include  $2,835,626  representing  the  market  value  of  un- 
pledged bonds  and  stocks  owned  in  the  treasury  on  June  30, 
1908. 

On  September  i,  1906,  the  Eastern  Texas  R.  R.,  extending 
from  Lufkin  to  Kennard,  Texas,  30  miles,  was  acquired. 

The  St.  Louis  Southwestern  "Ry.  guarantees  both  as  to  prin- 
cipal and  interest,  the  Shreveport  Bridge  «&:  Terminal  Co.  First 
Mortgage  5  per  ceat.  bonds  (authorized  $500,000;  issued  $450,- 
000)  due  1955,  and  the  Gray's  Point  Terminal  Ry.  First  Mort- 
gage 5  per  cent,  bonds  ($500,000  issued)  due  1947. 
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In  October,  1906,  the  stockholders  of  the  St.  Louis  South- 
western Ry.  voted  to  guarantee  not  exceeding  $4,000,000  Gray's 
Point  Terminal  Ry. .  First  Refunding  &  Extension  50-year  5 
per  cent,  bonds  and  ratified  a  supplemental  agreement  or  lease 
of  that  company,  providing  for  the  use  of  its  terminals  and  other 
properties  for  50  years  from  August  i,  1906. 

Of  the  mileage  operated  during  1907-8,  138  miles  were  used 
jointly  with  other  railroads. 


TEXAS   &   PACIFIC   RY. 

The  income  bonds  are  entitled  to  and  are  limited  to  5  per 
cent,  per  annum.  Interest  of  4  per  cent,  was  paid  in  March, 
1901;  thereafter  5  per  cent,  was  paid  each  year  to  and  includ- 
ing the  annual  payment  made  on  IMarch  i,  1907.  On  March  i, 
1908,  3l4  per  cent,  was  paid.  No  payment  was  made  in  1909.  The 
St.  Louis,  Iron  Mountain  and  Southern  Ry.  (Missouri  Pacific 
System)  owned  on  June  30,  1908,  $23,668,250  income  bonds  of 
this  company.  See  under  Missouri  Pacific  Ry.  for  terms  under 
which  these  bonds  were  acquired. 

The  Missouri  Pacific  Ry.  owned  June  30,  1908,  $6,525,000  of 
Texas  &  Pacific  Ry.  stock.  Also  $823,380  Texas  &  Pacific  Ry.  two- 
year  5  per  cent.  Notes. 

On  INIarch  i,  1905,  $2,880,000  First  Mortgage  Eastern  Division 
6  per  cent,  bonds  matured.  These  bonds  were  replaced  by  First 
Mortgage  bonds. 

The  following  amounts  have  been  appropriated  for  Improve- 
ment and  Equipment  Accounts,  for  new  equipment,  buildings, 
etc.: 

Year  1900,  from  surplus  for  year     $   655,307 

Year  1901,  from  surplus  for  year     926,351 

Year  1902,  from  accumulated    surplus    2,207,358 

Year  1903,  from  surplus  for  year     841,385 

Year  1904,  from  surplus  for  year     1,272,233 

Year  1905,  from  surplus  for  year     1,128,118 

Year  1906,  from  surplus  for  year     1,518,575 

Year  1907,  from  surplus  for  year     2,226,736 

From  January  i,  1901,  to  December  31,  1907,  a  period  of  seven 
years,  there  was  expended  in  the  betterment  of  the  property,  ex- 
clusive of  maintenance,  $6,897,636  and  during  this  period,  new 
equipment  was  purchased,  at  a  cost  of  $8,607,275. 

Main  track  December  31,  1907,  included: 
1,232  miles  of  75-pound  steel,      506  miles  of  56-pound  steel, 

116  miles  of  63-pound  steel,        71   miles  of  other  weights. 

This  company  handles  a  large  portion  of  the  grain  exported 
from  the  port  of  New  Orleans. 

340  miles  of  branch  lines  in  Louisiana  were  completed  during 
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the  three  years  ending  December  31,  1903.  In  1905  a  new  line 
from  Simmesport  to  Melville,  La.,  22  miles,  was  constructed,  but 
was  not  operated  until  1906.  Late  in  1907,  a  branch  line  from 
Bunkie,  La.,  to  Eunice,  37  miles,  was  completed.  The  cost  of 
this  last  named  branch  line  was  met  by  an  issue  of  Louisiana 
Division  Branch  Lines  bonds  at  $12,500  per  mile. 

Current  Assets  on  December  31,  1907,  (not  including  $833,007 
Materials  on  hand)  were  $2,699,153,  and  Current  Liabilities  were 
$8,496,490,  the  latter  including  $5,183,600  of  Bills  Payable. 

(Dn  December  31,  1907,  the  Texas  &  Pacific  Ry.  owned  all  the 
outstanding  ($1,143,000)  First  Mortgage  5  per  cent,  bonds  due 
1956,  of  the  Opelousas  Gulf  &  Northwestern  R.  R.,  also  $1,400,- 
000  or  70  per  cent  of  that  company's  capital  stock.  The  bonds 
will  be  guaranteed  when  sold.  The  line  of  that  company  was 
completed  in  October,  1907,  57  miles  from  Melville  to  Crawley, 
Louisiana. 

The  gross  earnings  in  1908  were  $13,917,312  as  compared  with 
$16,671,668  for  1907. 

TEXAS  CENTRAL  R.  R. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  5  per  cent,  per  annum. 

The  preferred  stock  and  the  common  stock  received  dividends 
for  several  years  to  July,  1905,  at  the  rate  of  5  per  cent,  and 
2^/2  per  cent,  respectively.  In  July,  1905,  5  per  cent,  was  paid 
on  the  common  stock.  This  rate  was  maintained  to  and  includ- 
ing the  payment  made  in  July,  1907.  In  July,  190S,  the  dividend 
was  passed.  Preferred  stock  dividends  payable  semi-annually 
January  and  July. 

In  1907-8  there  was  appropriated  $189,053  with  which  to  pay 
for  rebuilding  the  line  destroyed  by  flood.  Also  $16,796  was 
expended  for  new  equipment.  The  total  deficit  for  the  year, 
thus  created,  was  $164,883. 

From  the  surplus  of  1906-7,  $255,734  was  appropriated  for  new 
equipment  and  for  improvements,  against  $115,269  so  appro- 
priated from  the  surplus  of  1905-6. 

Main  track  on  June  30,  1907,  contained: 
15  miles  of  77^-pound  steel, 
40  miles  of  75-pound  steel, 
203  miles  of  60   and   56-pound   steel. 

In  1905-6,  construction  work  was  commenced  on  an  exten- 
sion of  the  main  line  from  Stamford  to  Rotan,  Tex.,  41  miles. 
This  extension  was  completed  in  February,  1907. 

A  further  extension  of  the  line  from  Rotan,  Tex.,  to  Albu- 
querque, New  Mexico,  is  projected. 

Bonds   outstanding,  in   the  hands  of  the  public,   on  June   30, 
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1908,  consisted  of  $500,000  5  per  cent,  bonds  and  $150,000  4  per 
cent,  bonds,  both  secured  by  same  mortgage. 

The  financial  statement  on  June  30,  1908,  showed: 

Current  Assets. 

Cash   on  hand    $     1,981 

Materials  and  supplies    105,726 

Other  current  assets   88,789 

$196,496 
Current  Liabilities. 

Interest  and  taxes  accrued,  not  due $  13-933 

Dividends  due  July.  1908 33.ii2 

Other  current  liabilities   147,769 

$194,814 

In  addition,  the  balance  sheet  of  June  30.  1908,  showed  Bills 
Payable  $142,000,  and  due  Moran  Brothers,  $106,425.  The  com- 
pany held  $650,000  of  its  own  bonds  in  its  treasury. 

As  of  June  30.  1908,  the  debit  balance  to  Profit  and  Loss  Ac- 
count was  $40,883. 


GREAT   NORTHERN   RY. 

Dividends  are  being  paid  at  the  rate  of  7  per  cent,  per  annum, 
quarterly,  beginning  February. 

The  following  sums  have  been  transferred  from  surplus  earn- 
ings to  Fund  for  Permanent  Improvements  and  Renewals  (in- 
cluding for  1906-7,  $2,934,976  to  Fund  for  Replacement  of  Equip- 
ment). 

Year   1897-8 $2,250,000 

Year    1898-9 1,800,000 

Year    1899-0 1,800,000 

Year    1901-2 2,000,000 

Year    1902-3 3,000,000 

Year    1903-4 2,000,000 

Year    1904-5 3,000,000 

Year    1905-6 5,130,910 

Year    1906-7 4,934,976 

Year    1907-8 2,468,832 

The  unexpended  balance  of  the  Fund  for  Permanent  Improve- 
ments and  Renewals  was  on  June  30,  1908,  $5,057,054  and  the 
Fund  for  Replacement  of  Equipment  showed  a  credit  of  $14,- 
372.448. 

The  amount  included  in  Maintenance  of  Way  in  1906-7  for  ex- 
traordinary improvements,  etc.,  was  $1,894,382  against  $2,583,055 
in  1905-6,  $2,040,645  in  1904-5,  and  $1,410,097  in  1903-4. 
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On  July  I,  1908,  upwards  to  200  miles  of  road  were  under  con- 
struction ;  230  miles  of  new  road  were  placed  in  operation  during 
1907-8. 

On  June  30,  1908,  the  Oregon  Short  Line  R.  R.  Co.  (Union 
Pacific  System)  owned  $3,578,600  stock  of  the  Great  Northern 
Ry.  against  on  June  30,  1907,  $9,036,400  full-paid  capital  stock  of 
the  Great  Northern  Ry.,  and  $3,614,560  partly  paid  stock  of  this 
company.  On  June  30,  1905,  the  Oregon  Short  Line  R.  R.  owned 
the  equivalent  of  $22,503,297  capital  stock  of  this  company. 

On  June  30,  1908,  the  Union  Pacific  System  owned  77,164 
shares  in  the  Great  Northern  Iron  Ore  Properties  (see  below). 

To  June  30,  1908,  the  Great  Northern  Ry.  and  Northern 
Pacific  Ry.  had  acquired  $107,613,000  (being  97  per  cent,  of  the 
total  authorized  issue)  of  the  Chicago,  Burlington  &  Quincy 
R.  R.  stock  in  exchange  for  their  joint  20-year  4  per  cent,  bonds, 
secured  by  deposit  of  the  stock  in  trust,  on  the  basis  of  $200 
in  bonds  for  each  $100  stock. 

The  Land  Department  of  the  St.  Paul,  Minneapolis  &  Mani- 
toba Ry.  held  814,271  acres  unsold,  to  be  reduced,  it  is  understood, 
about  660,000  acres  by  a  final  adjustment  with  the  United  States. 
Net  amount  due  on  land  contracts  on  June  30,  1908,  was  $431,- 
251. 

As  bearing  upon  the  stock  issued  in  1905-6,  explained  below, 
it  may  be  stated  that  to  June  30,  1904,  no  additional  permanent 
capital  had  been  obtained  by  the  company  since  the  issuance 
of  $25,000,000  capital  stock  in  1901,  sold  at  par  to  stockholders. 
The  amount  paid  out  by  the  company  to  June  30,  1904,  on  ac- 
count of  the  purchase  of  the  securities,  to  acquire  which  this 
stock  was  issued,  amounted  to  $25,745,053.  In  addition  to  that 
amount,  the  company  had  advanced  to  June  30,  1904,  to  other 
companies  and  for  the  construction  of  additional  mileage,  $4,- 
501,203.  During  the  three  years  to  July  i,  1904,  there  had  been 
paid  out  for  additional  equipment  for  the  Great  Northern  Sys- 
tem the  sum  of  $8,241,432.  There  had  been  expended  on  capital 
account  by  proprietary  companies,  during  that  period  $10,012,- 
207,  making  the  total  paid  out  substantially  within  three  years, 
for  securities,  additional  mileage  and  equipment,  and  additions  to 
the  property  of  proprietary  companies,  $48,499,895,  or  $23,499,- 
895  in  excess  of  the  proceeds  from  the  stock  issue  mentioned. 
In  addition  to  that  amount  the  company  had  expended  during 
the  three  years  to  June  30,  1904,  in  additions  and  improvements, 
the  sum  of  $5,114,131  out  of  appropriations  aggregating  $7,000,- 
000  made  from  surplus  earnings,  as  stated  above. 

In  1904-5  the  capital  stock  was  increased  by  $236,375  and  the 
net  bonded  debt  by  $4,105,484.  As  against  this,  expenditures  and 
advances  aggregating  about  $8,500,000  were  made  by  the  Great 
Northern   Ry.  in   1904-5  for  construction,  equipment,  etc. 

Stockholders  of  record  on  November  8,  1905,  were  entitled  to 
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subscribe  pro  rata  at  par  for  $25,000,000  new  stock,  the  last 
installment  to  be  paid  March  19,  1906,  the  proceeds  to  be  used 
to  pay  for  additional  equipment,  for  the  purchase  of  securities 
of  subsidiary  companies  acquired  and  to  be  acquired,  etc. 

In  January,  1907,  $60,000,000  new  stock  was  ofifered  pro  rata 
to  stockholders  for  subscription  at  par,  payments  to  be  made: 
50  per  cent,  during  the  fiscal  year  1906-7,  and  50  per  cent,  during 
the  fiscal  year  1907-8.  The  final  installment  of  5  per  cent,  was 
payable  on  April  7,  1908. 

The  company  paid  interest  on  all  installments  received,  at  the 
rate  of  5  per  cent,  per  annum. 

In  the  ofificial  circular,  dated  December  11,  1906,  announcing 
this  issue  of  stock,  the  president  said  in  part: 

"The  continued  rapid  development,  particularly  in  the  past 
year,  of  the  business  of  the  section  served  by  your  system  of 
railways  has  created  a  marked  public  demand  for  increased  and 
improved  transportation  facilities. 

"To  pay  for  the  additional  equipment,  for  additions  to  and  im- 
provements of  existing  lines  and  for  acquisition  by  purchase  of 
their  securities  or  otherwise,  of  such  other  lines  as  your  Direc- 
tors may  decide  to  be  necessary  to  meet  this  demand,  requires  an 
increase  in  j^our  capital. 

"Your  Directors  have  therefore  adopted  resolutions,  subject  to 
3'our  ratification,  providing  for  the  issuance  at  par  of  six  hundred 
thousand  additional  shares  of  capital  stock  of  one  hundred  dol- 
lars each,  similar  in  all  respects  to  that  now  outstanding." 

Late  in  the  year  1906,  the  Great  Northern  Ry.  iron  ore  prop- 
erties (so  called)  were  leased  to  companies  controlled  by  the 
United  States  Steel  Corporation.  The  terms  of  the  contract  are 
given  in  an  announcement  made  October  5th,  1906,  by  Judge 
E.  H.  Gary,  Chairman  of  Board  of  Directors  of  the  United 
States  Steel  Corporation,  as  follows: 

"After  long  negotiations  a  contract  has  been  signed  for  the  ac- 
quisition on  a  royalty  basis  of  the  Hill  ore  properties  (so  called) 
by  companies  controlled  by  the  United  States  Steel  Corporation. 
The  quantity  of  ore  has  not  been  accurately  determined;  but  it 
is  a  large  body.  The  price  to  be  paid  is  $1.65  per  ton  delivered 
at  the  upper  lake  docks,  with  an  increase  of  3.4  cents  per  ton 
each  succeeding  year.  The  minimum  agreed  to  be  mined  is 
750.000  tons  for  the  year  1907,  and  increases  by  750,000  tons 
per  year  until  it  reaches  8,250,000  tons,  and  thereafter  it  continues 
on  that  basis.  The  lease  is  perpetual  until  the  ore  is  exhausted. 
It  is  believed  the  consummation  of  this  agreement  will  result 
in  great  benefit  to  both  parties." 

Under  date  of  November  22d.  the  President  of  the  Great  North- 
ern Ry.  announced  that  stockholders  of  record  December  6th, 
would  receive,  unit  for  unit,  certificates  of  beneficial  interest 
in  the  Company's  ore  properties  and  accordingly  the  Ore  Cer- 
tificates were  distributed  to  the  stockholders  of  the  Great  North- 


386  THE  EARNING   POWER 

crn  Ry.  In  his  announcement,  the  President  of  the  Great 
Northern  Ry.  described  the  Ore  Certificates  as  foHows: 

"Certain  iron  ore  properties  have  been  acquired  and  are  now 
held  for  your  benefit  by  the  Lake  Superior  Company,  Limited. 

"The  Board  of  Directors  of  your  Company  has  instructed  the 
Lake  Superior  Company,  Limited,  to  transfer  the  iron  ore 
properties  to  Messrs.  Louis  W.  Hill,  James  N.  Hill  and  Walter 
J.  Hill,  to  be  by  them  held  in  trust,  and  for  the  benefit  of  the 
stockholders  of  the  Great  Northern  Ry.  Co.  of  record  at  the 
close  of  business  on  December  6,  1906,  and  of  their  assigns. 

"The  entire  beneficial  interest  of  the  trust  to  be  created  will 
consist  of  1,500,000  shares,  and  each  stockholder  of  this  company 
of  record  on  the  date  above  named  will  receive  from  the  trustees 
a  certificate  for  a  number  of  shares  of  beneficial  interest  in  said 
trust  equal  to  the  number  of  shares  of  stock  of  the  Great  North- 
ern Ry.  Co.  held  by  him.  The  certificates  issued  by  the  trustees 
will  be  transferable  upon  their  books  in  the  same  manner  as 
stock  certificates. 

"The  net  proceeds  and  profits  of  the  iron  properties  will  from 
time  to  time,  and  at  least  once  in  each  year,  be  distributed  by  the 
trustees  to  the  certificate  holders  of  record  at  the  date  of  dis- 
tribution." 

On  September  16,  1907,  a  first  dividend  of  i  per  cent,  was  paid 
on  the  Ore  Certificates,  and  on  March  16.  1908.  a  second  divi- 
dend of  I  per  cent,  was  paid.  No  further  dividends  had  been  de- 
clared to  February,  1909. 

The  Great  Northern  Ry.  jointly  with  the  Northern  Pacific  Ry. 
controls  the  Spokane,  Portland  &  Seattle  Ry.  This  line  extends 
from  Portland,  Ore.,  to  Pasco,  Wash,  (with  branches  272  miles), 
and  which  when  completed  will  afford  a  through  line  from  Spo- 
kane, Wash.,  to  Portland,  Ore.  (total  mileage  to  be  417  miles). 
The  Great  Northern  Ry.  had  advanced  towards  the  construction 
of  this  line  to  June  30,  1908,  $21,827,521.  To  the  same  date  the 
Northern  Pacific  Ry.  had  advanced  for  the  same  purpose  $26,514,- 
893.  The  lines  were  nearly  completed  in  January,  1909.  The 
Spokane,  Portland  &  Seattle  Ry.  has  an  authorized  bond  issue  of 
$100,000,000,  the  bonds  to  bear  interest  at  a  rate  to  be  determined 
from  time  to  time.  Of  the  bonds  $40,000,000  are  issuable  to 
complete  the  417  miles  and  the  remaining  $60,000,000  are  re- 
served for  additional  mileage,  second  track,  equipment,  etc.  The 
bonds  mature  May  i,  1958.  No  bonds  had  been  issued  to  Feb- 
ruary I,  1909. 

Under  authorization  given  at  the  annual  stockholders'  meet- 
ing held  October  10,  1907,  the  Great  Northern  Ry.  purchased 
nnd  now  holds  title  to  properties  previously  operated  independ- 
•  (U',  the  earnings  of  which  were  for  the  most  part  jjrcviously 
iiH-'r'led  in  the  total  System  earnings.  The  properties,  etc., 
nnrcha^ed  had  cost  and  were  carried  on  the  books  of  the  selling 
companies    at    the    aggregate    amount    of   $46,037,322,    and   they 
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were  taken  up  on  tlie  books  of  the  Great  Northern  Ry.  at  the 
amount  of  $212,276,115. 

DISPOSITION    OF    PROCEEDS    OF    CAPITAL    STOCK    ISSUED. 

The  company's  reports  for  the  past  years  have  stated  the  pur- 
poses for  which  stock  issues  have  been  made  and  have  listed 
the  securities  acquired  in  exchange  for  the  company's  capital 
stock  or  purchased  with  proceeds  of  stock  issued  for  cash.  As 
the  larger  portion  of  these  securities  were  used  in  part  payment 
for  the  railways,  equipment  and  other  property  purchased,  a  gen- 
eral statement  of  the  disposition  of  the  amount  realized  by  the 
company  from  the  total  share  capital  issued  to  June  30,  1908,  is 
given  as  follows : 

The  cost  of  securities  acquired  in  exchange  for 
Great  Northern  Ry.'s  stock  or  with  cash  realized 
from  issues  of  that  stock,  less  cost  of  such  se- 
curities as  had  been  disposed  of  to  June  30,  1908, 

was     $108,559,308.26 

Of  these  securities,  stocks  costing 77,846,704.98 

were  used  in  acquiring  the  railways  and  properties 

above  stated,  and  have  been  retired. 

Leaving  as  the  cost  of  securities  on  hand,  same 
forming  a  portion  of  the  securities  in  the  com- 
pany's   treasury $  30,712,603.28 

The  cost  of  the  securities  remaining  on  hand  may  be  classified 
as  follows : 

Bonds  issued  by  Cos.  whose  properties  have  now 
been  purchased  by  the  Great  Northern  Ry.,  and  the 
payment  of  which  bonds  has  been  assumed  by  the 
Great  Northern  Ry.  as  a  part  of  the  purchase 
price — 

Par   $18,945,969.70;    cost    $  19,203,753-51 

Stocks  and  bonds  of  Canadian  Cos.  whose  proper- 
ties form  a  portion  of  the  System  and  are  operated 
bv  the  Great  Northern  Ry.,  viz. :     Nelson  &  Fort 

Sheppard  Ry.  and  Red  Mountain  Ry 2,370,838.58 

Stocks  and  bonds  of  Terminal  Cos.  whose  property 
is  used  by  the  Great  Northern  Ry.,  viz. :  St.  Paul 
Union    Depot,    Minnesota   Transfer   Ry.    and   Lake 

Superior  Terminal  &  Transfer  Ry 341,700.00 

Stocks  of  Proprietary  Cos.  whose  lines  form  a  portion 
of  the  System,  but  which  are  independently  operat- 
ed,  viz. :      Minneapolis    Western   Ry.    and    Iowa   & 

Great  Northern  Ry 750,000.00 

Stocks    of    the    Great    Northern    Steamship    Co.    and 

Northern  Steamship  Co.;  operated  independently..  6,500,000.00 
Debenture  Stock  and  Common  Shares  of  the  Koote- 

nay  Ry.  &  Nav.  Co.,  Ltd. ;  operated  separately  1,545,858.04 

Balance  unpaid  on  a  Town  Bond  in  process  of  re- 
demption        453-^5 

Total    $30,712,603.28 
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Par  value  of  Great  Northern  Ry.  stock  issued  and 
outstanding  June  30,    1908    $209,962,750.00 

Cost  of  securities  acquired  with  Great  Northern  Ry. 
stock  or  the  cash  proceeds  therefrom,  as  above....   108,559,308.26 


Balance,  Cash  realized  from  Great  Northern 
Ry.  stock  issued  and  not  invested  in  se- 
curities  $101,403,441.74 


This    balance    has    been    used    in    part    payment    of : 

Portion  of  purchase  price  of  railway  properties,  etc., 
acquired,  that  was  paid  in  cash,  being  the  amount 
required  to  redeem  and  retire  the  shares  of  the 
Capital  Stock  of  the  selling  companies  not  owned 
by  the  Great  Northern  Ry $       590,071.19 

Amounts  from  time  to  time  advanced  Proprietary  Cos. 
and  expended  for  construction  and  equipment,  less 
net  assets  taken  over  and  used  in  reduction  of 
said  advances,  that  were  written  off  as  payment  in 
part  for  the  railways,  etc.,  purchased  from  said 
companies     30,363,080.91 

Cost  of  property,  equipment,  etc.,  from  time  to  time 
purchased  by  the  Great  Northern  Ry.  and  heretofore 
carried  in  "Cost  of  Properties  and  Securities 
Owned  by  the   Great  Northern  Ry." 

Cost   of    Road    $1,293,393-59 

Cost  of  Equipment 24,171,096.97 

Cost   of   Elevator   at   Minneapolis, 
Minn 237,660.48 

Total    25,702,151.04 

Amounts  expended  during  the  fiscal  year  ended 
June   30,    1908,    for 

Construction     $  7,123,321.78 

Equipment    7,007,235.81 

Additions : 

On  G.   N.  Ry.  Lines    2,257,026.09 

On  Canadian  Lines   8,552.59 

Total    16,396,136.27 

Construction  advances  to  June  30,  igo8,  to  Proprie- 
tary Cos.  whose  properties  arc  independently 
operated : 

Duluth    Terminal    Ry.    Co $      174,567.81 

Iowa  &  Great  Northern  Ry 1,267,788.14 

Total 1,442,355.95 
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Carried    forward    $  74,493,795-36 

Cost  of  stocks  and  amounts  advanced  on  Con- 
struction Account  to  June  30,  1908,  to  the  follow- 
ing Canadian  Cos.  whose  properties  are  operated 
as  a  portion  of  the  Great  Northern  System : 

Midland   Ry.    of   Manitoba    $  3,110,221.06 

Brandon,     Saskatchewan    &    Hudson's 

Bay   Ry 2,066,695.72 

Crow's  Nest  Southern  Ry 3,803,279.96 

Vancouver,    Victoria    &    Eastern    Ry. 

and  Navigation  Co 11,585,772.01 

Total    20,565,968.75 

Amount  advanced  to  June  30,  1908,  towards  the 
construction  of  the  Spokane,  Portland  &  Seattle  Ry. 

Co.'s  lines  of  railway   21,827,521.24 

Total    $116,887,285.35 

BONDS    ASSUMED. 

In  part  payment  for  the  railways  and  other  properties  acquired 
from  the  St.  Paul,  Minneapolis  &  Manitoba  Ry.  and  from  sundry 
proprietary  companies,  the  Great  Northern  Ry.  assumed  the  pay- 
ment of  the  principal  and  interest  of  bonds  which  had  been  issued 
by    those    companies    and    were    outstanding,    to    the 

amount    of    $125,975,909.09 

This  amount  has  been  reduced  since  Nov.  i,  1907....  78,000.00 

by  the  redemption  of  St.  P.,  M.  &  M.  Ry.  Consoli- 
dated  Mortgage  4>^   per  cent.   Bonds  through  the 

operation    of    the    Sinking    Fund.  

Leaving  outstanding  June  30,   1908 $125,897,909.09 

Of  this  amount  there  were  outstanding  in  the  hands 

of  the  public    "! 97.455,939-39 

And  held  as  free  assets  in  the  company's  treasury.. $  28,441,969.70 
The  following  is  a  list  of  the  latter : 

S.  P.,  M.  &  M.  Ry.  Co.,  Pacific  Extension  4  per 

cent.   Bonds    (  £2,000,000) $  9,696,969.70 

Improvement   Bonds    1 1,910,000.00 

Eastern    Ry.    of    Minnesota,    Northern    Division, 

First  Mortgage,  4  per  cent.  Bonds 2,065,000.00 

Willmar  &  Sioux  Falls  Ry.,  First  Mortgage  5%..  21,000.00 

Spokane  Falls  &  Northern  Ry.,  First  Mtg.  6%...       2,583,000.00 
Duluth,  Watertown  &  Pacific  Ry.  First  Mortgage, 

6  per  cent.  Bonds    (entire  issue) 1,375,000.00 

Park  Rapids  &  Leech  Lake  Ry.    First  Mortgage, 

5  per  cent.  Bonds  (entire  issue) 500,000.00 

Columbia   &   Red   Mountain   Ry.,   First   Mortgage, 

6  per  cent.  Bonds  (entire  issue) 291,000.00 

Total    $28,441,96970 

Interest  is  not  accrued  or  paid  on  bonds  held  in  the  company's 
treasury. 
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IOWA  CENTRAL  RY. 

After  5  per  cent,  has  been  paid  on  the  preferred  and  5  per 
cent,  on  the  common  both  classes  of  stock  share  pro  rata.  No 
dividends  are  being  paid. 

Large  sums  were  inchided  in  operating  expenses  for  improve- 
ments until  1903-4.  In  that  year  Maintenance  of  Way  expenses 
were  45  per  cent,  less  than  in  1902-3.  In  1904-5  these  expenses 
were  over  20  per  cent,  less  than  in  1902-3,  and  the  years  1905-6, 
1906-7  and  1907-8  showed  further  decreases  in  Maintenance  Ex- 
penses. 

Main  track  contained  June  30,  1908: 
57  miles  of  80-pound  steel,       109  miles  of  56-pound  steel, 
203  miles  of  70-pound  steel,  8  miles  of  so-pound  iron. 

162  miles  of  60-pound  steel, 

In  June,  1900,  interests  identified  with  the  Minneapolis  &  St. 
Louis  R.  R.  obtained  control  of  this  road  through  purchase  of 
stock. 

Loans  and  Bills  Payable  June  30,  1908,  were  $340,280,  against 
$1,632,500  on  June  30,  1907,  $1,875,000  on  June  30,  1906,  and 
$2,000,000  on  June  30,  1905.  Including  the  amount  of  these  Bills 
Payable,  the  Current  and  Accrued  Liabilities  on  June  30,  1908, 
were  $747,311.  Against  these  liabilities  the  company  held  $1,441,- 
000  of  its  First  &  Refunding  Mortgage  bonds  in  its  treasury  and 
reported  $761,964  Current  Assets,  not  including  $303,402  Material, 
Fuel  and  Supplies. 

The  amount  of  First  &  Refunding  Mortgage  bonds  issued  to 
June  30,  1908,  was  $5,487,000,  of  which  amount  $1,441,000  were 
held  in  the  company's  treasury.  To  February  i,  1909,  $4,570,000 
bonds  of  this  issue  had  been  listed,  and  $951,000  bonds  were  in 
the  treasury. 

MINNEAPOLIS  &  ST.  LOUIS  R.  R. 

The  preferred  stock  has  a  prior  right  to  5  per  cent,  non-cumu- 
lative dividends,  and  after  the  common  receives  5  per  cent., 
shares  with  it  pro  rata  in  further  dividends.  Dividends  are  paid 
semi-annually  in  January  and  July  on  the  preferred.  Until  July, 
1904,  dividends  had  been  paid  for  several  years  on  the  common 
stock  at  the  rate  of  5  per  cent.  The  dividend  on  the  common 
stock  was  passed  in  July,  1904. 

Prior  to  January  i,  1911,  $1,651,000  7  per  cent,  bonds  will 
mature.  $455,000  7  per  cent,  bonds  matured  on  January  i,  1907, 
of  which  $453,200  had  been  redeemed  to  June  30,  1908. 

Main  track  contained  June  30,  1908: 
104  miles  of  80-pound  steel,        40  miles  of  66-pound  steel, 

I  mile    of  75-pound  steel,      247  miles  of  60-pound  steel, 
565  miles  of  70-pound  steel,        51  miles  of  other  weights. 
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The  Minneapolis  &  St.  Louis  R.  R.,  the  Iowa  Central  Ry.,  the 
Toledo,  St.  Louis  &  Western  R.  R.,  and  the  Chicago  &  Alton 
R.  R.  are  controlled  by  the  same  interests  and  are  operated  in 
close  harmony.     (See  Chesapeake  &  Ohio  Ry.) 

In  1907-8  Maintenance  of  Way  expenses  amounted  to  $461,761, 
against  $656,060  in  1901-2,  and  the  mileage  operated  in  1907-8 
was  1,005  miles  against  633  miles  in  1901-2. 

On  March  i,  1904,  the  ^linneapolis  &  St.  Louis  R._R.  acquired 
by  purchase  the  controlling  interest  in  the  Des  Moines  &  Fort 
Dodge  R.  R.,  138  miles  owned  (156  miles  operated).  The  control 
was  obtained  by  the  purchase  of  $2,530,000  par  value  of  common 
stock  of  that  company  (total  $4,283,100)  at  a  cost  of  $641,678. 
The  Des  Moines  &  Fort  Dodge  R.  R.  has  outstanding  preferred 
stock  to  the  amount  of  $763,500.  All  the  bonds  of  the  Des  Moines 
&  Fort  Dodge  R.  R.,  $1,872,000  of  4  per  cent,  bonds,  and  $1,- 
200,000  of  2>4  per  cent,  bonds  matured  January  I,  1905,  and 
their  retirement  was  provided  for  by  the  sale  of  $3,072,000  new 
First  Mortgage  4  per  cent,  bonds,  guaranteed,  principal  and  in- 
terest, by  the  Minneapolis  &  St.  Louis  R.  R.  The  discount  on 
the  sale  of  these  bonds  amounted  to  $305,200,  for  which  the 
Des  Moines  &  Fort  Dodge  R.  R.  gave  to  the  Minneapolis  & 
St.  Louis  R.  R.  its  certificate  of  indebtedness.  In  1905-6,  this 
certificate  of  indebtedness  was  exchanged  for  Second  Mortgage 

5  per  cent,  bonds  of  that  company.  The  Des  Moines  &  Fort 
Dodge  R.  R.  is  leased  by  the  Minneapolis  &  St.  Louis  R.  R. 
for  thirty  years  from  January  i,  1905,  the  rental  being  all  sur- 
plus  earnings   after  expenses,  interest,  betterments,  etc. 

In  1905-6,  1906-7  and  1907-8,  the  Minneapolis  &  St.  Louis  R.  R. 
expended  for  betterments,  additions  and  improvements  to  the 
prooerty  of  the  Des  Moines  &  Fort  Dodge  R.  R.  the  sum  of 
$211,432  and  received  in  part  payment  for  these  expenditures 
Second  Mortgage  5  per  cent,  bonds  of  that  company.  On  June 
30,  1908,  $514,000  of  these  bonds  were  owned  by  the  Minneapolis 

6  St.  Louis  R.  R. 

The  Des  Moines  &  Fort  Dodge  R.  R.  was  formerly  operated 
under  lease  by  the  Chicago,  Rock  Island  &  Pacific  Ry.,  but  was 
surrendered  to  the  IVIinneapolis  &  St.  Louis  R.  R.  upon  the 
expiration  of  the  lease  on  Januarj'-  i,  1905. 

A  portion  of  this  company's  line  extending  from  Albert  Lea, 
Minn.,  to  the  Iowa  State  Line,  a  distance  of  13  miles,  has  been 
leased  to  the  Chicago,  Rock  Island  &  Pacific  Ry. 

The  Minnesota,  Dakota  &  Pacific  Ry.  was  incorporated  in  De- 
cember, 1906,  to  construct  a  line  of  railway  within  the  State  of 
South  Dakota,  from  Watcrtown,  S.  D.,  westwardly  to  Le  Beau 
on  the  Missouri  River,  a  distance  of  about  172  miles  and  a 
branch  from  Conde,  S.  D.,  to  Leola,  S.  D.  This  new  mileage, 
which  was  completed  in  September,  1907,  totals  230  miles.  To 
aid  in  the  construction  of  this  road  the  Minneapolis  &  St.  Louis 
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R.  R.  issued  in  the  year  1906,  $5,000,000  5  per  cent.  Five  Year 
Notes.  These  notes  mature  February  i,  191 1,  and  are  secured  by 
the  entire  issue  of  capital  stock  and  by  $6,250,000  First  Mort- 
gage bonds  of  the  Minnesota,  Dakota  &  Pacific  Ry. 

Not  including  $1,240,000  of  Minneapolis  &  St.  Louis  R.  R.  First 
&  Refunding  bonds  owned,  $514,000  Second  Mortgage  5  per  cent, 
bonds  of  the  Des  Moines  &  Fort  Dodge  R.  R.  owned,  $228,600 
other  bonds  and  stocks  owned,  and  $541,550  Material,  Fuel  and 
Supplies,  the  Current  Assets  on  June  30,  1908,  were  $811,221,  the 
Current  and  Accrued  Liabilities  were  $1,457,724  and  Contingent 
Liabilities  were  $403,615,  the  latter  representing  credit  balances 
to  Rolling  Stock  Replacement  Fund  and  Reserves  for  Main- 
tenance, etc.  Included  in  the  Current  Liabilities  were  $650,000 
Bills  Payable. 


MINNEAPOLIS,   ST.   PAUL   &  SAULT   STE.  MARIE   RY. 

The  preferred  stock  has  priority  over  the  common  stock  for 
non-cumulative  dividends  of  7  per  cent,  per  annum,  and  is 
entitled  to  share  pro  rata  with  the  common  stock  any  dividends 
in  excess  of  7  per  cent,  paid  on  the  capital  stock  of  the  company. 
On  October  15,  1903,  dividends  of  7  per  cent,  and  2  per  cent, 
were  paid  on  the  preferred  and  common,  respectively,  from 
earnings  of  the  calendar  year  1902.  Dividends  were  paid  in 
1904,  1905,  1906  and  1907,  at  the  rate  of  7  per  cent,  and  4  per 
cent.,  respectively,  in  semi-annual  payments,  April  and  October. 
In  April,  1908,  the  semi-annual  dividend  on  the  common  stock 
was  raised  to  3  per  cent. 

As  of  June  30,  1908,  the  Canadian  Pacific  Ry.  owned  $8,480,000 
common  and  $4,240,100  preferred  stock  of  this  road;  also  $3,- 
993,000  Consolidated  4  per  cent,  bonds. 

The  Canadian  Pacific  Ry.  guarantees  the  interest  on  prac- 
tically all  of  this  company's  bonds,  including  the  Consols. 

Stockholders  voted  September  28,  1907,  to  increase  the  author- 
ized stock  from  $14,000,000  to  $28,000,000  common  and  from 
$7,000,000  to  $14,000,000  preferred.  Stockholders  of  record  on 
that  date  were  oflfered  the  right,  until  October  31,  1907,  to  sub- 
scribe pro  rata  at  par  for  $2,800,000  common  stock  and  $1,400,000 
preferred  stock,  raising  the  amount  of  stock  outstanding  to  $16,- 
800,000  common  and  $8,400,000  preferred  stock. 

In  March,  1909,  stockholders  were  oflfered  the  right  to  subscribe 
pro  rata  at  par  for  $2,016,000  new  preferred  stock  and  $4,032,000 
common  stock.  The  installments  for  the  new  stock  were  de- 
clared payable  as  follows:  20  per  cent.,  April  30;  20  per  cent, 
June  4;  20  per  cent.,  July  15;  20  per  cent.,  August  31,  and  20  per 
cent.,  October  15,  1909. 

The  charges  to  operating  expenses  have  been  for  years  much 
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below  those  amounts  which  are  commonly  accepted  as  neces- 
sary for  average  maintenance  requirements. 

During  recent  years  the  following  appropriations  have  been 
made  from  surplus  earnings  for  a<l'Iitions.  improvements  and 
the  purchase  of  equipment: 

Year  1901-2 $300,000 

Year  1902-3 200,000 

Year  1903-4 250,000 

Year  1905-6 1,050,000 

Year  1906-7 800,000 

Year  1907-8 350,000 

Below  is  given  the  amount  of  expenditures  made  in  the  last 

six  years  account  of  Construction  and  Equipment  and  the  amount 
of  First  Consolidated  4  per  cent,  bonds  issued: 

Consols 

Expenditures.  Issued. 

Year    1902-3 $2,091,311  $2,500,000 

Year    1903-4 • 3,884,420  3,572,000 

Year    1904-5 4,813,261  3,641,000 

Year    1905-6 6,247,040  5,833,000 

Year    1906-7 6,616,818  3,500,000 

Year    1907-8 2,616,826  1,680,000 

This  company  has  since  1899-0  carried  on  a  large  amount  of 

construction  work,  about   t.ooo  miles  having  been  constructed. 

The  total  mileage  on  June  30.  1908,  was  2,289  miles.  Comparison 
of  earnings,  etc.,  is  given  below: 

Year  Year 

1907-8.  1899-0. 

Capital   Stock  per  mile $10,938  $16,329 

Funded  Debt  per  mile 24,756  26,187 

Gross  Earnings  per  mile 4,995  4,006 

Gross    Earnings     *$ii,509,857  $5,151,188 

Maintenance  of  Way 1,330,856  537,647 

Maintenance  of   Equipment 1,561,625  445,793 

Balance  of  Operating  Expenses 4,423,484  1,571,143 

Fixed   Charges    3,062,135  i,7iS,733 

Surplus    2.000,869  880,872 

*  Does  not  include  Revenue  from  Other  Sources  in  1907-8, 
$669,112,  of  which  sum,  however,  $530,576  represented  profits 
from  the  sale  of  real  estate. 

The  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.  has  under 
construction  of  a  line  from  Brooten,  Minn.,  to  Duluth,  Minn.,  189 
miles.  87  miles  of  this  line  had  been  constructed  to  September, 
1908,  and  it  was  expected  the  balance  would  be  completed 
early  in  1909.  An  extension  from  Carpio.  N.  D.,  westward  to  the 
Montana  state  line  (about  120  miles)  is  to  be  constructed. 

In  January,  1909,  the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie 
Ry.  purchased  control  of  the  Wisconsin  Central  Ry.  See  under 
Wisconsin  Central  Ry. 
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NORTHERN  PACIFIC  RY. 

In  the  calendar  year  1903,  the  stock  of  this  road  received  7 
per  cent,  in  dividends.  In  1904  the  stock  received  6^  per  cent, 
and  in  1905,  1906  and  1907,  7  per  cent. 

In  1908  the  regular  dividend  of  7  per  cent,  was  paid  and  in  ad- 
dition on  December  3  an  extra  dividend  of  $11.26  per  share  was 
paid  to  stockholders  out  of  accumulated  surplus  of  the  Northwest- 
ern Improvement  Co.,  which  company  is  owned  by  the  Northern 
Pacific  Ry.  Dividends  are  payable  quarterly,  commencing 
February. 

The  balance  sheet  of  June  30,  1908,  showed  that  the  Northern 
Pacific  Ry.  held  among  its  treasury  securities  $7,000,000  bonds 
and  $2,775,000  stock  of  the  Northwestern  Improvement  Co., 
both  valued  on  the  books  at  par  value,  namely,  $9,775,000. 

On  January  7,  1907,  the  stockholders  of  the  Northern  Pacific 
Ry.  authorized  an  increase  in  the  capital  stock  from  $155,000,000 
to  $250,000,000.  Stockholders  of  record  December  31.  1906,  were 
given  the  right  to  subscribe  for  $93,000,000  new  stock  at  par  to 
the  extent  of  60  per  cent,  of  their  respective  holdings.  Subscrip- 
tions for  the  new  stock  were  declared  payable  at  the  office  of 
J.  P.  Morgan  &  Co.  in  the  following  instalments: 

Fiscal  Year  1906-7.  Per  Cent. 

February   i,   1907 5 

April  I,  1907 7J^ 

Fiscal  Year  1907-8. 

July  I,   1907 12^ 

October    i,    1907 12]^ 

January    i,    1908 I2^ 

April   I,   1908 125^ 

Fiscal  Year  1908-9. 

July  I,   1908 12Y2 

October    i,    1908 I2i/^ 

January   i,    1909 12^ 

The  resolutions  adopted  bv  the  stockholders  provided  that  in- 
terest should  be  paid  upon  the  payments  made,  quarterly  "at  the 
same  rate  per  cent,  as  the  regular  quarterly  dividends  (not  in- 
cluding any  extra  dividends)  which  from  time  to  time  shall  be 
declared  and  be  paid  in  respect  of  its  present  issue  o{  capital 
stock  out  of  the  company's  net  revenues  derived  from  its  current 
transportation  business." 

The  notice  of  the  special  meeting  of  stockholders  was  issued 
on  December  12,  1906,  and  recites  in  part  as  follows: 

"The  rapid  growth  of  population  and  development  of  business 
in  the  great  territorv  served  by  your  system  of  railways  have 
overtaxed  the  capacity  of  all  transportation  lines;  and  that  of 
none  more  than  of  your  own. 
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"Since  your  company  began  business  in  1896,  the  commercial 
tons  carried  one  mile  upon  your  railways  have  increased  from 
962,487,284  to  5,245,260,080  in  the  year  ended  June  30,  1906.  In 
the  same  period  the  earnings  of  the  property  have  increased 
from  $14,941,818  gross  to  $61,223,475  gross,  and  from  $5,785,945 
net  to  $30,128,043  net. 

"Freight  cars  have  been  increased  17,881,  passenger  cars  369, 
and  locomotives  423.  Increase  in  capacity  of  freight  cars,  and 
in  hauling  power  of  locomotives  has  been  much  greater  than  the 
increase  in  their  number.  Nevertheless  your  railways  are  un- 
able to  promptly  move  all  the  business  urged  upon  them,  the 
volume  of  which  is  continually  growing,  and  the  required  im- 
provements and  additions  are  of  such  a  nature  that  from  one 
to  three  years  will  be  needed  to  complete  them,  owing  to  the 
state  of  labor  market  and  the  necessarily  slow  progress  of 
improvement  work  on  lines  already  in  service  moving  traffic. 
In  view  of  these  facts,  your  directors  consider  it  a  duty  to  the 
public,  and  to  the  stockholders  of  the  company,  to  further  con- 
siderably increase  the  company's  mileage  and  facilities.  Such 
increase  will  require  the  early  raising  of  large  amounts  of  fresh 
capital,  for  which  the  existing  securities  of  the  company  would 
not  be  available  or  sufficient.  Your  directors  are  of  opinion  that 
this  can  be  done  to  best  advantage  of  the  public  and  the  stock- 
holders, by  increase  of  the  company's  present  capital  stock  of 
$155,000,000  by  $95,000,000  of  new  stock;  the  legal  right  of  the 
holders  of  the  existing  stock  to  subscribe  ratably  for  the  new, 
in  proportion  to  their  holdings,  being  observed." 

The  amount  received  prior  to  June  30,  1908,  on  subscriptions 
to  the  new  stock  was  $62,881,836,  as  shown  on  the  statistical  page 
of  this  book. 

From  the  surplus  earnings  there  have  been  appropriated  the 
following  amounts  for  additions,  betterments  and  for  new  equip- 
ment: 

Year  1897-8 $811,709 

Year  1898-9 2,176,619 

Year  1899-0 3,000,000 

Year  1900-1 2.01 1,285 

Year  1901-2 3,000,000 

Year  1902-3 3,000,000 

Year  1903-4 3,000,000 

Year  1904-5 3,000,000 

Year  1905-6 6,081,980 

Year  1906-7 5,926,753 

In  1907-8  $2,784,950  was  appropriated  for  Insurance  Fund. 

On  June  30,  1907,  Reserve  Funds  for  replacement  of  equip- 
ment, etc.,  had  a  credit  of  $9416,028,  and  Insurance  Fund  Ac- 
count, a  credit  of  $5,000,000. 
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On  June  30,  1908,  the  Oregon  Short  Line  R.  R.  Co.  (Union 
Pacific  System)  owned  $1,914,400  par  value  of  capital  stock  of 
the  Northern  Pacific  Ry.  On  June  30,  1907,  the  Oregon  Short 
Line  owned  $4,152,800  full-paid  capital  stock  of  the  Northern 
Pacific  Ry.,  also  $2,491,600  par  value  of  the  part  paid  stock.  On 
June  30,  1906,  the  Oregon  Short  Line  R.  R.  owned  $13,352,800 
capital  stock  of  this  company,  and  on  June  30,  1905,  owned  the 
equivalent  of  $29,290,885  stock. 

See  Great  Northern  Ry.  for  control  of  Chicago,  Burlington  & 
Quincy  R.  R. 

As  to  June  30,  1908,  the  Northern  Pacific  Ry.  owned  10,445,937 
acres  of  land  unsold.  159,271  acres  were  sold  during  the  year 
1907-8  against  216,743  sold  in  1906-7,  164,032  acres  in  1905-6, 
1,136,703  acres  in  1904-5,  425,984  acres  in  1903-4  and  2,363,913 
acres  in  1902-3.  Net  land  sales  in  1907-8  amounted  to  $1,217,107, 
against  $1,703,202  in  1906-7,  $1,110,146  in  1905-6,  $794,774  in 
1904-5,  $932,945  in  1903-4  and  $6,423,180  in  1902-3.  Land  con- 
tracts on  hand  June  30,  1908,  aggregated  $2,596,772.  Included 
in  the  number  of  acres  sold  in  1904-5,  as  given  above,  1,003,818 
acres  covered  the  concellation  of  a  contract  with  a  company 
which  dissolved,  and  the  resale  of  the  same  to  members  of  that 
company  for  the  amount  unpaid  on  the  old  contract. 

Main  track  June  30,  1905,  included: 

490  miles  of  85-pound  steel, 
1,607  rniles  of  72-pound  steel, 

964  miles  of  66  and  67-pound  steel, 

226  miles  of  60-pound  steel, 

1,972  miles  of  56-pound  steel, 

74  miles  of  other  weights. 

During  the  years  1905-6,  1906-7  and  1907-8,  764  miles  of  main 
line  were  relaid  with  new  85-pound  rail. 

From  September  i,  1896,  to  June  30,  1906,  there  was  expended 
from  Betterment  and  Enlargement  Funds  the  sum  of  $46,516,- 
210.  The  total  amount  available  in  these  funds  had  been  $46,- 
575,215,  of  which  amount  $5,000,000  was  provided  by  Plan  of 
Reorganization,  $22,784,791  by  sale  of  Prior  Lien  and  General 
Lien  bonds  and  $16,227,449  net  moneys  from  land  sales  drawn 
from  Trustee.  Since  July  i,  1906,  these  funds  have  not  been 
operated. 

Current  Assets  on  June  30,  1908,  including  $6,113,388  Material 
on  Hand,  were  $48,113,981  and  Current  Liabilities  were  $22,169,- 
125.  The  Liabilities  here  stated  include  $9,416,028  to  credit  of 
Reserve  Accounts.  The  balance  sheet  of  June  30,  1908,  shows 
among  the  assets  Treasury  Securities  to  the  amount  of  $17,274,- 
570;  Insurance  Fund  Assets,  $5,000,000;  Land  Department  Cur- 
rent Assets  (balance),  $2,365,197,  and  Construction  Advances  to' 
the  amount  of  $30,563,499.     Oi  the  Construction  Advances  $26,- 
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514,893  represented  advances  to  the  Spokane,  Portland  &  Seattle 
Ry.  Co. 

The  Northern  Pacific  Ry.  jointly  with  the  Great  Northern  Ry. 
is  building  a  line,  known  as  the  Spokane,  Portland  &  Seattle 
Ry.  from  Portland,  Ore.,  to  Spokane,  Wash.,  the  total  mileage 
with  branches  being  417  miles.  A  considerable  part  of  this 
mileage  was  in  operation  in  January,  1909,  and  the  entire  line 
will  be  completed  in  1909.  To  June  30,  1908,  the  Northern  Pa- 
cific Ry.  had  advanced  $26,514,893  to  the  Spokane,  Portland  & 
Seattle  Ry.,  and  the  Great  Northern  Ry.  had  advanced  $21,827,- 
52,1.     See  under  Great  Northern  Ry. 

During  1907-8,  expenditures  were  made  and  charged  to  Cap- 
ital Account  to  an  aggregate  amount  of  $24,302,672,  and  in  addi- 
tion advances  were  made  to  sundry  companies  for  construction 
purposes,   aggregating  $10,922,058. 

SPOKANE  &  INLAND  EMPIRE  R.  R. 

The  preferred  certificates  (authorized  issue  $10,000,000)  are  en- 
titled to  5  per  cent,  dividends,  non-cumulative  until  January  15, 
1911;  after  that  date  cumulative.  It  is  further  provided  that, 
after  5  per  cent,  shall  have  been  paid  in  any  year  on  the  stock 
of  the  company,  further  dividends  up  to  7  per  cent,  shall  be  for 
the  equal  benefit  of  both  issues,  the  maximum  annual  payment 
on  the  preferred  certificates  being  limited  to  7  per  cent.  The 
preferred  certificates  are  redeemable  at  135,  at  the  option  of  the 
company,  and  have  no  vote. 

An  initial  dividend  oi  1%  per  cent,  was  paid  on  the  preferred 
certificates,  on  January  21,  1907.  In  1907,  5  per  cent,  was  paid 
on  the  preferred  certificates,  quarterly.  No  dividends  were  paid 
in  1908. 

The  charter  of  the  Spokane  &  Inland  Empire  R.  R.  is  very 
broad  and  liberal,  and  authorizes  the  company  to  construct  and 
operate  electric  railways,  street  railways,  develop  electric  power 
plants  and  generate,  distribute  and  sell  electric  energy  for 
light,  heat  and  power.  The  Spokane  &  Inland  Empire  R.  R. 
is  a  consolidation  of  the  following  companies: 

The  Spokane  &  Coeur  d'Alene  Ry.,  (41  miles), 

The  Spokane  Traction  Co.,  (32  miles). 

The  Spokane  Terminal  Co.,   (2  miles). 

The  Spokane  &  Inland  Ry.,   (129  miles). 

The  Spokane  Power  Development  Co. 

The  Spokane  &  Inland  Empire  R.  R.  serves  a  rapidly  develop- 
ing territory,  unusually  rich  in  agricultural  products,  lumber  and 
minerals. 

The  Spokane  &  Inland  Empire  R.  R.  Co.  owns  and  operates 
an  electrically  equipped,  high-speed  railroad  system  comprising 
169  miles   single  track,    128   miles   extending   south   from   Spokane 
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to  the  cities  of  Colfax  and  Moscow,  41  miles  extending  east  from 
Spokane  to  Cceur  d'Alene  City  and  Hayden  Lake,  Idaho,  includ- 
ing a  branch  to  Liberty  Lake.  In  addition  the  Company  owns 
and  operates  an  electric  railroad  of  31  miles  in  the  City  of  Spo- 
kane, serving  the  business  district  and  growing  residential  sec- 
tions, and  connecting  the  freight  and  passenger  terminals  of  the 
Company. 

The  Coeur  d'Alene  line  to  the  east  occupies  the  valley  of  the 
Spokane  River  for  34  miles  to  the  City  of  Coeur  d'Alene  at  the 
outlet  of  Coeur  d'Alene  Lake,  where  connection  is  made  by  fast 
steamers  with  the  numerous  towns  upon  the  lake  and  its  tribu- 
tary rivers.  At  Harrison,  Idaho,  at  the  head  of  the  lake,  the 
steamers  connect  with  the  Oregon  Railroad  &  Navigation  Co., 
thus  forming  the  shortest  through  line  to  the  extensive  Coeur 
d'Alene  mining  country.  From  Coeur  d'Alene  a  branch  extends 
8  miles  to  Hayden  Lake. 

The  Company  also  owns  valuable  freight  and  passenger 
terminals  in  the  center  of  the  City  of  Spokane.  The  freight 
terminal  property  is  situated  between  the  Northern  Pacific  and 
Great  Northern  railroad  terminals  and  has  physical  connection 
with  all  roads  entering  Spokane.  It  afifords  an  entrance  to  the 
city  at  more  favorable  grades  than  any  other  road,  and,  because 
of  the  limited  area  available  for  such  purposes,  it  is  impossible 
to  duplicate  it.  The  property  is  improved  with  extensive  brick 
freight  houses,  shops  and  car  barns.  The  pas'senger  terminal 
consists  of  a  large  area  in  the  heart  of  the  city  of  ample  size 
for  present  and  future  needs,  upon  which  has  been  erected  a 
handsome  building  in  use  as  a  depot  and  for  the  general  offices 
of  the  Company. 

The  Company  owns  a  valuable  water  power  plant  now  com- 
pleted on  the  Spokane  River,  9  miles  below  the  city,  consisting  of  a 
concrete  dam  60  feet  high  and  a  concrete  and  steel  power-house, 
which  now  contains  hydraulic  and  electrical  machinery  capable  of 
generating  10,000  H.  P.  The  riparian  rights  owned  cover  all  of 
the  water  in  the  river  at  this  point,  which  is  sufficient  for  the 
present  installation  at  the  lowest  stages  of  the  river.  A  consider- 
able reservoir  capacity  is  also  provided,  which  will  admit  of  a 
larger  development  when  needed,  for  which  provision  has  been  made 
in   the  power-house. 

The  physical  property  is  of  the  best  type  known  to  modern 
practice.  The  lines  of  tlie  Spokane  &  Inland  Empire  R.  R.  Co. 
should  be  considered  from  the  steam  railroad  standpoint  rather 
than  from  that  of  the  electric  railroad,  as  they  transport  all 
kinds  of  heavy  and  light  freight  as  well  as  passengers;  have 
freight  and  passenger  terminals  in  the  heart  of  the  city,  and 
interchange  freight  with  the  trunk  line  steam  railroads  on 
favorable  terms.  Aside  from  the  city  mileage  the  road  is  con- 
structed, in  accordance  with  standard  steam  railroad  specifica- 
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tions,  with  70-pound  rails,  the  only  difference  being  in  the  form 
of  motive  power,  which  is  the  most  modern  type  of  electrical 
equipment.  Single  phase  alternating  current  is  employed  in  the 
operation  of  the  Colfax  and  Moscow  lines.  For  freight  operation 
50  to  70-ton  electric  locomotives  are  used,  and  the  passenger 
equipment  for  city  and  interurban  service  compares  favorably 
with  that  of  the  best  roads  in  the  East. 

The  lines  to  Colfax  and  Palouse  were  not  placed  in  operation 
until  October  10,  1907.  The  extension  to  Moscow,  16  miles,  was 
placed   in   operation  in    September,    1908. 

The  new  power  plant,  completed  early  in  1908,  furnishes  power 
lor  use  in  the  operation  of  a  large  portion  of  the  Company's 
lines.  The  Company  is  being  furnished  additional  power  by 
the  Washington  Water  Power  Co.  at  $20  per  horse  power  per 
annum.  The  contract  with  the  latter  company  will  soon 
terminate. 

In  January,  1909,  there  were  outstanding  $3,925,000  of  an 
authorized  issue  of  $15,000,000  First  &  Refunding  Mortgage  5 
per  cent,  bonds,  dated  May  i,  1906,  and  due  May  i,  1926.  In- 
terest on  these  bonds  is  payable  semi-annually.  May  and  Novem- 
ber. The  Trust  Deed  provides  for  a  sinking  fund  to  be  paid  to 
the  Trustee  to  retire  bonds  of  this  issue  as  follows:  i  per  cent, 
of  the  outstanding  bonds  in  each  of  the  years  191 1  to  1915;  i/4 
per  cent,  in  each  of  tlie  years  1916  to  1920;  and  2  per  cent,  in 
each  of  the  years  1921  to  1925.  The  Trust  Deed  provides  for 
the  issuance  of  bonds  of  this  issue  for  not  to  exceed  75  per  cent, 
of  the  cash  cost  of  permanent  extensions  and  additions,  pro- 
vided, however,  that  the  net  earnings,  for  the  year  prior  to  the 
time  of  such  issuance,  shall  have  been  not  less  than  double  the 
annual  interest  charge  on  the  bonds  outstanding  and  to  be 
issued. 

In  addition  to  expenditures  made  from  the  proceeds  derived 
from  the  sale  of  the  bonds,  above  described,  there  has  been  pro- 
vided by  the  holders  of  preferred  certificates  and  stock,  and 
expended  on  the  property,  upwards  of  $6,000,000;  accordingly, 
the  preferred  certificates  now  outstanding  represent  a  cash 
investment   to   an   amount  in   excess   of  the   par  value   thereof. 

In  the  annual  report  for  1907-8  the  president  said  in  part: 
"The  physical  condition  of  the  properties  has  been  kept  up  to 
the  highest  standard,  and  additional  equipment  has  been  added 
when  needed.  The  total  expenditures  for  the  year  ending  June 
30th,  1908,  for  New  Lines  and  Extensions,  Equipment  and  Addi- 
tions and  Betterments,  has  been  $1,746,417.02,  of  which  $333,- 
140.85  was  expended  on  Power  Plant  and  $152,958.17  for  Exten- 
sions and  Equipment  of  the  Traction  System,  and  the  balance 
$1,260,318.00  upon  the  Inland  and  Coeur  d'Alene  Divisions,  in- 
cluding their  terminals." 

In  all  probability  the  line  to  Colfax  will  be  extended  via 
Moscow  to  Lewiston,  Idaho,  on  the  Snake  River. 
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UNION  PACIFIC  R.  R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4  per  cent,  per  annum.  In  October,  1906,  the  dividend  on  the 
common  stock  was  raised  from  6  to  10  per  cent,  per  annum. 
When  the  dividend  was  increased  the  announcement  was  made 
that  the  additional  4  per  cent,  per  annum  was  declared  from  the 
company's  income  from  investments.  Dividends  on  the  pre- 
ferred stock  are  paid  semi-annually  in  April  and  October,  and 
Gin  the  common  stock,  quarterly  beginning  January  i. 

On  June  30,  1904,  there  were  outstanding,  $87,257,000  First 
Lien  Convertible  4  per  cent,  bonds,  convertible  at  the  option  of 
the  holder  at  any  time  before  May  i,  1906,  into  common  stock  at 
par  and  redeemable  after  that  date  at  I02i/^  per  cent,  of  par 
value.  Original  issue  of  these  bonds  was  $100,000,000,  issued  to 
provide  funds  to  pay  for  the  Southern  Pacific  Co.  stock  pur- 
chased, and  for  other  purposes.  On  June  30,  1906,  there  were 
outstanding  $581,000,  the  balance  of  the  issue  having  been  ex- 
changed for  common  stock.  The  unexchanged  bonds  were  called 
for  redemption  on  November  i,  1906.  The  mortgage  securing 
the  bonds  was  satisfied  and  discharged  on  January  7,  1907,  and 
all  securities  pledged  thereunder  and  about  858  miles  of  railway 
became  a  free  asset  of  the  company. 

From  the  surplus  earnings  the  following  amounts  have  been 
appropriated  for  betterments,  additions  and  equipment: 

Year  1900-1 $1,500,000 

Year  1901-2 2,000,000 

Year  1902-3 2,000,000 

Year  1903-4 3,500,000 

Year  1904-5 4.479,i65 

Year  1905-6 4,200,000 

Year  1906-7 1,959,002 

No  such  appropriation  was  made  for  1907-8. 

Operating  expenses  in  1905-6,  were  charged  $2,206,610,  which 
sum  was  credited  to  a  reserve  fund  for  future  maintenance,  re- 
newals, etc.     No  such  charges  were  made  in  1906-7  and  1907-8. 

On  June  30,  1907,  the  Reserve  Funds  for  betterments,  mainte- 
nance, etc.,  showed  credit  balances  to  an  aggregate  amount  of 
$10,564,616.  During  1907-8  these  balances  were  written  off  and 
credited  to  Profit  and  Loss. 

On  February  i,  1905,  $10,000,000  Collateral  Notes  and  $82,491,- 
000  Oregon  Short  Line  R.  R.  4  per  cent,  and  participating  bonds 
were  retired.  Of  the  participating  bonds  all  except  $35,960,000 
were  owned  by  the  Union  Pacific  R.  R.  For  the  purpose  of  re- 
tiring these  bonds  and  for  other  corporate  purposes  the  Oregon 
Short  Line  R.  R.  issued  under  an  indenture  dated  December  i, 
1904,  its  4  per  cent.  Refunding  20-year  bonds  to  the  amount  of 
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$100,000,000.  Of  this  issue  $45,000,000  were,  on  June  30,  1908,  in 
the  hands  of  the  public;  the  remaining  bonds,  amounting  to  $55,- 
000,000,  were  held  by  the  Union  Pacific  R.  R.  as  a  free  asset  in 
its  treasury. 

Xot  including  the  $55,000,000  new  Oregon  Short  Line  R.  R. 
bonds,  and  not  including  $98,690,090  other  bonds  and  stocks  of 
the  Union  Pacific  R.  R.  and  Auxiliary  Cos.,  owned  by  the  Union 
Pacific  R.  R.  and  Auxiliary  Cos.  (of  which  $56,250,990  un- 
pledged), there  were  owned  on  June  30,  1908,  by  the  Union  Pa- 
cific R.  R.  and  Auxiliary  Cos.,  $320,974,150  bonds  and  stocks  of 
other  companies.  These  latter  securities  were  included  in  the 
assets  at  a  valuation  of  $218,173,102.  Of  the  $320,974,150  face 
value  of  these  securities,  $205,474,750  face  value  were  unpledged 
on  June  30,  1908.  In  the  list  of  the  stocks  of  other  companies 
held  on  June  30,  1908,  appear  the  following: 

STOCKS    OWNED    OF    OTHER    COMPANIES. 

Atchison,   Topeka  &  Santa  Fe  Ry.  preferred $10,000,000 

Baltimore  &  Ohio  R.  R.  preferred   7,206,400 

Baltimore  &  Ohio  R.   R.  common 32,334,200 

Chicago  &  Alton  R.   R.  preferred 10,343,100 

Chicago  &  Northwestern  Ry.  common 3,215,000 

Chicago,   Milwaukee   &   St.    Paul   Ry.  preferred....  (a)     1,845,000 

Chicago,  Milwaukee  &  St.   Paul  Ry.  common (b)     4,612,500 

Great    Northern    Ry.    preferred 3,578,6oo 

Great  Northern  Ry.  Iron  Ore  Ctfs.  (77,164  shares).  

Illinois  Central  R.  R.  stock  (c)  20,123,100 

New  York  Central  &  Hudson  River  R.  R.  stock 14,285,700 

Northern    Pacific   Ry.   stock    (d)     1,914,400 

Northern    Securities    Co.    stubs 724,900 

Railroad    Securities    Co.   preferred i,935,90O 

Railroad  Securities  Co.  common 3,482,900 

San   Pedro,  Los  Angeles  &  Salt  Lake  R.  R.  stock 

(one-half)     12,500,000 

Southern    Pacific  Co.  preferred 34,200,000 

Southern   Pacific   Co.  common 90,000,000 

St.  Joseph  &  Grand  Island  R.  R.  first  preferred...  932,200 

St.  Joseph  &  Grand  Island  R.  R.  second  preferred..  1,250,000 

St.  Joseph  &  Grand  Island  R.  R.  common 2,900,000 

(a)  Ftdl  par  value  of  stock  but  only  65  per  cent,  paid  to  June  30, 
1908. 

(b)  Includes  $3^72,500  stock  65  per  cent.  paid. 

(c)  Since  increased.  The  total  amount  of  Illinois  Central  R.  R. 
stock  owned  on  January  i,  1909,  including  $10,425,000  oivned  by  the 
Railroad  Securities  Co.,  was  $34,066,565. 

(d)  Includes  $1,801,600  stock  621/2  per  cent.  paid. 
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Of  the  securities  listed  above,  all  were  held  unpledged  in  the 
treasury  of  the  company  as  free  assets,  with  the  exception  of 
the  common  stock  and  $18,000,000  preferred  stock  of  the  South- 
ern Pacific  Company.  Among  the  impledged  bonds  owned  of 
other  companies  on  June  30,  1908,  were  $20,000,000,  one-half  the 
outstanding,  First  Mortgage  4  per  cent,  bonds  of  the  San  Pedro, 
Los  Angeles  &  Salt  Lake  R.  R. 

The  annual  dividends  on  the  investment  stocks  owned  on  June 
30,   1908,  amounted  to  over  $16,500,000. 

The  lines  of  the  San  Pedro,  Los  Angeles  &  Salt  Lake  R.  R.  ag- 
gregate about  1,000  miles,  the  main  line  extending  from  Salt 
Lake  City,  Utah,  to  San  Pedro  (near  Los  Angeles)  on  the  Pa- 
cific coast.  The  Oregon  Short  Line  R.  R.  (Union  Pacific  Sys- 
tem) owns  a  one-half  interest  in  this  company. 

The  stocks  of  the  Baltimore  &  Ohio  R.  R.,  held  in  the  treasury 
on  June  30,  1908,  were  previously  owned  by  companies  in  the 
Pennsylvania  R.  R.  System. 

On  June  30,  1908,  the  Chicago  &  Nortliwestern  Ry.  owned 
$4,171,500  preferred  stock  of  the  Union  Pacific  R.  R.,  carried  on 
the  company's  books  at  a  valuation  of  $3,910,576. 

See  Toledo,  St.  Louis  &  Western  R.  R.  as  to  controlling  in- 
terest owned  by  that  coinpany  in  the  capital  stock  of  the  Chi- 
cago &  Alton  R.  R. 

The  state  of  the  account  in  respect  of  the  cost  of  the  stock 
of  the  Northern  Securities  Co.  and  of  the  stocks  of  the  Great 
Northern  Ry.  and  of  the  Northern  Pacific  Ry.  companies  re- 
ceived in  the  distribution  of  the  assets  of  the  Securities  Com- 
pany, also  in  respect  of  the  transactions-  growing  out  of  the 
stocks  subsequently  acquired  under  subscription  rights  and  of 
the  proceeds  from  the  sales  of  these  stocks  to  June  30,  1908,  is 
as  follows: 

Cost  of  824,918.71  shares  Northern  Securities  Co.  stock    $79,459,691 

Paid  for: 

73,589.60  shares  Great  Northern  Ry.  Co. 

stock    $7,358,960 

Great    Northern    Ry.    Co.    subscription 

receipts  for  2,600  shares   281,837 

Northern    Pacific    Ry.    Co.    subscription 

receipts   for  34,516  shares    2,065,713 

9.706,510 

Total   cost    $89,166,201 
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Amounts  realized  from  stocks  sold : 

100,000.  shares  Northern  Securities 
Co.  stock  (sold  prior  to 
the  distribution  of  the 
Great  Northern  Ry.  Co. 
and    the    Northern    Pacific 

Ry.   Co.   stocks) $16,880,020 

.18  shares     Northern     Securities 

Co.    stubs    56 

254,923.89  shares    Great    Northern    Ry. 

Co.    stock    60,594,950 

280,700.82  shares    Northern    Pacific    Ry. 

Co.    stock    54,822,615 

13,200.       shares    Great    Northern    Ry. 

Co.  ore  certificates    1,021,789 

Northern    Pacific    Ry.    Co.    subscription 

receipts   for   16,500  shares    1,177,614 

Great    Northern    Ry.    Co.    subscription 

receipts  for  2,000.60  shares  255,941 

-^ $134,752,985 

Amount  realized  from  sales  in  excess  of  the  total  cost 
of  stocks  (besides  35,786  shares  Great  Northern  Ry. 
Co.  stock,  77,164  shares  Great  Northern  Ry.  Co. 
ore  certificates,  1,128  shares  Northern  Pacific  Ry. 
Co.  stock,  Northern  Pacific  Ry.  Co.  subscription  re- 
ceipts, 62^  per  cent,  paid  for  18,016  shares,  and 
7,249  shares  Northern  Securities  Co.  stubs,  still  on 
hand  unsold)   $45,586,784 

Of  the  full  paid  capital  stocks  stated  above  as  having  been 
sold  to  June  30.  1908,  there  were  sold  during  1907-8,  about  $9,- 
100,000,  Great  Northern  Ry.  stock  and  $4,040,000  Northern  Pa- 
cific Ry.  stock.  For  the  stocks  sold  prior  to  June  30,  1907,  the 
average  price  realized  per  share  was  $168.80  for  Northern  Se- 
curities Co.,  $304.41  for  Great  Northern  Ry.  Co.,  $208.76  for 
Northern  Pacific  Ry.  Co.  and  $77.41  for  Great  Northern  Ry.  Co. 
Ore  Certificates.  At  these  prices  the  dividends  averaged  per 
annum  2.67  per  cent,  on  Northern  Securities  Co.  stock,  2.30  per 
cent,  on  Great  Northern  Ry.  Co.  stock,  and  3.35  per  cent,  on 
Northern  Pacific  Ry.  Co.  stock,  or  an  average  of  2.79  per  cent, 
for  all. 

The  proceeds  derived  from  the  sale  of  the  above  mentioned 
securities  were  reinvested  in  other  securities  listed  in  the  state- 
ment given  first  above  of  securities  of  other  companie>  owned 
on  June  30,  1908.  The  annual  reports  for  1906-7  and  1907-8  de- 
scribe in  full  these  transactions.  At  the  market  prices  of  June 
30,  1908,  the  result  of  the  various  sales  and  purchases  showed 
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a  net  increase  in  the  value  by  reinvestments  of  a  very  large 
amount;  in  addition  the  annual  income  return  from  the  invest- 
ments  has   largely  increased. 

The  Southern  Pacific  Co.  is  engaged  in  the  construction  of 
railways  in  the  Republic  of  Mexico  under  concessions  and  sub- 
ventions which  made  it  important,  notwithstanding  the  mone- 
tary stringency  which  existed  the  early  part  of  the  year  1907-8, 
that  the  work  should  be  prosecuted  without  interruption.  To 
provide  the  funds  for  this  work  and  for  other  important  work 
it  was  deemed  expedient  to  aid  said  company  in  temporarily  fi- 
nancing its  expenditfires ;  accordingly  the  Union  Pacific  R.  R. 
advanced  large  sums  to  that  company. 

The  sums  thus  advanced  amounted  to  $45,376,389.27  on  June 
30,  1908. 

The  Profit  and  Loss  surplus  at  the  close  of  the  year  1907-8 
amounted  to  $63,978,579. 

The  Profit  and  Loss  surplus  as  of  June  30,  1907,  amounted  to 
$52,977,821.  However,  the  actual  annual  surpluses  since  the  com- 
pany's reorganization  to  the  date  mentioned  aggregated  a  much 
larger  amount.  The  Profit  &  Loss  surplus  of  $52,977,821  (June 
30,  1907)  was  the  sum  that  remained  after  applying  against  this 
account  profits  applied  in  diminution  of  the  cost  of  stocks  and 
bonds,  appropriations  from  income  applied  in  writing  down  the 
cost  of  railways,  equipment,  and  appurtenances,*  and,  also,  lia- 
bilities created  by  appropriations  from  income  and  by  charges 
to  expenses.  The  items  thus  applied  have  been  reported  in  de- 
tail in  the  several  annual  reports  and  were  as  follows: 

Profits  from  sale  of  Northern  Securities,  Great  North- 
ern, and  Northern  Pacific  stocks  in  excess  of  their 
cost  ($34,665,708),  credited  against  the  aggregate 
cost  of  stocks  and  bonds  (less  $4,955,479  credited  to 
Profit  &  Loss  in  the  year  1904-5) $29,710,229 

Appropriations  from  income  for  betterments  and  addi- 
tions applied  in  writing  down  cost  of  railways, 
equipment,    and    appurtenances 16,959,816 

Received  from  improvement  and  equipment  fund  applied 

in  writing  down  cost  of  changes  in  line 7,252,037 

Appropriations  from  income  for  a  reserve  fund  for  fu- 
ture betterments,  additions,  and  new  equipment *  4,678,351 

Charged  to  expenses  for  a  reserve  fund  for  mainte- 
nance,  renewals,    etc *  4,774,610 

Total   of  items  not   included  in   the    Profit   & 

Loss  surplus  as  of  June  30,  1907 $63,375,043 

*See  paragraph  next  below. 

Under  the  classification  of  revenues  and  expenses  promulgated 
by  the  Interstate  Commerce  Commission  in  effect  since  July  i, 
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1907,  the  reserve  funds  established  in  former  years  for  main- 
tenance and  renewals  were  not  available  for  the  payment  of 
extraordinary  repairs  and  renewals  growing  out  of  damages  by 
floods  and  other  exceptional  causes.  The  sum  to  the  credit  of  this 
fund,  amounting  to  $4,774,610  as  stated  above,  was  written  off, 
as  was  also  the  credit  to  the  reserve  fund  established  for  better- 
ments, etc.,  amounting  to  $4,678,351  (above),  both  the  sums  men- 
tioned having  been  credited  to  Profit  &  Loss  in  1907-8.  The  1907- 
8-Profit  &  Loss  was  charged  $10,979,722  for  full  discount  and  com- 
mission on  bonds   sold  and  delivered  during  that  year. 

As  of  June  50,  1908,  the  Union  Pacific  R.  R.  and  the  Union 
Pacific  Land  Co.  owned  1,338,059  acres  of  land  unsold,  the  value 
of  which  was  estimated  at  $1,381,977.  Principal  of  deferred  pay- 
ments on  land  contracts  amounted,  June  30.  1908,  to  $7,095,626 
(of  which  $3,553,197  due  to  the  Union  Pacific  Land  Co.)  ;  752,- 
729  acres  were  sold  during  the  year  1907-8,  and  cash  and  prin- 
cipal of  deferred  payments   received  was  $1,460,218. 

Main  and  second  track  included,  June  30,  1908: 
670  miles  of  90-pound  steel,       1,338  miles  of  70-pound  steel, 

41  miles  of  85-pound  steel,  32  miles  of  67-pound  steel, 

1,649  rniles  of  80-pound  steel,       1,176  miles  of  60-pound  steel, 
607  miles  of  75-pound  steel,         586  miles  of  56-pound  steel, 
256  miles  of  other  weights. 

In  November,  1908,  about  300  miles  were  under  construction, 
of  which   about  235  miles  were  completed. 

The  balance  sheet  of  the  Union  Pacific  R.  R.  and  Auxiliary 
Cos.  showed,  on  June  30,   1908: 
Current  Assets,  including  $12,232,476  material,  fuel  and 

supplies,  and  $52,397,632  cash  and  demand  loans.... $  74,088,447 
Advances  for  construction  and  acquisition  of  new  lines         33,013,621 

Ocean    steamships    5,126,797 

Rolling    stock     7,258,275 

Other  deferred  assets    807,082 

Total    $120,294,222 

Current    Liabilities    $  62,779,055 

Deferred   Liabilities    1,085,066 

Total     $63,864,121 

The  above  statement  does  not  include  $3,542,429  due  on  land 
contracts,  nor  does  it  include  $6,854,516  contingent  liabilities, 
representing,  for  the  most  part,  amounts  due  proprietary  com- 
panies and  Union  Pacific   Coal  Co. 

The  ocean  steamships  inentioned  above  are  chartered  to  the 
Pacific  Mail  Steamship  Co. 

Late  in  1907  the  Company  sold  $73,762,000,  face  value  of  an 
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authorized  issue  of  $75,000,000  of  "Twenty-year  Four  Per  Cent. 
Convertible  Gold  Bonds,"  and  the  proceeds  were  applied  to  the 
discharge  of  current  liabilities.  These  bonds  were  offered  to 
stockholders  at  90.  They  bear  interest  from  July  i,  1907,  ma- 
ture July  I,  1917,  and  are  convertible  at  the  option  of  the  holder 
into  common  stock  at  $175  per  share.  The  bonds  may  be  called 
for  redemption  by  the  company  on  July  i,  1912,  or  on  any  semi- 
annual interest  day  thereafter,  on  ninety  days'  notice,  at  I02>4. 
In  the  event  of  the  bonds  being  called  for  redemption,  the  priv- 
ilege of  conversion  will  terminate  thirty  days  before  the  redemp- 
tion date. 

In  June,  1908,  there  were  sold  $50,000,000  of  an  authorized  is- 
sue of  $200,000,000  First  Lien  and  Refunding  Gold  4  per  cent, 
bonds  due  2008.  Of  the  unissued  bonds  $100,000,000  are  re- 
served to  retire  the  First  Mortgage  4  per  cent,  bonds  due  1947 
and  the  balance  ($50,000,000)  are  reserved  to  construct  or  acquire 
additional  lines.  To  June  30,  1908,  there  had  been  issued  $23,- 
296,568  bonds  of  this  issue. 

The  receipts  for  the  year  1907-8  were  with  the  exception  only 
of  those  for  1906-7,  the  largest  in  the  history  of  the  companies 
forming  the  Union  Pacific  System,  since  their  reorganization  in 
1898.  Excluding  the  $16,019,692  net  income  from  investments 
and  dealing  only  with  the  transportation  operations,  they  com- 
pare with  those  for  the  year  1897-8  as  follows: 

Receipts  Over  Ex- 
Year  Ended.       Miles  Operated.    Gross  Receipts,    penses  and  Taxes. 

June  30,   1908 S-781  $74,422,777  $31,800,535 

June  30,   1898 5,326  32,631,769  13,051,478 

Increase    455  41,791,008  18,749,057 

Per    Cent 81^%  128%  143% 

$4,993,000  Utah  &  Northern  Ry.  Co.  First  Mortgage  7  per  cent. 
bonds  matured  on  July  i,  1908.  They  were  extended  at  4  per 
cent,  for  a  period  of  25  years. 

On  June  30,  1908,  the  Union  Pacific  R.  R.  and  the  Southern 
Pacific  Co.  each  owned  one-half  of  the  $10,800,000  paid-up  capital 
stock  of  the  Pacific  Fruit  Express   Co. 

SOUTHERN   PACIFIC  CO. 

In  1904-5  the  Southern  Pacific  Co.  sold  to  its  stockholders  at 
par,  $39,569,840  of  an  authorized  issue  of  $100,000,000  of  7  per 
cent,  non-cumulative  preferred  stock,  redeemable  at  115  at  any 
time  between  July  i,  1905,  and  July  i,  1910,  and  convertible  into 
common  stock  at  par  at  option  of  holder.  Early  in  1907-8, 
$35,296,623  additional  preferred  stock  was  sold  to  the  stock- 
holders at  par. 

Dividends  on  this  preferred  stock  are  being  paid  at  the  rate  of 
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7  per  cent,  per  aiiinini,  viz.,  3^  per  cent,  in  January  and  3J2  per 
cent,  in  July. 

On  October  i,  1906,  an  initial  semi-annual  dividend  of  2I/2  per 
cent,  was  paid  on  the  common  stock.  On  April  i,  1907,  2^  per 
cent,  was  paid,  on  July  i,  1907,  a  quarterly  dividend  of  lY^  per 
cent,  was  paid,  and  thereafter  i^  per  cent,  quarterly,  beginning 
October  i,  1907.     Coupon  number  10  was  paid  on  April  i,  1909. 

Early  in  1909,  $82,000,000  convertible  4  per  cent,  bonds  were 
sold.  These  bonds  are  convertible  into  common  stock  at  130 
to  June  I,  1919.     See  following  for  full  particulars. 

On  January  i,  1909,  the  Oregon  Short  Line  (Union  Pacific 
System)  owned  $34,200,000  preferred  stock  and  $90,000,000  com- 
mon stock  of  the  Southern  Pacific   Co. 

At  the  close  of  the  calendar  year  1907  the  holders  of  stock 
of  the  Southern  Pacific  Co.  numbered  14,830,  as  compared  with 
3,910  on  June  30,  1906. 

Of  the  total  stocks  of  Proprietary-  Cos.  outstanding  on  June 
30,  1908,  amounting  to  $335,416,272,  there  were  owned  by  the 
Southern  Pacific  Co.  $334,992,398,  and  there  were  held  in  the 
treasury  of  one  of  the  Proprietary  Cos.  $349,500,  leaving  out- 
standing in  the  hands  of  the  public  but  %7^,2>72>- 

In  order  to  meet  the  expenditures  incurred  for  account  of  the 
Proprietary  Cos.,  for  the  construction  of  new  lines,  for  better- 
ments and  additions  to  existing  lines  and  for  the  acquisition  of 
other  property  in  their  interest,  the  Southern  Pacific  Co.  had 
borrowed  to  June  30,  1904,  large  sums  of  money.  The  proceeds 
from  the  sale  above  mentioned  of  the  first  issue  of  preferred 
stock  provided  for  the  payment  of  these  loans  and  a  consider- 
able sum  of  free  and  negotiable  assets  was  left  in  the  treasury 
as  working  capital,  and  the  company  was  thereby  placed  in 
position  to  refund  bonded  obligations  maturing  during  the  years 
1905  and  1906  on  a  much  more  favorable  basis  of  credit. 

To  provide  funds  for  the  retirement  of  bonds  of  the  constitu- 
ent companies  merged  by  consolidation  into  the  Southern  Pacific 
R.  R.  Co.  and  for  the  acquisition  of  additional  propertj^  etc., 
the  latter  company  in  January,  1905,  authorized  the  issue  of 
First  Refunding  Mortgage  4  per  cent,  bonds  to  the  amount  of 
$160,000,000,  to  be  applied  as  follows: 

For  general  corporate  purposes   $25,000,000 

For  refunding,  etc.,  old  bonds   93,682,500 

For  general  refunding  purposes  15,000,000 

For   construction   and  acquisitions,   etc 26,317,500 

Bonds  under  this  mortgage  were  issued  in  1904-5  as  follows : 

For  general   corporate  purposes    $25,000,000 

For  retiring  like  amount  of  old  bonds.. 44,517,000 

For  refunding  outstanding  old  bonds   5,483,000 

Of  the  $44,517,000   old   outstanding   bonds    retired   in    1904-5, 
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$6,043,500  were   6  per  cent,   bonds,   and  $37,473,500  were   5  per 
cent,   bonds. 

In  1905-6,  $12,000  of  the  First  Refunding  Mortgage  bonds 
were  purchased  and  cancelled;  in  1906-7,  $13,000  of  these  bonds 
were  purchased  and  cancelled,  and  $13,527,000  were  issued  to 
provide  for  the  payment  at  maturity  of  about  $12,500,000  6  per 
cent,  old  bonds.  In  1907-8,  $13,000  of  these  bonds  were  purchased 
and  canceled.  In  October,  1908,  $14,300,000  of  these  bonds  were 
sold,  (this  amount  included  $7,332,000  owned  on  June  30,  1908, 
by  the  Southern  Pacific  Co.),  and  in  January,  1909,  additional 
bonds  were  sold,  raising  the  amount  of  these  bonds  outstand- 
ing to  $101,910,000. 

During  the  five  fiscal  years  to  July  i,  1908,  the  net  increase  in 
the  funded  and  fixed  interest-bearing  debt  of  the  Southern 
Pacific  Co.  and  Proprietary  Cos.  amounted  to  only  $23,861,916. 

In  the  next  few  years  a  large  amount  of  high-rate  interest 
bonds  of  the  Southern  Pacific  Co.  and  some  of  the  Proprietary 
Cos.  mature.  The  total  amount  of  6  per  cent,  bonds  maturing 
prior  to  January  i,  1913,  exceeds  $32,000,000.  Subsequent  to  the 
date  mentioned,  a  further  large  amount  of  high-rate  interest 
bonds  mature,  including  in  1918,  $5,000,000  7  per  cent,  bonds. 

On  June  30,  1908,  the  combined  assets  and  liabilities  of  the 
Southern  Pacific  Co.  and  its  Proprietary  Cos.  (excluding  all  off- 
setting accounts  between  the  companies  and  the  cost  of  stocks 
and  bonds  owned  by  the  Southern  Pacific  Co.)  compared  with 
those  of  the  preceding  year,  as  follows: 

Assets,  June  30,  1908.  Amount.        Increase.      Decrease. 

Cash  and  cash  accounts  $22,911,534      $1,288,818 

Material,  fuel  and  supplies  ...         15,224,923        1,452,353 

Advances  for  construction  and 
acquisition  of  new  lines, 
including  electric  lines  in 
California    61,146,399      21,268,403 

Floating  equipment  and  roll- 
ing   stock    26,325,399        3,995,452 

Terminal  real  estate  and  other 

property     15,860,787  128,175 

Advances  for  closing  Colo- 
rado  River  Crevasse    ....  3,518,153  365,232 

Total  current  and  deferred  as- 
sets         $144,987,195    $28,498,433 

Contingent    assets 4,520,705  182,397 


Total    $149,507,900    $28,680,830 
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Liabilities,  June  30,  1908.  Amount.        Increase.     Decrease. 

Cash  accounts    $10,769,813                           $4,483,429 

Interest   and    dividends    15,356,106      $1,742,017 

Loans  and  bills  payable  52,622,648      27,952,873 

Deferred  liabilities    1,058,720                              388,085 

Total     current     and     deferred 

liabilities     $79,807,287     $24,803,377 

Contingent  liabilities,  viz. : 

Insurance,      replacement      and 

depreciation   funds    ...(a)         $4,960,196  $4,193,425 

Reserve    funds     (b)  7,749,574      $1,711,923 

Principal  of  deferred  pay- 
ments on  land  contracts.  .  483,416  64,121 

Unadjusted  claims  and  ac- 
counts      3,000,712  333,964 

Total   $96,001,185     $21,923,790 

Assets   in   excess   of   liabilities      $53,506,715      $6,757,040 

(a)  Provided  by  deductions  from  receipts  and  by  charges  to 
operating  expenses. 

(b)  For  replacement  and  depreciation  of  floating  equipment  and 
rolling  stock. 

The  payments  received  on  the  subscriptions  to  new  preferred 
stock  amounted  to  $16,141,915  to  June  30,  1907.  and  during 
1907-8,  $19,154,708  was  received:  these  receipts  were  applied 
to  the  discharge  of  current  liabilities. 

The  floating  equipment  and  rolling  stock  (mentioned  above  in 
the  statement  of  Assets)  comprised  13  ocean  steamships,  4  tugs, 
42  barges,  444  locomotives,  310  passenger  cars,  7,051  freight 
train  cars,  and  57  service  cars. 

The  Southern  Pacific  Co.  advances  to  the  Proprietary  Cos.  the 
funds  required  by  them  for  the  construction  of  extensions,  for 
additions,  betterments,  and  equipment,  and  for  terminal  prop- 
erties; also  for  the  construction  of  new  lines  and  for  the  acqui- 
sition of  properties  important  in  the  development  of  the  busi- 
ness of  the  respective  companies  or  in  the  economical  operation 
of  their  properties.  During  the  progress  of  the  work  the 
sums  thus  furnished  are  carried  by  the  Southern  Pacific  Co. 
until  it  is  deemed  well  to  dispose  of  the  securities  received  in 
payment  for  such  construction,  equipment,  or  other  property. 
Such  advances  and  expenditures  amounted,  on  June  30,  1908, 
to  $103,332,585.  Of  this  sum,  $61,146,399  was  for  the  construc- 
tion and  acquisition  of  new  lines  (including  electric  lines);  $15,- 
860,787  for  terminal  real  estate  and  other  property,  and  $26,325,- 
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399  for  rolling  stock  and  floating  eqnipmcnt,  as  enumerated  in 
preceding  paragrnpli. 

The  company  is  building  railways  in  the  Republic  of  Mexico 
under  concessions  and  subventions  which  make  it  important 
that  the  work  should  be  prosecuted  without  interruption. 
These  concessions  aggregate  about  1,510  miles  of  railway,  of 
which  532  miles  were  completed  to  June  30,  1908.  The  sums 
required  in  temporarily  financing  the  company's  expenditures 
for  this  and  other  important  work  under  way  were  in  part  se- 
cured froni  the  Union  Pacific  Railroad  Co.  The  sums  thus 
obtained  amounted,  on  June  30,  1908,  to  $45,376,389,  of  which 
$20,200,010  had  been  repaid  to  January  31,  1909. 

In  addition  to  the  advances  and  expenditures  aggregating 
$103,332,585  (referred  to  above)  the  company  owned  and  held 
as  a  free  asset  on  June  30,  1908,  stocks  of  the  Pacific  Fruit  Ex- 
press Co.  and  Los  Angeles  Ry.,  stocks  and  bonds  of  the  Asso- 
ciated Oil  Co.,  Pacific  Electric  Ry.,  Northwestern  Pacific  R.  R., 
and  other  companies,  acquired  at  a  cost  of  $38,606,585. 

The  advances  and  expenditures  from  July  i,  1908,  to  December 
31,  1908,  for  accounts  similar  to  those  just  mentioned  were 
$12,439,732.  The  total  amount  of  advances,  etc.,  covering  the 
above  described  expenditures,  was  on  December  31,  1908,  $154,- 
378,903,  against  which  no  capital  obligations  had  been  issued.  As 
a  result,  the  company  announced  in  February,  1909,  that  there 
was  presently  required  for  discharge  of  loans,  for  new  equip- 
ment and  for  construction,  etc.,  the  sum  of  $66,858,968.  To  pro- 
vide the  funds  necessary  to  meet  these  requirements,  and  for 
future  betterments  and  additions,  etc.,  an  issue  of  $82,000,000, 
Twenty-Year   Convertible   4   per   cent,   bonds   was   authorized. 

The  bonds  are  dated  June  i,  1909,  niature  June  i,  1929,  and 
the  interest  is  payable  September  i  and  March  i  (the  first 
coupon  payable  September  i,  1909,  represents  three  months' 
interest).  The  entire  issue,  but  not  a  part  thereof,  may  be 
called  for  redemption  on  March  i,  1914,  or  on  any  semi-annual 
interest  day  thereafter  on  90  days'  notice  at  105  and  interest. 
The  bonds  are  convertible,  at  the  option  of  the  holder  at  any 
time  prior  to  June  i,  1919.  into  common  stock  at  $130  per  share. 
If  the  bonds  are  called  for  redemption  during  the  conversion 
period,  they  may  be  converted  into  stock,  up  to  30  days  prior 
to  the  redemption  date. 

Holders  of  preferred  stock  and  common  stock  were  given  the 
privilege  to  subscribe  for  the  new  Convertible  Bonds  at  96  per 
cent,  and  interest,  on  or  before  April  20,  1909,  for  an  amount 
equal  to  30  per  cent,  of  their  respective  holdings  of  stock. 
Payments  for  the  bonds  were  declared  due  as  follows  per  $1,000 
bond:  $320  at  the  time  of  making  subscription  on  or  before 
April  20,  1909;  $320  on  or  before  June  i,  1909;  $320  on  or  be- 
fore July  12,  1909. 
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As  stated  on  the  statistical  page  (p.  179)  of  this  book,  the 
Southern  Pacific  Co.  and  Proprietary  Cos.  held  in  their  treasur- 
ies, as  free  assets,  $22,465,000  par  value  of  bonds,  such  bonds 
being-  included  in  the  $372,105,621  bonds  there  shown  as  out- 
standing on  June  30,  1908.  In  addition  the  Southern  Pacific  Co. 
held  in  its  treasury  on  that  date  $22,747,000  of  its  Two-Five- 
Years  4  per  cent,  bonds,  said  bonds  not  being  included  in  the 
amount  of  bonds  outstanding  on  June  30,  1908. 

The  total  surplus  earnings  for  the  el&ven  fiscal  years  to  July 
I,  1908,  after  payment  of  fixed  and  other  charges,  amounted 
to  $134,284,309,  and  the  total  amount  of  the  dividends  paid  from 
the  surplus  of  these  years  (including  $8,555,804,  the  amount  of 
the  July,  1908,  dividend  on  the  preferred  stock  and  the  July  and 
October,  1908,  dividends  on  the  common  stock)  was  $40,755,270. 
Thus  the  net  surplus  from  operations  for  these  eleven  years, 
after  the  payment  of  dividends,  amounted  to  $93,510,012. 

Jointly  with  the  Atchison,  Topeka  &  Santa  Fe  Ry.,  the  South- 
ern Pacific  Co,  owns  the  Northwestern  Pacific  R.  R.  (about  400 
miles). 

On  June  30,  1908,  the  Southern  Pacific  Co.  owned  $10,010,000 
(total  issue  $20,000,000)  of  the  stock  of  the  Pacific  Mail  Steam- 
ship Co.  For  the  year  ending  April  30,  1908,  that  company 
reported  total  earnings,  $4,336,312  and  a  deficit  of  $428,817, 
after  all  expenses,  including  $397,495  for  depreciation  and  gen- 
eral and  extraordinary  repairs  of  steamers. 

On  June  30,  1908,  the  Southern  Pacific  held  in  its  treasury  as 
free  assets,  $76,628,124  par  value  of  stocks  and  bonds  of  vari- 
ous companies  other  than  the   Proprietary   Companies. 

As  of  June  30,  1908,  the  Proprietary  Cos.  owned  14,479,992 
acres  of  land  unsold.  The  principal  of  deferred  payments  on 
land  contracts  of  the  Proprietary  Cos.  was.  June  30,  1908,  $2,821,- 
571,  and  to  June  30,  1908,  the  net  cash  proceeds  from  the  sale 
of  lands  amounted  to  $22,457,692,  all  but  about  $950,000  of  which 
sum  had  been  applied  to  the  purchase  and  cancellation  of  $21,- 
991,000  face  value  of  bonds.  In  the  year  1907-8,  55,279  acres 
were  sold  and  net  receipts  of  the  Land  Department  were  $294,- 
685.  In  1906-7,  the  land  sales  totalled  555,567  acres,  and  the  net 
cash  proceeds  therefrom  were  $1,705,809.  These  operations 
were  quite  distinct  from  the  operations  of  the  sinking  funds, 
described  below.  In  1907-8,  a  total  of  $965,000  bonds  was  pur- 
chased and  cancelled  from  proceeds  of  sale  of  lands,  against 
$2,049,500  bonds  so  purchased  in  1906-7. 

The  sinking  fund  operations  of  all  companies  leave  a  net  bal- 
ance on  June  30.  1908,  of  $15,643,699.  consisting  of  cost  of  bonds 
purchased  for  investment  and  cash  uninvested.  The  total  re- 
ceipts from  the  operation  of  the  sinking  funds  to  June  30,  1908, 
were  $21,832,975.     Of  this  sum,  $6,189,421  was  used  in  the  pur- 
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chase  of  bonds  which  were  cancelled  and  $15,572,268  was  used 
in  the  purchase  of  bonds  which  were  held  on  June  30,  1908,  as 
investments. 

Main  and  second  track  June  30,  1908,  included: 

21  miles  of  96-pound  steel,  1,823  miles  of  61^  and  60-lb., 

144  miles  of  90-pound  steel,  277  miles  of  56-pound  steel, 

2,971  miles  of  80-pound  steel,  253  miles  of  54-pound  steel, 

230  miles  of  76-pound  steel,  89  miles  of  52-pound  steel, 

2,323  miles  of  75-pound  steel,  1,409  miles  of  50-pound  steel, 

II  miles  of  70-pound  steel,  201  miles  of  other  weights. 

During  the  eight  fiscal  years  to  June  30,  1908,  heavy  rail 
was  laid  in  renewals  as  follows,  the  cost  thereof  being  charged 
to  operating  expenses: 

Fiscal  year  1900-1 401  miles. 

Fiscal  year  1901-2 563  miles. 

Fiscal  year  1902-3 677  miles. 

Fiscal  year  1903-4 482  miles. 

Fiscal  year  1904-5 578  miles. 

Fiscal  year  1905-6 419  miles, 

Fiscal  year  1906-7 355  miles. 

Fiscal  year  1907-8 304  miles. 

The  annual  report  for  1905-6  stated  that  on  June  30,  1906, 
over  1,600  miles  of  railway  were  in  course  of  construction  or 
had  been  projected.  This  mileage  included  the  line  projected 
from  Navojoa,  a  junction  point  on  the  Cananea,  Yaqui  River 
&  Pacific  R.  R.  (operated  separately)  along  the  west  coast  of 
Mexico  to  Guadalajara,  a  distance  of  about  720  miles.  In  Aug- 
ust, 1905,  the  Mexican  Government  granted  concessions  for  the 
construction  of  1,510  miles  in  the  Republic  of  Mexico.  To 
June  30,  1908,  532  miles  in  Mexico  had  been  completed.  On 
June  30,  1908,  the  total  projected  lines  of  the  Southern  Pacific 
System  in  the  United  States  and  in  Mexico  amounted  to  over 
1,200  miles,  of  which  978  miles   are  in   Mexico. 

For  years  operating  expenses  have  been  heavily  charged  for 
improvements.  In  1907-8  the  maintenance  expenses  of  this  sys- 
tem were  larger  than  ever  before.  The  extent  to  which  the 
operating  expenses  of  the  Southern  Pacific  System  have  been 
surcharged  in  this  respect  is  in  no  way  better  evidenced  than  by 
the  comparison  of  the  figures  of  this  and  other  systems,  as 
shown   in  the  statistical   tables  in  this  book. 

The  receipts  for  the  year  igo6-7  were  the  largest  in  the  his- 
tory of  the  company  since  it  commenced  operations  in  the  year 
1885.     The  development  of  the  country  served  by  its  lines  and 
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tlie  services  given  by  them  to  the  public  arc  shown  in  the  fol- 
lowing statement: 

Year  1885  Year  igo6-7  Inc. 

Miles    Operated    4,705  9,401  99% 

Gross   Transportation    Receipts*. .     $30,351,772  $124,942,798  311% 
Receipts      over      Operating      Ex- 
penses*            15,167,694  44,721,998  195% 

Passengers    Carried    One    Mile...     318,088,758  1,595,093,227  401% 
Tons     Revenue     Freight     Carried 

One    Mile    868,409,660  6,911,322,899  696% 

*Includes  receipts  from  zvater  lines  and  Southern  Pacific  Termi- 
nal Co. 

The  1907-8  receipts,  in  general  with  those  of  other  railroads 
of  the  country,  showed  a  decrease;  the  net  earnings  especially 
showed  a  marked  decrease  as  compared  with  the  figures  for 
1906-7. 


NEVADA-CALIFORNIA-OREGON   RY. 

The  gauge  of  this  road  is  3  feet. 

The  preferred  stock  has  a  priority  over  the  common  for  5 
per  cent,  non-cumulative  annual  dividends.  After  the  common 
stock  has  received  5  per  cent,  both  issues  share  ratably 

In  August,  1906,  a  3  per  cent,  dividend  was  paid  on  the  pre- 
ferred stock;  in  August,  1907,  4  per  cent,  was  paid,  and  in  Aug- 
ust, 1908,  5  per  cent,  was  paid  on  the  preferred  stock. 

In  1901-2,  6  per  cent,  bonds  were  all  exchanged  for  5  per  cent, 
bonds. 

This  road  controls  the  Sierra  Valleys  Ry.,  also  narrow  gauge, 
^7  miles,  operated  independently.  As  of  June  30,  1908,  there 
was  due  from  the  Sierra  Valleys  Ry.,  the  sum  of  $160,000  for 
advances  made  by  the  Nevada-California-Oregon  Ry.  On  Jan. 
30,  1909,  failure  to  redeem  the  $300,000  First  Mortgage  bonds  of 
that  company  caused  a  foreclosure  of  the  mortgage.  The  Sierra 
Valleys  Ry.  has  been  purchased  outright  by  and  will  hereafter  be 
operated  as  a  part  of  the  Nevada-California-Oregon  Ry. 

The  annual  report  for  1905-6  stated  that  the  survey  for  the 
extension  of  the  road  from  Madeline,  its  terminus,  to  Alturas, 
Cal.  (40  miles),  was  completed  and  the  permanent  location  of 
the  line  from  Madeline  to  Likely  had  been  adopted.  Right  of 
way  had  been  acquired  for  the  entire  distance,  including  station 
grounds  and  terminal  facilities  at  Likely  and  Alturas. 

Construction  work  was  completed  between  Madeline,  Cal.,  and 
T^ikely,  Modoc  County,  Cal.  (20  miles)  in  September,  1907,  and 
the  balance  of  the  extension,  northward  to  Alturas,  was  com- 
pleted late  in  1908. 
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An  extension  of  the  road  beyond  Alturas  to  Lake  View,  Ore- 
gon, is  contemplated. 

From  the  surplus  of  1905-6,  $25,000  was  written  off  account 
of  depreciation. 

From  the  surplus  of  1906-7,  $25,000  was  written  oflf  account 
of  depreciation  and  $31,135  placed  to  the  credit  of  Renewal  Fund. 

From  the  surplus  of  1907-8  $50,000  was  credited  to  the  Improve- 
ment Fund,  $1,287  '^^'^s  expended  for  Permanent  Improvement 
and  $25,000  was  written  off  account  of  depreciation. 


TONOPAH  &  GOLDFIELD  R.  R. 

The  preferred  stock  of  this  company  is  entitled  to  non-cum- 
ulative dividends  of  7  per  cent,  per  annum.  After  the  common 
stock  has  received  a  dividend  of  7  per  cent,  in  any  year  both  is- 
sues share  alike  in  any  further  division  of  profits  for  such 
year. 

Dividends  on  the  two  classes  of  stock  have  been  paid  as  fol- 
lows: 

1906.  1907.  1908. 

Preferred    stock..     27  per  cent.        10  per  cent.        None. 
Common    stock...     27  per  cent.        10  per  cent.        None. 

The  1907  dividends  were  paid  in  April.  No  further  dividends 
have   been    declared   to   date. 

As  of  June  30,  1908,  Current  Assets  (not  including  $232,059 
material  and  supplies  on  hand)  amounted  to  $470,946.  Current 
Liabilities    (including   $344,702   Notes    Payable)    were   $535,414. 


DULUTH,  SOUTH  SHORE  &  ATLANTIC  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6  per  cent,  per  annum.     No  dividends  have  been  paid. 

As  of  June  30,  1908,  the  Canadian  Pacific  Ry.  owned  $6,100,000 
common  and  $5,100,000  nreferred  stock  of  this  road,  $15,107,000 
(the  entire  issue)  of  Consolidated  Mortgage  4  Per  cent,  bonds 
and  $3,000,000  (the  entire  issue)  of  Income  Certificates. 

As  of  June  30,  1908.  the  balance  sheet  of  the  Duluth.  South 
Shore  &  Atlantic  Ry.  showed  that  there  was  due  to  the  Canadian 
Pacific  Ry.  for  interest  advances,  $4.797,9.SS.  and  due  that  com- 
panv  on  general  account.  $62,988. 

The  debit  balance  to  Profit  and  Loss  on  June  30.  1908.  was 
$3,028,0^3.  The  company  had  a  larsje  floating  debt  in  addition 
to  the  debt  to  the  Canadian  Pacific  Ry. 

The  freight  handled  by  this  company  consists  mainly  of  ores 
and  forest   products.     In   1907-8  ores   contributed  43  per  cent., 
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against  40  per  cent,  in  1906-7,  43  per  cent,  in  1905-6  and  49  per 
cent,  in  1904-5;  and  forest  products  27  per  cent.,  against  28  per 
cent,  in  1906-7,  27  per  cent,  in  1905-6  and  26  per  cent,  in  1904-5. 

The  Duluth,  South  Shore  &  Atlantic  Ry.  controls  the  Mineral 
Range  R.  R.,  by  ownership  of  a  majority  of  its  capital  stock. 
This  latter  road  operating  129  miles  reported  for  the  year  end- 
ing June  30,  1908,  gross  earnings,  $806,075;  net  earnings,  $117.- 
210;  deficit.  $31,005. 

During  the  year  1907-8  there  was  charged  to  Construction, 
$84,502,  against  in  1906-7  $186,412,  including  $133,556  account  of 
New  Ore  Dock  at  Marquette,  Mich.,  and  to  Equipment,^  $260,642. 
During  the  year  1905-6,  the  charges  to  Construction  (including 
$265,316  account  of  New  Ore  Dock  at  Marquette)  amounted  to 
$341,310,  and  charges  to  Equipment  amounted  to  $293,477.  The 
interest  on  the  Consolidated  Mortgage  4  per  cent,  bonds  was 
not  paid  in  1905-6,  1906-7  and  1907-8.  As  stated  above,  the  en- 
tire issue  of  these  bonds  is  owned  by  the  Canadian  Pacific  Ry. 

In  the  operating  expenses  for  1907  there  was  charged  $73i5i5 
for  "Equipment  Depreciation." 


MINERAL  RANGE  R.  R. 

This  road  is  controlled  by  the  Duluth,  South  Shore  &  Atlantic 
Ry.  The  holdings  of  the  latter  company  in  Mineral  Range 
R.   R.  stock  were  valued  as  of  June  30,   1908,  at  $532,295. 

The  Canadian  Pacific  Ry.  (which  company  controls  the  D. 
S.  S.  &  A.  Ry.)  owns  all  the  4  per  cent,  bonds  of  the  Mineral 
Range  R.  R.  ($1,254,000)  and  on  June  30,  1908,  these  bonds  were 
in  the  treasury  of  the  Canadian  Pacific  Ry. 

The  Mineral  Range  R.  R.  paid  dividends  as  follows :  1895,  I0j4 
per  cent.;  1896  and  1897,  7  per  cent.;  1898,  3J4  per  cent;  none  since. 

Of  freight  tonnage  handled  in  1907-8  products  of  mines  con- 
tributed 86  per  cent. 

CANADIAN  NORTHERN  RY. 

The  mileage  operated  as  shown  in  the  table  includes  351 
miles  of  the  Northern  Pacific  &  Manitoba  Ry.,  leased  by  the 
Northern  Pacific  Ry.  to  the  Provincial  Government  and  sub- 
let by  the  latter  for  999  years  from  May  30,  1901,  at  a  rental  of 
$210,000  annually  for  first  ten  years,  $225,000  for  ten  years,  then 
$275,000  for  ten  years,  and  thereafter  $300,000,  with  option  to 
purchase  at  any  time  for  $7,000,000.  The  Manitoba  Govern- 
ment has  option  to  purchase  the  entire  property  in  1929. 

Construction  work  has  been  carried  on  on  a  large  scale  for 
several  years  and  was  being  actively  pursued  in  1907-S.  The 
mileage  operated  on  June  30,  1908,  was  2,895  miles  and  248  miles  of 
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additional  lines  were  opened  for  business  in  November,  1908. 
In  addition  the  Canadian  Northern  Ry  will  through  its  subsidi- 
ary companies,  viz.  Canadian  Northern  Ontario  Ry.  (268  miles, 
June  30,  1908),  and  Canadian  Northern  Quebec  Ry.  (265  miles, 
June  30,  1908)  secure  access  to  Quebec,  Montreal  and  Toronto. 
The  Canadian  Northern  Ry.  purposes  building  a  number  of 
branches  and  extensions  including  a  line  to  Ft.  Churchill,  on 
Hudson  Bay. 

The  Canadian  Northern  Ry.  controls  the  Canadian  Northern 
Quebec  Ry.  (265  miles),  through  ownership  of  over  two-thirds 
of  its  capital  stock,  and  guarantees  the  principal  and  interest 
of  the  $4,962,000  Great  Northern  Ry.  of  Canada  (now  consoli- 
dated) 4  per  cent.  Consolidated  Mortgage  bonds  due  October 
i>  1935;  also  guarantees  the  4  per  cent,  perpetual  debenture  stock 
of  the  Canadian  Northern  Quebec  Ry.,  which  stock  was  au- 
thorized in  October,  1906.  The  extension  of  this  line  from 
Garneau  Jet.  to  Quebec,  90  miles,  was  to  have  been  completed 
by  May,  1909. 

In  1904-5  the  Canadian  Northern  Ry.  sold  £600,000  4  per  cent. 
Perpetual  Consolidated  Debenture  Stock  and  secured  legisla- 
tion authorizing  the  issue  of  new  4  per  cent.  Consolidated  De- 
benture bonds,  guaranteed  as  to  principal  and  interest  by  the 
Province  of  Manitoba.  Provision  was  made  for  the  exchange 
of  a  large  part  of  existing  bonds  for  bonds  of  the  new  issue  at 
par.  To  June  30,  1908,  a  substantial  amount  of  bonds  had  been 
exchanged.  On  June  30,  1908,  Guaranteed  Consolidated  De- 
benture bonds  were  outstanding  to  the  amount  of  £2,436,800, 
against  £2,231,800  on  June  30,  1907,  £1,804,500  on  June  30,  1906, 
and  £1,307,860  on  June  30,  1905.  On  June  30,  1908,  £1,923,287 
bonds  guaranteed  by  the  Dominion  Government  of  Canada, 
were  outstanding,  against  £189,657  on  June  30,  1905.  £2,000,000 
Perpetual  Consolidated  Debenture  Stock  was  sold  in  1907-8, 
£702,705  in  1906-7,  and  £1,240,000  in  1905-6. 

In  August,  1906,  the  Qu'Appelle,  Long  Lake  &  Saskatche- 
wan R.  R.  &  Steamboat  Co.,  Regina  to  Prince  Albert.  249  miles, 
was  acquired,  the  £3,809,140  outstanding  bonds  being  oflfered 
£107  per  £100  bonds  in  4  per  cent.  Debenture  Stock  guaranteed 
by  the  Canadian  Northern  Ry.,  and  the  £275,000  certificates  for 
unpaid  interest,  £50  per  £100  Debenture  Stock, 

In  December,  1906,  the  Canadian  Northern  Ry.  acquired  51 
per  cent  of  the  $6,000,000  capital  stock  of  the  Quebec  &  Lake 
St.  John  Ry.,  Quebec  to  Roberval,  on  Lake  St.  John  with 
branches,  280  miles. 

in  December,  1908.  tlie  Duluth,  Rainy  Lake  &  Winnipeg 
Ry.,  extending  from  Virginia,  Minn.,  north  to  International  Falls 
(98  miles),  was  acquired.  This  line  is  to  be  extended  in  the  im- 
mediate future  to  Duluth   (60  miles). 

The   Canadian   Northern   Ry.  held  on  June  30,  1908,  I,4I3,S55 
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acres  of  land  unsold.  The  total  sales  during  1907-8  were  414,- 
696  acres  and  the  amount  realized  therefrom  was  $3,449,759. 
The  balance  sheet  of  June  30,  1908,  showed  that  the  deferred 
payments  on  land  sales  amounted  to  $7,240,913,  and  there  was 
$3,832,585  cash  held  in  trust  to  retire  Land  Grant  Bonds  amount- 
ing to  $2,000,000.  The  surplus  in  the  land  grant  account,  on 
June  30,  1908,  was  $9,976,424;  the  net  surplus  of  the  railway 
on  that  date  was  $3,311,947. 

The  Edmonton,  Yukon  &  Pacific  Ry.,  an  allied  company,  has 
requested  permission  of  the  Canadian  Government  to  build  a 
line  from  Edmonton,  the  western  terminus  of  the  Canadian 
Northern  Ry.,  to  a  point  in  British  Columbia  where  connec- 
tions will  be  made  with  the  British  Pacific  Ry.,  also  an  allied 
company.  The  latter  company  will  construct  lines  from  the 
connecting  point  to  Vancouver,  B.  C,  and  to  points  on  the  Pa- 
cific Coast. 

In  July,  1908,  the  Canadian  Government  agreed  to  guarantee 
principal  and  interest  an  issue  of  50-year  3^  per  cent,  debentures 
to  be  issued  at  $13,000  per  mile  on  609  miles  of  branches  in 
Manitoba  and  Saskatchewan. 

With  the  completion  of  the  various  extensions  and  branches 
under  construction  and  projected,  not  only  will  the  Canadian 
Northern  Ry.  secure  access  to  Toronto,  Montreal  and  Quebec, 
as  above  stated,  but  its  lines  will  form  one  of  the  three  Trans- 
continental Systems  of  the  Dominion  of  Canada.  In  addition  to 
the  lines  into  the  above  mentioned  cities,  the  Canadian  North- 
ern Ry.  will  operate  lines  into  St.  John  and  Fredericton,  New 
Brunswick,  Niagara  Falls,  N.  Y.,  Ottawa,  Duluth,  Minn.,  Winni- 
peg, Ft.  Churchill,  on  Hudson  Bay,  Regina,  Prince  Albert, 
Edmonton  and  some  point  (probably  Vancouver,  B.  C.)  on  the 
Pacific  Coast.  The  company's  lines  will  reach  practically  all  of 
the  larger  Canadian  cities  and  traverse  all  of  the  central  and 
southern  States  and  Territories. 

CANADIAN  PACIFIC  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4  per  cent,  per  annum.  Dividends  at  the  rate  of  7  per  cent,  are 
being  paid  on  the  ordinary  stock  in  April  and  October,  of  which, 
however,  i  per  cent,  represents  an  extra  dividend  payable  from 
interest  on  land  sales. 

See  under  Wisconsin  Central  Ry.  for  particulars  regarding  the 
purchase  of  control  of  that  company  by  the  Minneapolis,  St.  Paul 
&  Sault  Ste.  Marie  Ry. 

Comparison  (so  far  as  can  be  made  with  the  meager  informa- 
tion at  hand)  of  the  maintenance  expenses  of  the  Canadian 
Pacific  Ry.  and  of  other  transcontinental  roads,  tends  to  show 
that  the  policy  of  this  road  hai  been  by  no  means  so  liberal  as 
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that  of  the  Northern  Pacific  Ry.,  Great  Northern  Ry.,  Union 
Pacific  R.  R.,  Atchison,  Topeka  &  Santa  Fe  Ry.,  or  Southern 
Pacific  Co.  in  the  matter  of  charging  expenses  for  improve- 
ments. 

The  Canadian  Pacific  Ry.  owns  a  majority  of  the  stock  of  the 
Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.;  also  owns  about 
$4,000,000  bonds  of  that  company.  The  Canadian  Pacific  Ry. 
guarantees  interest  on  practically  all  of  that  company's  bonds. 
See  that  road. 

As  of  June  30,  1908,  the  Canadian  Pacific  Ry.  owned  a  ma- 
jority of  the  bonds  and  stock  of  the  Duluth,  South  Shore  & 
Atlantic  Ry.     See  that  road. 

As  of  June  30,  1908,  the  Canadian  Pacific  Ry.  owned,  directly 
and  indirectly,  13,268,367  acres  of  land  unsold.  The  lands  owned 
by  the  company  are  not  valued  in  the  balance  sheet. 

Total  sales  of  land  (all  grants)  for  the  past  seven  fiscal  years 
have  been: 

Sales.  Realized. 

Year  1901-2 1,589,068  acres.  $5,227,762 


Year  1902-3 2,639,617 

Year  1903-4 928,854 

Year  1904-5 509,386 

Year  1905-6 1,115,743 

Year  1906-7 994,840 

Year  1907-8 164,450 


9,695,673 
3,807,248 
2,446,300 
6,513,452 
5.887,577 
1,569,165 


To  June  30,  1908,  a  total  amount  of  $60,725,368  net  had  been 
received  by  the  company  from  sales  of  land.  Of  this  amount 
$2,130,317  had  been  expended  on  irrigation  and  $36,193,521  had 
been  expended  in  construction  of  railway  and  equipment  and 
deducted  from  cost  of  property. 

In  1906-7,  $1,500,000  (the  remaining  outstanding)  Land  Bonds 
bearing  interest  3^  per  cent,  per  annum,  guaranteed  by  the 
Dominion  Government,  were  retired.  The  deferred  payments 
on  land  and  town  site  sales  were,  on  June  30,  1908,  $14,022,666. 
These  deferred  payments  draw  interest  at  6  per  cent. 

During  the  five  fiscal  years  to  June  30,  1908,  the  Canadian 
Pacific  Ry.  sold  stock  as  follows  and  received  therefrom  ap- 
proximately the  amounts  below: 

Par  value.  Realized. 

Ordinary  stock   $97,916,000  $93,858,737 

Preference    stock     £  3,623,082  17,799,378 

Consolidated  Debenture  stock..  £11,360,547  58,071,784 


Total    $169,729,899 

The  proceeds  of  the  sales  of  stock  were  used  for  equipment, 
improvements,  construction,  and  to  cover  the  cost  of  steamships, 
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and  for  acquisition  of  bonds  of  other  companies,  guaranteed  by 
the  Canadian  Pacific  Ry.  and  for  other  purposes. 

In  October,  1904,  the  stockholders  voted  to  increase  the  or- 
dinary stock  from  $84,500,000  to  $110,000,000,  and  of  the  in- 
creased stock,  $i6.goo,ooo  was  offered  to  stockholders  at  par. 
The  ordinary  stock  issued  in  1902-3  ($19,500,000)  was  sold  at 
that  time  to  stockholders,  also  at  par.  In  March,  1906,  the 
authorized  issue  of  ordinary  stock  was  increased  to  $150,000,000, 
and  $20,280,000  stock  was  offered  for  subscription  to  stockhold- 
ers at  par,  the  final  payment  being  made  January  25,  1907. 
$24,336,000  ordinary  stock  was  in  1908  offered  to  stockholders  at 
par,  payments  of  20  per  cent,  each  to  be  made  February  19,  April 
21,  June  19,  August  19,  and  October  19,  1908;  raising  the  total 
amount  outstanding  to  $146,016,000.  In  February,  1909,  additional 
ordinary  stock  was  sold  raising  the  total  outstanding  to  $150,000,000. 

In  October,  1908,  the  shareholders  authorized  an  increase  in 
the  ordinary  stock  from  $150,000,000  to  $200,000,000. 

Stockholders  on  October  3,  1907,  authorized  the  issue  of  $8,- 
000,000  Consolidated  Debenture  Stock,  viz.:  at  not  over  $20,000 
per  mile,  to  construct  branches  aggregating  about  300  miles,  to 
pay  for  additional  work  on  the  Sudbury  branch,  226  miles  (com- 
pleted June  15,  1908),  at  $10,000  per  mile;  and  to  purchase  addi- 
tional steamers,  etc. 

In  August,  1905,  the  double-tracking  of  the  line  from  Fort 
William.  Ont.,  to  Winnipeg,  427  miles,  was  begun;  total  cost 
estimated  at  $10,000,000.  This  work  is  expected  to  be  completed 
in  1900. 

On  Tune  30,  1908.  the  Canadian  Pacific  Ry.  operated  262  miles 
of  road  (not  including  M.  St.  P.  &  S.  S.  M.  and_D.  S.  S.  &  A.) 
whose  operations  were  not  included  in  Canadian  Pacific  Ry. 
returns.  On  the  date  mentioned,  708  miles  were  under  con- 
struction. In  November,  1908,  163  miles  of  extensions  were 
opened. 

The  balance  sheet  on  June  30,  1908.  showed  a  credit  to  Sur- 
plus of  $30,390,202,  and  credit  to  Land  Grant  of  $22,401,530,  the 
latter  amount  representing  the  balance  of  proceeds  of  sales,  and 
therefore  a  free  asset.  These  two  amounts  make  the  total  sur- 
plus as  shown  on  the  books  of  the  company,  on  June  30,  1908, 
$52,791,532.  The  following  statement  will  show  roughly  how 
this  surplus  was  represented. 
Assets. 

Deferred   Payments  on   Land  Sales $14,022,666 

Advances  to  Lines  under  Construction,  etc 9,547,448 

Material    and    Supplies    11,110,843 

Cash     18,821.630 

Other   Current   Assets    5,576,514 

Total    $59,079,101 
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Liabilities. 

Current    Liabilities $l  1,389,518 

Interest  and  Rental  Accrued  1,336,002 

Replacement   Fund    3,210,950 

Total    $15,936,470 

Excess   of  Assets    $43,142,631 

The  above  mentioned  liabilities  do  not  include  $6,489,656  to 
credit  of  an  account  styled  Appropriation  for  Additions  and 
Improvements. 

Cost  of  Railway  and  Equipment  was  shown  in  the  balance 
sheet  of  June  30,  1905,  as  follows: 

Cost  of  Railway  and  Equipment $275,837,497 

Less  amount  Subsidies  and  Bonuses  re- 
ceived      _. .     $30,752,195 

Less  proceeds  of  land  sales  expended  in 

construction    36,193,521        66,945,716 

Net  cost $208,891,781 

The  balance  sheet  item,  Cost  of  Railway  and  Equipment,  stood 
at  $285,088,099  on  June  30,  1908. 

On  June  30,  1908,  the  Canadian  Pacific  Ry.  held  $106,676,234 
par  value  of  bonds  and  stocks  of  other  companies  at  a  cost  of 
$57,418,369. 

During  the  last  few  years,  substantial  appropriations  have 
been  made  from  surplus  earnings  for  additions,  improvements, 
etc. 

GRAND  TRUNK   RY.   OF   CANADA. 

Tlie  first  preference  stock  is  entitled  to  5  per  cent,  per  annum 
after  payment  of  dividend  on  the  4  per  cent,  guaranteed  stock. 
The  second  preference  stock  and  the  third  preference  stock  are 
entitled  to  5  per  cent,  per  annum  and  4  per  cent,  per  annum  re- 
spectively in  order  of  priority  as  mentioned. 

Dividends  have  been  paid  during  the  past  ten  years  as  fol- 
lows: 

Stock  '99    '00  '01  '02    '03     '04  '05    '06    '07    '08 

Guaranteed     %      4      4      4      4      4      4      4      4      4      4 

First  preferred  ..%  555555555  2^ 
Second  preferred..  %  3^4  5  4  5  5  5  5  5  5  214 
Third    preferred...  %oooi202330 

The  dividends  on  the  first  and  second  preference  stocks  were 
paid  in  full  during  the  first  half  of  the  calendar  year  1908,  but 
their  payment  for  the  last  six  months  of  the  year  was  deferred 


OF  RAILROADS  421 

awaiting  the  results  of  the  Grand  Trunk  Ry.'s  earnings  for  that 
period.     To  March  i,  1909,  these  dividends  had  not  been  paid. 

This  company  owned  on  June  30,  1908,  $2,185,100  stock  and 
$1,583,300  First  Mortgage  4  per  cent,  bonds  of  the  Central  Ver- 
mont Ry.  Co.  See  latter  company  as  to  traffic  contract  with 
reference  to  the  guaranty  of  its  bonds. 

The  Grand  Trunk  Ry.  owns  the  entire  or  majority  capital 
stock  of  the  following  lines  operated  separately: 

Miles 
Operated 

Grand  Trunk  \\'estern  Ry 336 

Detroit,   Grand  Haven   &   IMihvaukee  Ry 189 

Toledo,   Saginaw  &  Muskegon  Ry 96 

Canada  Atlantic  Ry.    (controlled  and  operated) . .     466 
Central  Vermont  Ry 531 

The  deficit  of  the  Canada  Atlantic  Ry.  for  the  year  1907-8  is 
included  in  the  Fixed  Charges  as  given  in  the  income  account  on 
the  statistical  page  in  this  book. 

The  railroad  and  equipment  bonds  of  first  three  mentioned 
campanies  have  a  traffic  guaranty  from  the  Grand  Trunk  Ry. 
The  $16,000,000  4  per  cent.  Consolidated  First  Mortgage  bonds 
dated  1905,  of  the  Canada  Atlantic  Ry.  are  guaranteed  as  to 
principal  and  interest  by  the  Grand  Trunk  Ry.  Of  these  bonds 
$14,384,644  are  outstanding.  The  Grand  Trunk  Ry.  acquired 
and  took  over  the  Canada  Atlantic  Ry.  on  September  30,  1905- 

See  Toledo,  St.  Louis  &  Western  R.  R.  as  to  joint  ownership 
and  joint  guaranty  by  the  Grand  Trunk  Western  Ry.  of  bonds 
of  the  Detroit  &  Toledo  Shore  Line  (79  miles  operated). 

GRAND    TRUXK    PACIFIC   RY. 

This  new  transcontinental  railway  across  Canada  has  received 
the  approval  of  the  Canadian  Government,  and  will  be  carried 
through  with  the  joint  financial  support  of  the  Government  and 
the  Grand  Trunk  Ry.  Co..  of  Canada.  It  will  consist  of  a  main 
line  of  estimated  length  of  about  3.600  miles  from  Moncton, 
N.  B..  to  Prince  Rupert,  B.  C.  a  point  on  the  Pacific  Ocean, 
with  branch.  200  miles.     See  following: 

The  Eastern  Division  to  be  built  by  the  Canadian' Government, 
about  1,800  miles,  Moncton,  N.  B.,  via  Quebec  to  Winnipeg,  will 
on  completion  be  leased  for  50  years  to  the  Grand  Trunk  Pa- 
cific Ry.  Co. — for  first  seven  years  at  cost  of  operating  only,  and 
for  remaining  43  years  at  3  per  cent,  on  cost  of  construction, 
but  under  more  favorable  conditions  in  the  event  that  this  line 
does  not  at  once  pay. 

Bonds:  On  condition  that  the  Grand  Trunk  Ry.  Co.  of  Canada 
guarantee  Second  Mortgage  bonds  to  provide  the  balance  for 
the  construction  of  the  Western  Division  of  the  line,  the  Cana- 
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dian  Government  undertakes  to  guarantee  First  Mortgage  bonds 
bearing  interest  at  3  per  cent,  for  an  amount  up  to  75  per  cent, 
of  the  cost  of  construction  of  that  division,  such  amount  (a)  in 
the  case  of  the  Prairie  Section  not  to  exceed  $13,000  per  mile, 
or  i3, 210,000  in  all,  and  (b)  three-quarters  of  whatever  the  cost 
per  mile  may  be  from  the  mountains  to  the  Pacific  coast,  called 
Mountain  Section. 

Series  "A"  (Prairie  Section,  916  miles)  bonds,  total  issue  lim- 
ited to  £2,100,000  (all  outstanding),  and  Series  "B"  (Mountain 
Section,  S39  miles)  bonds,  not  to  exceed  £2,050,000  (£1,354,000 
outstanding  in  January,  1909),  are  secured  by  a  Second  Mort- 
gage (National  Trust  Co.,  Toronto,  Trustee),  on  the  railway, 
equipment  and  tolls  of  the  company,  including  its  leasehold  in- 
terest in  the  Eastern  Division,  but  not  branch  lines  exceeding 
six  miles  in  length,  ships,  grants  of  land  (other  than  for  rail- 
way purposes)  and  the  rolling  stock  of  the  Eastern  Division, 
or  of  the  above  mentioned  branch  lines  of  over  six  miles.  These 
bonds  are  unconditionally  guaranteed  as  to  principal  and  interest 
by  endorsement  on  each  by  the  Grand  Trunk  Ry.  Co. 

Lake  Superior  Branch  bonds,  total  issue  limited  to  £1,550,000 
(all  outstanding)  are  secured  by  a  First  Mortgage  on  all  the  200 
miles  Lake  Superior  Division  and  are  guaranteed  principal  and 
interest  by  Grand  Trunk  Ry.  Co. 

The  Grand  Trunk  Pacific  Branch  Lines  Co.  has  been  incor- 
porated for  the  purpose  of  constructing  certain  proposed  branch 
lines  of  the  Grand  Trunk  Pacific  System.  Application  will  be 
made  for  authority  to  guarantee  certain  securities  of  this  com- 
pany, issued  for  construction. 

General  Finances:  In  February,  1905,  Speyer  Bros.,  in  London, 
and  others  offered  at  99^,  £3,004,000  4  per  cent.  Second  Mort- 
gage Sterling  bonds  due  1955,  viz.:  £1,646,000,  Series  "A"  (Prai- 
rie Section),  bonds  and  £1,358,000  Lake  Superior  Branch  bonds, 
all  guaranteed  by  the  Grand  Trunk  Ry.  Co.  In  March,  1905, 
N.  M.  Rothschild  &  Sons  offered  at  95,  £3,200,000  First  Mortgage 
3  per  cent.  Sterling  bonds  guaranteed  by  the  Canadian  Govern- 
ment. 

To  January  i,  1909,  the  lines  of  the  Prairie  Section,  running 
through  the  "great  wheat  belt  from  Winnipeg  to  Edmonton,  793 
miles,  had  been  completed  and  the  work  on  the  balance  of  that 
Section  was  progressing  favorably  (Edmonton  westward  to 
Wolf's  Creek,  123  miles).  On  the  Mountain  Section,  work  was 
progressing  on  100  miles  eastward  from  Prince  Rupert,  and 
contracts  were  to  be  let  for  about  200  miles  of  the  Mountain 
Section,  wastward  from  Wolf's  Creek.  The  Lake  Superior 
Branch  from  Thunder  Bay  on  Lake  Superior  to  a  junction  with 
the  Eastern  Division  was  completed  late  in  1908. 
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The  authorized  stock  of  the  Grand  Trunk  Pacific  Ry.  is  $45,- 
000,000,  of  which  $25,000,000  will  be  owned  by  the  Grand  Trunk 
Ry.  of  Canada. 

In  1906,  the  creation  of  $25,000,000  of  debenture  stock  of  the 
Grand  Trunk  Pacific  Ry.  was  authorized,  for  the  purpose  of 
providing  funds  for  the  equipment  of  the  line,  etc.  Of  this  de- 
benture stock,  $5,000,000  was  sold  in  February,  1907,  and  $5,000,- 
000  was  sold  in  January,  190S.  This  stock  is  guaranteed  by  the 
Grand  Trunk  Ry. 


MEXICAN   CENTRAL  RY. 

There  are  two  series  of  income  bonds,  namely,  the  first  and 
second  consolidated  income  bonds  outstanding,  which  are  en- 
titled to  interest  at  the  rate  of  3  per  cent,  per  annum,  in  order 
of  priority,  if  earned.  The  first  income  bonds  received  full  inter- 
est in  1890,  1891  and  1892;  none  since.  No  interest  has  ever  been 
paid  on  the  second  incomes.  Both  series  mature  in  1939-  The 
Mexican  Government  has  acquired  the  income  bonds  in  connec- 
tion with  its  purchase  of  the  securities  of  the  Mexican  Central 
Ry.     (See  under  National  R.  R.,  of  Mexico.) 

The  $66,881,000  Consolidated  Mortgage  4  per  cent,  bonds 
mature  in  191 1.  Plans  for  the  retirement  of  these  bonds 
as  well  as  the  various  Collateral  Notes,  which  have  been  issued 
bj'  this  company,  also  for  an  exchange  of  stock  and_  incorne 
bonds  for  new  securities  of  the  National  Rys.  of  Mexico,  will 
be  found  under  National  R.  R.  of  Mexico  (which  see).  Under 
this  new  plan  the  Mexican  Government  which  controls  the  new 
System  will  assume  $15,740,000  Mexican  Central  Ry.  S  per  cent. 
Notes  due  July  i,  1910,  while  the  remaining  securities  will  be 
retired  or  exchanged  as  per  plan. 

During  recent  years  the  following  appropriations  have  been 
made  from  surplus  earnings  for  betterments  and  improvements: 

Year  1904-5 $   270,510 

Year  1905-6 695,546 

Year  1906-7 1,315,430 

Year  1907-8 824,850 

The  Mexican  Central  Ry.  has  under  construction  a  line  from 
Tampico  to  Acapulco  (163  miles).  This  line  when  completed 
will  aflFord  a  short  route  from  the  Port  of  Tampico  to  Mexico 
City.  It  will  carry  a  subsidy  of  5  per  cent.  Mexican  Government 
silver  bonds  at  $10,000  per  mile. 

In  November,   1908,  connecting  line  from  Tuxpan  to  Colima 
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in  western  Mexico  (56  miles)  was  completed,  making  a  through 
line  from  Tampico,  on  the  Gulf  of  Mexico,  to  the  Pacific  Ocean 
at  Manzanillo. 

Products  of  Mines  contributed  58  per  cent,  of  the  total  freight 
tonnage  carried  in  1907-8. 


NATIONAL  R.  R.   OF  MEXICO. 

The  National  R.  R.  of  Mexico,  incorporated  February  24,  1902, 
is  the  successor  to  the  Mexican  National  R.  R.,  the  new  com- 
pany having  taken  over  the  properties  of  the  latter  company 
without  foreclosure.  A  change  of  securities  was  effected  by 
which  the  holders  of  the  preferred  stock  of  the  old  company 
received  (first)  preferred  stock  of  the  new  company  share  for 
share  and  the  holders  of  the  common  stock  received  two  shares 
of  second  preferred  stock  and  one  share  of  deferred  stock  for 
each  three  shares  of  common  stock.  Nearly  all  of  the  securities 
were  thus  exchanged,  there  remaining  outstanding  on  June  30, 
1908.  only  $289,100  of  the  Mexican  National  R.  R.  common 
stock. 

The  (first)  preferred  stock  is  limited  to  non-cumulative  divi- 
dends at  the  rate  of  4  per  cent,  per  annum.  The  second  pre- 
ferred stock  is  entitled  to  non-cumulative  dividends  of  5  per 
cent,  per  annum  before  any  dividends  shall  be  paid  on  the  de- 
ferred stock.  After  the  payment  in  any  year  of  dividends  of  5 
per  cent,  on  the  second  preferred  stock,  that  stock  and  the  de- 
ferred stock  share  equally  in  any  further  distribution  of  profits. 

In  August,  1906,  an  initial  semi-annual  dividend  of  i  per  cent, 
was  declared.    This  rate  was  paid  in  February,  1907,  and  August, 

1907.  The  February,   1908,  dividend  was  not  paid.     In  August, 

1908,  I  per  cent,  was  paid  as  a  dividend  from  the  surplus  of  the 
year  1907-8.    In  February,  1909,  a  i  per  cent,  dividend  was  declared. 

In  June,  1903,  the  Mexican  Government  purchasedfor  $9,000,- 
000,  47  per  cent,  of  the  entire  outstanding  stock  of  this  company. 

In  1902,  the  National  R.  R.  of  Mexico  purchased  control  of 
the  Mexican  International  R.  R.,  extending  from  Eagle  Pass, 
Texas,  where  a  junction  is  formed  with  the  Southern  Pacific 
Co.,  to  Durango,  Mex.,  and  Monterey,  Mex.,  total  with  branches, 
918  miles.  As  of  June  30,  1908,  the  National  R.  R.  of  Mexico 
held  in  its  treasury,  $15,785,400  Mexican  International  R.  R.  com- 
mon stock  (about  76  per  cent,  of  total)  and  $4,499,000  income 
bonds  (entire  issue)  and  $3,000,000  4  per  cent.  Consolidated 
Mortgage  Stamped  bonds  of  that  company.  $6,501,000  of  Con- 
solidated Mortgage  4  per  cent,  bonds  of  the  Mexican  Interna- 
tional  R.   R.  are  guaranteed  principal  and  interest  by  the   Na- 
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tional  R.  R.  of  Mexico,  which  company,  as  already  stated,  owns 
$3,000,000  of  these  bonds. 

The  Interoceanic  Ry.  of  Mexico  (736  miles  operated),  a  nar- 
row gauge  road,  is  also  controlled.  In  December,  1907,  it  was 
purposed  to  standardize  the  gauge  of  this  road. 

Practically  all  of  the  National  R.  R.  of  Mexico's  holdings  in 
the  securities  of  the  above  companies  are  pledged. 
Of  the  mileage  operated  374  miles  are  narrow  gauge. _ 
As  of  June  30,  1908,  main  track  and  branches   (including  nar- 
row gauge),  contained: 

136  miles  of  8s-pound  rail,  50  miles  of  55-pound  rail, 

816  miles  of  70-pound  rail,  5  miles  of  54  and  50-pound  rail, 

2  miles  of  60-pound  rail,  449  miles  of  45-pound  rail, 

42  miles  of  56-pound  rail,  251  miles  of  40-pound  rail. 

Products  of  mines  contributed  46  per  cent,  of  the  total  freight 
tonnage  carried  in  1907-8,  against  49  per  cent,  .in  1906-7. 


NATIONAL  RYS.  OF  MEXICO. 

A  new  company  known  as  the  National  Railways  Co.  of  _Mex- 
ico  was  organized  in  April,  1908,  to  take  over  the  properties  of 
the  National  R.  R.  of  Mexico  and  the  Mexican  Central  Ry.,  and 
in  May,  1908,  those  two  companies  were  amalgamated.  The 
Mexican  Government  holds  a  controlling  interest  in  the  new 
company.  The  authorized  capital  stock  of  the  new  company  is 
as  follows:  875.000,000  (U.  S.  Currency)  common  stock,  $30,000,- 
000  non-cumulative  4  per  cent,  first  preferred  stock  and  S125,- 
000,000  non-cumulative  5  per  cent,  second  preferred  stock.  There 
has  been  further  authorized  $225,000,000,  50-year  Prior  Lien 
4H  per  cent,  bonds  and  $160,000,000  General  Mortgage  70-year 
4  per  cent,  bonds,  the  latter  to  be  guaranteed  principal  and  in- 
terest by  the  Mexican  Government.  The  4'/2  per  cent,  bonds 
are  to  be  redeemed  by  a  sinking  fund  beginning  in  1917,  and 
are  to  be  subject  to  call  before  maturity  at  105  and  interest  in 
amounts  of  not  less  than  $10,000,000.  The  4  per  cent,  bonds  are 
to  be  retired  by  a  sinking  fund  beginning  in  1937,  and  are  sub- 
ject to  call  at  par  and  interest  in  lots  of  not  less  than  $10,000,- 
000.  The  right  is  reserved  to  issue  additional  bonds  of  this 
series  to  take  up  underlying  bonds. 

The  above  mentioned  bonds  are  to  be  expressed  in  U.  S. 
Currency  and  the  stocks  in  Mexican  Currency,  the  ratio  of  the 
latter  is  to  be  two  Pesos  to  one  United  States  Dollar. 
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BASIS  OF  EXCHANGE. 

Each  $1,000  par  value  of  deposited  Securi- 
ties is  to  receive  In  accordance  with 
plan  of  April  6,  1908. 
Prior  Guaran- 
Lien    teed      1st  2nd 

Casli.  41/2%    Gen.    Pfd.        Pfd.    Com. 
Bonds  Mtge.  Shares  Shares  Shares 
Deposited  Bonds  and  Stoclts.  4% 

Mexican  Central  Ry.,  Ltd.: 

Priority  5%  Bonds   $700    $475 

First  Mortgage  7%  Bonds  and 

Scrip    Assented    1,000 

Consolidated      Mortgage      4%  600      325  $75 

First  Cons.  Tncomes  and  Scrip  1,100 

Registered   Incomes   and   Scrip  1,100 

Second    Consolidated    Incomes  1,000 

Stock    1,000 

National  R.  R.  Co.  of  Mex.: 

Preferred    Stock    $100  $1,000 

Second  Preferred  Stock 1,100 

Common    Stock    (old)     722>yz%33ZV3 

Deferred    Stock    1,000 

The  above  plan  was  declared  operative  on  May  28,  1908. 
The  new  bonds  are  to  be  issued  for  the  following  purposes: 

PRIOR  LIEN  4J/2   PER  CENT.  BONDS. 

$6,597,000   Mexican   Central  Ry.    Priority  5   Per   Cent. 

Bonds   (redeemable)    70%  $    4,617,900 

$265,062  Mexican  Central  Ry.  Assented  First  Mort- 
gage Bonds  and  Scrip,   100% 265,062 

$109,020,000  Mexican  Central  Ry.  Consolidated  Mort- 
gage 4  Per  Cent.  Bonds,  60% 65,412,000 

Sold  for  cash    10,000,000 

For  issue  for  betterments,  improvements  and  equip- 
ment presently  required ;  to  take  up  National  R.  R. 
of  Mexico  5%  (Extended)  Gold  Notes  due  April 
I,  1909,  and  if  deemed  advisable,  Mexican  Central  Ry. 
Equipment  Notes,  and  for  other  corporate  pur- 
poses            20,205,038 

Mexican  Government,  on  account  of  its  guaranty  and 
other  considerations 6,000,000 

For  retiring  outstanding  National  R.  R.  of  Mexico 
Prior  Lien  4^   Per  Cent.  Gold  Bonds 23,000,000 

For  issue  under  suitable  restrictions  to  be  expressed 
in  the  mortgage  for  the  construction  or  acquisition 
of  the  Short  Line  from  Tampico  to  the  City  of  Mex- 
ico or  for  the  construction  or  acquisition  of  ad- 
ditional lines  of  railroad,  terminals,  and  for  better- 
ments,  improvements    and   equipment    95,500,000 

$225,000,000 
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GUARANTEED  GENERAL  MORTGAGE  4  PER  CENT.  BONDS. 

$6,597,000  Mexican  Central  Ry.  Priority  5  Per  Cent. 
Bonds    (redeemable)    47^% $    3,133,575 

$109,020,000  Mexican  Central  Ry.  Consolidated  Mort- 
gage 4  Per  Cent.  Bonds,  32^% 35,431,500 

Sold  for  cash   t 6,750,000 

For  issue  for  betterments,  improvements  and  equip- 
ment presently  required;  to  take  up  National  R.  R. 
of  Mexico  5%  (Extended)  Gold  Notes  due  April  i, 
1909,   and    for   other  corporate   purposes 12,985,925 

For  retiring  outstanding  National  R.  R.  of  Mexico 
First  Consolidated  Mortgage  4  Per  Cent.  Gold  Bonds 
(exclusive  of  bonds  pledged  under  Two-Year  5  Per 
Cent.   Notes   of   that   Company) 24,749,000 

Mexican  Government  on  account  of  its  guaranty  and 
other  considerations    2,450,000 

For  issue  under  suitable  restrictions  to  be  expressed 
in  the  mortgage  for  the  construction  or  acquisition 
of  the  Short  Line  from  Tampico  to  the  City  of  Mex- 
ico or  for  the  construction  or  acquisition  of  ad- 
ditional lines  of  railroad  terminals,  and  for  better- 
ments, improvements,  and  equipment 74,500,000 

$160,000,000 

To  January,  1909,  the  securities  of  the  National  Rys.  of  Mex- 
ico had  been  issued  as  follows  (all  U.  S.  Currency):  Common 
stock,  $74,749,033;  first  preferred  stock,  $28,787,800;  second  pre- 
ferred stock,  $122,752,998;  prior  lien  bonds,  $60,629,777;  general 
mortgage  bonds,  $50,572,925. 

The  National  Rys.  Co.  of  Mexico  assumed  the  following: 
$15,740,000  5  per  cent.  Notes  due  July  i,  1910,  of  the  Mexican 
Central  Ry.;  $10,000,000  Notes  due  April  i,  1909,  and  $50,289,000 
bonds  CPrior  Lien  aYzs  and  First  Consolidated  4s)  of  the  Na- 
tional R.  R.  of  Mexico. 

The  total  mileage  of  this  System  as  of  April,  1908,  was  6,987 
miles,  of  which  1,262  miles  were  narrow  gauge. 

In  February,  1909,  an  initial  semi-annual  dividend  of  i  per 
cent,  was  declared  on  the  National  Rys.  of  Mexico  first  pre- 
ferred stock. 


CUBA  R.  R, 

This  railroad  is  controlled  by  the  Cuba   Co. 

The  authorized  amount  of  common  stock  is  $10,000,000.  The 
preferred  stock  is  entitled  to  6  per  cent,  per  annum  non-cumu- 
lative dividends.     No  dividends  have  been  paid. 
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The  First  Mortgage  bonds  of  the  Cuba  R.  R.  (only  issue) 
mature  July  i,  1952,  bear  interest  at  5  per  cent,  and  may  be 
issued  at  $20,000  per  mile. 

As  of  June  30,  1908,  there  was  due  the  Government  of  Cuba 
$612,688,  any  balance  not  repaid  by  Government  transportation 
service  to  be  paid  December  15,  1916,  without  interest. 

An  extension  from  Santa  Clara  to  Havana  (170  miles)  is  pro- 
jected. 

The  surplus  to  the  credit  of  Profit  and  Loss  as  of  June  30, 
1908,  was  $1,093,287.  Current  assets  as  of  that  date  (for  the  most 
part  cash  and  not  including  $362,100  Material  and  Supplies) 
were  $913,899  and  Current  Liabilities  amounted  to  $343,304. 
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